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-General KemtoKvreu, Turicey’s 
military leader, ; ‘said -' tV . new 
Cabinet will be announced tbis 
.week anda’caustitnenf sfasfemhly 
- established' to pare- the. Way for 
a return to democracy. ' 7. ‘T 
The general said tbef.aims of 
. his junta inducted. ifae preserva- 
tion of national' unity and -, a 
return to civilian ‘sdnunistration 
after legal . arrangements had 
been completed' “ijdlhin a 
reasonable period. 5 ^ • - - 

. Gehei^ .said two .of 

-Turkey’s former -leaders, ousted 
lasit week iri a 'bloodless coup, 
may. be brought to trial. The 
ministers are, being, detained in 
military camps. Page 2 


down lc; 
equities 
ease 2.4 


• STERLING weakened further 
in ' nervous trading, closing 
cent dawn at $23870. its trade- 
weighted index eased to 75.5 
<75.6). DOLLAR was generally 
steady, its index closing at 833 
<83.4), Page 27. 


tiby^iis jailed 
forkillingB: 

j . --- Three .Libyans.: described , as 

G£ njum political assassins ,r -were 
•'. ,. h ^ jailed for life at. the-. Old Bailey 
r ... '.:r^ for the .murder M two feOow- 
- . ^ ..5 ^ countrymen., a Journalist: and a 
. ^ lawyer, in Londo^. ’.. • 

Ne.warrnstalks 

■ ’.7'; East-West arms limitatioti talks 
-may re-open- imxt month as k 
_ result of _twp days <j&. NATO 

: 1 . . talks in Brussels. Back Page . 

: ; ^ Hostages move . /• 

■ - 7 Iran's Majlis (Parliament) will 
‘ set up a Commission to :conmder. 
.. the ease of the U.S. hostages 
• held there since, last November. 

. The decision is a. setback for 
American iMpes of an immlnjeht. 
end to the Iraman crisis. Pj®e,5 

. ,.j . Drugs praJstp-: ; 

PQlice in la, drigs.^inrestjgitibn 
. . — ... at tile U.S.., Air Force base at 
Upper Heyfcrit. J G&ffoTdshtte. 
.have interviewed 7S;U.S. ser- 

." >vsr DC-10: oh 

- - , Several passeagerswere slightly 

- 'injured when , they .sBd: down. 
... l : emergency chutes from .a -Pan 

Am DC-10' jet. after fire broke 
out in a whefef housing as it 
. .. - . was taking off from. London's 

' . 7 Heathrow Airport: . . ... . 





Shell and Essp will, provide a- 
' discount of up to 2p on a gallon 
-I of petrol to 'selected ' riaaflets, 

• opening the wajr.ftr' further 
price^utting in highly competi- 
tive areas. 

TV threatened 

Demarcation' disputes .at 
studios ' throughout. : Britain 
threaten to disrupt .BBC tele- 
vision schedules Tor' the autumn 
and winter.' Page 10- ■ - 

Asylum pfea 

A Soviet. .-soldier ondbty- W 
Afghanistah went to .the U.S. 
Embassy _in Kabul to ask for 
■political asylum His request 
is being considered; . .. 

Tracer arrested 

A Spanish . trawler . was - last 
night being - .escorted to 
Plymouth by a Royal-Navyship 
for allegedly fishing, without a 
licence , off ' CornivalL : 

Cubans wafnhd 

.Cuba warned refugees tfaat^any- 
one attempting to ^ujaek planes 
to return 'homer will face severe 
prison sentences or be sent, back 
to theUs^.. 


• w 


" *,jg^ Police in North Wates believe 
-'M?*- a fire which damaged holiday 
home near Biaenau'JTestoiiog 
*•' may be the work of nationalist 

; Up * j extremists, - _ ! *■ 

^ --7. : - 

Briefly - » » 

Priees at British : Hqrpe^Stores 
will be frozen untiLti^b end of, 
the year. - 

Eighteen people ..wyrp^fi 

when a bus crashed 



• GOLD was unchanged in 
London at $669.5. Page 27 

• EQUITIES eased further on 
continuing threat of the docks 
strike. Tile 30-share index fell 
2.4 to 498.2. Page 40 

• GILTS .partly, re covered early 
losses. Longs closed about i 

. down while shorts lost up to {. 
The Government . Securities 
index fell 0-29 to 79.47. Page 40 

• .WALL STREET was up 9.38 
■ at 947.01 before the dose. Page 

38.. 

- • ITALVS trade deficit in July 
; rose to U767bn (£875m), up 
i756bn from - June and the 
JBage 3 

• OjjL PRODUCTNG countries 
of GHEC were trying to reach 
a .unanimous . agreement on a. 
price indexing i-. System, ' with 
Iran rntd" Libya still rejecting, 
the prOposals. - Back Page 

• COVENTRY CLIMAX, the 

BL forklift iruck subsidiary, is 
.discussi ng p ossible cooperation 
7 with of ..TTOpan, which 

could, mean some form of Joint 
venture. Back Page 

• BL .wiH cut output at its 

Cowley plants to '1.900 cars a 
week, against a capacity of 
7,90O,_ for at least two months 
to prevent it build-up of" stocks. 
Page 8 - 

f STOCK EXCHANGE Council 
‘ias approved the final. draft pro- 
posals for. the new..second tier 
market, the Unlisted Securities 
Market which is' expected to 
open in November. Page 7 

• BOWATER-SCOTT, the dis- 
posable paper - m anuf acturer, 
announced pireliminai^plans for 
a £70m plant bn'the Humberside 
with ■ a .target . capacity of 
30,000' tonnes of tissue a year 
by l9*tS5. . Page 7 

• BE AMGEN’S uninn has threat- 
. nnbd- . -widespread industrial 

a^ion ■ to. .prevent Cunard from 
t^reki&tejing two of its three 
fitters", under a flag of con- 
venience. Page 10 

• PORTUGAL and . West Ger- 
many .signed an investment pro- 
tection accord which is 'expected 
to attract more German inves- 
tors by safeguarding them from 
-future nationalisation. Page 3 


COMPANIES 

• WILIIS FABER, Insurance 
brokers, raised taxable profits 
to.mJHBi in the six- months to 
June 30, against £10.06m a year 
ago. Page 24; Lex, Back Page 

• INVERESK GROUP, the 
papermaking concern, . reports 
losses , of £747^)00 in the first 
half,- compared, with, profits of 
£307,000 a year- ago, and has 
omitted interim dividend. Page 

24 . ; 

:# IX)NDON MERCHANT Sec- 
urities,- the property develop- 
mait and investments group, 
raised- pre-tax profits £2.37m to 
£7Bm-for 1979^0- Page 24 


Nuclear industry 
to be reformed 
by end of month 


BY DAVID FISHLOCK,. SCIENCE EDITOR 


BIG changes in the organisation 
and management of Britain's 
nuclear design and construction 
industry .are expected to take 
effect at the end of this month. 

The. industry, which builds 
Britain's nuclear power stations, 
is abandoning its complex three- 
tier management structure and 
the supervisory management 
role exercised by GEC and its 
managing director. Sir Arnold 
Welnstock. 

The present organisation was 
set up io 1974. and aimed to 
unite three nuclear consortia 
into- a “single strong company." 
the National Nuclear Corpora- 
tion (NNC). This has an 
operating arm, the Nuclear 
Power Company, which is being 
supervised by GEC under a 
contract from the Department 
of Energy. 

In July the Government 
appointed Mr. Denis Rooney, as 
full-time chairman of the NNC, 
replacing Lord .Addington, 
deputy chairman of GEC, who 
was the corporation's part-time 
chair man. 

Under the changes now pro- 
posed by Mr. Rooney, with the 
knowledge of Sir Arnold Wein- 
stock, the Nuclear Power 
Company will disappear. Its 
contracts and assets are to be 
transferred,, to the holding 
company, NNC. 

“Good progress is now being 


made in achieving the organisa- 
tional intentions given in the 
Secretary for Energy's state- 
ment of December 18 last." Mr. 
Rooney said last night. 

The changes, once approved 
by the generating boards, are 
expected to help accelerate the 
new 19-year nuclear construc- 
tion programme. 

The revamped NNC will have 
three shareholders as before: 
the Government, held by ihe 
UK Atomic Energy Authority, 
35 per cent: GEC, the largest 
private shareholder. 30 per cent: 
and British Nuclear Associates, 
35 per cent. 

British Nuclear Associates is 
itself a holding company repre- 
senting seven private sharehold- 
ers, including Bagcock Inter- 
national and Northern Engin- 
eering Industries. 

These shareholders have no 
individual rights to representa- 
tion on the NNC board. They 
ers. including Babcock Intcr- 
tional rights, although no 
change is planaed for the pre- 
sent, for tax reasons. 

The end of the three-tier 
management structure and the 
supervisory management con- 
tract with GEC was fore- 
shadowed by a Government 
statement last December, 
announcing an acceleration of 
nuclear station construction 
and a 10-year programme to. add 
at least 10,000 MW of hew 


nuclear capacity. 

This programme is expected 
to give Britain a nuclear elertri- 
city capacity of about 22.000 
MW. compared with 12.000 MW 
in operation or under construc- 
tion today. 

The one remaining hurdle to 
the NNC changes, which Mr. 
Rooney believes can now be 
cleared quickly, is formal 
approval by the electricity 
generating boards, as customers 
for its reactors. 

A contract for the first 
British pressurised water 
reactor is not likely to he placed 
before 1983. after a public 
inquiry the Government is plan- 
ning to hold in the autumn of 
1982. 

But the Government has said 
the NNC should assume much 
/more responsibility fot>ihis pro- 
ject than is currently the case 
with the AGR stations. 

The NNC hoard now consists 
of 10 directors — four executives 
and six part-time. Mr. Denis 
Rooney is full-time chairman. 
Dr. Ned Franklin is managing 
director. The - latest recruit, 
announced last week, is Mr. 
Frank Chappie, general secre- 
tary of the electricians' union, 
as non-executive director, bring- 
ing the NNC board to its full 
complement under its articles 
of association. 

Lombard. Page 14 


French take over £128m 
Soviet steel plant contract 
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BY DAVID WHITE IN PARIS 

A GROUP Of French companies 
has contracted to supply equip- 
ment worth • FFr 1.27bn 
(£12Sm) for a steel plant in the 
Soviet Union which was origin- 
ally to have been built by a 
U.S. -Japanese consortium. 

The original deal, involving 
Armco of the U.S. and Japan’s 
Nippon Steel, was called off 
at the beginning of this year 
under the . U.S. embargo on 
sales of high technology equip- 
ment to the Soviet Union, 
imposed after the invasion of 
Afghanistan. 

After lengthy - negotiations 
and political controversy over a 
replacement contract, the 
French haye agreed on a com- 
promise "deal which involves 
supplies* of equipment and 
machines, but not the transfer 
of knowhow which the Russians 
had been seeking. . 

This is likely te mean the 
plant will not be completed 
until 1985, much later than was 
planned. 

The plant, at Novolipetsk. 


South of Moscow, is due to pro- 
duce alloy steel using a Soviet 
process, a senior executive of 
Creusot-Loire, th» leader of the 
French consortium- said when 
confirming the agreement yes- 
terday 

The contract involves five 
companies: Creusot-Loire Enter- 
prises, the group's plant 
engineering subsidiary: 

Heurtey, an engineering com- 
pany controlled by Paribas: and 
three other companies belong- 
ing to the same group as 
Creusot-Loire-Clesid, Jeuraont- 
Schneider and Secim. 

The French Government is 
understood to have expressed 
reservations when negotiations 
first started after the cancella- 
tion of the U.S. deal. 

In July the powerful metal- 
workers’ branch of the CGT. the 
Communist-led French union, 
demanded explanations from 
Mr. Raymond Barre, the 
Prime Minister, about delays 
in negotiations. 

The union said a contract 
was ready for signature at the 


beginning of the summer, but 
that the French Government 
took a tougher stance against 
it after coming under pressure 
from President Jimmy Carter 
at the Western summit in 
Venice. 

The deal marks the second 
time in two years that French | 
interests have moved in to pick j 
up a contract called off for 
political reasons by Washing- 
ton. 

Last year Cii Honeywell Bull, 
the French-controlled computer 
venture, sold the Soviet news 
agency Tass a computer needed 
for the Moscow Olympics, 
despite UB. appeals to other 
Western countries to show 
solidarity and refuse to sell a 
substitute machine. 

The originai deal with Sperry 
Univac of the U.S. had been 
vetoed by President Carter in 
1978 in protest against the jail- 
ing of dissidents in the Soviet 
Union. 

U-S.-Soviet trade declines. 
Page 6 


Peldng office for Midland Bank 


BY ANDREW FISHER 

MIDLAND BANK will be the 
first UK bank to open a repre- 
sentative office In * Peking, 
following recent approval by 
the Chinese authorities. 

Accommodation problems in 
Peking — a constraint on 
potential banking activities — 
mean Midland will initially 
operate out of two suites in the 
Peking Hotel. 

The bank whose Thomas Cook 
subsidiary has been operating 
tours to China for several years, 
may also be the first European 
bank to achieve full-time repre- 
sentation in China’s capital. 
"We don’t know of any other 
European banks with approval 
to open there." said Mr. Graham 
Penny, Midland Bank Inter- 
national's senior executive for 
Asia and the Pacific region. 

Last month First National 
Bank' of Chicago became the 


first U.S. bank to receive 
approval for an office in Peking. 

Both the Bank of Tokyo and 
the Export-Import Bank of 
Japan are represented in 
Peking, and several Continental 
banks have also applied for per- 
mission to open there. 

At present, the only British 
bank represented in- China is 
Chartered Bank, which has a 
full branch in Shanghai and a 
representative office in Canton, 
where regular trade fairs are 
held. 

Until early this year Midland 
had a ■ stake in Chartered 
through its minority, holding 4n 
Standard Chartered Bank,, 
which -it began to reduce in 
1979. 

Hongkong and Shanghai Bank 
has long had a branch in 
Shanghai and has also applied 
to open an office in Peking, for 


which it awaits approval. Char- 
tered, however, does not plan 
such an application. 

None of the other three 
British clearing banks. National 
Westminster, Lloyds and Bar- 
clays, intends to set up offices 
in Peking, preferring to operate 
through visits from Hong Kong 
and London. 

The latest moves come as 
China is beginning to liberalise 
its economy and trying to en- 
courage Western trade and in- 
vestment Midland has had a 
relationship with the Bank of 
China since 1915 and with its 
London branch from its open- 
ing in 1929. 

Nearly two years ago. . Mid- 
land put up a big share. $400m, 
of a special Sl^bn (£500ra) 
credit line agreed by British 
banking groups for the Bank 

Continued on Back Page 
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Docks leader 



Industrial 
output up 
in U.S. 

By David Buchan in Washington 

INDUSTRIAL prod action in 
the VS. last month rose for 
the first time- since February. 
The rise was only 0.5 per cent 
but it reversed a six-month 
decline that totalled 8.5 per 
cent, it was reported here yes- 
terday. - 

The change in the economy's 
direction, as measured by the 
industrial production index, 
was In line with last week’s 
prediction by Dr. Courtenay 
Slater, the Commerce De- 
partment’s ehief economist, 
that gross national product 
would not fall, after all, in 
the third quarter of 1980. 

Dr. Slater's statement that 
the U.S. recession probably 
ended in July and recovery 
began in August contradicted 
previous predictions that 
GNP. of which industrial pro- 
duction is a key comp'jnent, 
would resume real growth 
only in the last three mouths 
of this year. 

At the smne time, the drop 
in industrial output in July 
was revised yesterday to l.l 
per cent, from the previous 
estimate of a 1.6 per cent 
decline. 

The August industrial pro- 
duction figures, ■ helped 
mainly by a sharp 2.4 per 
cent rise in the production 
of construction supplies, 
included ouc sour note. The 
level of car assemblies fell 
12 per cent last month to an 
annual rate of 5.6m units. 
The Federal Reserve Board, 
which compiles the produc- 
tion index, put this down 
mainly to parts shortages. 

Elsewhere, there was a 
sharp increase in production 
of basic metals and com- 
ponents for consumer durable 
goods last month, but 
partially offset by a fail in 
output of business equipment 
The industrial production 
index now stands at 140.5 
compared to 152.7 at the start 
of 1980. 


says cash will 
not end strike 


BY PAULINE CLARK, LABOUR STAFF 


INCREASED SEVERANCE pay 
for redundant dockers is not the 
answer to the docks dispute, Mr. 
Jimmy Symes, Merseyside docks 
district secretary of the Trans- 
port Union, said yesterday. 

\* I don't care if the employers 
offer £S0.000.” he said. " If they 
insist on using the temporary 
unattached register and not re- 
allocating the 180 men, I say 
there will be a national dock 
strike.” 

The register tras previously 
been used to place dockers 
awaiting disciplinary hearings. 
The dockers strongly object to 
the proposed use of the register 
at Liverpool to deal with 
redundant dockers, previously 
allocated to other port 
employers. 

Employers say they cannot 
afford to increase the port’s 
surplus labour pool. 

Proposals for Increasing 
severance pay so as to 
encourage more voluntary 
redundancies among dockers are 
expected today from a meeting 
of the National Association of 
Port Employers. 

The Liverpool Dock Labour 
Board, which represents equally 
the dockers' leaders and port 
employers, is also expected to 
discuss possible increases at a 
meeting on Friday. The port 
employers hope that an increase 
might avert the strike. 


The National Union of Rail- 
waymen yesterday told its mem- 
bers not to cross dockers' picket 
lines or do work normally done 
by dockers from Monday, when 
the Transport and General Wor- 
kers Union has called a national 
dock strike. 

The NTJR decision came after 
a meeting between Mr. Sid 
Weighell, general secretary of 
the NUR, and Mr. Alex Kitson. 
deputy general secretary of the 
Transport and General Workers' 
Union., the first arranged by the 
TGWXJ in its efforts to win 
support for Its strike decision 
over 10 redundant dockers in 
Liverpool. 

The Liverpool Dock Labour 
Board met yesterday to consider 
the dispute over dockers 
employed by T and J Harrison, 
the stevedoring company, and 
Bulk Cargo Handling Services, 
who are threatened with 
redundancy at the end of this 
month. 

No decision was taken yester- 
day in spite of last week's 
recommendation by the National 
Dock Labour Board that the 
dockers should be allocated tn 
new employers and that the use 
of the Temporary Unattached 
Register for placing redundant 
dockers would be unacceptable. 

Fear of jobs “lost forever,” 
Page 10 


Inter-City off target 


. BY LYNTON McLAlN 

THE performance of British 
Rail's Inter-City express train 
services is falling behind the 
financial targets agreed between 
BR and the Transport Depart- 
ment in March. 

The Intercity target is set in 
terms of the contribution the 
services make to the total 
indirect costs of track, signall- 
ing, maintenance and adminis- 
tration for the whole railway. 

But Government figures at 
last year's prices show that 
British Rail Intercity is likely 
to contribute only £100m this 
year to . these indirect costs, 
compared with a target of 
£l20m and a BR’s budgeted 
figure of £102m. 

BR which will on Friday 
announce details of fare rises 
expected to average about 20 
per cent said last night that the 
recession had led to successive 
2 per cent falls in passenger 
receipts each month this' year. 
Fares last went up — by up to 
almost 30 per cent — in January. 

The targets for Inter-City 


were not agreed with the Gov- 
ernment until early tliis year. 
Last year Intercity contributed 
£90m to total indirect costs. 

This compares with British 
Rail’s budgeted figure of 
£106m. 

Next year's target figures are 
not known, but hf 1982 ByfTish 
Rail Inter-City services are 
required, under agreement with 
the Transport Department, to 
increase their contribution to 
indirect costs to £I33m at 1979 
prices. 

British Rail is required hy 
Mr. Norman Fowler. Transport 
Minister, to set out in its annual 
report “the achievement of 
Intercity towards meeting the 
agreed targets, and to comment 
on progress." 

£ in New York 

— • i Sept. IS | previous 


spot S3.3gi0-3a20i'S2.4G75-4100 
1 month Io.B 7-0.98 dls. ; 1.11-1.06 dis 
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EUROPEAN NEWS 


- Financial Times WediiKda^ SepteinJ^.i? ^ 880 .^' , 


David Tonge, in Izmir, talks to NATO’s deputy military commander in Turkey 

The Turks remain a formidable foe 


THERE IS a Jot of land here 
.'and 1 want a lot of soldiers 
who can kill — Major-General 
.‘Philip Kaplan, the American 
who is Deputy Commander of 
.the North Atlantic Treaty 
■ Organisation's land head- 
quarters for Turkey, was 
"relaxedly discussing the Turkish 
armed forces. 

He had fought in Korea when 
the Turks were there and 
wished he had bad them under 
him in Vietnam. Now he 
believes that even if the 
-weaponry which has been out 
in the streets since Friday's 
coup is ageing, the Turks 
remain a formidable foe. 

The Ml rifle is what I used 
in Korea. We killed a lot of 
people with it." 

This praise for the Turks is 
from a man who is a soldier's 
soldier and who says he misses 
his battle fatigues and the 
action. He will be putting his 
fatigues on one day this month 
for the NATO exercises now 
being prepared in the plains 
and forests south of the Bul- 
garian border. But the main 
action evident in the NATO 
headquarters at the port of 
Izmir this week was a flurry 
following Belgium's decision 
not to take part in the exercises 



as a protest against the Turkish 
coup. 

The coup itself had been 
widely expected throughout 
Turkey and inside the head- 
quarters it came as no major 
surprise. NATO officials now 
put on a cheerful face. 

*The prospect of worsening 
strife had us worried. Some- 
thing had to be done.” one 
officer said. The spectre of 
Turkey collapsing from within 
was a grim one. Now. how- 
ever, there are hopes that the 
situation is on the mend. 

Gen. Kaplan himself is now 


preparing to visit the film on 
Vietnam. • "Apocalypse Now." 
by reading Joseph Conrad's 
“ Heart of Darkness." on which 
the film is based. For him it 
remains possible to talk, with 
only minor qualifications, of 
Turkey as “one of the few 
remaining democracies in this 
part of the Mediterranean." 

The NATO headquarters. 
Laiidsoutheast. used to be 
responsible for land forces in 
both Greece and Turkey. The 
Greek flag still flutters in the 
brisk sea breeze, alongside that 
of the other 14 members of 
NATO. But since Greece with- 
drew from the military wing of 
the alliance in August. 1974. 
following the Turkish landing 
in Cyrus, the Greek forces have 
been under national command. 
There is now no Greek presence 
in the headquarters and since 
July. 1978. the overall command 
has been transferred from an 
American to -a Turkish general. 

NATO believes that in the 
event of hostilities with the 
Soviet Union the Warsaw Pact 
would -be likely to make an 
initial main attack on the vital 
Turkish strait linking the Black 
Sea to the Aegean. Stalin's post- 
war demands for parts of 
eastern Turkey and for control 
over the Bosphorous and Dar- 


danelles helped drive Turkey 
into the arms of the West. 

That control is one of the 
country’s strategic assets, parti- 
cularly since the Soviet Union 
has developed a Mediterranean 
fleet and sends many of its 
reinforcements through the 
strait and is building a third 
Minsk class anti-submarine 
cruiser — as it calls its aircraft 
carriers — in the Black Sea. 

In peacetime the Soviet fleet 
is largely deployed in the 
Mediterranean to show the flag 
and to counter the political 
effects of the presence of the 
U.S. Sixth Fleet In wartime 
the Soviet Mediterranean fleet 
would be, a “ sitting duck," 
Gen. Kaplan thinks, though 
until it was sunk it could pro- 
vide valuable targeting infor- . 
mation to Soviet submarines in 
the Mediterranean. 

In normal times there are 
around six of these submarines, 
though the fear is that at the- 
start of threats of hostilities the 
Russians might send up to two 
dozen more suomarines in from 
the Atlantic. 

Other important strategic 
assets of Turkey include the fact 
that it sits across many direct 
Soviet air and land routes to 
the Middle East, that it is the 
only force in Nato whose mem- 


bers are Moslem, and that it 
is the site of important U.S. 
military facilities. . 

They include the US. airbase 
at Incirlik near Adana, a naval 
navigation station, and monitor 
nig facilities which were pro- 
viding about one-quarter of hard 
U.S. military intelligence on 
Soviet missile launches until 
they, like all other U.S. military 
facilities in Turkey, were closed 
for the thre years 3975-78. 

Since then, satellites have 
taken on some of the monitor- 
ing role, but U.S. officials insist 
that for many purposes the 
Turkish facilities are irreplace- 
able. Last year Washington also 
spent several months trying to 
persuade the '.Turks to allow 
their aircraft to fly in Turkish 
airspace to .selp verify Soviet 
observance of the second 
strategic arms limitation treaiy. 

Gen. . Kaplan believes that 
over the years the strategic im- 
portance of Turkey has grown. 
Its position and the sheer size 
of its LQQO-mile-long territory 
make it a prize which -both -sides 
want. These factors. also explain 
why the Soviet Union has signed 
agreements with Turkey ;for 
loans, for industrial assistance 
on a massive. scale, and for oil 
sales at preferential prices. 


Sweden plans 
£630m cuts 


in spending 




BY WILLIAM DULLFORCE, NORDIC EDITOR IN STOCKHOLM 


Generals promise Cabinet announcement this week 


BY METIN MUNIR IN ANKARA 


A TURKISH Cabinet will be 
announced this week and a 
Constituent Assembly will be 
established to pave the way for 
a restoration of democracy. 
General Kenan Evren, Turkey's 
new military ruler, declared 
yesterday. 

In his first Press conference 
since seizing power last Friday 
he refused to give a timetable 
for new elections. But tbe 
junta, he said, would be sworn 
in tomorrow. 

Members of both the Cabinet 
and the Constituent Assembly 


would be selected by the 
generals, and are expected to 
be people who are not closely 
connected with past regimes 
and who share middle-of-the- 
road political and economic 
views. 

Real authority -will continue 
to be wielded by General Evren 
and his colleagues, however, 
who hold strong views on a 
restoration of normality in 
Turkey 

Gen. Evren said that the army 
“values” tbe supreme interests 
of the country and the nation 


more than anything else.”- After 
accomplishing its “historic mis- 
sion with dignity," it will return 
to its "original duty, which is 
the defence of the motherland." 

General Evren also reiterated 
that the economic stabilisation 
programme, “launched to get 
the country out of this 
economic crisis, will be con- 
tinued^ The- programme, he 
hoped would be “supported by 
the Organisation for Economic' 
Co-operation and- Development 
and financial institutions." 

Sitting with Gen. Evren and 


his five fellow commanders who 
make up the “National Security 
Council ” yesterday was . Mr. 
Turgut Ozal, the chief economic 
adviser to the ousted Govern- 
ment and the guiding hand 
behind the stabilisation pro- 
gramme. 

Mr. .Ozal continues to shape' 
economic policy. and his 
proximity to the generals was a 
clear indication both of his 
importance and of the new 
leadership’s endorsement of his 
economic policies. 

Gen. Evren listed six aims for 


his Administration. These were 
tD preserve national unity — a 
reference to the-- threat of 
secession, emanating from the 
large Kurdish minority living in 
eastern Turkey — to fight terror, 
to assert state authority and to 
secure social peace. -He also 
wished to create a “viable 
secular republican regime based 
on human rights and individual 
freedoms” and finally “to re- 
store a civilian administration 
after completing legal arrange- 
ments within a reasonable 
period." 


SWEDEN’S non - Socialist 
Government yesterday an- 
nounced cuts in budget spend-' 
mg amounting to SKr 6.3bn 
(£630m). Together with, the 
1.9 per cent rise in value added 
tax and the increased levies on 
spirits, tobacco and fuel . just 
passed by an extraordinary ses- 
sion of " Parliament the cuts 
should reduce the 1981-82 
budget- by SKr 7bn, the target 
previously set by the Govern- 
ment. 

The Swedish economy was 
moving in the wrong direction 
and this development had to be 
broken. Mr. Thorbjorn' Fall din, 
the Prime Minister said. The 
budget - savings . programme 
would be only one of a series 
of measures to get to -grips with 
the. - country's economic prob- 
lems.’ .... 

Mr. .Gosta Bohman, Economy 
Minister, repeated the Govern- 
ment's intention to cut the bud- 
get deficit by I per cent of Gross 
National Product ayear over the 
next few years. He added that 
.it would take Sweden most of 
the 1980s to restore' its current 
account .to. , balance. . . 

The programme tabled yester- 
day includes some 70 cuts in 
budget spending. About 
SKr 4bn affect the so-called 
transfers to families in the 
form of rent and food subsidies 
and pension guarantees. 

The largest single cut is the. 
Skr 700m a year the government 
hopes to save by removing in- 
creases in oil prices and value- 


added tax from, the index to 
which pensions are linked. i * 

Reductions in subsidies to 
housing,, including. .lower.' * tax 
deductions for home borrow- 
ing, are " .expected 7 tb.T.'cut' 
Skr 1.26bn . off the Housing 
Ministry budget. Food subsidies, 
now running at. over Skr.dbn a 
year, are to be. reduced .by Skr 
550m, a smaller cut than 
expected. • 

Charges . for medical - and 
dental treatment' and for, medi- 
cine are being raised lightly, 

. but the chronic' sick,' .will not 
pay the extra charges after -15 
visits to a doctor or., purchased 
of medicine, The. Spcjal. Services 
Ministry should save' just oyer.' 
SKr Ibn through .these in- 
creased charges. . 

Mr. Olof Palme, Leader of the 
Social Democrat Opposition* de- 
scribed the budget cuts : as an 
attack on tbe welfare system.: 
Mr. Gunnar Nilsson, chairman 
of the trade union federation, 
said the unions .-could never 
accept the . Government’s' 
strategy which amounted to 
taking away benefits from the 
largest and most needy social- 
groups. ^ . 

Ou Friday Mr. FSlldift and his 
colleagues will meet employers 
and union leaders- in an effort 
to smooth the path for- a’ 
moderate national pay settle- 
ment -next year. - Later "this 
month the *n Oh-Socialist headers 
wDl try to come to terms with: 
local authority representatives 
over municipal spending. 
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Rabobank Nederland 
headsa co-operative-banking 
organisation with 3100 offices 
on the Netherlands’ 43,000 
square kilometres. On-the-spot 
services therefore are available 
in every part of the country. 
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By.KeVM^porie'In Frankfurt 
FEDERAL GOVERNMENT 


BY JOHN WYLES IN BRUSSELS 


MR NIELS ERSB0LL, 54, 
Denmark's State Secretary for 
Foreign Economic Affairs, was 
yesterday appointed Secretary- 
General of -the EEC’s Council 
of Ministers. 

The ' appointment of Mr. 
Ersbell, a former Danish ' 
permanent representative to the 
Community, by EEC Foreign 
Ministers here, brings to an end 
a lengthy search for a successor 
to Luxembourg's M. .Nicholas 
Hammel, who retires later this 
year. 


Recently the Nine have spent 
some time considering whether 
to expand the role . of -the 
Secretary-General, whose, main 
traditional responsibility is. the 
running of the Council's secre- 
tariat ... 

These deliberations have riot 
yet • reached ‘ any' clear cbnclu- 
sion, although no major expan- 
sion of the SeeretaryCeneM ’s 
political responsibilities' appears 
in prospect. But unlike his 
predecessors. . Mr. Ersboll. has 
been appointed for a fixed term 
of five years. .. ' " . ... . 


action to boost the 
German economy would be mis- 
placed, -the Bundesbank, the 
West German Central Bank. 
-saidV yesterday in" its monthly 
report. . 

The' . .slowing of economic 
growt hin West Germany over 
the" last six - months : ^did ; - not 
justify an ’“anti-cyclicar' spend- 
ing" programme by the state, nor 
did it merit calls for a relaxa- 
tion of monetary policy. 

The weakening of West Ger- 
man . economic growth wasr an 
inevitable part of the process of 
adjustment -to a regime of much 
higher oil prices, the Bundes- 
bank '^aid. 

Further increases in the West 
German standard of living would 
have' to be Sept within narrow 
bounds 1 to allow the investment 
necessary. _ to build up. .the 
doimtp^s export industries and 
.to' make ’the' federal republic 
more- -competitive on 7 , inter- 
national markets. 

West German. competitiveness 
has been helped in foreign mar- 
kets; however, by the devalu- 
ation of the. Deutsche Marik , in 
real terms- since the beginning . 
of the year. 

Taking into account the lower 
xate of inflation in West Ger- 
many, the Deutsche Mark had 
fallen- by -as much as 5.5 per 
cent against- the currencies of 
the. federal republic’s most im- 
po riant trading partners. . 

The nominal .fall was- only 
about 1 per cent, but the decline 
< of the Driiaxfc against the other 
major trading currencies was as 
much as;4 pe xcent, when judged 
on the development- of whole- 
sale 'price inflation, or 5.5 per 
-cent on the basis of retail price 
inflation. 

Tttfr.pressure on the Deutsche 
Mark — which , for months has 
been one of the .weakest curren- 
cies inthe^ European, Monetary 
^ystem-rhas ibeen a. - major 
- factor . restricting the Bundes- 
bank’s room lor manoeuvre ‘ 

• ; After . a ! major, run on the 
country’s • foreign currency 
^ reserves In the. first few months 
of the. year; the Bundesbank has 
succeeded since "May - in financ- 
ing the growirig^current account 
deficit through the markets. But 
tile. Central Bank . admits . that 
the position is! still volatile, 

• From May to July there was 
a small increase in tbe foreign 
'r^3MveS -TH.of some 
DM15.rabrirff877m)i: but much 
of .this 'came in ■■ only short-term 
funds! ./Given ., tire rapid 
changes tiiat-rire. possible in in- 
ternational “jnteresL-rates. the 
capital flows could- easily be 
reversed, the Bundesbank said. . 
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>obank is the largest 
provider of credit to the Dutch 
agricultural sector, and plays 
a key role In agribusiness 
finance. 


Lotal assets of more than banks in the world. Sound ■ 
86 billion Dutch guilders reasons to consult the bank 

(approx. CIS $ 45 billion) place that placed 3100 dots on the 
Rabobank among the 25 largest map of the Netherlands. 


R 


teth Importers and 
exporters are served by the 
banks up-to-date knowledge 
and expertise in International • 
trade finance. 
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wabobank Nederland is 
also active in the Euro- 
currency and Eurobond 
markets, foreign exchange, 
Eurocredits and new issues. 


R 



^abobank Nederland Is 
a member of the U nico Banking 
Grqup, in which 6 major 
European co-operative banks 
work together. 

As a group, these banks have 
total assets of some CIS $ 400 
billion arid36,000 offices. 


Rembrandt country is Rabobank countiy. 


The country which inspired Rembrandt’s internationally acclaimed masterpieces 
has inspired the Rabobank to create services of worldwide importance. 


Rabobank Nederland, International Division, Catharijnesingel 30, 
3511 GB Utrecht, the Netherlands. Telephone: (0)30-362004. 

Representative Office Frankfurt, Fried rich -Ebert- Anlage 2-/U, D-6000 . . 

Frankfurt am Main l,West Germany.Telephone: (0) 61 1-751076/751077. 


Rabobank Q 

DutdiMastersin Banking. 
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BY TERRY DODSWORTH IN PARIS 


FRENCH unemployment 
dropped in August for only the 
second month this year, when 
the seasonally adjusted total 
went down by almost 1 per cent 
(to 1.5m) compared with July. 

Although this figure will be 
cheering news for the Govern- 
ment as tbe predicted decline in 
industrial production sets in, it 
has not been interpreted as an 


indication of • an underlying 
shift in the labour itfarkbL ; 

In crude terms. ■: unemploy- 
ment increased by 3.3' per cent, 
and job openings dropped' by 3 
per cent to 82,000.' This means 
that unemployment' has - in-' 
creased by 5.5 per cent "during 
the last 12 months, and by 22.6 
per cent compared with' the 
same month last year. 


Ericsson 
chief dies 


in crash 


By William Dultforce .in Stockholm 
THE SUDDEN death of Mr. 
Bjfirn LundvaU. chairman of 
two of Sweden’s largest multi- 
national companies. L.-M. Erics- 
son and Saab-Scania, has left a 
big gap at the top of Swedish 
industry. In particular it has 
weakened the so-called 
“ Wallenberg stable." the small 
group- of executives, most of 
them now in their 60s, groomed 
by Dr. Marcus Wallenberg,- the 
commanding figure in' Swedish 
industry ' and banking for the 
past four decades. 

Mr. LundvalT. 60, died on 
Sunday from injuries received 
in a car crash. An engineer who 
graduated from the Royal Insti- 
tute of Technology ‘ in Stock- 
holm, Mr. LundvaU devoted his 
whole career to Ericsson. He 
joined the telecommunications 
group in 1843 and was its man- 
aging director from 1964 to 
1977. when he became executive 
chairman. : . 

Under hi? energetic direction 
Ericsson became one . .of the 
giants in' the telecommunica- 
tions'. busines s, r ivalling such 
companies as ITT and Siemens, 
and also developed its new AXE 
computerised telephone. . . ex- 
changes, which have been so 
successful in recent years. " 

Earlier this year Mr. 
LundvaU succeeded Dr. Wallen- 
berg as chairman of tbe board 
ar Saab-SeanJa, the truck, car 
and aerospace group. This 
appointment was widely inter- 
preted as showing the high 
regard in which he' was held 
by Dr. Wallenberg as well as 
underlining . the prominent 
role Mr. LundvaU was cast to 
play in Swedish industry, as Dr. 
Wallenberg, now 80. withdrew 
from the direct administration 
of the companies under his 
influence. 


The employment, situation is 
expected -to- worsen. over .the 
next"'" few ■ "months, as some 
800,1^0; schooi-Teavers arrive on. 
the labour- market A new em- 
ployment -agreement- with in- 
dustry has been introduced by 
the Government to try to place 
a$ many as possible of. these 
young people iri training, posts. 
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WEST: GERMANY’S Christian 
.Democrat, opposition has vir- 
tually wiped out theleatioE. the 
ruling Social Democrats in the 
rmwip to the October elections, 
according to the latest poll con- 
ducted by the authoritative 
' Allensbaefa Institute. . ... 

- However, the . combined: forces 
of . the .SPD and its coalition 
-partner the Free -Democratic 
Party are still well ahead of -the 
-opposition and . would !. -con- 
. Vindnglywiirthe election if. it 
. were held now. ' 

According to the institute,' 45 
. per : cent , would vote for the. 
CDET or its bavarian sister part- 
ner, the .Christian- Social Union, 

, if elections were held next Sun- 
day. This compares^ With 43 per 
'.cent CDU-GSU support three 
weeks:ago. • 

SPD* : support has dropped 
hack lightly to 45.1 per cent., 
compared to 46-8 per cent three 
weeks- ago. The Free Democrats 

gained .fractionally, moving up 
: to 7.7 percent against 7.6 per 
cent- three weeks ago. This 
means' that the coalition is still 
a clear 7.8 -per cent, ahead of 
the CD'tT despite the opposition 
gains. 

SPD election' analysts had 
been expecting a narrowing of 
the- coalition’s lead as the elec- 
tion approaches— a similar 

trend emerged before the 1976 
polling. The CDU- gains, at 
least partly, reflect the effect of 
the jarty’s campaigning, which 
- has intensified over the past 
week. 

-Although the results Anay 
give some encouragement to the 
opposition-parties,- the SPD -does 
not -seem .-to be too: concerned. 
Even - the * most unfavourable 
poll yet has given the coalition 
a 5 per cent lead. A lightning 
poll carried out by Infratest 
Social .Research Institute at the- 
weekend showed that the CDU- 
CSU with 40 per cent was^ signi- 
ficantly ahead of the SPD with ' 
87 per cent and the -FDP with 
8 per cent 

The survey showed' a high 
number of undecided voters — 
12 per cent— and this may well 
work In the SPD'a favour. That 
is because in personal . popu- 
larity surveys, over 55 -per cent 
of the sample 'said that Chancel- 
lor Helmut Schmidt would be a 
better Chancellor than Herr 
Franz Josef Strauss, the opposi- 
tion candidate. The personality 
factor could well swing some 
of the undecided votes behind 
the SPD of the FDP. 



try to stop 
unions 
in south Poland 

BY CHRISTOPHER BQBINSKI IN WARSAW 



.STRIKES ARE threatening to 
spread in the southern Poli'sh 
town of Kielce. where the local 
party authorities are refusing to 
recognise the right of the 
workers to form independent 
trade unties. 

Stoppages are continuing at 
the FLT Iskra ball-bearing plant 
and at another smaller factory, 
while many of the 15 plants 
which have set up an indepen- 
dent trade union founding com- 
mittee in Kielce are preparing 
to strike, if the local authorities 
do not give way. 

The local official resistance is 
the more puzzling, as a Govern- 
ment decree has. now been 
issued in Warsaw, which regu- 
lates the registration of the new 
independent unions. The War- 
saw court, which has been given 
the task of registering the new 
unions, reports that applications 
have started coming in. 

In Gdansk, the independent 
trade union founding com- 
mittee has issued guidelines 
aimed at stopping wildcat 
stoppages. These make it dear 
that any strike which starts 
without the approval of the 
Gdansk founding committee will 
not be supported. The guide- 
lines recommend that no strike 
starts until over half the work 
force votes in favour. Only then 
can the- strike committee go to 
the independent union com- 
mittee for its approval. If they 


get permission, the guidelines 
imply! the strikes then become 
“official." 

In Warsaw, representatives of 
16 creative associations and 
some academic societies have 
set up a joint co-ordinating 
committee to act as an indepen- 
dent pressure group on the 
authorities on cultural issues. 
One of the participants said that 
the aim was to ensure that in 
future “cultural policy is deter- 
mined by the intelligentsia and 
not by bureaucrats.” 

The committee includes Mr. 
Andrzej Wajda, the well-known 
film director, and other writers, 
actors and sociologists. 

The Polish Government has 
approved additional spending 
cuts this year worth Zl.llbn 
(£167m). The cut$ come on top 
of an earlier savings pro- 
gramme drawn up by the pre- 
vious Prime Minister, Mr. 
Edward Babiuch. last spring, 
worth over Z 120 bn. The new 
programme will hit spending 
on road maintenance and con- 
struction and employment in 
Government administration will 
be reduced. 

Day-to-day spending on main- 
tenance of office buildings will 
also he reduced. Another area 
to suffer will be domestic and 
foreign travel and entertain- 
ment-expenses. There is also to 
• be a reduction in spending on 
Government ceremonies. 



WASHINGTON, pJCL 

A Renaissance of 
Qradousness 

Alaxnq hot*! &ifte great . 
European tradition. Efegantyqciet, 
onnjffled— new a convenHoo. - . 



THE MADISON 

Tfazbagtaat Comet Mirat 
13diaMStn^N^W»!te%t o^Ur . ^T 

Tder 64245 : ; 
or see yaw travel agent 
Wmiidt R Coyne, fiupridor 



Genscher signs investment 
accord with Lisbon 

BY ROGER ROYE5 IN BONN AND JHMMY BORNS IN LISBON 

WEST GERMANY and Portugal 
yesterday signed an investment 
protection • ■ accord, ■ ending 
months of wrangling between 
the two countries and opening 
the way for-, radically increased 
German transfers to Portugal. " 

Herr Hans Dietrich Genscher, 
the German Foreign Minister, 
who signed the accord in Bonn 
with' his Portuguese counter- 
part, Sc. Diogo -Freitas do 
Amaral, said the agreement 
would have an ** important 
signalling effect " for German 
companies. It- would contribute 
to economic stability in the. 
area, he saii as .wcU js being 
an important component in 
Portugal’s lead-up to joining 
the European Community. 

The agreement signed after 
months , of heated negotiations 
between the two 'countries, pro- 
tects West German investors 
from future nationalisation. 

Substantial West German in- 
vestment in Portugal has been 
held-* up for several years 
because successive Portuguese 
Governments have failed to offer 
compensation for West German 
assets taken over following the 
1974 revolution. The agreement 
was to have been signed in July 
during a visit to Portugal by 
West Germany's- President Herr 
Karl Carstens • and Herr 
Genscher. but the signing was 
called off because of continuing 
difficulties between the two 
countries. 

West Germany, is keen on 
establishing a firmer foothold in 
Portugal as EEC enlargement 
approaches and has insisted -that 


there are principles of inter- 
national law that should be res- 
pected by Portugal to generate 
business confidence. A small 
group of West German business- 
men was demanding about 
Sfi.3m f£2.6m) in compensa- 
tion. The largest outstanding 
claim was that of a West German 
farmer who has been asking for 
DM5m (£l-2m) for land that was 
expropriated in 1975. 

West German diplomats in 
Lisbon said yesterday that this 
was “one of a number of 
claims” that were outstanding. 
But the West German Govern- 
ment had .signed the latest 
agreement because a compro- 
mise -had been reached. “We 
now have* enough hope that com- 
pensation will be paid,” a West 
German official said. 

The timing of the agreement 
is significant. The Portuguese 
Government which is facing a 
general election od October 5, 
has made the issue of compensa- 
tion one of the priorities of its 
economic programme. 

The West German agreement 
follows the recent announce- 
ment that the Lisbon Govern- 
ment would soon make avail- 
able interest payments on bonds 
issued in compensation for 
Portuguese assets nationalised 
during liie revolution. The 
Portuguese state owes an esti- 
mated Es 200bn (£l,680m). 
Although only 1 per cent of this 
is owed to foreigners, recent 
legislation liberalises the 
system by which foreign in- 
vestors- can -transfer funds. 


Cleveland 



, ...detail- Orated foamy: A fivreided Summaries of essential* 

ed map of Cleveland County- impression of the county, its Financial incentives: labour, 
showing tbte available Indus- industrial scene. key worker industrial sites. advance 
trial land and jnf^orioadsm welcome: family, recreational factories, office- space, com- 

M ... - and scenic attractions. municalion^unlities M and < 

more.* 


Vflictf ofltwftfcfc FT and 

Daily Express repnnls with, 
independent views of life in 
the County arid its future 
prospects. 

A musfcqf Hefcwna to ' 

Cleveland by the Fetfiers. 

A tree record of two songs 
dealing- with ihe County and 
the welcome it offers. 

Statistics ot o glance. A handy 
reference jor quick assess- 
ment of Cleveland including 
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Austerity budget for Netherlands 


BY CHARLES BATCHELOR IN AMSTERDAM- 


The DUTCH Government has 
presented an austerity budget 
for 1981 aimed at switching 
resources from the public sector 
and from the private consumer 
to the country’s hard-pressed 
industries. 

It proposes cutting Govern- 
ment spending estimates by 
FI 3.6bn (£775m) by reducing 
social security provisions, 
health care. Civil Service 

salaries and departmental 

spending. The hardest hit 
departments are transport and 
public works, education and 
housing. 

The Defence Ministry is the 
only department to be spared 
actual cuts but the growth in its 
spending will be slowed so that 
the Netherlands will achieve 
only a 1.5 per cent growth in its 
defence budget next year, half 
the rate it recently promised its 
partners in the North Atlantic 
Treaty Organisation. 

The Government also Intends 
to raise employers’ contributions 
to social security premiums by 
FI 1.3bn next year and to 
achieve an equai cut in its own 
spending. The public will be 
asked to pay a more realistic 
charge for a number of Govern- 
ment services. 

The Government has avoided 
major changes in the lax 
system since this already places 
a heavy burden on the taxpayer 


and The entire structure is 
currently under long-term 
review. But the lowest rate of 
value-added tax, applying to 
foodstuffs, medicine, newspapers 
and public transport, will be 
raised to 4* from 4 per cent. 

This increase and other minor 


of FI 32,000-FI 64,000 (£6,880- 
£13,760) a year, the hardest hit 
If wage levels rise by the 
expected S per cent next year 
then people on the minimum 
wage will suffer the same U per 
cent fall in real incomes as 
those earning four times the 
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adjustments will bring in 
FI 475ra next year. Postage 
rates will also be raised, boost- 
ing revenues by FI 260m. 

The result of these measures 
will be to cut incomes across 
the board. Real disposable 
incomes will fall by between 
1 and 1} per cent with medium- 
range wage earners on salaries 


average wage. This is not in 
line with Government policies 
which are intended to place the 
heaviest burden on those most 
able to bear it, the budget 
memorandum explained. 

Tbe Cabinet has therefore 
appealed to the trade unions to 
agree to moderate their wage 
claims next year. This would 


allow the Government to make 
concessions to the lowest paid 
though they would still see a 
decline in their spending power. 

The Government is prepared 
to offer FI 500m of extra 
Government spending for every 
percentage point by which the 
unions agree to reduce their 
wage demands below the fore- 
cast 8 per cent, said Mr. Fons 
van der Stee, the Finance 
Minister. 

This offer poses a problem for 
the unions which have already 
signed wage agreements in 
many sectors of industry lasting 
until the end of 1981. 

Mr. Tan de Stee said he 
believed the unions would be 
ready to take the unusual step 
of renegotiating their wage 
demands. In their first reactions 
to the budget however, the two 
main union federations were . 
highly critical of the Govern- 
ment's failure to maintain 
spending power and cut un- 
employment 

Despite the imminence of a 
general election, scheduled for 
next May, the Centre-Right 
Government said it had opted 
for long-term measures which 
would lay the foundations for a 
healthy economy, rather than 
visible short-term measures. 

The proposed savings are in- 
tended to reduce the Govera- 



Fozis van der Slee: a 
long-term view 


ment’s budget deficit to 
FI 13-lbn ( £2.82bn ) or 5} per 
cent of national income from 
FI 14.7bn or 6 per cent in 1980. 
Total Government spending will I 
rise by 6 per cent to FI 140.2bn 
(£30.1 bn) next year while 
revenues will increase by 8 per 
cent to FI 172bo. 

To help industry improve its 
low profitability the Govern- 
ment has allotted FI 1.3bn, 
raised by increasing the Dutch 
price of gas to foreign custom- 
ers. to reduce industry’s social 
security bill while another 
FI 6B5ra will gD to stimulate th® 
building industry, to industrial 
training, energy savings and 
promoting exports. 


Italy suffers £875m trade deficit in July 


8Y RUPERT CORNWELL IN ROME 


ANOTHER MASSIVE trade 
deficit in July — the worst ever 
reported by Italy — has under- 
lined the extent to which the 
country’s buoyant economy has 
moved out of phase with those 
of its major trading partners, as 
recession spreads from the U.S. 

The deficit in July alone 
climbed to Ll,767bn (£875m) 
from Ll.OUbn in June. Accord- 
ing to the national statistics 
agency, the total shortfall over 
the first seven months of the 
year was L9,552bn (£A75bn), 
over five times the equivalent 
figure for 1979. 


The basic reason for the 
deterioration is a boom in 
imports, not just of costly oil 
and petroleum products, but 
also of consumer and capital 
goods. Between January and 
July imports were running 
almost 40 per cent by value 
above last year's level, while 
exports were up only 17.5 per 
cent by value. 

It also seems likely that 
importers were accelerating 
foreign currency settlements 
and exporters delaying the 
repatria:ion of earnings, in fear 
-of a possible devaluation of the 


lira. 

Devaluation has been ruled 
out repeatedly by Ministers, and 
most recently by Sig. Carlo 
Ciampi, governor of the Bank 
of Italy. Instead the Central 
Bank has been allowing the lira 
to edge steadily lower, within 
the large fluctuation margins 
permitted by the European 
Monetary System. 

Meanwhile the traditional 
summer inflow of tourism 
revenue has considerably 
boosted the Central Bank's hold- 
ings of convertible currency, 
even though evidence is 


accumulating that the number 
of visitors to Italy dropped 
significantly in August, the key 
holiday period. 

In July the bank's currency 
holdings rose by $2.46bn 
(£l,026m) to $10.59bn. Total 
reserves, including gold and 
facilities with international 
institutions, grew by $3bn to 
$57.8bn. 

The' competitivity of Italian 
industry on foreign markets has 
been at least partially restored 
by measures in the Govern- 
ment’s economic stabilisation 
package, once again before Par- 


liament, and especially by the 
cut in the social security contri- 
butions which companies have to 
make on behalf of their 
employees. 

There are also signs of a 
slowdown in the pace of infla- 
tion. But the 1 per cent rise in 
the index last month still 
leaves the annual rate at around 
21 per cent. This disparity 
between inflation in' Italy and 
most other industrialised coun- 
tries has convinced many 
analysts that sooner or later it 
will have to be reflected in the 
lira’s exchange rate. 
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The complexities of international trade call for a bank 
with comprehensive knowledge of the money markets and 
the facilities to handle your remittances quickly and 
conveniently to make your money work for you at-every 
possible moment. 

As Britain's largest independent overseas bank, 
Standard Chartered is uniquely placed to deal with your 
international transfers. More than 1500 offices in over sixty 
countries make it more than likely that we can handle your 
remittances at both ends of the transaction-always a time- 
saver and often a money-saven 


Local presence also means local knowledge. More 
than a century of specialisation in international trade has 
given Standard Chartered an immense store of information 
to draw upon when offering advice on such things as 
Exchange Control, local regulation's and particular situations 
-which may cause delays. 

Our range of services both overseas and at twenty 
British branches is exactly what you expect from any 
dynamic, progressive bank; the efficiency provided with the 
service makes us distinctively what we are. 
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Charles Smith, recently in Seoul, analyses the realities behind South Korea’s economic miracle and assesses the country’s prospeicts for recovery: 

Grim economic outlook as battle for growth begins alrtplii 


THE POLITICAL crisis which 
has shaken South Korea to its 
foundations during the past 10 
months was caused by the 
assassination of a President, 
not repeat not. by the collapse 
of the economy. This does not 
alter the fact that getting the 
economy back on the rails is 
the biggest challenge facing 
President Chun Doo-hwan’s 
Government, which took office 
last week. 

The outlook for 1980, combin- 
ing zero growth with 25 per 
cent inflation and a S5bn current 
account deficit, is the grimmest 
Korea has faced in the 20 years 
since it set about seriously 
trying to industrialise itself. It 
will probably take two years to 
make the picture look substan- 
tially better and even that could 
be an optimistic estimate. In 
the meantime, whatever 
happened to the economic 
miracle which was South 
Korea's chief claim to fame 
from the mid-1960s until a year 
or so ago? 

The short answer is that 
everything finally became a bit 
too miraculous. South Korea 
was the only industrialised or 
semi-industrialised country of 
any importance to keep growing 
almost without a break after the 
first world oil crisis in 1973-74. 
fits real gross national product 
growth rate in fact slowed to 7.4 
per cent in 1975, but picked up 
to 15.1 per cent the next year 
and ran at an average of over 12 
per cent for the three years up 
to 1978.) 

This seemed a brilliant 
achievement, especially as the 
balance of payments position 
improved as growth accelerated. 
In retrospect, it seems clear that 
ultra-rapid growth for four 
years (after nearly two decades 
of growth which would put most 
Western countries in the shade) 
produced distortions and adjust- 
ment problems with which even 
Korea's hard-working and 


efficient bureaucracy was unable 
to cope. 

One problem was that too 
much money flowed in too 
quickly (from exports) , creat- 
ing inequalities of wealth and 
bottlenecks in the supply of 
goods to the domestic market. 
Another was that different 
sectors of the economy got out 
of phase with one another as 
GNP growth took off for the 
stratosphere. 

From 1977, investment in 
heavy industry, given the main 
stress in the fourth five-year 
development plan (1977-81). 
was grossly over-emphasised at 
the expense of light industry 
(which was producing most 
Korean exports). 

The result, by early 1979. was 
that the country had saddled 
itself with some embarrassing 
white elephants in such sectors 
as power-generating equipment 
and motor vehicles, while more 
down-to-earth sectors such as 
textiles were being starved of 
up-to-date machinery. 
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SOUTH KOREA'S gross 
national product wfll fall 2 
per cent for the calendar year 
1980, according to Sir. Shin 
Byong-hyun. the Deputy 
Prime Minister and Minister 
of Economic Planning, Ann 
Charters reports from Seoul. 

This will be the first time 
in 18 years that the economy 
wilj have turned in a negative 
growth rate. 

The Deputy Prime Minister 
stated that the first six months 
of the year showed a decline 
of 4 per cent In GNP. Second 
half GNP performance is 
being counted on heavily to 
improve figures for the year. 

With the South' Korean 
economy in what is hoped is 
the bottom of its slump, local 
companies were given some 


signs of help. Interest rates 
and loans will be cut 13 per 
cent on average before the 
end of the month, with the 
prime lending rate dropping 
from 23.5 per cent to 21.5 per 
cent. 

This will somewhat relieve 
the interest rate burden, found 
Intolerable by many local 
firms and encourage exports 
by bringing the cost of bor- 
rowing more in line with 
cheaper money available to 
South Korea’s trade competi- 
tors. The rate on special loans 
for exports remains un- 
changed at 12 per cent. 

Offering no quiek solutions 
for the continuing rise in 
prices, the Government 
reiterated its tight money 
supply objectives. . . 


the Government has its sights 
on the rif&t: objectives even 
though it does not yet know 
precisely how to reach them. 

President Chun’S next- 
priority seems , likely to be to 
restore viability to the. Indus-, 
trial sectors which suffered 
from either over- . or : under- 
investment during the chaotic 
days of 1977 and 1978. This 
indudes merging companies in' 
the over-invested heavy 
industry sector,. -while channel- 
ling such funds, as /can ' be - 
spared to the under-invested 
and now seriously ■ out of date - 
textile and shoe industries. 
Imposing some order on the; 
costly system of farm. subsidies 
■created by -President Park 
(preferably linking f the. sub- 
sidies to productivity increases) 
is an other. item on the Govern- ' 
meat's agenda. Yet another 
urgent priority Is to begin, 
conserving energy. , . ... 


Edge lost 


The most serious conse- 
quences of over-rapid growth 
was the loss of Korea’s competi- 
tive edge in world markets. 
Korean industrial workers were 
paid wage increases averaging 
19.5 per cent (in real terms) 
during. the three years from 
1976 to 1978, while productivity 
was growing by only around 
11 per cent a year. The result- 
ing loss of cost-effectiveness, 
combined with a rigid exchange 
rate policy (there was no 
devaluation of the Korean won 
between 1974 and early 1980), 
resulted in Korea virtually 
pricing itself out of Western 
markets for light industrial 
goods by mid-1979. 

The Korean authorities seem 
to have noticed something was 
badly wrong with the economy 
by around mid-1978, when the 
Government began liberalising 
imports to put a brake on the 


inflow of foreign exchange and 
provide some healthy compe-- 
tition for domestic producers. 
In early 1979, a full-fledged de- 
flationary package was intro- 
duced. but by then it was too 
late to restore order by normal 
means. 

Korea’s once-dynamic exports 
had virtually ground to a halt 
(in terms of year-to-year 
changes in volume) by the first 
half of the year. At the same 
time, the second oil crisis was 
starting to boost imports, and 
to introduce a new element into 
domestic inflation. Korea thus 
finished 1979 with the economy 
virtually stationary and the 
balance of payments showing 
signs of going badly out of 
control. 

The political crisis sparked 
off by the assassination of 
President Park Chung-hee on 
October 26, 1979, was the final 
blow to hopes of smooth and 
rapid recovery. The crisis 
froze virtually all internal in- 
vestment decisions, removing 
main source of domestic growth 
until a new leader could 
emerge. It was hardly surpris- 


ing in these circumstances that 
the economy should have re- 
corded a decline (of 4 per cent) 
in the first half of 1980 — 
although it must be added that 
this was Korea's first experience 
of zero growth or decline since 
the first five-year development 
plan was launched in 1972. 

Faced with a declining GNP. 
continuing high inflation and 
an alarmingly large baJance-of- 
payments deficit. Korea’s eco- 
nomic managers have not been 
exactly idle. In January, a 
determined effort was made to 
beat inflation and restore 
export competitivity by means of 
a package which combined a 20 
per cent devaluation of the won 
(against the dollar) with a 6 
per cent increase in interest 
rates (from 18.5 to 24.5 per 
cent for commercial loans). 

The package did appear to 
help exports: they have been 
growing again for the past eight 
months and are on target so far 
as government plans for the 
year are concerned. Internally, 
however, the recession has 
seemed to be biting deeper than 
ever in recent months, with 


bankruptcies of small and 
medium-sized companies run- 
ning at twice the levels of a 
year ago and unemployment 
rising well above 5 per cent 
The Government reacted to 
these alarm signals in June by 
slightly moderating its tight 
money policies, but only 
enough to prevent more bank- 
ruptcies and still worse unem- 
ployment in the second half of 
the year. 

What happens now that 
political stability has been 
officially “re-established” is the 
crucial question. Optimists 
expect the economy to start 
showing some signs of recovery 
in the fourth quarter as busi- 
nessmen get over their worst 
fears and reinstate some can- 
celled or postponed investment 
plans. 

At most however, this seems 
likely to result in the growth 
rate for the year being close to 
zero instead of substantially in 
decline as at one time seemed 
likely. Growth in 1981 will have 
to depend on something more 
solid than the psychology of the 
business community especially 


if (as seems likely) Korea con- 
tinues to face difficult condi- 
tions in its main overseas 
markets and a continuing in- 
crease in its bill Sot imported 
oil (up by 100 per cent to $6bn 
in 1980). . - . ■ 

k The most urgent pre-condi- 
tion for re-establishing growth 
next year, or the year after, 
would appear to be the recovery 
of export competitivity. In 
terms of domestic policies this 
probably means a policy of 
wage restraint to replace the 
wages free-for-all which existed 
in the final years of the Park 
regime. Wage restraint how- 
ever. is not a policy which can 
be easily enacted by a Govern- 
ment with even the smallest 
pretensions to democracy, and 
President Chun appears well 
aware of this. 

With such thoughts in mind, 
the Government has been talk- 
ing of a “ burden-sharing ” 
policy, combining some form of 
wage control with severe 
restraints on capital gains, and 
with more welfare services. The 
policy seems, to exist only in 
outline but the signs are that 


First move 


Korea is using 1.1 per cent 
more oil for every extra per- 
centage point of GNP and 
could apparently find itself with 
a still more disadvantageous 
ratio of energy use if effective 
action to conserve energy is not 
taken soon. The Government 
has made a first move by. 
identifying no fewer than 800 
companies which could - earn 
their money back in a year by 
installing new and more cost- 
effective oil burning equipment 
(for- ‘ a total investment ' of 
$400m). The current tightness 
of credit however, is such that 
funds apparently cannot be 
spared even for such a deserv- 
ing investment programme as 
this. • ■ . 

The last and perhaps most 
important job is liberalisation 
of the financial system. ' . Far- 
reaching government control 
over all but a tiny corner of the 


banking system arguably con- 
tributed to. rather than -helped . 
to limit 'the distortions between 
1976 and 1978, and there is now 


a consensus that liberalisation is 

- overdue. - . Twa " ^previous 
attempts at .dismantling govern- 
ment. controls over banks and 
the money market have already 
been made (in 1972 and 1979)— 
and ". blocked . by . bureaucratic 
obstruction. . . This time, 

■ economists - advising. President 
Chun seem confident of being 
able to cut through the red 
tape. 

Subsidiary to the -Govern- 
ment’s main aim- of creating a 
freer internal money market is 
the objective of liberalising 
foreign participation in the 
economy. This could mean more 
scope for foreign, banks as well 
as. tiie -opportunity for foreign 

- investor to acquire controlling 
stakes in joint ventures in some 
sectors . of . .industry. The 
“patriotic obsession" of Korea’s 
former rulers .explains (accord- 
ing to one bureaucrat) Why 
foreigners , were, . in the past, 
forbidden to hold more than 
50 percent of the equity of any 
industrial venture. : 

The structural reforms the 
Government : envisage are 
geared- to the notion that Korea 
can and should return fairly 
soon to a rapid rate of growth 
(say /8 per cent, a year in real 
terms).. Korea aims at high 
growth not for its own sake but 
because a . -labour, force expand- 
ing -at the extremely high rats 
of 3 per cent a year seeds job 
opportunities which will be 
there .only if industry keeps 
expanding. 

Whether gnrwth of 8 per cent 
or so win actually become 
possible again within the -next 
year or two: is -still anyone's 
guess. - The rule, of thumb is 
that Korea- in the past has 
managed, to grow at roughly 
two-and-a-half times the speed 
of the industrial “ West* The 
ratio may, however, he coming 
down, as Korea itself matures. 
And who- is to say that the West 
will be able to grow even by 
3 per cent a year hi the difficult 
decade which probably lies 
ahead-? 
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Israeli Bank Governor issues 
warning as inflation soars 


BY DAVID LENNON IN TEL AVIV 


MANAGER COULD 


BE BARCLAYS BANK 


TRUST COMPANY 


MR ABNON GAFNY, the Gov- 
ernor of the Bank of Israel, 
has warned that if agreement is 
not reached soon on voluntary 
restraint of wages, prices and 
taxes, he will recommend a 
slowdown in economic activity 
which will increase unemploy- 
ment and reduce production. 

Mr. Gafny, who has been urg- 
ing the Government, industrial- 
ists and workers to freeze taxes, 
prices and wages for - six 
months, said that the latest in- 
flation figures show that any 
delay fuels inflation. 

Inflation was 8.2 per cent in 
August bringing the figure to 
68.8 per cent for the period 
since the beginning of the year, 
and 134 per cent for the past 
12 months. 

The Treasury pointed out 
that the annual inflation rate 


has stabilised daring the past 
four months at around the 130 
per cent mark, but admitted 
disappointment at its failure to 
bring the rate down. 

The latest inflation .figures 
have made the Histadrut Labour 
Federation pull back from, an 
earlier drift towards acceptances 
of Mr. Gatov's ’package deal, 
proposal. Mr. Yeruham Meshefc. 
the Secretary-General of the 
Histadrut, said that' the workers, 
could not now forgo a previously 
agreed wage increase. . 

Mr. Meshel said that if the - 
G oveinmerit wanted to stop infla- 
tion, it -should stop- initiating 
price. rises. Mr. Yigael Hopvitz. 
the Finance Minister/ admitted 
that half /-of last m’Q'afh’s^jprice ./ 
rises. .were; :'-.' G overrun ent- 
initiatecL ’ lr t£e* , HistadjTit did, 
not forgo the promised wage 


increase this would deal a' severe 
• blow to the Bank of Israel pro- 
positi in which this was, one of 
tiie key elements. 

• Israel hasT captured four top 
Palestinian - guerrillas on the 
occupied West Bank who. are 
believed - to have been respcn- 
i. sible .for -the attack in- Hebron 
-in -May-’ in- -which slat -Jewish 
! settlere- Were JaHed. Jt was in 
the wake of - that attapk that 
Israel deported /the mayor and 
- the religious leader of.JHebron 
and . .the .rnayor; .. df nearby 
HalhouL 

V- Onq oTihe aifosted guerrillas 
Jlias alsp^- admitted to haying 
■ lsoUed two Israelis . last, year,' the 
Israeli ;/*- army ;/ - --spokesman 
;annpimced. Another- took part 
-f -' few years -ago- Jn a .rocket 

attack foij. foe JGQryat Arba 
Jewish fottlement near TSebron. 


So, what’s in a name? Well, let’s just 
say that when it comes to entrusting the 
care of your company’s pension fund to 
an outside organisation it pays to choose 
carefully. 

As you might expect from its name, 
Barclays BankTrust Company is a wholly- 
owned subsidiary of Barclays Bank. 

It is also one of Britain’s largest and 
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Barclays Bank Trust Company has 
the experience, the skill and the resources 


Anger at Japan- 


BY DAVID BUTLER IN BANGKOK 


your employees expect you to look for in 
pension fund management whether it be 


pension fund management whether it be 
for the complete fund or asubstantial cart 


Barclays Group, the one that is devoted 
almost entirely to the business of 
professional asset management 

Thafs one of the reasons why the 
pension fund portfolios managed by 
Barclays BankTrust Company include 
household names. 

But there are other reasons, 


for the complete fund or asubstantial part 
of the portfolio. 

And, by the way, we are equally good 
atpension fund administration. 

If you would like a copy of our 
brochure or would like us to tellyou more 
specifically about the kind of service you 
can expect from Barclays Bank Trust 
Company, please write to: 

David Moss, Executive Director 
Barclays Bank Trust Company Limited, 
Juxon House, 94 St Pauls Churchyard, 
London EC4M 8EH. 


JAPAN HAS begun trading 
with the Vietnamese-backed 
Heng Samrin Government in 
Kampuchea, a move which 
seems certain to draw inter- 
national protest, particularly in 
South East Asia and China. 

The Japan- Kampuchean Trade 
Association has announced that 
it has agreed with the Heng 
Samrin Government to import 
cotton worth $200,000 for 
pillows and cushions to 1 be 
made up in Tokyo. 

The Japanese Government 
refuses to recognise the Heng 


Samrin regime, recognising 
‘instead the ousted regime of 
Pol Pot The Trade Associa- 
tion, made up of small trading 
houses, shippers and -a bank, 
sent a delegation ' fa Phniom; 
Penh, the Kampuchean capital, 
in July. The Japanese Govern- 
ment said at the time -that the 
mission “was not welcome,"' 
but insisted that it could not 
force private companies not to 
trade. 

Mr. Aram Kotikul, manager - 
of the Association of Thai Indus' 
tries, said this week that' 


regional industrial groups and 
Chambers of Commerce “ intend 
to make known their .dis- 
appointment” oyer the opening 
of trade.. . ’- ■■■/ •- -.■■■ 

- He clarified that buanessmen 
-from Tfoe roember ; 2states '. ; of 
ASEAN (the ati^J ol 
South - East 'Asian • Nations, 
which:* groups '-Thailand, Malay- 
sia, Singapore, Indonesia and 
the Philippines >, who met m 
Manila earlier this month, were 
“upset over, the.: Japanese 
move.’’ . ‘ ‘I.’;. 


NAMIBIA’S BUDGET 


South Africa boosts spending 


too. After all, pension fund man 
ase ment is all about perform' 


age ment is all about perform- 
ance-maximum growth with 
mi n imum risk. 


/ >JL- 7V;S/< X*V H. /.V) 
M X V/lGfiA l/-\ i 


Thafs why the man 
agement team you 
choose needs to have 
not just a big name 
but a lot of wis- 
dom and the information and ability to 
make the right derisions at the right time. 
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BARCLAYTRUST 


ANYTHING TO DO WITH MONEY, ASKBARCLAYS FIRST. 


BY JOHN STEWART IN CAPE TOWN . . 'f \ /.- _ , '•/ V “ 

THE South African Government, drawn from foe Democratic total central- Government spend- 
facing a renewed international Turahalle Alliance have Copied tog) is designed to extend the 
campaign for its withdrawal for a programme of force-feed- influence and - heighten the 
from Namibia (South West ing the economy. . image ofthe Democratic Tum- 

Africa). has embarked on a As the sole generator of new halte AJIi ll ethnic 

major public spending effort, in economic activity fo : teaders^infoe ^rufal areas, 

the ‘territory. The programme is tory, the Administretifo-ufiU' no^ --In sharp- contrast - to heavy 
apparently intended to counter doubt boqst'lts'Jnfl.uwice^riqtig- ^ mortar, 

the influence of SWAPO, tiie rank and file Namibians.- 3ut SSfoe 

Namibian blade nationalist whether siicfr allegiance sm&s .: SSrtSSe 
movement. ____ sufficiently broadly-basedv ( -OF.-- of bomaands'foader&.profetted' 

unprecedented R520m enduring: _ enough: :.;.foniafet* , spendirigTjen/.^^on^^Sr. 
(£2 86m) budget, equivalent to uncertain.. : ~r pcnre^evetoDznenr- -other 
40 per cent of current gross AST' Analysis of: the: 

domestic product in Namibia, estimates o£ -expenditure" con* ^abonlr iToer cent* of -total; smend- 
has been drawn up by the South firms that “Prime ‘ $IfaiisWr» : OLTottl spenn 

African-sponsored Council of Dirk Mudge and the ethnically - ‘ .- The : ' vrith" foch z 

Ministers in Windhoek., diverse. Xo^cU .of 

The size of the budget, and its have taken the short view. • neededfo -entrench the position 
concentration on subsidies to Some 28 per cent of foe ' of the ' Dfimod&tic • Tumhalle 
the tribal authorities and spend- budget will be spent - on Alliance ■ is -likely to be = fat in 
ing on central Government economic services! ThiSjfrjdudeC'excess of-fhe‘ like&r -peTiod'for 
facilities, underlines Pretoria’s expansion -of.^tiie water; 'power implementation-' ur'-Ttiieu '-'-UN. 
apparent strategy — namely to and transport htfras^^ - iridfoend^nce’plait-tori.Nariribia. 

buy time on the military ~and increased, farm subsidies and Whetoer-the -SBUthvrAtiican: 
diplomatic fronts for an econ- assistance, to. blacks to acquire. Govenimfot‘'fon..bersriatiff. the 
omic effort which would ensure farms In .the former- “white" , five Westera^members of the- UN 
that the reins of power will be areas, and large rtrimsters to their Security ’Council -W* off 

transferred to a wen-disposed first National Development Dor- indefinitely. ‘demarids foV-ffiLnc- 
regime in an independent poration, a Governmefrirotili^ tiotis or. other jfucfave.^ctioa 
Namibia. that specialises in envelopment., is. open to doubt.- . 

The problem for Pretoria is projects in ^ agricu^pre - .anil : ^ Qbantiti Peel reporte - : from 
thau despite monetary and fiscal industry. . - ^ — jobsnneSbarg : . .i& *HIchard 

inducements and the obvious Spending on pblfticaLfeiviceg --Ixipp-' rP arHawwiffo V 
benefits of a sharp recovery in has been increased 45.8 percent- - Secretary at A foe UK Foreign 
the economic fortunes of neigh- fo Rl56i^and airiv^Iri.fo)t^ v A£rica 

bouring South Africa, private "of lar^ trfosfere- to' &ceQtrai^ -yesterday" fbr.'<t2tikeiwfrh^Gov- 
fixed investment in Namibia ised ethnic governments rtfee ! animPni- ^cigffaVg^^TinT Wrfiw^ . Mr. 
remains in steady decline. - Bantustaifcs).. ' . T V T .... - ; -2V W1 Bofoa^tiS^Soiiffi^ican 

To remedy this, the Pretoria- Blade nationalists 'TKK talks'-wih 

sponsored National Assembly ntoty conclude 4hat -this .aspect -i focus on ashk 

and its Council of Ministers of the budget (38 per cent 'of’ lateral and regioiial i^srieL , . 
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future 
realises . ■ 

breakdown 
in JJK talks 

■ By-bavW ttousego 

AFTER three. weeks of bitter 
wrangling in a special session 

■ -of the United Nations General 
. ' Assembly. : Western Industrial- 

- teed , nations' :and the Third 
-World haTC'.failed to agree on 
' the .procedures or the agenda 

fer’ ,tHe 'proposed global 
'economic negotiations due to 
begiit-in January and last most 
, : of •'■•/ • . .- 

; The substantive issue on 
-. which, the talks were suspended 

• concerned the future of the 
5 International Monetary .Fund, 

• the World Bank and similar 
-* international specialised institu- 
tions. 

The UJs. West Germany and 
. Britain- declined to accept a pro- 
posal which they believed would 
have Jeff the future role of the 
Fund to be determined by the 

• UN" in the global round. The 
three states, . wforse' currencies 
account, for about half of world 
trade, are insisting that the 
autonomy of the Fund and the 

.- Bank be respected. 

. The two- sides will try again 
to resolve their sharp differ- 
ences during the regular ses- 
sion of the Assembly, the 35th. 
which opened yesterday. West 
Germany bolds the Presidency 
of the new' assembly in the per- 
son of Us- chief delegate, Berr 
Rudiger von .Wechmar. 

TheTuture ofthe Fund came j 
to the fore ih what should have 
.- been a procedural debate. The- • 

■ Third World countries of 'the j 

• Group of 77 pressed for inte - 1 
-grated .negotiations- in the 
global round over commodities, 
energy, the .transfer of; re- 

- sources, trade - and monetary 
reform. .- 

Negotiations over monetary 
reform would have , embraced 
the IMF and the Bank and thus 
given the UN a pivotal role in 
deciding their' future. 

Unable to agree on matters 
of procedure, the special session 
did not begin to. debate the pro- 
posed ’agenda" for* the confer- 
ence. 

The. failure of the talks is 
likely to harden the attitude -/of 
militant states such as Algreia, 
Kuwait and Venezuela In the 
Organisation of Petroleum Ex- 
porting Countries, which have 
been linking a readiness to dis- 
cuss tiie price and supply of oil 
with the West to concessions by 
industrialised nations , towards 
the Third World. 

; Attempts to. reach- a consent 
sus will be renewed.lh the carri- . 

• dors of the General Assembly . ' 


Garter c ampaig n takes cheer from hostage moves 


Vt. DAVID BUCHAN IN WASHINGTON 

MR. • "EDMUND MUSKIE now 
-wearSr. a yellow *• free the 
hostages" emblem in his lapel. 

It is a daily reminder to the 
Secretary of State not only ol 
the human plight of the captive 
U-S- diplomats but also that 

their return from Iran by some 
fluke in the next six weeks 
Cduld. clinch an exceptionally 

tight Presidential race in favour 
of his boss, Mr. Jimmy Carter. 

The- reverse is not necessarily 
true: if the hostages slay in cap- 
tivity past the November 4 elec- 
tion date, that may not result in 
President Carter's defeat. The M 

American public may have ques- !ar \ ■ 
boned some of Mr. Carter’s . 

tactics in handling the. Iran selll ® I “ e 

crisis, but it by no means pins reached, 
all the blame on him. Candida t 

However. Mr. Ronald Reagan. JfJ. 1 ,, 
the Republican challenger, has £1 f inS 

long been nervous that Mr. 

Carter wil] somehow use his no Li° r 1 
power as an incumbent Presi- nnt :„ isr 
dent to spring “an October 
surprise" on election eve, and 
he knows that no surprise could 
be more welcome to the U.S. JSSJ S 
52 Americans. 

Positioning himself for this on thi 
electorate than the return of the statemei 
possibility, Mr. Reagan has now omitted- 
broken his silence of recent by acei< 
months on the hostage issue to ence of j 
say that the majority of condi- us for 
tions set by the Ayatollah It was 
Khomeini for release of the Mohamr 
hostages, "can and should be Minister 
met by the U.S." a ]etter 

The effect is to show Mr. Muskie, 
Reagan as conciliatory in any tary of ! 



Mr. Muskie . . . emblem 

settlement that might be 
reached, though the Republican 
candidate quickly entered the 
caveat that at least one of 
Iran's demands — the return of 
the former Shah’s property-— was 
not for the U-S. Government, but 

The confusing notes of 
optimism and pessimism 
the U.S. courts to decide, 
sounded in Washington about a 
resolution of the crisis have mir- 
rored the conflicting statements 
coming out of Iran. 

On the plus side, last Friday's 
statement by the Ayatollah 
omitted— whether purposely or 
by accident — his earlier insist- 
ence of public repentance bv the 
U.S. for its past actions in Iran. 

It was also noted here that Mr. 
Mohammed Ali Rajai. the Prime 
Minister, in his public reply to 
a letter last month from Mr. 
Muskie, did not reject the Secre- 
tary of State's call for a proper 


“channel of communication'' 
between Washington and 
Tehran. 

It has frustrated US officials 
that they have only indirect 
means of talking to Iran, 
through the Swiss and other 
intermediaries. 

On this basis. President Car- 
ter voiced cautious optimism on 
the Texas campaign trail this 
week that the Rajai /Khomeini 
statements "may very well lead 
to a resolution" or the dead- 
lock. 

At the very same time, how- 
ever. Mr. Muskie appeared to 
have equal justification for 
warning at a Washington Press 
conference that talk of a break- 
through. or even a start to 
any negotiations, was very pre- 
mature. The Speaker of the 


Iranian Parliament had by then 
predicted the legislature would 
add further conditions to 
release of the hostages beyond 
the latest laid down by the 
Ayatollah. 

'“It would be * mistake to 
raise expectations ” about a 
breakthrough, Mr. Muskie said, 
almost thinking out aloud about 
the damage that could be done 
to Mr. Carter's political fortunes 
if overblown hopes, inflated 
with a little help from Mr. 
Reagan, were to be dashed 

But there seems to be a 
growing feeling— shared by the 
families of the hostages and 
Congressmen — that the time is 
ripe for a settlement. 

An indication that this feel- 
ing may be turning into frustra- 
tion with the Administration’s 


THE IRAN 
CRISIS 


public inactivity is tbe recent 
appeal by a group of Congress- 
men and some hostage relatives 
for direct talks with the Iranian 
authorities. 

Whether the long-awaited 
settlement is really in . the 
offing depends on Ayatollah 
Khomeini and the Parliament. 

Mr. Reagan sensibly warned 
Iranian leaders they should not 
spin out the crisis in the hope 
of "better terms" from a Repub- 
lican Administration, if he were 
elected in November. But such 
a calculation was probably not 
in their minds in the first place. 

If. however, the hostages 

should be returned their President Richard Nixon by Dr. 




families by November 4, it 
would almost certainly give the 
President's fortunes a lift com- 


parable to the boost given to election. 


Henry Kissinger's famous 
“peace is at hand" claim in 
Vietnam just before the 1972 


Tehran Parliament sets up commission 


TEHRAN — Iran's parliament 
yesterday voted to set up a 
special hostage commission to 
consider the case of the 52 U.S. 
captives held here since last 
November 4. 

Without need for a formal 
count, deputies overwhelmingly 
rejected an alternative proposal 
to go straight into public debate 
on the issue. But they agreed 
that when discussion in the 
chamber finally starts it would 
be at a public session. 

A discussion continued on the 
composition and brief for the 


hostage commission, but officials 
expected that the commission 
would sift through documentary 
evidence and then refer some 
proposals back to the parlia- 
ment. 

Interest in the debate, which 
followed a week of renewed 
activity on the issue, was 
shown by the queues of people 
trying vainly to get admission 
to the public gallery of the 
house. Almost 20 deputies 
gave their views before the 
assembly decided to guillotine 
debate 


One hardline deputy said: 
“ The spy-hostages must be tried 
and executed and the non-spy 
hostages released on condi- 
tions," but the speaker. Mr. 
Hashemi Rafsanjaiu, told him 
the statement was out of order 
and that he and the others 
should stick to setting up pro- 
cedures for considering the 
issue. 

Mr. Raf&anjani and two key 
Iranian religious leaders said on 
Monday that the revolutionary 
regime has not dropped its de- 
mand that the U.S. Government 


apologise for past actions in 
Iran, and the Islamic fundamen- 
talist Tehran newspaper Ette- 
laat again- demanded that the 
hostages be tried as spies. 

The demand for apologies has 
been rejected repeatedly by the 
U.S.. and when it was omitted 
from four conditions for the 
hostages' release spelled out on 
Friday by Ayatollah Ruhollab 
Khomeini, some U.S. officials in 
Washington were optimistic 
that a breakthrough might be 
developing. 

Agencies. 


Iran envoy 
mystifies 
British 
Government 


By Simon Henderson 

THE BRITISH; Government Is 
apparently mystified by the 
visit this week to London of 
Mr. Mousavl Gannarndi, the 
press and cultural affairs 
adviser to President Abol- 
liassan Bani-Sadr of Iran. 
When announced in Tehran, 
the visit was 'said to be to 
protest about the conduct of 
British police in relation to 
Iranian students, of whom 
more than 20 have been de- 
ported after a demonstration 
a month ago outside the U.S. 
embassy in London 

Bat despite an invitation to 
call in at the Foreign Office. 
Mr. Garmarudi has had no 
rontact with the Government 
Indeed, at a news conference 
yesterday, he said he was not 
intending to meet any official. 

Although he repeated 
allegations made about police 
torture of the students and 
complained about the court 
procedure, be said be was not 
asking the British Govern- 
ment to do anything more on 
the matter. 

Asked about the three 
British missionaries and the 
businessman at present in de- 
tention In Iran, Mr. Garmarudi 
hardly alloyed fears for their 
welfare, saying he was not a 
spokesman for the courts. 


AMERICA’S SPACE SHUTTLE 


A technological wonder— but when will it take off? 



; ■ . , . 


BY PATTI REAL1 IN WASHINGTON 




AMIDST THE grassy coastal 
flats of Cape Canaveral Florida 
rests the space shuttle . Colum- 
bia, younger sister of the 
. original mock-up known as the 
Enterprise. The Columbia is 
drydocked in a huge assembly 
hangar at the Kennedy Space 
Center surrounded by hundreds 
of technicians working seven- 
day 24-hour shifts in a massive 
effort to get the bird ready to 
fly.. 

The ; space shuttle is the 
cornerstone of the US. space 
programme in tbe post- Apollo 
era. The National Aeronautics 
aid Space Administration 
(NASA) expects to use the 
space, shuttle to carry the next 
generation of military surveil- 
lance, civilian communication 
:;apd scientific .satellites, into 
space,. Rockwell International, 
the 'main-. shuttle contractor. 


will build five shuttle orbiters 
which will make up NASA’s 
space transport system, and 
make access to space both 
routine and relatively inexpen- 
sive. 

Since Its Inception tbe space 
shuttle programme has been 
beset by a host of problems- 1 - 
disputes over design, budgetary 
constraints, technical delays 
and cost overruns. The project 
is already two years behind 
schedule. Despite stepped up 
work schedules, the sbuttle may 
not hit the launch pad until 
March. 1*81. 

Mishaps have lifted the total 
cost ■ of the programme, and 
have wreaked havoc on the 
carefully drawn agreements 
with the federal agencies, 
private companies and foreign 
governments which are count- 


ing on the shuttle to terry their 
satellites into space. 

Buoyed by the technological 
triumphs of the Apollo moon 
programme, NASA and the 
White House settled on the 
space shuttle programme a 
decade ago. after rejecting pro- 
jects such as a manned Mars 
expedition * and permanent 
space stations as either too 
extravagant or simply useless^ 
In an environment cool to 
ambitious space adventures 
NASA fixed on the concept of 
a reusable space shuttle as 
offering a challenge to space 
engineering as well as potential 
Tor considerable savings over 
the traditional one-shot (expend- 
able launch) rockets like 
McDonnell Douglas’ Deltas. - 
In 1972 Congress appropriated 
$5.1 5bn- for development, 
stipulating that a first orbital 


launch should take place before 
1979 and that cost overruns 
were limited to 20 per cent. But 
neither of these requirements 
has been met. An estimated 
SS.flbn has already been spent 
with the maiden launch still 
far off. 

The shuttle’s difficulties 
begin with its engines, which 
are considered the lightest, 
most efficient liquid-propellant 
engines ever developed. But 
there have been at least four 
serious engine fires in the last 
two years- with considerable 
damage to secondary systems. 
With very few spare parts avail- 
able, serious schedule slippage 
has resulted. 

The shuttle’s heat protection 
system has also created prob- 
lems. The 31.000 . silica-fibre 
and glass tiles cover tbe orb Iter 
and the rocket boosters. Each 


one in unique, custom built for 
a particular spot on the shuttle's 
body. They are at once a tech- 
nological wonder and a disaster. 

They are so fragile that they 
often shatter at a touch. The 
smallest scratches, even marks 
left by human fingerprints, 
cannot be tolerated. A 
damaged tile could mean a hole 
burned right through the 
shuttle body. 

The application of a single 
tile to the shuttle requires an 
average of 25 hours. The 
current application rate stands 
at 1.5 tiles per technician per 
week. A single tile costs an esti- 
mated $500 to make and instalL 

Technical difficulties aside 
NASA has made great progress 
in ensuring the shuttle’s opera- 
tional work. "AH business on 
the shuttle is booked solid 
through fiscal year 1986,” Mr. 
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Space shuttle Enterprise riding on a 747 carrier in a 1977 test. 


Kenneth Senstad of NASA's 
space transportation operation 
pointed out 

Companies such as Intelsat, 
an international telecommunica- 
tions consortium, has already 
hooked space on the shuttle. 
Should it fail to meet launch 
schedules NASA has backed up 
all service agreements with 
traditional rockets like General 


Dynamic's Atlas Centaurs. 
Intelsat has also purchased 
several Ariane three-stage 
rockets being made by the Euro- 
pean space agency and sure to 
become a competitor to the 
space shuttle. Despite this 
threat, the shuttle is still un- 
challenged in terms of space 
technology. The only question 
is, when will it fly? 



MTA GENERAL ..OH HOW TO IMPROVE 
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Ansafone is the biggest manufacturer and 
distributor of telephone answering machines in 
the UK and one of the largest in the world. 

Naturally, a co m pany which is itself i n th e 
advanced electronics field, is no stranger to 
computers. 

"But we were using 1960s techniques for 
1980s business," says Managing Director, John 
Evans. By which he means that Ansafone was 
buying batch-processing time for its various 
operations with six computer bureaux. 

"All too often we were forced to base 
decisions on information that was already out 
of date and it was costing a fortune" adds 
Financial Director, Mike Smith. 

John Evans: "If we were going to stay ahead, 
we needed our own on-line system. 

We needed it to administrate our tens of 
thousands of rental contracts. We needed it for 
payroll and internal accounts. Most vital of all 


control system was adapted to give production 
control and materials requirements planning. 

The production control system -1MPCON 
(Inventory Management and Production 
Control) was provided as a package by Cable 
and Wireless UK Services Ltd, using a Data 
General C5/60 computer and six terminals. 

"Before we had this new system," says Mike 
Smith, 'the best we could expect were stock 
reports days late. Now, we can define 
production and parts requirements against 
manufacturing estimates with total accuracy. 
What we particularly like are the extensive 
costing facilities. It not only deals with parts and 
quantities, but converts them into cash values" 

John Evans: "Dramatically better-the results 
are there already? 

If you want the answer to improving your 
manufacturing or business processes, 
ring Data.General, or find out ^ • 
more about us by sending .<£>* /■ 


payroll and internal accounts. Most vital or all, ring Datauenerai, or Tina out ^ 

as a cost-conscious manufacturing company, we more about us by sending — X 

needed itto improve our inventory and the coupon, today. 

production control, which, in turn, would have 
a significant influence on our overall profitability? ^ 






Ansafone investigated the hardware of 
sixteen computer companies before deciding 
the most effective answer was to install three 
mini-computer systems by Data General, to 
handle independently their three main 
. requirements. Data General equipment was 
chosen on technical merit and its capability of 
using advanced COBOL, to simplify in-house 
programming. 

From the word 'go; in September 1979, 
things moved fast The rental system was in 
and working by November. Stock control and 
payroll by March 1980. And in June, the stock 
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India may 
order new 
aircraft 


from UK 


By D. P. Kumar in New Delhi 


BOTH INDIAN Airlines and 
the Indian Air Force are 
• showing interest in the new 
generation of BA E/146 which 
they saw at the Famborough 
International Air Show earlier 
this month. * 

The Indian Air Force will con- 
sider and evaluate the 
advanced technology turbo- 
fan jet passenger transport 
aircraft BAE/148 being built 
by British Aerospace if 
Indian Airlines decides to buy 
them as replacement of older 
Fokker Friendships and the 
Avro/748s on its regional 
^flight routes. 

The Air Force has been seeking 
a replacement for the ageing 
Tupolev/ 124s in its hard- 
pressed VIP squadron which 
- also has some Avro/748s. 

In the contest of mounting costs 
of aircraft spare parts, there 
is an attempt to get a common 
aircraft that would suit both, 
as had been previously 
achieved with the Avros. 

The BAE/146 development pro- 
ject was Initiated bv Hawker 
Siddeley before it was merged 
with British Aerospace in 
April. 1977. The basic design 
objective was to evolve a four- 
engine jet aircraft to replace 
turbo-props and older twin 
jets on secondary routes and 
feeder air services. 

It was intended to provide a 
passenger seating standard 
comparable to the present 
wide-bodied airliners, 

The aircraft is expected to make 
its maiden flight in six months 
in preparation for the certifi- 
cation of airworthiness tests 
in August, 1982. 

The Indian Air Force has a 
replacement requirement for 
the phasing out the well-worn 
workhorses, the Fairchild 
Packets, Dakotas and the 
Caribous used for supply 
operations. 


Peking may double Japan coal sales 


BY RICHARD C. HANSON IN TOKYO 


CHINA has offered to step up 
its coal exports to Japan to 20m 
tonnes per year in 1985, 
roughly double the previously 
targeted level. The increase 
would take place within the 
framework of a S20bn two-way 
trade agreement which runs 
from 2978 to 2985. 


The proposal was made when 
j Mr. Toshiwo Doko. head of the 
I Japan-China Association on 
: Economy and Trade, visited 
Peking last week for a regular 
meeting with Chinese officials. 
China is anxious to increase coal 
exports to Japan, partly because 
it will be unable to meet the 
original targets f.or oil ship- 


ments under the 1978 agree- 
ment. 

Chinese officials said that 
they would be able to supply 
8.3m tonnes of oil in both 1981 
and 1982 (against 9.5m and 15m 
respectively, in the original 
agreement). This year ship- 
ments c»uld fall short of the 8m 
tonnes imported last year. 

Next year a Chinese delega- 
tion will visit Japan to negotiate 
oil shipment levels for 1983 and 
beyond. However, it appears un- 
likely China will be able to 
increase its exports substantially 
(if at all). The Chinese said 
they were unable to fulfil the 
terms of the original agreement 
because that promise was based 
on faulty production statistics 


at the time. But China is also 
having difficulty raising produc- 
tion levels at existing oil fields 
to meet growing domestic 
demand. In addition, offshore 
exploration. for oil is just getting 
underway. 

Coat, therefore, has become a 
much more important part of 
the eight-year trade agreement, 
which calls for $20bn in two-way 
business. Japan is helping China 
develop seven coal mines, three 
of which have already received 
financing from the Export and 
Import Bank of Japan. 

Under the present agreement, 
China will supply 2J>m-2.7m 
tonnes of coal next year. It was 
originally expected that ship- 
ments would build up to about 


20m tonnes by 1985. 

• A syndicate' of commercial 
banks, including a Hong Kong- 
based joint venture bank. CCZC 
Finance, is likely to sign a $42m 
loan contract with China in the 
near future, AP-DJ reports from 
Tokyo. Japanese banking offi- 
cials said, yesterday that the 
loan is designed to help finance 
a hotel construction project in 
Canton. 

The lead banks in the syndi- 
cate are CCIC Finance. Bank of 
America and Paribas of France. 

The Canton project calls for 
constructing a 1,000-room hotel 
at a cost of about 870m. Con- 
struction is scheduled to be 
started next January. 


France set 
to aid 
textiles 


industry 


By Terry Dodsworth in Park 


U.S-Srnm 
declines by 


m 


six 


San Franciscans flock to China exhibition 


BY ANTHONY POLSKY IN SAN FRANCISCO 


THE LARGEST exhibition of 
Chinese products e%’er held in 
this country opened here last 
weekend in a city which always 
has played an historically signi- 
caot role in America’s China 
trade. 


The People's Republic of 
China (PRC), anxious to earn 
the hard currency vital to its 
modernisation and to rectify a 
growing unfavourable trade bal- 
ance with the l/.S„ has 
assembled an impressive collec- 
tion of about 20.000 items for 
display and sale. 

Despite apprehension about 
inadequate financial and admin- 
istrative capabilities of the pri- 
vate American company which 
is sponsoring the exhibition, 
initial public response, at least, 
has been enthusiastic. The ex- 
hibition, which lasts for two 
weeks, moves on to Chicago in 
October and New York in Nov- 
ember. 


About 75,000 people visited 
the exhibition on Saturday and 
Sunday and, even with the week- 
end over, crowds were heavy 
again at the start of this week. 


Visitors, both official and public, 
were greeted by smiling co- 
operative Chinese representa- 
tives, a contrast with the stern, 
unsmiling party cadres at past 
exhibitions in China. Gone too 
were the poorly-made- handi- 
crafts of the Cultural Revolution 
era. 

But nine years after the land- 
mark visit to Peking by then- 
President Nixon — a period, 
marked by continued exchanges 
of lesser trade and political 
delegations and considerable 
note-taking ' by both sides — the 
two countries are still not fully 
reacquainted. 

Sponsorship and hosting of 
this most important exhibition 
fell almost by default as It were, 
to a private American company 
which already has done a con- 
siderable amount of trade con- 
sulting, and apparently expects 
to do a great deal more. 

The National Council for U.S.- 
China trade, a quasi-official 
body, declined to officially back 
the sponsors, although it gave 
considerable help as a result the 
private U.S..-China Business 
Develoment Corporation of New 


York was selected by the PRC's, 
Council for the Promotion of 
International Traded 
Whether China will receive 
any large orders from commer- 
cial buyers attending the 
exhibition remains to be seen. 
Although the American 
organisers confidently predict 
about $30Om worth of business 
in each city, more detached 
observers think the exhibition 
will be lucky to "break even on 
its expenses of about 85m from 
revenue from sales of tickets, 


Half the exhibition’s 113,000- 
square feet of floor space was 
devoted to traditional handicraft 
items, the rest of the space had 
displays of everything from 
motor oil to surgical instru- 
ments to electronics. 


down jackets and bed 
comforters. - 

Privately. some Chinese 
officials were less sanguine 
about the way the . exhibition 
was organised, and about their 
own country’s present' capabili- 
ties. Mr. Tsao Weilian, a Vice- 
Minister in Charge of Heavy 
Machine Building, held private 
talks with a group of middle- 
ranking Chinese - American 
scientists and engineers during 
which he conceded that the PRC 
bureaucracy was unresponsive 
and that China lacked market- 
ing knowledge. 

China’s Vice-Premier Mr. Bo 
Yibo attended the opening of 
the exhibition before going on 
to Washington for a significant 
economic conference. 


Some major U.S. department 
stores, such as Emporium- 
Capwell in San Francisco and 
Bio uming dale’s in New York, 
have worked closely with the 
Chinese for mass production of 
renewable items, specifically 
designed for the American 
market. Popular choices at the 
retail shops here are goose- 


These exhibitions and visita- 
tions, while not yet bringing in 
the immediate export earnings 
that China so desperately needs, 
are certainly bringing a welcome 
experience. The current exhibi- 
tion is the first to be held over- 
seas. And the Chinese ‘ are 
expected to learn how to do 
better next time. 


"...in 5 years, many companies who 


left London for greener pastures 

will be green with envy” 



The pas 1 20 years of 
decentralisation policies have 
hardly made London businessmen 
fed welcome in their own city. 

Lord JeUicoe, however, is one 
of a number of leading businessmen 
who believe that now is a time of 
golden opportunity in the capital. 

And that to ignore it may 
give expensive cause for regret in 
the near future. 

He explains why below. 
w Tate &. Lyle have been in 
this area for over a century and seen 
many changes. 

Until recently, the most obvious was the gradual exodus of- , 
neighbouring companies. 

But official policy towards many parts ofLondon, induding its 
Docklands, has dramatically changed and there are now several 
schemes to attract new commerce and industry. 

The potential is enormous. 

We are the largest employer in the Docklands area and have the 
world’s largest Sugar refinery there. 

And we believe the time is ripe for other industries to move 
into Docklands and other parts ofLondon. 

Of course, you can’t expect instant results. 

Burl think it fair to say that in 5 years, many companies who 
leftLondon for greener pastures will be green with envy? 


The Rt Hon. EerrlJeEicoe, DSO, MG 
Chiumum,Tats &Lyle. 


London's Doddands-the largest redevelopment 
scheme in all Europe 

At 5,500 acres. Docklands is the biggest single proof that 
London is actively implementing new schemes here and now. 

Many new factories, homes and roads are completed and in use: 

And more than £3Q0m. is due to be spent on new works in the 
next three years. 

In addition to Tare 5c Lyle, other household names in the area 
include Ford, Unilever, Crosse &. Blackwell and Bass-Chaningtoa 

And several others will soon be joining them.- "■ 

But while Docklands maybe rhe blockbuster, it’s by no means 
the only scheme in progress. 



Hikwhi; devriiq'niiv fej-i.-m DurL. Wiif^iuv. 


Nr* inJvnld'unlt^Zi.'fWarRoaJ.LaMhrlli. 


An impressive amount of work has already been completed in 
other parts of the Greater London Area. 

Incl uding Hackney, Shoreditch, Greenwich, Lambeth, 
Woolwich and Silvertown. 


Londons unique benefits 

As well as the schemes mentioned by Lord Jellicoe, London 
offers many “invisible” benefits that are easily taken for granted 
But priceless when you haven’t got them. 

London is a world centre for trade, finance, culture and ideas. 


How to find out more 


Merely being in it gives a business prestige and acceptability, 
abi 


particularly abroad 

And Londons invisible earnings account for as much as 20% 
of Britain’s total exports. 

One-third of the country’s consumers live within a 100-mile 

radius. 

And London has highly developed local, national and 
international transport systems. 

As well as tne largest resident workforce in Britain. 

The last point alone can be worth a fortune. 

As anyone who has ever tried to relocate a workforce will • 
tdlyou. 

... Newham 

Tower Harriets 

Wapprig 


Two organisations personify the encouragement of new 
enterprise in the capital - rhe London Industrial Centre arid the 
Docklands Development Organisation. 

As their names suggest, onetepresents the whole GLC area 
and the other specialises in Docklands. 

And they exist to give all possible help to \iabie proposals. 
Including assistance with site location, workforce, sources of finance, 
planning applications and construction. 

Both services are free, and ready to give you more information 
simply by phoning the number below. 

Why nor do ic now? 

After all,it would be tragic to get out ofLondon without 
knowing what you can get ou r ofLondon. 



■irONDONVI 
DOCKLANDS 



Southwark 


Deotfom 

Lewisham 


Greenwich 


n Existing and new 
development 1979-1983 


TELEPHONE: 01-633 2424 

WELL HELP YOU MAKE MOKE 
OF YOUR CAPITAL 


THE. FRENCH GovenuneiJL 
is moving to the aid of the 
country’s hard pressed textile 
industry with a 'series of 
measures designed to stem 
the rapid growth in Imports. 

In the face of strong com- 
plaints about the lack of ..mark- 
ing of many Imported articles, 
the Government, is insisting 
that all textiles must bear , a 
label with their country of 
origin clearly displayed. - The 
authorities are hoping that 
this measure will hit imports, 
at least for. a time, while 
stocks already Imported are 
labelled, and while importers 
adjrast : to the new conditions. 

Certain materials, such as 
velvet and furs, are also to' 
come under a new administra- 
tive control system which will 
effectively require . an' addi- 
tional import licence. ' Tfcfe 
a g a in is expected to hinder, 
importers . and thus' bring: a ■ 
respite to the French indus- 
try, which has seen a decline 
or more than 15 -per cent in 
its orders this year. 

. At the ' same time, the 
Government is to meet the 
industry's employers’ bodies 
to work out an investment .aid 
programme Jo r , introduction 
in about two years' time. At 
present, the cotton manufac- 
turers in particular .enjoy' a 
Government-aided investment 
programme whieh has pumped 
in FFr 100m (£l0m) over the 
past three years. 

A further FFr 18m will be 
given to the entire textile 
sector during the course of 
this year. ; 

While cotton producers 
have been particularly hard 
hit during the latest slump in 
the Industry, France’s artifi- 
cial fibres manufacturers and . 
producers of made up clothes 
have also suffered. It is reck- 
oned that imports climbed to 
almost 50 per cent of .the' total 
textile market last year, while 
demand dropped by 1 per 
cent. 

During this year; there has 
been a farther big decline in 
the artificial fibres sector. 


- 1 


BY DAVID SATTBUN MOSCOW 


NZ group to 
build houses 
near Jubail 


THE VALUE of TLS.-Soviet 
i trade was. cut. iff half ; during 
•' the first six months 'of this 
year . compared; - .with. . the..; 
equivalent • period -of* .1979,' 
reflecting the effect ’ of ". U*S. 
sanctions against -the v Soviet 
Union; . ' - ' i ' J .:r 

Figures released by -the tLS; 
Embassy ■ showed * that .. U.S.- 
Soviet trade for- the- fifsb' six 
months- of this yfiiir had aiakii'' 
of only $857m compared with : 
$1.7bn at' the same point -in - 
1979, a year wfeep massive U.&. 
grain exports pushed- 'U.S.- 
Soviet trade to itx' highest level 
ever. ' v". • > 

' U.S. imports of Soviet goods, 
principally minerals and -metals, 
had "a value of 8164m in the . 
first .half .of this year, a 33 per 
cent . decline from the. .value of 
imports for- the same-period of 
1979 which was- $243ixL? 

■Exports to the -Soviet Union 
were |693xn for’ the half-year 
period, leaving the," U-S. ih 
surplus by - 5529m, - a - decline 
from 8iJ2lbn in the same period ;. 
last year. . • . - 

US. agricultural exports, the 
traditional mainstay- of U.S.-_ ; 
Soviet - trade, had a_yalue of . 
$495m in the first,’ half of- this 
year, a decline of. "54 .per .cent 
from the value of agricultural 
exports for the 5ame„pe4pd of 
last year which was Sl-Ofbff- 
The ‘largest part of the value 


of US. agricultural exports this 
year was . acounted for by sales 
bf grain under .a five-year 1976- ■ 
3fi8L._U.S.-Soviet. grain purchas- 
ing agreement' which allows the 
SoVi ets to purchase 8m ton n es 
of .grain', in each October-to- 
Septeiuber' buying year. 

’ U.S .’officials said that the ’ 
Soviets have .already bought all 
the US; grain to which they ' 
are en titled until September 30, 
but that more. purchases were 
expected when the final buying 
year begins xm. October L 
.U.S. non-agricultural exports 
to the -Soviet Union also'fell In 
value, : although -a recent deci- 
sion by the-USrState and Com- 
merce Departments may make 
it possible for the .value of U.S. 
manufactured.- reports to the , 
.Soviet Union .to. begin to in- 
crease'. . 

Non-agricultural .exports, the 
biggest' items of which were ; 
construction - '/equipment: 'and* 
pressure-sensitive . tape, : had a 
value of . 8198m, a 48. .per cent 
decline from the value of such 
exports 'in the first -half of last 
year which was 8378m. 

The TLS: State and Commerce { 
Departments . . have recently I 
decided “fo authorise export *' 
licences Tor sale of. oil and gas 
equipment to the. Soviet Union 
but not for the.sale of the tech- 
nology and know-how to produce ' 
equipment independently. 




GATT seeks better 


investment climate 


BY PAUL CHffSHtiGHT 

■ • •• : ••• */.. •. ; 


By Dai Hayward in Wellington 


FLETCHER CONSTRUC 
TION of New Zealand has 
won contracts worth NZ$ 36m 
(£15m) to build houses near 
the new petrochemical centre 
at Jubail in Saadi Arabia. 
The contract includes fences, 
roads and other services. 

Fletcher also - has - a 
NZS 14m contract to construct 
houses at air force bases, in 
Iraq. These will be 280 New 
Zealand designed pre- 
fabricated houses along with 
-the various components. The 
New Zealand houses will be 
erected in desert areas where 
temperatures rise to 60deg.C. 

Fletcher is working .with, 
two local contracting organisa- 
tions — Arabian Polyfab for 
the air force buildings and 
FRAENZ - Fletcher for the 
Saudi contract 


THE MAIN task of ectmomic 
policy is to .create a mow favour- 
able climate ■ " fox - investment, 
officials at the. General Agree- 
ment- on Tariffs and Trade 
(GATT) today ' tell world, 
economic leaders grappling with 
the problems of recession and 
higher energy prices; ‘.i 

Policy makers should discover 
and correct those conditions “in' 
the institutional ..and policy 
framework of the , : economy 
which, prevent the. existing need 
and - opportunities : ; :.for more., 
investment being translated, into.; 
effective investment incentives,’’. 
GATT says. • ; 

The plea 'comes' in the. intro-; 
duction to International Ttade 
1979-80. published ; tqday. 

Heading GATT’s list of prob- 
lems with which leaders need 
to cam.e to terms in the creation 
of a climate for investment are - 
inflation, unstable ' policies, 
counter-productive- regulations, . 
and, above all, what it calls 


’■'the' grqWxng- um^rfainty of 
-access to" foreign markets.” 

But in- facei'oF this litany of 
well-known problems, GATT 
seems, relatively cheerful about 
the prospects. .^Tjhe Teason is 
that a. substantial -volume of in- 
vestment -has been Taking place. 
The effects of the-latest round « 
of oil 'prices haye been better 
distributed tban- m the 1974-75 
period, when savings were run 
down. . 

- GATT proposes a variety of 
different recipes. For the non-' 
oil producing, -developing coun- 
tries, there/.needa; TO 'be less 
/dependence r orr rorolgn commer- 
cial borrowing Without cuts in 
domestic cre(Ht~/offeatM)n. For 
the industrial countries, .capital 
f ormatiOffBhotd.d.he .directed to- 
-wards dugfi -primpetimiy areas 
and. enera^AdfeStment.' 

• But -’.countries “> keep 

■ petroleum product prices be- 
death, the^- wb'rld market value 
are bound- to waste capital on a 
; large scale, GATT warns. 


Swiss stiffen rjsk condjtions 


BY JOHN WICKS' W ZUWC*t 


5 - 




THE Swiss Goyerdment has 
stiffened conditions for insur- 
ance against currency losses, 
within the country's- export-risk 
guarantee programme.- ■' 

This coverage, intended . to. 
compensate for any increase in 
the Swiss franc exchange rate, 


■has been extended’ for a further 
period "of six months but with 
an across-the-board reduction of 
10 per -cent of.-the /guarantee 
rate and an increase of the 
premium levy: 200 to 300 
per cent- of -the normal export- 
risk fee. • ' . .i . ; 



the key to Viewdata. 


American Express, Amro Bank; Bank LeumL Bonnie Belas/ 
Socket* Generate de Banquet fUCC; Cable A Wlre : ^ - . •.=' 
Clerical Medical, European Commission, Granada, Henley 
Cenfre. lCMA, InterExec, Parvnure Gordon, Philips, Phillip* 
& Drew, Segas, Westminster Press, AOmontaria (Spain), . 
Data Courier (USA), Dutch PIT. Hong Koi - - - 

Pracficasts (U5AJ, SEA (tic 


These organisations all have veiy - 
different aims and problems in 
viewdata, fintei makes it work far 
them. 

Fintei - jointly owned by the Financial 
Times and Betel has'eHperience, ' 
expertise and achievements.in . . 
viewdata that are unmatched in the 

UK or abroad. It is the leading 

business IP on Presfel and is in the 
forefront of other nat/onal systems. 
Fintei has also gained a 
world-wide reputation for 
fuming viewdata into a 
business proposition for a * 
wide variety of other 
organisations, tts 
successful consultancy 
and contract services 
-range from training to 
project management, from 
economic data to games. 


. Henceltsgrowing ttstof events--- ' 
attracted by that special reality “ ; 

. *ffriteliigence / - a unique .* . .. ” 

combination of viewdata kndw-howi 
.hdrdyrarkandi^ • . 

Tallctb Fintei. If can be the key fo view- 
data succ^foryourcompany too. ■ 


Alari Jones’ 1 ’ ' ■ : 
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Bowater-Scott plans Grimsby mill I ?** Uke, y I November date likely 
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BY WIW HAU. j 

BOWATE&SCOTT, - Britain's 

- biggest disposable paper matm- 
.factarer.i has announced *pre- 
laihiriaiy-s^ajK to build * fifoin, 
papetmili TmvHiHnberside.' If/ 
the project goes ahead' it will 

, be the first papermin to be 
buiit 'dn Britain for several years. 

- The company, jointTy owned 
by.Bowaler : Corporation of the 
UK and Scow Paper of the. US.,' 
said yesterday that It -had taken 
zjd option . to purchase Sp acres 
of laid at Grasnby. - 

V.Thd'.' option is open- -for 15 
months, in which the -.company 


*dll he closely assessing the 
overall UK market 
jBowaterScott is the UK’s 
: prarkej : leader for soft tissues 
~one of the few sectors of the 
UK paper industry which is 
-thriving. Unlike the producers 
of commodity grades of paper, 
such as newsprint, the tissue 
producers do not suffer from 
heavy import competition. 

In the past 25 years produc- 
tion of tissue in the UK has 
risen by a factor of 25. Consuxnp- 
tio nhas recently been growing 
by 3 per cent a year. Between 


1975 and 1979 Bowater-Scoti’s 
sales have nearly doubled to 
£U0m and trading profits have 
jumped from £2.3m to f 12.3m. 

Bowater-Scolt has about 40 
per cent of the disposable tissue 
market It produces tissue at 
Northfieet in Kent where it has 
three machines (total capacity 

60.000 tonnes per annum) and 
Barrow-in-Furness ob the north- 
west coast where it has four 
tissue machines (total capacity 

100.000 tonnes a year). 

If the company goes ahead 
with the Grimsby project ' the 


first tissue machine could be 
operational by 1984-85. It will 
employ about 250 people and 
produce more than 30,000 , 
tonnes of tissue a year. j 

If all goes well the company 
will buy a second machine by 
the end of the decade 
The tJK consumes about 

400.000 tonnes of tissues a year, 
and although consumption per 
capita at 7.2 kg is nearly two- 
thirds higher than in Western 
Europe generally, it is also 
about two-thirds lower than in 
tbe U.S. 


BHS woos shoppers with a price freeze 


BY DAYID CHURCH Hi-, CONSUMER AFFAIRS CORRESPONDENT 


BRITISH HOME STORES, 
which has more than 100 outlets 
in the UK, yesterday announced 
a price freeze until the end .of 
theyear; - ■■ . 

- . The freeze— effective^ a cut 
in -prices after allowing for 
inflation — reflects the continued 
tough trading - conditions facing . 
most retailers. 

- Marks and Spencer Already 
has announced that it intends to ' 
keep its clothes prices.- down, to 
5 per cent or less this autumn, 
compared X- with - an expected 
32. per cent increase in general 
for clothes. Mariks also has 
launched a price-dotting cam- 
paign for its major; food lines 
and last week announced 10 per 
cent cuts in the prices! of some 


home fiihrisliinff s, 

The British Home Stores 
move is aimed at maintaining 
volume sales at the expense of 
other High Street retailers. 

BHS last year had sales of' 
just more than £401m. including 
VAT, and pre-tax profits of 
£41.8m. The effect of the slump 
in retail spending on profits 
was shown last month by tbe 
interim financial results from 
F. W. ’Woolvtorth, which has 
ten" times as" many High Street 
stores as BHS. Woolworth's pre- 
tax profits fell by almost £16m. 

The effect of High Street 
price-cutting on profitability 
will be shown next month, when 
BHS, Marks and Spencer and 
Tesco are due to announce their 


Split views on 


CONTRASTING VIEWS' tixrait 
the desirable - content tit com- 
pany reports were presented on 
thesecand day of theJftn&ntial 
Times London . !■ conference 
Developing tile Annual. Com- 
pany Report. - ..- . . . . , 

Mr. ; E. -J. Symons, deputy 
chairman and 'senior -. 
director of BAT Industries, said 
financial . content : was para- 
mount In general,, non- 
financiaJ information should be 
included only as an did In a 
better appreciation 1 of the 
financial position, performance 
and prospects of the. business. 

Mr. EL C. . Spinas*- Cattela. 
Board member responsible for 
accounting d^ripatitm-:systefes 
and au tomation at N^. 'FMips’ 

'saiM-. 'jm . 

annuaLne^rtsets^ pro- 


j DEVELOPING 
THE ANNUAL! ! 
COMPANY REPORT 


By Robert Cottrell 


vide information oil the course 
of business in a company “ in 

if* Antirpitv ,f 

: The report of Mr.’i-Cattela’s 
company was judged the best 
of 200 analysed in the .Financial 
Times "World" Survey 6f . Annual 
"^Reports 1980: - Slr^Cattefe: saM 
! .a'cnropany. jihouldi, ibrougfcrits. 
:*ej>drt- 'Resent- itwlf -rtpi the 
reaffer.as itrt' entity^ : 

The; • reader,- he- said, ?is -not 
addressed as . a member, ofa. 
certain interest -:group* but as a 
person involved in : fhe total 
course d£ affairs in '-the- com- 
pany.” " v , 

V . He said a business was- part 
..- of. a . community “its activities 
‘ ■ are interwoven with what goes 
on aronisd it in the.' general. 
sodal scene. rt .Such xhterdepen- 
: denee cailed for “muttialrecog- 
rritipitj, mutual i d entiflcation. ” 

Mr. Symons summarised his 
view- of the : annual report as: 

" A -report by the diretcera to' 
the shareholders who appointed 
them^ of their stewardship 9 f 
the company over . thb past 
year." 

He took a cautious View of 
those calHng for a requirement 
to -expand the . .amount of 
informatijon contained in the 
company report S r - •' 

He J noted that 4he trans- 
national. companies! were fre- 
quently- subjected to "demands 
for mare -information. -' Trans- 
nationals -will- need". to : be con- 
vinced that any /minimum list 
of contents contains . only 
really useful information appro- 
priate to -those audiences that 
have ' a legitimate; interest in 
the company.” . 

“In the vast -majority . of in- 
stances,. transnational com- 
panies .are at -feast as good as 
— and sometimes .. better -citizens . 
of — - their host countries than . 
many solely national . com- 
panies," he .said. 

. Mr. . Symons v was *■ dubious 
' about proposals advanced in 
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interim financial results. J. 
Sainsbiiry*s b'alf-year results are 
expected in November, 

Both BHS and Marks have a 
high, proportion of British mer- 
chandise in their stores and 
BHS made the point yesterday 
that if its sales promotion was 
successful, it would help its UK 
suppliers overcome the reces- 
sion. 

• The Government was urged 
yesterday to lift the surcharge 
on national insurance. Mr. 
Dennis Landau who took over 
earlier this week as chief execu- 
tive of the Co-operative Whole- 
sale Society, said the surcharge 
costs the food -industry nearly 
£100m a year. He described it 
as ‘ “ emy ” at a time of high 


unemployment 

Rhys David writes: Fierce 
High Street competition will 
lead to a. reduced choice foe 
shoppers, Mr. James Cleminson, 
president of the Food Manufac- 
turers’ Federation, said yester- 
day in Manchester. 

Mr. Cleminson, speaking 
after a meeting of the federa- 
tion's members, said consumers 
are spending less and retailers 
are having to cut profit margins 
to the bone to survive. 

Supermarkets could be forced, 
as a result, to cut the number 
of brands on offer and concen- 
trate on those where the profits 
are healthiest In the first quar- 
ter of 1980 food manufacturers’ 
profits were down to 2.65 per 
cent, the lowest for five years. 


in process 
expenditure 

fly Hazel Duffy, 

Capital expenditure by the 
process industries — a major 
element In total capital in- 
vestment — is expectetd to in- 
crease slightly over the next 
three years. 

Tbe overall rise is expected 
because of a big increase in 
spending by North Sea oil and 
gas industries helping to off- 
set the expected decline In 
chemicals and oil refining 
Investment. 

The forecasts, prepared by 
the Process Plant Economic 
Development Committee of 
the National Economic Deve- 
lopment Office, estimate that 
total capital expenditure by 
tbe process industries will 
amount to £15.3bn in the 
three years to 1982 at 1979 
prices. Expenditure on pro- 
cess plant will amount to 
£5.84bn. 

On an annual basis, the 
total spending forecasts 1979 

prices, are : 1980— -£5.13bn; 
1981— £5.1 fibn; 1982— £5-02bn. 

S pen ding on process plant 
wm be: 1980— £2.10bn; 1981— 
£2.02 bn; 19S2-£1.73bn. 

Spending by the oil and gas 
production industries forms 
the largest single part of the 
totals. In 1980, they are fore- 
cast to spend £L08bn; in 1981 
£961m, and in 1982 £699m. 
Process industries investment 
forecasts . SEDO. Price £8.I9p 
postage paid. 


for market openiug 


BY CHRISTINE MOIR 

THE second tier market on 
the Stock Exchange — the 
Unlisted Securities Market — is 
expected to open quietly in 
November. 

Yesterday. the Stock 
Exchange Council approved the 
final draft proposals drawn up 
by a special committee headed 
by Mr. Charles Eglingtoo. 

The market needs only the 
| formal blessing of the Council 
for the Securities Industry at 
its next meeting, on October 2, 
before it can come into being 
officially. 

However, the market will not 
be able to start until detailed 
changes have been made to the 
Stock Exchange Rule Book. 
This will mean that first deal- 
ings could not' take place in the 
Stock Exchange floor before 
November, or possibly 
December. 

Mr. Eglington said yesterday: 
“There is some urgency about 
getting underway. There are 
companies knocking on the door 
of the Quotations Department 
asking for permission to come 
to the new market." 

Detailed proposals for the 
new market — intended to be 
carefully distinguished from the 
existing market for listed 
securities— were first published 
at the end of last year. They 
met fierce opposition from 
major market users, merchant 
banks, issuing houses, sponsor- 
ing brokers and. provincial 
stockbroking firms. 


Their criticisms and recom- 
mendations caused the Stock 
Exchange to revise its idea - of 
creating a transitional market 
in which companies could be 
traded for a period before 
moving up to the ma i n 
market. They may now stay 
permanently In the unlisted 
znarkeL 

It has also been forced to 
allow companies already long 
established on the market 
through rule 163(2) — enabling 
shares to change hands without 
companies being regulated by 
the Stock Exchange— to come to 
the new market without having 
to produce a full prospectus 
and accountants' report 

A new company, however, or 
one raising capital on the 
market . will,' under the Com- 
panies Acts, still have to pro- 1 
duce a prospectus. 

Tbe council has also been , 
criticised because it has been 
forced to concede to brokers the 
right to act as principals in tbe 
Unlisted Securities Market, to 
create and maintain steady 
markets in the shares of what 
are likely to be small companies 
with only local appeal. 

Although this concession runs 
contrary to the Stock Exchange's 
professed commitment to single 
capacity — under which brokers 
cannot act as principals — the 
council yesterday passed this 
proposal without objection. 


Star ends 
London 
editions ’ 

By Lisa .Wood 

THE DAILY STAR, Express 
Newspapers' Manchester-based 
tabloid, is to stop being 
printed - In London after 
September 27 because of tbe 
group's need for economies. 

Express Newspapers, which 
launched the tabloid in 1978, 
started printing it in London 
in January at an estimated 
aTimiai cost of £3m. Facsi- 
miles of the paper have been 
transmlted from Manchester 
and printed in two editions 
nightly on Daily Express 
machines. 

The London printing of the 
Star was launched in a blaze 
of publicity after prolonged! 
negotiations with the print 
unions. 

At its first birthday last 
November It was predicted by 
Mr . Victor Matthews, chief 
executive of Trafalgar House, 
which owns the paper, that 
circulation would “ increase 
dramatically” when it was 
produced in London. One mil- 
lion copies of the Star, it was 
said, would be printed in 
London and It was hoped that 
total circulation would rise to 
L5m by (his summer. 

But with a circulation of 
just over lm in the conn by, 
it has been losing about 
£750,000 a month and could 
lose £6m this year. 


the survey that the Organisation 
for. Economic Co-operation and 
Development and the UN 
should &ct. as monitoring 
agencies : tot transnational re- 
porting standards. 

Mr.- Cattela contented that 
the- company report should 
comprise an overall picture ef 

- the business “ merged in such 
a way as to form a logical 
story.” 

This was- .necessary because 
“that, And only that, is the 
basis on which everyone con- ! 
nected with the company — 

- whether as employees er 
'capita-providers, suppliers, or 
customers — can make a reason- 
able assessment of what their 
relationship with the company 
will be 4n future.” 

•-'-Mr. Symons said: “We 
should not overlook the em- 
ployees whose ; - livelihood is 
linked to the. financial stability 
of . the company. But I would 
suggest that there are other 
and more appropriate ways of 
meeting their needs.” 

Mr. Cattela said: “A company' 
was judged not only on its fin- 
ancial results, hut on its con- 
tribution to job creation." 

: However, Mr. Symons said: 

“ it is not the responsibility of 
the company to create jobs but 
.to use its resources, including 
employees; as productively' as 
possible within the confines of 
acceptable employment stan- 
dards.” 

Mr. Cattela Identified net pro- 
fit as the single most important 
element of the fin a n cia l con- 
tent of the company report 
“.Since that result is of such 
.paramount sign ific a n ce, the . 
method of eaicuiating -it must 
^inefit With the highest stan-. 
jiards,” he said. Philip’s he ex- 
plained. calculates its profits on 
an “atotdal value” basis, 

A prerequisite of his com- 
pany’s creditbflity was that “ the 
result we show in the annual 
account is the . same one as we 
confront all our responsible 
officers with." 

.The importance of employee 
.and shareholder relations to 
economic -performance was de- 
veloped by'H; Jean Catherine, 
director of social relations at 
France’s Rhone Poulenc. 

' -His own company had a speci- 
fic need to develop an identity 
because,, he said, “if was the 
result of many mergers, so 
many don’t know what the com- 
pany is.” 

Mr. Poulenc said company 
management involved itself 
“with social problems at the 
same level 'as- economic and 
pTtawpiflt problems." 

• The spread of - Rhone Pou- 
lenc’s concerns was reflected in 
its annual report Most recently, 
37 per cent, of space was given 
over to financial information, 13 
per cent to social information, 
and 50 per 1 cent to a report on 
activites durng the year. . 

Mr. Clarence Sampson, chief 
accountant With the U.S. Securi- 
ties and Exchange Commission, 
gave the conference a personal 
view of - the com m i s sion s 
activity. ■ He saw the annual 
report circulated to share- 
holders becoming more 
important in comparison with 
the information which com- 
panies file directly with the 
commisiosn each year. 
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1 My company needs 
advice on employee 
pension plans. 

2 Gan I get some help 

. from die Midland in 
Tokyo? 


3 We’re tenderingfor a 
major contract and 
may need a 
performance bond. 

4 fm thinking of setting 
up a trust fond. 
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5 1 want a better way to 
finance my car fleet 

6 Can you act as my 
company’s registrar? 

7 Can my repayments 
be tailored to the 
earning power of my 
new plant? 

8 Is instalment finance 
better than leasing? 

9 Help me open my 
office in Brussels. 

• Atthe Midland, we 
know what a company 
expects from its bank. 

So test our thinking 
s You’ll find we respond 
i as intelligently as we 
r listen. 

—inland 

• '••••* 

bowks 
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Last year’s profits much 
better than expected 


BY DAVID MARSH 

BRITISH companies turned in 
a far better profits performance 
last year than had been 
expected, according to revised 
figures published yesterday by 
the Central Statistical Office. 

Gross trading profits of in- 
dustrial and commercial _ com- 
panies after stock appreciation 
rose by 11 per cent in 1979 
to £2l.7bn, The increase was 
well below the 18.5 per cent 
rise recorded in 1978, but com- 
pares with the earlier estimate 
that profits had risen by only 
7 per cent to £19.6bn last year. 

Last vear's profit increase was 
wholly 'due to the sharply im- 
proved performance of com- 
panies involved in North Sea 
oil and gas production. Profits 
of companies outside the 
energy sector fell by 1 per cent. 

The figures are contained in 
the CSO's so-called “ Blue 
Book ” on National Income and 
Expenditure for 1979. The pub- 
lication also highlights a 6 per 
cent rise in living standards last 
year, compared with an increase 


120f 



1970 


in the economy's total output of 
only 1.5 per cent. 

The rise in living standards, 
measured by real personal dis- 
posable income, followed an 
increase of S per cent the pre- 
vious year. It measures the 
degree by which personal dis- 
posable income — mainly wages 


and salaries, but also including 
rent, dividends, pensions and 
other government grants — out- 
stripped inflation last year. 

Personal disposable income, 
calculated after tax and other 
deductions, rose by 18.5 per cent 
last year, somewhat more than 
the 17 per cent rise in pre-tax 
income. This mainly reflected 
last year’s cuts in income tax. 

The 14 per cent rise in living 
standards during the past two 
years has only been exceeded 
once since the war, in 1972-73. 

Although company profits last 
year were higher than originally 
estimated, the performance of 
companies outside the North 
Sea oil and gas sectors remained 
poor. 

Excluding the North Sea 
sector. Total economic output 
measured by gross national pro- 
duct at constant prices would 
have risen by only 0.5 per cent, 
instead of 1.5 per cent. 

The share of company profits 
generated by this industry 
group rose to 22 per cent last 
year from 12 per cent in 1978. 


Lower wage increases predicted 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


A HARKED slowdown in the 
rate of pay rises is likely during 
the coming wage round, accord- 
ing to the latest economic out- 
look from the London Business 
School. 

The school, one of the main 
influences an the monetarism of 
Treasury Ministers and advisers, 
says it is difficult to see any 
area in which employers can 
afford to make substantial pay 
settlements. The cushion of pro- 
fits from two good years, with 
which many enterprises entered 
the last pay round, has been 
eroded. 

In the search for a- figure with 
which to stan negotiations many 
employers mav seize on the cur- 


rent monthly rate of inflation 
which (at an annual rate of 
some 12 per cent) is distinctly 
less than the year-on-year figure. 

"The uncertainties as the pay 
round opens are as great as 
ever. But these arguments sug- 
gest that we should look for 
earnings growth, over the com- 
ing pay round in the range 10 
to 15 per cent, compared with 
the 15 to 20 per cent we faced 
this time last year.” 

The school points out that 
during the last, pay round, pub- 
lic sector employers reversed 
the decline in their relative 
earnings which had occurred 
during the previous three years. 
By the middle of this year, pub- 


lic earnings were back towards 
the national average and parity 
with manufacturing employees. 

“Given the renewed signs of 
upward pressure on public sec- 
tor borrowing, the authorities 
are bound to make a determined 
effort in the' 1980-81 pay round 
to avoid a repetition of the 1979- 
1980 experience." 

There are strong pressures 
restraining pay claims and 
settlements in manufacturing. 
The profits of financial institu- 
tions asg now threatened, so 
they would probably follow any 
move towards moderate settle- 
ments made by tire public sector. 
Other service sectors are also 
under pressure to limit pay rises. 


Short time 
hits 6,500 
in new 
BL cuts 

By John Griffiths 

BL IS to cut output of its 
Morris Xtal, Austin Maxi and 
Princess models for at least twn 
months, to prevent a build-un 
of stocks. 

The Cowley plants where they 
are produced will have the 
annual autumn holiday, starting 
on Friday, extended from one 
week to two. 

Until the end of November, 
the Ital will be produced four 
days a .week; the Maxi and Prin- 
cess for four days a week dur- 
ing October, then three days a 
week throughout November. 

The cuts will mean a total 
average production at Cowley of 
about 1.900 cars a week, against 
a capacity of about 7,000. 

About 6,500 manual workers 
will be affected. Most of these 
will be at the Austin Morris 
assembly plant, which has about 
4,500 manual employees. The 
others are at the nearby Pressed 
Steel Fisher body-making and 
engineering plant. 

Exception 

-Unions at the two Cowley 
plants have also been told that 
BL wants to cut 1.000 more jobs 
from the total 10,000 manual 
workforce by the end of this 
year. Several hundred jobs 
have been lost already through 
natural wastage. 

With the exception of the 
Metro line at Longbridge, all 
BL’s- main plants are affected 
by lay-offs or short-time work- 
ing. 

• Sir Michael Edwardes, BL 
chairman, and Mr. Pat- Lowry, 
personnel director, met Mr. 
James Callaghan for an hour 
at Westminster yesterday to 
discuss t he company’s recovery 
prospects. 

The purpose- of the meeting 
was to seek Opposition support 
for any future move by BL for 
increased Government aid. 



Hugh Ho titled gc 


THE prototype of Britain’s 
advanced passenger train 
“will be in service before the 
end of the year,” Mr. Norman 
Fowler, - the Transport 
Minister said yesterday after 
his first ride on the 150 mph 
train. 

He boarded the train for a 
103 mph, average-speed “per- 
sonal, private run” from 
Easton, London, to Crewe 

The original plan, for a 
well-publicised inaugural run 
all the way from Euston to 
Glasgow was cancelled after 
BR derided more proving 
trials were needed. 

Passenger services with the 
first prototype were to have 
started on October 6, a year 
later than planned, because of 
technical problems. The extra 
proving trials and a further 
25 .000 miles of test running 
Mere called for after changes 
a year ago to the t0t 
mechanism. 

British Bail designers had 
found that the system on the 
APT tilted the carriages on 
bends 

Yesterday, Mr. Fowler said 
he had enjoyed his trip, 
which was very smooth and 
showed the passenger poten- 
tial of the train. Bat he was 
not ready yet to approve 
£150m investment for a fleet 
of 60 AFT sets. 



Direct Bag. One stop deliveries to 
your High Street customers. 


services that mates Royal Mail Parcels the biggest and 
laost flexible parcels service in Britain. 

If you regularly send local, regional, national or 
international parcels, you’llget abeixer deal from the 
Royal MaiL 

For -frill details, return the coupon— Now. Or dial 
your operator and ask for FREEFONE 2325. 


Tf you supply High Street stores or send consignments 
I to one address, yocfll find the RoyaLMail s Direct 
Bag Service a big help* 

This is how it works* 

You fill a bag or bags -with goods.They canbe 
any size within the capacity ofthe bag and up to atotal 
of 225kg: in weight: Then-you seal the bag, address and 
attach a special label — and away goes your consignment: 

You- need only package for protective purposes. ~ 

There’s no need to aadress parcels individually: no need to Tosjadoewaiboume; mEEPosvRaam 434,&>stai Headquarters, m. 

r 1 ,1 A .1 , 1-, _ y-1-^. ■ .I' r, J h St. MaronHe-Qiaiid, LONDON EClB 1HQ *You Jon'cntedastomp. 

to frank them. And theres less chance ot split delivery. * ■ PIeas5asl£0neo f youTmaAe d„. tra nitoa»n a ctmeD . % 

volume and distribution pattems.’&u can es^ect # m 

to save money— time and effort; too* £ Njlme poanoa 

Direct Bag - one of antomvallediapge of » Com pany ■ - ■ ■ 
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State role urged in 
microelectronics 


BY JASON CRISP ... 

MUCH increased state interven- 
tion in the micro electronics 
industries is proposed by a 
Labour Party discussion docu- 
ment published yesterday. Dame 
Judith Hart, chairman of the 
working group which produced 
the report. . warned that. GEC 
could be nationalised by a 
future Labour government. 

The poor record of private 
industry in developing micro- 
electronic technology indicated 
that the public sector should 
assume responsibility. This 
would help the rapid spread 6f 
micro-electronics in the UK 
economy, says the document. * 

It adds that if Britain- is to 
have its own capacity in such 
electronics sectors as telecom- 
munications, office automation, 
consumer .electronics, and elec- 
tronic components, Labour must 
look closely at restructuring 
these industries under -public 
ownership- 

“GEC,. which occupies a 
pivotal p cation in 1 UK 
industry, will form an^mlegral 
part of these plans.~~ ; ,'' 

Dame Judith crititrisfefl GEC 
for not taking its opportunities. 
British industry would be in a 
better position if it. bad, she 
added. 

The ■ document also ' says 
workers should demand more 
control over their labour in 
return for co-operating with the 
spread of microelectronics, and 
more control over the allocation 
of the resulting rewards. 

The report sees- scope to aid, 
the development of 'domestic’' 
chip production and provide 
help for Inmes.-tbe~cfaip manu- ■ 
factoring company, hacked by 


the National' Enterprise ' Board, 
by “ hame$sing _ the purchasing 
power of the public purse.” ' 

Public procurement should 
also be used to support' the 
development . of rnetf_ Applica- 
tions. , 

The document also calls on a 
future Labour . government' to 
use public money to back .tech-, 
nically advanced small com- 
panies, to make up for the gap 
left by private finance.* -- 

It wants more support ‘fel'.dM 
a redirection in state-funded . 
research and development. It. 
sees a need to support the Post 
Office m a rapid development of 
the telecommunications infra- 
structure, . saying - the... "Post 
Office’s modernisation plans 
should not be hindered' by rigid 
limits. .Britain, should 
match the French -investment of 
£3bn a year— double the -UK 
level— in its teJecommun cations 
system;:-- vr .-■ . 

The document aJso : notes that 
the new technologies, open,, the 
way to extending collective bar- 
gaining to wider areas. It says 

that the. far-reaching change in 
working 'practices whkih .wilLit* 
suit from’ the introduction of» 
micro electronics gives 3 
similarly large opportunity to 
the Labour movement..®, extend 
its power over, and rdsponsk 
bility for, production. . 

Because of the rapid changes 
in requirements of .skills, the 
report calls for extensive train- 
ing and retraining: programmes^ 
to provide opportunities to learn 
new skills, greater' ^mobility- 
between .occupations and jobs, 
and improved prospects for new 
entrants tb'.lhe, job' market ;■ 


North Sea 


completed 

- fiyRay Da/t»r. Energy editor 

A . GROUP of North Sea oil 
companies, led by Shell, have 
completed -the installation of 
■ a North Sea telecommunica- 
tions network: . The.-.- system, 
costing: over £6m» is claimed to 
be the biggest and bust com- 
plex' \ in. operation in UK 
offshore oilfields- . 

*- Shell Expro* as operator of 
. the SbeD/Essd partnership, 
sate -the system was, the 
^ coinmunicatlons lifeline ” to 
.shore for -eight dll' platforms 
lying more 1 than 100 miles 
' north-east 'of the" Shetland 
'Islands." ■ 

Shell and Esso, which own 
six of the platforms, have 
invested £5m in the network; 
dined- the North East Sbet- 
’ lands Basin Area Communica- 
tions ’System. : ' 

. .' The- system is the result of 
Collaboration between Shell 
Expro,. British Telecom, and 
Marconi: ' .- * Communication 
Systems* : of Chelmsford, 
which designed and: installed 
the:major pact hf the equip- 
ment; .--’'Other- substantial 
elements were manufactured 
by Pye, Ferranti, \ and 
Standard Telephone: and 
• Gables. •• 

' The system ' serves five 
-fields, - including Shell /Esso’s 
D unlin: and Cormorant “A" 


discoveries, - British National 


Carpetmakers’ crisis 


FINANCIAL. TIMES REPORTS! 

BRITAIN MAY lose its carp sir 
industry unless the Government 
brings down interest rates and 
tries to, resist “ unfair” imports 
from die U-S^. -Mr.. Michael 
Abraham, president, of; the 
British Carpets Manufacturers 
Federation, said yesterday. 

The industry heeds much 
lower interest rates to be able 
to service Its borrowings. Many 
companies are borrowing from 
banks simply to pay off interest, 
he said at the London launch 
of' a “buy British carpets” 
campaign. ■ 

.Urging the_ Government to 
" face up to .the-. EEC ”> on the. 
question of unfair imports from 
the U.S-’, he said these 'could 
have a disproportionately de- 


structive effect on the carpet 
industry. • 

UK manufacturers have some 
80 percent of 'the bofcre;ip£tritetr 
but thfcris shrinking and this 
year was abont 12 per cent - r - 
smaller in volume teams than 
last year. ■ • - • • - 

So far the European Commis- 
sion has no t supported calls for 
restrictions on imports. 

Mr. Abraham has warned that 
all but a handful of Britain’s 
carpet manufacturers will make 
losses this year. Seven com- 
panies went into receivership, 
last year, with three in the first 
four months of tills year. . 

The number of . employees in; 
the industry has also idles 
sharply from! 47,000 in; 1974 to 
about 28,000: 





- Oil Corporation’s, . Thistle 
Field and Continental Oil’s 
Murchison . find, . which . Is 
about , to -be brought on 
stream— At the core of the 
network is Shell/Esso’s 
Brent Held, the biggest in 

: the -UK sector of the-North 
. Sea which .is costing £3Jbn 

- to develop. Y;- ..... - 

, The , companies concerned 

element in- oil . production 
: operations. It. tarries com- 
paterised information on the 
mlnote-by-minute activities 

- In the fields. Details of pro- 
duction and pip eline opera- 
tions are-relayed to Shell 
Expro’s £25m computer 
terminal af Aberdeen. .The 
men .- on the - platforms are 

'also linkeOy Street dialling 
to British and International 
telephone networks: - 

- The information - from the 
platform Is 'related ashore by 
tropospheric scatter. The 
radio waves are scattered in 
the troposphere — the lowest 
layer ' of “ the 5 earth’s 
atmosphere— where they are 
“visible"'^ -aerials over- the 
horizon.. Since 1974 British 
Telecom has invested £7m in 
these systems to serve the 
North Sea and expects to 
spend a further £2, 5m by.1982. 

The communications net- 
work, is also important for 
marine and' air service opera- 
tions. afore than 'TOO Vessels 
are expected to; visit the fields 
in the Brent are*; this year* 


Overseas aid system supported 


BY JOHN HUNT 

THE COMMONS Foreign Affairs 
Committee has come out 
strongly against any proposal 
to abolish the development 
divisions which identify and 
supervise Britain's overseas aid 
programmes. 

In its report published yes- 
terday the all-party committee 
says: “Now that the merits of 
the British system of aid man- - 
agement are apparently beginn- 
ing to be more widely 
recognised, it would be a 
remarkable irony if we were to 
start dismantling it. 

“We recommend that in view 
of the proven worth of develop- 
ment divisions no measures 
should be taken to reduce their 
effectiveness as an instrument 
of aid management” 

One of the terms of refer- 
ence for the inquiry was to 


consider the arguments f oil and men* ;divjsiap in./tho South 
agamst the continuation, of the .-Pacific -as soon -as possible is 
present, system. There are'fiVe.' another recommendation. - ' 
divisions,' controlled • by : ; the -The-committee sees -ho-merit 
Overseas Development Adminis- in the suggestion that" specialist" 
tratior^and based on tbe.Middle - advisers- should . be; .posted to 
East,' ^Caribbean, • Southeast individual overseas' missaonS: It 
Asia, East Africa and Soi^hera.. - prefers the regibhaf-appro&ch. of 
Af ri ca. ,. ./ > . -_.V the^ divisions whiehr enable a 

But the- ---committee - .does 1 team- of- specialists -covering a 
recommend that ; : £he ODA_ J>road spectrum : of skills' to 
should -- develop. -. improved, advise. "on. aid to "a group .of 
methods qf.anidyni&g its adminl- .countries. - The Japanese are 
strative- costs - and should also considering changing to this 



sions should' .play-. *a'v -large£i-." c shduld>be- no ^’weakening of the 
wmmercial ..roi^'p^stnisJ o& the Third 

formation -to - British *^iteEests^;W oud» - ■ - ih&;. mmuni ttee says. 



CONTRACTS 
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Airbus flight control system 


Smiths Industries has re- 
ceived an order worth £1.4m for 
flight control system equipment 
from SFENA France, the rail" 
contractor for the European 
Airbus flight control system. The 
flight control system for the Air- 
bus, with automatic landing 

facilities, has been designed and 
developed by SFENA with the 
help of Smiths Industries as. a 
collaborative sub-contractor. , 

- 

The Lumus Company has 
awarded LUDLAM SYSCO con- 
tracts worth more than £300,000 
for the analyser systems asso- 
ciated with Esso Petroleum's 
Process Computer Project at the 
Milford Haven Refinery. Refur- 
bishment work on nine existing 
analyser houses will include 
replacement of heating and 
ventilating systems, the upgrad- 


ing of sample conditioning . and 
safety systems^ and- the- fitting of 
new equipment - ■> . 

• * • 

Royal Insurance has, -ordered 
nearly £lm worth -of? advanced. 
RACAlr-MXLGO data^xumuuui- 
ca tions equipment-, He; equip- 
ment will provide' Bfiks in a 
major upgrading of the ^ Royal 
Insurance nationwide computer 
network involving;, qeaiiy . 7.Q 
branch offices- throu gh qnt : . the 
&itish r&iflB: ' r ■■ ■_ -. : 1 

... _ ->J- 

A contract valued at £400/XW 
has been placed with-MABBTAT 
JACKSON NORRIS for air- 
conditioning and.- piped services 
in the refurbishment ' of a 
laboratory - bldck "for Gfexo ; Re- 
search at Greenford, Middlesex. 
The main contractor for the pro- 


ject; which, is doe for completion 
this'.. year, .'is Costaih. Construc- 
tion.. Consulting engineering has 
. been handled jointly, by Glaxo 

- Production - Engineering Services 
.and Starryat Jackson Norris. ,- 

■, pe&fbofmigh CffjrCouncfl has 
placed .an " order worth - almost 
. £250,900' With: INTERNATIONAL 
COMPUTERS r f or an. ME29 ctlm- 
- six' jSTOO^'in&n&tioa - 
-rproc^iog sfstfkasr 
■i provide facilities for hota ’data 

-;and;-word i procM®in^ ' v • - v 

• ' ■ * *; • 

Hertr R«it-a-Car^ has ordered 

an Itetial 4 aantitr -bf- 50 -BBiW 

- 316 ihodels 2rdm.- Brirttri ;Rfre*t 
. Motsrs— the UK 

operation; his/ptit BMWjpbtfhls 
on .’hire;; . fworih 
over' fiWOJBW:^; - • . : ' : V .. 
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UK NEWS 




' BY >WCHAEL pJXON, iESUCAT 

' - - *i .■ ■. * •• r • -,i- 

MONKS’ ^dilations' involving 
wage/ -increases : . and ' . interest 
payments ate tck> difficult for 
most children hearing ''the end 
of :12-yfears^ 'cozspulsoi^r -school- 
ing, ’:*ay*' a- report : published 
today TbjP:-. the Department. of 
Education .ahd ■ Science. .. 

*':tter&tfp&rt by tfce-clepart- 
meaifs Assessment; ? of -Perfor- 
maace Unit, is based oh mathe- 
matics tests- taken in November 
497^ by_lIS,879 pupils, iiged .15, 
xd»)e - Tip^bf . ia : England, 

£752 :i‘Sn ’Wales •" and - 2&»r in 
Northern Ireland. - * • ; 

:\“ihe te^S; bowed that four In 
ev^ry five pupils .were' .profi- 
cient at - .- Straightforward addi- 
tion, aihtractipn, multiplication 
and division, but only when th e 
problems .were presented in 
tiaditibnal 1 * --sum -form, with 
the numbers to .be , computed 
arranged . one aboy e. -the! other. 

■ - Tbe-Jtests.bf relatively simple 
mathematical = concepts.' skills 
and .applications results d in 
average :scores ranging from 64 
to 45 per Cent. In papers, assess- .. 
iog^morePom plicated processes, 
such as: calculating measure- 
ments from.diagrams and work- ■ 
:ing g tit ratios, ‘the averages fell ' 
to 31 per cent 

- Among Jflie;-. problems .Involv- 
ing money; two in every .five 
correctly rcalcujafed the - new 
-wage after £50 a. week was 


> fail On New push 

. for scheme 

% ; problems ■ ■ to save on ■ 

SS^STST.- prescriptions 


‘Sensible’ measures to keep the flag 



isrite&sed by 6 per cent plus 
£l^n week. ' 

OUlS a quarter of pupils could 
work put the simple interest on 
£1.509 for nine years at T per 

cpnt-;.. 

- traditional geometry and 
. traditional algebra questions 
produced average scores of 43 
^0^135 per cent respectively. In 
‘modern " .algebra the .average 
declined to 32 per cent, and in 
■‘modern*’ geometry to 27 per 

ceaC.V;,, 

■ “ 33fa4* report, emphasises that 
the; : results ‘are ivotan adequate 
yardstick for' judging pupils’ 
maths abilities. The tests merely 
provide a basis for future assess- 
ments of. whether 15-year-olds' 
performance is improving or de- 
teriorating. . - 

The exercise, . - nevertheless, 
sets some thorny problems for 
those -in chareg of educational 
policy. - 

It confirms findings that boys 
consistently do better than girls 
at mathematics, and that pupils 
of., schools . in richer districts 
score . more "highly than their 
counterparts in poorer areas. 

.The results also confirm find- 
ings that, on the whole, children 
in schools with " bigger ” classes 
do 'better than those in smaller 
classes. 

Mathematical Development — 
Secondary Survey Report No. 1. \ 
HMSO; £6.50. I 


Me^of Man postal rise 


’RISING 'hosts have forced the 
Isle -of Man’ jtostal 'authority to 
increase/ rates, for, letters and 
partielv The; hew rates^ ’under 
considers tzbti for some time,' 
begin on September 29. 

' Mr. - Peter Newbold, .the' 
authority’s chief executive, said 
in Douglas that it would cost9p 
_to v -sen.^-.a letter to Great Britain,, 
the Irish- Hepnblic, and the ■ 
C hann el Xflaritis. ZEbiS-.'was.' the 
only- postal rate- for. letters, ^and 
it was . one \ of lowest in 
EttfbpeY ‘ ' 


He Said there was no inten- 
tion to change the 7p rate for 
inland Isle of Man letters. 
Parcel rates were being in- 
creased to get rid of anomalies 
in . present rates, as well as to 
meet 'rising ' costs. Outward 
parcels traffic is very small. 

Mr. Newbold said that this 
year, - for the third year running, 
til ere" would be concessionary 
Christmas period rates lp lower 
than ' the normal letter rates. 
The date of operation would be 
- announced later. 


Awards for gals savings 


BY RAY DAFTER, ENERGY EDITOR 


A SHEFFIELD enginering com- 
pany, GKN . Shardlow, ~ and- 
Leicestershire Area Health 
Authority have won this year’s 
East Midlands .-. Gas energy,... 
management awards;' •*. - 

A saving of, almost 1.5m . 
therms— enough to supply the 
gas needs of 2.300 homes for a. , 
yeaiv-earaed -'-.the r industrial ‘ 
section, ■award ..for GKN Sharfl--„-. 
low, a mahufachtier - of: -crank- 
shafts.; . • 

• Leicestershire -Health 
Authority' won the commercial 
' section award for its .20 per cent 
fuel saving rachievement at the 
’803-bed Leicester General Hos- 
pital / - - .. K . 

Mr. '' Keith • SurameregiU, 


Eibgas deputy chairman, sail 
yesterday that in the four year- 
the competition had been ru- 
ning, savings of over 42m 
therms had been achieved. This , 
was sufficient to maintain gas 
supplies to 75,000 aver see 
households for one year or to 
meet, the annual gas needs of 
Chesterfield and Mansfield. 

'. •The presentation was made at 
a l-. four-day ' . . exhibition. . in 
Alfreton,* Derbyshire described 
by Mr. Bryan Smith, British Gas 
member for marketing, as a 
“ unique occasion ” in which 
manufacturer, consumer and 
supplier had been brought 
together • to discuss future 
energy conservation. 


Ulster redundancies grow 


BY OUR BELFAST CORRESPONDENT 


THE NUMBER of redundancies 
in Northern-Irelaad in cbe eight 
months to the end of. August 
was - 9, SSL more than last year’s 
total of 8,700. . 

- The rate of job Josses in the 
province is still accelerating, 
according to figures from’- the 
Northern Ireland Department of 
Manpower Serncei 
■ Another 3,045: redundancies 
have ’.'been, announced since 
June, .when the half-yearly 
.total was . ... 

'.The latest'' blqwr : to. employ- 
ment— the impending loss of 
420 jobs with -the closure of the 


Du Pont acrylic fibre plant near 
Londonderry— is not included in 
'the figures. 

At the same time, more than 
14300 employees are on short- 
time working, most of them in 
textiles and clothing. The num- 
ber. of redundancies averted 
under the Government’s short- 
time working compensation 
Scheme is 6,600. 

.The output of Northern 
.Ireland’s manufacturing indus- 
'try fell by 8. per cent in the 
year to July with a dramatic 26 
per cent decline in textile 
production. 
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By Robin Pauley . 

THE Health Department ,was 
accused yesterday of- not 
introducing “triple, prescrip- 
tions” which could improve 
both safety and economy of 
medicines. . 

. Mr. David Sharpe, president 
of the Pharmaceutical Society* 
said at its conference 

in Newcastle that the ^scheme 
would allow doctors to give 
patients prescriptions " post- 
dated for up to a month. 

The patient would not need 
to keep -.returning for 
renewals at the same time he 
would not be given enough 
medicine to do himself mis- 
chief. 

The advantage to the pnhiic 
purse is that patients would 
have, at the most, one month’s 
supply of . medicine at their 
disposal. , The - days when 
disposal campaigns discovered 
families with. 500 or 600 
tablets in their eup boards 
would be over,” 

However, the Government 
appears to be hesitant after 
years of discussion. Pressure 
on the Health . Department 
will have to be renewed, he 
said. 

The DHSS said yesterday 
that Ministers are consider- 
ing the scheme, although 
there were reservations about 
increased costs of administra- 
tion and having new triplicate 
forms printed- and distributed. 


ECONOMY measures announced 
i by British Airways earlier this 
summer- (including staff cuts 
I of up to 3.500 through natural 
l wastage), and designed to save 
| upwards of £50m in 1980-81, 
have pot been enough to shield 
j the airline from the worsening 
effects of the world-wide busi- 
ness recession. 

j British Airways is not alone 
in suffering from a shortage of 
passenger and cargo traffic. 

I Virtually every major airline in 
I the world this summer has 
reported severe cash losses and 
failing traffic as the recession 
has bitten more deeply. 

Now. British Airways has 
heoh obliged to take further 
urgent economy measures. These 
arc designed to stem pre-tax 
i losses which, for the first four 
months of this financial year 
alone, amounted to £17m. For 
the same period last year, -the 
airline had built up a pre-tax 
profit of £42m. 

For the current financial year 
as a whole, the airline has been 
budgeting for a net profit of 
about £78m. 

But so swift has been the 
world airline decline that by the 
end of July, BA already was 
-£ 100 m short of its planned 
revenue target. This was be- 
cause of an 8 per cent decline 
in passenger and cargo carry- 
ings over the first four months 
of the financial year, compared 
with the same period last year. 

By the end of August, the 
deterioration appeared to have 
accelerated, for the airline was 
nearly 11 per cent down in its 
total business on what it had 
planned to achieve. 

This is the background to ihe 


measures announced this week 
by the airline's chief executive, 
Mr. Roy Watts, to stem the 
mounting losses. 

These include cutting out 
routes, including a number 
from Gatwick to the Continent, 
as well as from Heathrow; sus- 
pending the Concorde service 
to Bahrain and Singapore from 
November 1, which had been 
losing up to £7m a year; and 
cutting out the Londoa-Moscow- 
Tokyo route, and teat to George- 


Some' older jets in the fleet, 
such as VC-iOs, will be phased 
out more quickly. 

The airline is also taking a 
hard look at some of its proper- 
ties to see if they can be either 
sold for cash, or sold and leased 
back. No decisions have been 
taken, but properties under 
study include the Victoria Ter- 
minal and West London Ter- 
minal, the old BEA offices at 
Ruislip. and the Cranebank 
training centre and sports 


The reduction Of 3,500 this year 
through natural wastage and 
curbs on recruitment, coupled 
with .voluntary early retirement, 

is moving through— about .2,500 
have gone already. 

While the airline wants to 
avoid compulsory redundancies 
IF it can, it makes no promises. 
As Mr. Watts put itf ** We can 
avoid it only on the clear under- 
standing that .there has to be a 
firm deal between all the people 
who work for British Airways.” 


British Airways this week stepped up its efforts to stem its mounting 
operating losses. Michael Donne, Aerospace Correspondent, looks at 
the State airline’s fight for survival. 


town. Guyana. In all. up to 50 
services a week will be cut out 
this winter. 

These measures will save 
some £20m a year. Other 
economy steps include deferring 
the delivery of some new air- 
craft — such as the sixth 
Chinook helicopter for British 
Airways Helicopters — and 
deferring payments on some of 
the new fleet of Boeing 757 and 
737 jets. The airline* however, 
adamantly opposes any cancel- 
lations of these aircraft, which 
it regards as its lifeblood for 
the future. 

Other fleet changes include 
the sale of one surplus Boeing 
747 Jumbo jet as a result of 
the route decisions, while 
efforts will be made to take the 
Boeing 747 freighter due for 
delivery next week on a finan- 
cial leasing basis, rather than 
buying it outright for £40m. 


grounds. Hotel investments are 
also up for review, while the 
BA interest in the London Port- 
man hotel is up for sale. 

British Airways stresses that 
these are “ sensible business 
decisions ” and not panic 
measures. While the airline is 
not yet diving to disaster, it 
might soon be doing so if 
these further economy measures 
were not taken. Just how far 
they will work remains to be 
seen. Much will depend upon 
how far the business recession 
continues before a revival in 
traffic occurs. 


But Mr. Watts 
that the airline 
** We are in a 
financial situation, 
it to continue, 
future is at risk.” 

Tbe airline's 
clearly is trying to 
short of getting 


has stressed 
cannot wait, 
very serious 
If we allow 
our whole 

management 
do all it can. 
rid of staff. 


There have to be changes, 
he said: “ We must ail be ready 
to do different jobs, and to do 
existing jabs in different ways. 
People whose existing jobs will 
disappear, regardless of job or 
rank, must be ready to turn 
their hand to whatever wants 
doing. Survival means change, 
whether we like it or not” 

Spelling this out in detail 
will probably be painful to the 
unions. But Mr. Watts says that 
when they get round the table 
soon to discuss long-term objec- 
tives for next year, items for 
discussion will range from 
allowances to pensions costs 
and to inefficient duty rosters. 

“ These are the kind of things 
that put jobs at risk and there 
is no sense in that. We have 
enjoyed a long period of much 
needed peace and stability on 
the industrial relations front 
and it is essential that we build 
on that.’’ 


On the more positive side of 
building up the business, Mr. 
Watts has made it plain that 
in spite of the route cuts and 
other measures, the airline still 
Intends to open new routes 
where it sees the possibility of 
profits. 

New Orleans. Pittsburgh and 
Western Canada all figure in 
its plans, and it will start a 
non-stop service soon to Johan- 
nesburg to meet the competi- 
tion. 

Moreover, the airline does 
not intend to be deflected from 
its policy of pursuing cheaper 
fares in an orderly manner. It 
believes that a carefully- 
phased policy of fares reduc- 
tions- is the best way to stimu- 
late new business — and it 
intends to continue with its 
plans to abolish first-class fares 
in Enrone and introduce the 
new Club Class rates instead. 

.Amsterdam is the next 
target, for Club Class, after the 
success on the Paris route, 
followed by Scandinavia, while 
this winter the airline is also 
offering fares cuts of a wider 
nature to West Germany in con- 
junction with Lufthansa. 

Other positive measures to 
improve revenue include major 
sales drives at home and over- 
seas, efforts to raise the volume 
of duty-free and other retail 
sales on aircraft, and improved 
hotel and package tour offers. 
The airline also will lake cn 
more work tor outside com- 
panies. ' 

As Mr. Watts has been at 
pains to point out. the airline 
is no; yet in a crisis, but if 
could well be if it does not 
J-'-d c r rr‘. : or rny . 
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whole international money 
transfer system* 


We conducted in-depth interviews with interna- 
tional bankers tor over a yean They were candid about 
.their problems. The competition. Our shortcomings. 

They wanned faster, more reliable seivice. , 

A relationship with people, not machines. 

They prompted us to spend millions of dollars . 
and do what no other bank has done: set new standards 
and restructure our system entirely. 

Money Market Transfers 

All high volume money market transfers arc 
sent direedy to a special centre in New York for fully- 
automated processing. 

Within this centre vve' established a separate inquiry’ 
unit - a unique concentration of special ists, grouped geo- - 
graphically, whose expert, personalised attention has virtually 
eliminated multiple corrections and delayed responses. 


Commercial Payments 

Regional Service Centres, stalled by multi-lingual 
commercial payments specialists, have been established 
in major cities around the world. This enables you to 
communicate with us in your own marker time zone, and 
ofren receive same day confirmations. Communication cosrs 
are reduced. And you’re dealing with an individual who 
knows your bank and flow of business intimately. 

In Europe, die Centre is London. '■■■■ 111 

In the Middle East, the Centre is Balirain. 

If you’re looking for an interna- || 11 

tidnal money transfer system specifically la II 

designed to match your needs, talk to ^ _ I ' 

your Chase Relationship Manager. — 


ci 



CHASE'HAS BRANCHES. SU 
- GHENT; HAMBURG, JER; 


AN n HE^ SUBSIDIARIES OR AFRUATES IN THE FOLLOWING EUROPEAN LOCATIONS: AMSTERDAM, ANTWERP, ATHENS, BELFAST, BRUSSELS, COPENHAGEN. DUBLIN, DU33ELD0RF, FRANKfUP" Qr? 
MBURG, JERSEY. UEGE. LISBON. LONDON, LUXEMBOURG. LYON. MADRI0. MILAN, MOSCOW, MUNICH, PARIS, PIRAEUS. ROME. ROTTERDAM, SAL0NICA. STOCKHOLM. STUTTGART; VIENNA, ZUF.iCn. 
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BBC schedules threatened 
by demarcation disputes 


BY GARETH GRIFFITHS 


THE BBC’s autumn and winter 
television programmes face pos- 
sible disruption by a series of 
demarcation disputes between 
several unions, and officials are 
worried that the present crafts- 
men’s strike could be the tip 
of an iceberg. 

Work on several children's 
told light entertainment pro- 
grammes has been stopped by 
the dispute which involves 
.’members of the Association of 
'Broadcasting Staffs and the 
"National Association of Theatri- 
cal. Television and Kine Era- 
iployees. The corporation said 
Tast night 376 people from the 
■scenic effects and construction 
departments had been taken off 
the pay roll. 

r The ABS London television 
committee met yesterday to 


discuss the dispute. Both 
unions are keeping in touch and 
are annoyed at a BBC decision 
to cancel's meeting with depart- 
mental managers scheduled for 
today. The meeting had been 
planned several weeks ago to 
discuss changes in the scenic 
and construction departments, 
which the BBC warns to slim 
down. 

The strike- which started on 
Friday, is over the suspension 
of 27 craftsmen and their 
labourers on Thursday. The 
dispute arose over a location 
filming incident on August 19 
involving the special effects and 
the scenic effects and construc- 
tion department. The BBC 
would not allow scenic effects 
staff to go on location, saying 
special effects staff could do the 
job. 


In a document sent to staff 
yesterday the BBC said the 
unions had not exhausted the 
disputes procedure and referred 
the matter to the Advisory. Con- 
ciliation and Arbitration Ser- 
vice. BBC officials expect the 
dispute to last at least until the 
end of the week. 

The BBC has a series of 
similar disputes at the moment 
— at its Birmingham studios, in 
the North of Scotland and 
most importantly a row between 
the ABS, NATTKE and the 
Electrical and Plumbing Trades 
Union over a Terry Wogan pro- 
gramme. 

This dispute is due to be 
heard by the TUC disputes com- 
mittee later this month, but the 
BBC is afraid a rash of similar 
problems is likely for the rest 
of the year. 


Seamen may 
strike over 
Cunard 
liners plan 
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Pauline Clark looks at the background to the thrill 

Dockers fear jobs ‘ lost forever ’ 


AUEW section 
leaders to meet 


Health workers 
reiect action 


over merger 

By Our Labour Correspondent 


LEADERS of the four sections 
of the Amalgamated Union of 
Engineering Workers will 
meet at the TUC on September 
24 to try to clear obstacles to 
a full merger of at least three 
of the sections. 


• The white collar section. 
AUEW TASS, has written to 
the Government - appointed 
.Certification Officer, who over- 
sees union mergers, threaten- 
ing legal action if die merger 
of the three craft sections goes 
ahead as planned. 


DELEGATES representing 
100,000 health service workers 
in clerical grades yesterday 
rejected a call for industrial 
action. 

They voted to accept a 14 per 
cent pay offer as an interim 
measure, and to refer their 
claim for an 18 per cent increase 
to maintain a pav link vith 
Civil Sen-ice grades, to the 
Advisory. Conciliation and 
Arbitration Service. 


Transport union 
threat to 
oil supplies 


TUC asks to 
meet Thatcher 


TASS is concerned that a 
merger of the engineering, 
foundry and construction 
sections would damage its 
autonomy and force it to alter 
its appointment system for 
full-time officials. 


THE TUC General Council has 
written to the Prime minister 
asking for a meeting as soon as 
possible to discuss unemploy- 
ment and action to alleviate it 
The General Council members 
also will want' to discuss the 
level of demand in the economy, 
interest and exchange rates. 


By Our Labour Correspondent 
A THREAT of disruption to oil 
supplies came yesterday as the 
Transport and General Workers' 
Union presented a claim of 
j about 20 per cent for its 3,700 
I refinery workers at Shell. 

{ The union has already pre- 
sented a similar claim to BP, 

1 and will put the claim to Esso 
, and Texaco in the next, few 
days. The claim includes a cut 
in the working week to 35 
hours. 

Mr. John Miller, the TGWU 
national officer, has asked for 
the support of tanker drivers at 
oil refineries, also members of 
the TGWU, if agreement cannot 
be reached. „ . 

He said that BP had already 
responded with an offer of 10 
per cent The company said it 
had only received claims for 
workers in refineries in Kent | 
and Grangemouth, 


By John Lloyd, 

. Labour Correspondent 

The- National Union of Sea- 
men has threatened' wide- 
spread Indnstrial action in an 
attempt to prevent the 
Canard shipping line from 
re-registering two of its three 
passenger Uners under a flag 
of -convenience. 

Cunard, a subsidiary of 
Trafalgar House, said yester- 
day that partial ownership of 
Canard Countess ' and the 
Canard Princess would he 
transferred to an overseas 
subsidiary and would cease to 
operate under a British flag. 

The aim of the move is to 
enable the company to employ 
foreign seamen at lower rates 
of pay than those enjoyed by 
UK seamen, and thus cut the 
ships’ losses. The shipping, 
aviation and hotels division of 
Trafalgar lost £ 1.63m in the 
first half of the financial year 
to March. 

The company said the- 200- 
plus seamen on the two ships 
would he transferred to the 
line’s most prestigious .vessel, 
the QE2. without redundan- 
cies. The officers woald not 
be affected. 

The union’s executive com- 
mittee met to discuss the 
situation yesterday and issued 
an urgent request to Cunard 
for a meeting. The NUS has 
also asked for a full break- 
down of the company’s finan- 
cial position. 

Mr. Jim Slater, the union’s 
general secretary, said the 
NUS would not hesitate to 
take action in other sectors 
of the shipping industry to 
prevent the ships being trans- 
ferred to a flag of con- 
venience. 

Addressing a meeting of the 
crew of the QE2 at Southamp- 
ton, Mr. Sam Melnskie, NUS 
assistant general secretary, 
said one possibility for indus- 
trial action could he a sit-in 
on the two ships. 


“IF .WE had blatantly broken 
an agreement, you can bet -any- 
thing you like, it would be plas- 
tered all over, your front pages 
tomorrow morning." ,. 


It was in this veinr— indignant 
and angry — that Mr. - Alec Kit- 
son. general secretary of the 
2m-stroug ' Transport and 
General Workers .. Union, 
appealed at a Press conference 
for a clear, understanding of the 
principles underlying- -the- call 
for a national dock, strike from 
next week- 

Yes, there was no. dodbt the 
strike could have serious con- 
sequences for the British 
economy, he conceded. “But the 
employers have given us no 
option and it's for them to find 
the solution." 

When the union's' executive 
gave its backing oh Monday to 
the decision of Britain’s dock 
union leaders to strike oyer 180 
threatened redundancies . in 
Liverpool, it took well over an 
hour to consider its stance. 


Dictated 


But overriding all the issues 
involved in.. the ^dispute with 
port employers on Merseyside, 
was the central point that in 
1974 employers bad agreed 
there would be no compulsory 
redundancies in the docks. 

As Mr. Kitson put it: ” If you 
once open the door there is no 
way you can stem the tide." 
The executive's thinking was 
j clearly dictated by the fears 
I that beset Britain’s 23,000 
dockers. 

At a time of recession, when 
some of . the country's biggest 
- port employers are finding it 
difficult to make ends meet and 
when a job lost could mean a 
job lost forever, the only 
security for thousands is that 
1974 agreement 

The force with which that 
argument has come home to the 
dockers was demonstrated on 
Monday by the unanimous de- 
cision to call a strike from next 
Sunday night in spite of the 
Liverpool employers decision 


last week to postpone all re- 
dundancies until the end' or tire 
mon th. 

The union could then have 
given the employers two weeks 
instead of one to -decide 
whether they can achieve a suffi- 
ciently improved take up of 
severance pay — expected to be 
increased from £8.500 to £10.000 
by a national port employers 
decision this week— to relieve 
the immediate burden of sur- 
plus labour n Liverpool, and 
thus enable, them to rethink 
their redundancy .threat. 

But the union is not con- 
cerned with the severance pay 
hopes. "“It’s- up to the indivi- 
dual to decide on that. We are 
in the business of- protecting 
jobs,” Mr. Kitson argued.: . 

The pact which is crucial to 
the protection of jobs is known- 
as i the Aldington/ Janes; agree^ 
’.-merit drawn * up between Mr- 
Jack Jones.-. format- general 
sefepetmryj^af ’';the TGWU and 
Lopd Aldington, then* chairman 
of 'the - Port of London Auth- 
ority, $p provide a. long term 
formulae for ending dockers’ dis- 
putes "after fhestrike 1972. 

Shice. timtei^zfo legal obliga- 
tion on either side to abidfe by 
the recommendations on redun- 
dancy fhat are contained in the 
agreement, The force of its 
terms may be open to interpre- 
tation.'. . 

The ■ present dispute "pivots, 
on the, .^agreement concerning 
the- use of- the Temporary 
Unattached ;!B£gister. which in 
197-1^ when '*ihe number of per- 
manent _,tdSrir be trig. _- declare d ; 
surplus ’to- requirements fc : 
averaged 6.690. was being, used . 
widely - to place dockers who. 


them a minimum- wage, new £55 
a week. ^ 


f Sgyetpooli employers, Setf; by 
the^. Meraey'TAHfi^^uBd' Harbour 
company, are arguing' that there 
was, no agreement, but just a 

recommend atioar. They, s^y tb6y 

; ha*&. been happy to ■go- -along 
with the recommendation until 
now but can no. longer afford it. 


With rapid modernisatio&.^of 
the ports and the . consequent 
affect 6a dockers 'iobs-n' 


affect on dockers ijobs/rtbi* 
register became increasingly an- 
object of hate and fear, and a 
receptacle for what they- 
believed amounted .to oomjpul- - 
sory redundancies. . 

Meanwhile, the labour bofttdr 
a statutory body which admirds- . 
ters the- organisation of dock 
labour .and severance- 'pay 
schemes. .was finding it increas-:. 
-ingly difficult to. reallocate men 
on the . register to * other 
employers without causing more 
business failures. 


Register 


• After the strike- of 1972^ 
which demonstrated the. increas- 
ing fears ‘of dockers- over- their 
’ jobs — a ^VCohunittee. 'fpftned 
under -Mn' : Joses i-and^ Lord 
Aldington^ t& vl esam%.,; : ^Sues- 
arising out -.--of imdOniisatkDii, 
and in jgarticplat . ^6[‘|®Jgjct3on f 
of the use-iof- the^rdgisfejVrlAt 
that time vfefc it on 

the register^maBilyvfim^idon- . 
don and " 16 

per cent stupids iahdar being - 
retained • 

The ' -committee ' alsO - mad e 
recommends iuimUm reb'bnhlisa- 
tion of coritairrer^groupage work 
ahd oh - vabiirfaryr, Severance 
schemes: : ‘ ** • .. . • ' 


They ' have j. attacked' -the 
National Dock* Labour Beard 
for describing as “unacceptable” 
thdlr plans to'make'rediindant 
and to place on ftie' regfsfer 180 
dockers employed . by T. and J. 
> Harrison,- the Merseyside steve- 
* doring --Company, - and - Bulk 
- Cargo Handling -Services. The 
■ Board, they say,-’ has failed to 
discharged responsibility to 
take into account -the, economic 
.problems ,of v. .. 

A re. fight 3s Being.Jed- "by- the 
biggest employer, the Mersey 
Docks arid HarbourBoaild which 
recorded a ££:54in . loss :in the 
] first iix months- of the-yfear and 
which claims that surplus labour 
. co£ts for Liverpool employers 
have this- year already amounted 
to £L2m. It sayr It cannot pay 
more surplus dockers the. fall 
badL.rate of £78.50. It 'is already 
paying about 800 ; mea a day 
that.: rate— and has' refused to 
withdraw , its threat to. make 
redundant the _ne\y , surplus of 
180. 


schemes:;-:; ■-**; ■ 

/ By •l&ti&khe committee made 
1J5: recO mmepdatip.n tbajt-'Vtbe 
register ; shohJIk-. not- sed; 

except ’ =^twa|ting 

disciplinary.^ proc^ujce&vjja; is- 
fcom tfiSs-''platftnm f ': ; ^sat^the 
TGWU' iS?arguiag.^od^it}'-: . . 

- The uhStm^ays.dt-'w^beranse 


. Central to the port’employers’ 
argument, however^ is. their in- 
sistence .that the Aldington/ 
Jones agreement' is a decade 
out.-of date; and; cannot be up- 
held- -in the presen . economic 
circumstances: s : ' . 1 


of. this: recor 


were effectively out of a; job. 
duced with .the' enactment of the 
1967 Dock - Labour Scheme 
-which ended casual labthjr in 
the docks. i5 ■ It was' designed 
specifically to receive dockers 
pending disciplinary inquiries 
and those who lost their jobs 
overnight because - of bank- 
ruptcy and were awaiting re- 
allocation by the National Dock 
Labour Board.* The board pays 


that it 


agreed ' tir co-ogerateLtwhh^'the 
severance’, scheme ' ia^reduae 
dock 2abo ur "in ' tire^ r ftce ^ of 
increasing : coQbineirisutibtt-ttnd 
other ‘ mod^nisatiort'T ~{ - 
In retrospect, ttie ' pact Is 
-taking on the dangerous aspect 
of a fair weather agreement 
Employers had , their surplus 
labour problems then but it has 
taken the present economic 
crisis expose its weaknesses.' 


' .T^ie . Liverpool, \ employers 
appear,' so 'far,, in ho mood to 
meet. .thfe l 'TGWu T ^'*jdeta and that 
they. give a written undertaking 
that the', register : wiH hot be 
used. 'C _■ 

' The Liverpool employers were 
banking on a reasonable- period 
of time in which to test the 
take-up of severance pay- The 
dockers, by calling'll strike next 
Monday, have made, a -solution 
to -the presept disputq virtually 
impossible through that- avenue 
In "time' to avert ' the, .national 
stoppage.. '. .’■■*■■. 


Get a littleMra help from 


APPOINTMENTS 


theHali 


ineip 


Senior overseas executive 
change at Taylor Woodrow 


■- rw i • 



1. Accompanying a learner in undecided games 
and ads of escapism, but the Halifax will honour 
these promptly (11 ) 

2. & 30. Metal, when cast thus, is unassailable like 
investments in the Halifax l -II 

3. & 26. Chief airman he follows in pain and 
trouble which, if financial, the Halifax might be 
able to resolve t S ) 

4. Sired a hybrid and increased like the Halifax rate 
of interest to investors ( 6 \ 

5. A new mixture to convert from milk to solids and 
what the Halifax would like to do for investors in 
other projects (4 ) 

6. &. 31. Behold article the Halifax will provide with 
security (4) 

7. Help in young dogs and what they may chase for 
a tvpe of account available from the Halifax 1 4-2,5) 
8.12.14.4c 29. The largest building society, twelve 
times a year, takes nest-egg to value in this ( 7, 7, 7, 7.) 
9. Wearing ceremonial garments but they are 
secure in the Halifax (1 1.) 


10. & II. Process of carrying impulses from a 
nerve-cell found in the Halifax only (.4 ) 

11. See 10. 

12. SeeS. 

13.24.17 & 18. Acquire sole item produced at the 
present time and if it's an application to join the 
Hal i fax do this (.3, 3,3, :i) 

14. See S. 

15. Measure returned for entrance and at the 
Halifax it’s always open ( 4 ) 

16. Speed and esteem of interest in the Halifax? ( 4) 

17. See 13 

18. See 13 

19. Smoke outside to disconcert, hut if it’s an 
investment in the Halifax don’t do this ( 3:3 ) 

20. Foreign currency invested in the Halifax partly 
for interest? (61 

21. Body of ship wherein the Halifax has two 
branches (.41 

22. Coi n me change one gets from investments in 
the Halifax (6) 


23. Make eyes at duck with broken leg. but one 
doesn’t need to do this to get attention from the 
Halifax (4.1 

24. See 13 

25. & 28. Soldiers book opening and investments 
in the Halifax may pay it (.4 ) 

26. See 3 

27. A single item that may be£l to £20 in the 
Halifax Save-As-You-Eam scheme (4) 

28. See 25 

29. See 8 

30. See 2 
31.See6 

32. What one gets on one’s investments in the 
Halifax in gains initially could be attractive (10 


HALIFAX 

society. 





jy alter Hogbla has become 
managing dire ctor of TAYLOR' 
WOODROW INTERNATIONAL, 
principal overseas • operating 
member of the Taylor Woodrow 
Group. He succeeds Mr. Ron 
Whitehouse, who has resigned 
that position to concentrate on 
the company’s operations in 
Malaysia, but will remain on the 
Board. 

Mr. Hoghin joined the group in 
1961 and transferred to the 
Taylor Woodrow International 
team in 1966. He went to Dubai 
in 1973 as -deputy project 
manager on the £3O0m dry dock 
and ship repair facility on which 
he took over as project manager 
from 1975 to completion last 
year. . 

Appointed a divisional director 
of Taylor Woodrow International 
in 1977. Mr. Hogbtn joined the 
Board as a full director the 
following year. 

Mr. R. EL England has been 
appointed to the Board of 
Taylor Woodrow Construction 
(Northern), based in Darlington, 
Co. Durham. He joined Taylor 
Woodrow Construction Limited 
in 1953 and was made a director 
nf that company in 1975 after a 
five-year divisional directorship. 

Tun Ismail bin Hohd All has 
joined the board of SIMLE 
DARBY BERHAD. Tun Ismail 
recently retired after 18 years 
as Governor of Bank Negara, 
the Malaysian Central Bank. He 
is ebatiman of PennodaSan 
NaskmaJ Bertsad (National 
Equity Corporation), Malaysian 
Industrial Development Finance 
Restart and; Malaysian Kuwaiti 
Investment - Co, Sdn. Bestad. 
B3r. L. R. Batterso^ tas resigned 
as a director of .Sime Darby 
Berhad Eh connection 'with his- 
new appointment to bead Sime 
Darby’s business development in 
the Middle East 

Mr. Robert Thorpe, former 
chairman of: Anderson Strath- 
clyde, has joined N. M. ROTHS- 
CHILD AND SONS as a consul- 
tant to <rbe bank’s natural 
resources group. Ha wiH advise 
Rothschilds and its clients on 
development and investment in 
the world coal and coal process- 
ing industries. 

* 

LANGHAM LIFE ASSUR- 
ANCE COMPANY has appointed 
Mr. D. W. O. Lawrence as an 
executive director. Hr. John 
O’Neil has also been appointed 
to the company. 

★ 

Sir Robert Crichton-Brown has 
been appointed a director of 
DAILY MAIL AND GENERAL 
TRUST. 

* 

Mr. Reg Gittins has joined the 
Board of HORNSEA POTTERY 
COMPANY as director, Lan- 
caster. 

★ 

Mr. Eric EL Cockram. director 
and general manager of 
B. LANSDOWN AND SONS, 
Trowbridge, publishers of the 
Wiltshire Times and News and 
a division of Westminster Press, 
will retire on October 9. Eis 
successor will be Mr. William K. 
Gibson, at present assistant 
general manager of York and 
County Press. 

* 

Air Chief Marshal Sir David 
Evans is to be the new VTce- 
Chief of the DEFENCE . STAFF 

(personnel and logistics). - He 
takes up his appointment on 
March 2S. He leaves head- 
quarters RAF Strike Command 
as its Air Officer Cammanding-in- 


Chief and Comm ande^in- Chief 
UK Air Forces, an appointment 
he assumed on March 28, 1977. 
His new position > carries with 
it membership of the Defence 
Council. He succeeds General 
Sir Patrick Heward-Dobson. 

★ . 

Mr. James A. Rowland; has 
been appoin ted co nt racts dlreo 
tor of UNITED KINGDOM 
CONSTRUCTION AND ENGIN- 
EERING COMPANY,, a member 
of the WGI group of companies. 
* • 

CITICORP INTERNATIONAL 
BANK London, has appointed 
Mr. Andrew Dobson. Mr. Edwin 
B. Powell and Bbv Otto -Yah der 

• Wyck as executive directors. Mr. 
R. G- L. Smith . will join the 
Board on October -1 as executive - 
director In *chttfge"''0f" EimF 
securities sales and trading. . 

* •• ' •/ ' 

Professor Samuel Ellon has 
resigned from the Board of 
CAMPARI INTERNATIONAL. 

* 

The INTERNATIONAL WOOL 
SECRETARIAT has appointed 
Dr. Richard Junes ..as. director, 
carpets and’ home' textiles J T ~He" 
will take up his post in January 
, 1981 and be seconded for three 
years from the New Zealand 
Woo l Board where he is deputy 
group manager, market develop- 
ment department Dr. . Janes 
succeeds Mr. Brian Lucas, who 
has- been transferred to an 
administrative post In Europe.' 

★ ' 

Mr. K B. Ward LiUey has been 
appointed a local director of Hhe 
London North Western District 
Of BARCLAYS BANK 
* 

• Mr. D. L Jenkins and IHr. D. H.. 
Smith have ‘.been appointed to 
t he . Board . of FOSTER 
WHEELER WORLD SERVICES. 

* 

. Mr. dive' Lawrence has been 
appointed a . director of HAR- 
VARD SECURITIES. 

- ■ *- 

Mr. - Ian. Clark bos become 
deputy head of the North East 


boirizneraiaJ ' business "division of 
< -the- TRUSTEE SAVINGS BANK. 
He has been senSor 1 ihafcutger wtoSn 
Grindleys Bank in Glasgow for 
fee past Ove years. : 

^ ir ■ *•' v ;■« 

’ Mr. Richard Lacy, marketing 
manager of ttie Gulf Bank, 
'. Kuwait for Re past four years, 
ip rertsuHrihg: tb-i4te UK as general 
manager ' (devttopmeat) of 
the LEICESTER BUILDING 
SOCIETY.- -- He- takes over tile 
post from, ;Mr., Scott Harvard, 
who is to become chief r fexecutive 
iq August next year on ®te 
retirement. of Mtv Basil Eckhard. 

Mr. G. Geoffrey Bell has been 
. appointed, an ’ assistant director 
with special responsibility - for 
fore ign ex change at LAZARD 
3BL0THEES. ANIk'.CCL . Mr., Bell 
has until recently .been general 
.manager, of %{of6an -American 
Banking Corporation, Luxem- 
bourg. 

..... 

. Mr.. , K. J. Ihvris has Wen 


a ppoin ted regional director of 
REED -STENHdUSE UK' and Mr. 
B. C. ERdngton has become an 
A5s^te._0ire«fliuiCBred Sten- 
bouse Marketing, Aviation 
Division. ' 

•. ” */' ’ * ; 

Mr. Erik M. Plata, chairman r r 
the Danish Crown bacon factor 1 
at Kolding, Denmark, has been 
appointed to the Board .of tfie 
DANISHLBACON COMPANY. 

" .. * • .T. • • 

Mr. 3. R. K. Buckley, a directo r 
of Bridon LtcL, is to- become 
managing director' of BRIDON 
FIBRES AND PLASTICS from 
October 1 ’arid will* reiimjaish hi*; 
position as. joint managing, dire^- 
tor,. Bridon. International., in hr 
.new. -Dost, Mr., Buckley : succeed 1 : 
Mr. Harrington, who will re- 
main in an. adyiispiy 1 papacltv 
Mr. Buckley' continues,']as\'chal , ‘- 
man of- Bridon Cordage Iric. Mr 
G. R. Park, at present products b 7- 
director, Bridon : -Fibres an^ 
-Plastics, is appointed director an' 1 
general manager; of that ^ com- 
Pany" from die beg inning of 
next month. ' . \ 


base lending rates 


ABJV. Bank 1 16 % I 

Allied Irish Bank 16 % -■ 
American Express Bk. 18 % . 

Amro Bank -16 SK.T 

Henry Ansbacher ...... 16 % 

A P Bank Ltd. 10 % f 

I ArbUthnot Tjfhnm ... 10 % '■ 
Associates Cap. Corp. 16 . 

Banco de -Bilbao .16 % 

Bank of Credit & Cmce. 16 % 
Bank of Cyprus ......... 16 % 

Bank of NB.W. 16 % ■ 

Banque Beige Ltd.' ... 16 % a 
Banque du Rhone et de 

la Tamise S.A. : 18$% .. 

Barclays Bank 16 % 

Bsemar Holdings Ltd. 17 % 1 
Brit. Bank of Mid. East 16 % 

I Brown Shipley vl6 %\ 

Canada Penn’t Trust... 17 % 

Career Ltd 16 % 

Cedar Holdings ...i..... 16 % 
l Charterhouse JapheL- 16 % 

Cheulaztons .- 16 %' 

C E. Coates ............ 16 % ' 

Consolidated Credits,.. 16 % 
Co-operative Bank % 

Corinthian Secs. ...... 16 % . ' 

The Cyprus Popular Bk. 16 % . 
Duncan Lawrie 16 %' ' 

Eagil Trust IS % - 

E. T. Trust Limited ... 10 % 
First Nat Fin. Corp.... 19 % .■ 
First NaL Secs. Ltd. ... 19 % 
Robert Fraser ..^1;..: 16 % t 

Antony Gibbs 16 % 

Greyhound Guarani^... 16 % 

Grindlays Bank ...*16 % i 

i Guinness Mahbzr ...... 16 % s 


'Sank : 16 % 

iHill Samuet " .V." . . ' .§16 % 
CL Hoare & Co ..fI6 % 

■ Hongkong. *. Shanghai - 16 % 
Industrial Bk. of Scot 16*% 
Keyser Ullmaijn 16 w 
-Rnowsfey A Co. Ltd„T. L8 % 

Langris Trust Ltd. 10 % 

Lloyds Bank--; 16^6 

Edward Man son & Co. 17 % 
Midland- Bank 16 % 

I Samuel Montagu-^.. 16 % 

■ Morgan Grenfell-' 16 % 
National - Westriunster 18, % 
Norwfc* General Trust 16 % 
P. S. Refdon- & Co, 16 % 
Rossminster- r.. 16 % 
RyLBk. Canada (Lrtn.) 16 % 
Sch lesinge^lLinffted v. ; 16 % 

E. S. Schwab ...^ ....... 16. % 

SecuntyTYust Co: Ltd. 17- % 
Standard Chartered ...^16 % 
Trade 'Dev. Bank s . 10. % 
Trustee -Savings . Bank -18, % 
Twentieth jCehtaiy Bfc iff %' 
Umted Btoikof Ruwiit l6' % 
Whiteaway Laidlaw.;.. MJ* 
Williams s cayh’s....:..T6 % 

. whrtrust. Se«.;Ltl 16 % 

Yorkshire Bank 16 % 

I M ambers ctf-tbs Waning Reuses 

■ Cornmhto*,' . ; ■.<,*. ■■ 

7-**y r ':.d*p<ntoi . 14%. -ri -month , 
dapotitT 4 V.T . 

deposits. onrsuRti] of ^ EftLOOO 
and usdsr vt^ yup - 10 - fSOQOD 
1<*»% s«»d over CSDtCOO 05%. 

Call doposKs ovsr £1.000 14%^. - '-, . 
Oamind .deposits 


IHANE 


Con 


.zZZlr'.i 







ta * lliil€k-V*i-firv 


XI lboO 


.' ; BlffB^-- BK^ARTHUnlBiaMETT'AlliD 'ALAN CANE.li 
• COMMUNICATIONS r 

S^jpler car tphone 

service starts 


.;•■••, '_rJ-W-r .-i; % . . ... ..... 

••A3? ^Ig r^ S M Sjffr of computer 
, . control Is being, introduced into 
.the: yjftbide .radioteiepiione ser- 
vice j offered . - Tar. London ■ Car 
' Telephones; yielding .a' number 
idtlf^rnments for the user. 

AU^e^driveyhas-todo is -lift 
the handse t-in order, to . tell the 
i ■ base computer -his : id entity. Re- 
.. qsizal.-.data j.t;elew>t-..t 0 . .the. 
calmer. tima appears* on a screen 
at, - basei: control including such 


itezns as the numbers and "names 
he frequently calls and details 
of any messages that may be 
awaiting his attention.. 

transmitter-receiver is in 
the boot The user merely 
observes three lamps: green for 
oiwiff. amber to denote ' that a 
call is waiting- or a message is 
in hand (coupled with an 
audible signal) and red to show 
that channels are busy (a free 


channel' "will be automatically 
selected by the computer as 
soon as possible). 

In addition the computer will 
Select a transmitter : from the 
company's network to give the 
best performance for a particu-' 
lax mobile- Other facilities in- 
clude secrecy (conversations 
cannot be overheard by other 
subscribers) and switching to 
'TSfjfor better quality: . 

Of interest Is the. fact" that 
the control equipment is able 
to handle direct ^dialling from 
the vehicle but -the company 
says that permission is being 
.awaited for this service to start. 
It will be somewhat more costly 
than the present service, which 
in London is £52/month plus 
£70 installation, because the 
mobile equipment will be more 
expensive.- •• 

Initially LOT has installed its 
new system in London to give 
service to the home counties. 
But conversion work has com- 
menced to bring regional 
centres such as Birmingham, 
and Manchester up to date. 

More from London Car Tele- 
phones. P.O. Box 95, Pall Mall, 
London SW1 (02-030 0416). 


British Rail optical fibre link 


. FURTHER ANNOUNCEMENTS 
hare V&ezi . made -by BIGG about 
- the installation of optical . fibre 
conHhithication links, this time 
for British -1^' bfetwefen Birm- 
ingham: International v and 

Coventry.'^ ''r . 

’ .Wbesifi* Completed in April 
Of next year it will.be the first 
IJIC'op’tipai link operating along 
elefclriff ed^tracft_.to" fully meet - • 
Icterfiatiopal.- telecommunica- 
tions' standards." - 

The system will J operate at 
eight "megabits 'per . second, 

■ equivalent to 120 - speech 

■ circuits' or a corresponding 

amount of ■ data ;and -there will 
be-one locaUy powered regener- ■ - 
atoraboat.-balf way along the 
17 km routes This stretch is in 
fact., part ‘.of the Euston- 
Birmutghaxn 25 kV electrified 
main;* line' and the ^cable, placed 
In' a tracks id e trough, ‘will : con- 
Sfyt,of TVyo ‘tubed '125 micron ! 
fibres having an ^average attenu- • 
ation of 3 dBAm at a.-wave- - 
Iength of 500 nanometres. 'With- 
in. the cable ore plastic tensile 
members .and -'-the whole. -is 
enclosed in -a moisture harrier 
polyethylene sheet:-. < m : 4- . 

Trahsntiftihg and receiving ' 
units ; will vbe mide 'by • Plessey 
' TeleeonimilnfcatiOns ' nnder-sub-' 
contract- to BiCC. . -j 

.-At.,the..same..tiine;BfCC has , 
come up with a small hand-held ■« 
tool which will make a clean 
right angle cut in a fibre so 
that, when. .it -is joined to 1 
another length or forms The in- 
put or output face to' a receiving 
or transmitting device, mini- i 
mum losses will result.; 

It uses .... k_i single ‘ lapped. 
diamond cutter (70 degrees, in-, ; 
eluded angle) which is 1 made- i 
to impinge, on tile fibre, with a-, 

controlled- force, ibe'fibre'haying- 'i 

been. r; «lamped w -vand .. slightly. ] 
stretched ;over- a curved,. anvil. .» 



Thfs hand-held tool devised by BICC- provides a quick and 
accurate method of making a SO degree cut in an optical- 
glass fibre. Hie fibre is clamped and slightly stretched over 
the anvil, at -the; centre where a diamond cutter can be 
seen moving on to t^e fibre.. The operator simply presses' the 
mUton? whereupon a controlled crack is propagated to give 
a dean, square fracture which, in. optical communications' 
systems, will result in minimnm signal loss. 


The force and depth of penetra- 
tion are- such ..that from the 
point of contact, - a controlled 
crack is propagated resulting in 
? dean, square fracture of the 
fibre. The device produces 95 
per cent of. Acceptable cuts the 
first time. 

, There , is also some optical 
fibre- ; news , from.. Japan; the 
Nippon Telegraph and Tele- 
phone Public Corporation has 


developed what it describes as 
" a highly efficient light optical 
fibre capable of transmitting 20 
times more information than 
existing ones.” 

Our Tokio correspondent 
Richard Hanson reports that the 
NTT study group apparently has 
succeeded in reducing trans- 
mission losses by reducing im- 
purities in the glass to the 
" parts per billion ” level. 


HANDLING 


Conveys granular materials 


A ROPE-OPERATED continuous 
bucket elevator ' suitable forthe 
handling of free flowing granu- 
lar material s - has - been 'intro- 
duced by (tough arid Co (Han- 
leyir HTaidey; Stoke-on-Trent,. 
Staffs. STI4AP. 

The ! >(3tich ifeMto he 

known as the Gough Econ-O- 
Cable, . employs 9 'tvrin rope 


. instead of a chain for trans- 
porting the buckets and among 
. the principal advantages claimed 
for the new design are a mini- 
mum of moving parts, no rope 
-lubrication requirement and 
low maintenance. The ropes do 
not. come into contact with any 
•part of the supporting frame 
work and . easy running nylon 


INFORMATION FOR INNOVATORS 

a completely new industrial intelligence service from the 
UNITED' STATET - GOVERNMENT * ' 

For detaiHs write: 

United Kingdom Service Centre 
POR 3;'- Alton, Hirripshire GU34 2PG 
"Phone: TM2D -84300. Tele*: 858431. . 


rollers are used to guide the 
buckets. 

The elevator can be installed 
to operate either vertically or 
at any Inclined angle. It can 
be supplied with a selection of 
bucket widths from 12 in to 
4S in, giving variable through- 
puts. depending on material 
being conveyed, angle of opera- 
tion and speed of elevator. 

The trough type buckets are 
manufactured in stainless steel 
or mild steel coated with nylon, 
rubber or plastic. Each is 
* designed to overlap with the 
1 next so that loading can be 
i carried out from an overhead 
' source with the minimum of 
.spillage. 




microprocessor based 
internal telephone 
at less than ji 

.El oar week Per' .tj&f 


m 



Wheels for the new Mini Metro car coming of the 
production line at the Darlaston works of Rnbery Owen 
(Wheels & Assemblies). Over 6,000 wheels a week 

• PLASTICS 


are being produced at present under a contract 
worth about £?m. This order followed successful 
completion of a development contract. 


Structural foam moulding plant expanded 


• MATERIALS 

Magnesium 

alloy 

agreement 

BRITISH technology in high 
performance eerospaqe 

magnesium casting alloys is 
being made available to one of 
the world's largest producers of 
advanced helicopters, under a 
recently signed agreement. 

The two companies concerned 
are Magnesium Elektron of 
Swinton. Manchester. and 
FOMB/Agusta SPA in. Bene- 
vento, Italy. 

Magnesium Electron is one of 
the leaders in magnesium alloy 
technology while Agusta Is one 
of the world’s largest producers 
of advanced helicopters. 

Abrasive 
zinc-coats 
bare metal 


THE INTRODUCTION to the based control system: a six- 
UK of a completely new tech- station, 5 kg machine similar to 
nique for making thermoplastic the eight-station one bnt using 


\ UfUlUCU WHEN iron and steel com- 

JC ponents, particularly those made 

ever, has hitherto been limited made available a range of elec- 5™“ 5S?, e1, -JS* much^more 
by slow time cycles and high tronics housings under the when left with 

machinery costs associated with name Mariner. This set of off- their original untreated sur- 

a finishet thwhelf mouldings can be faces. Protective coatings must 

relatively poor surface finishes com 5 i net j ^ a variety of ways be applied as soon after shot- 

acmevea. to accommodate many types of blasting as possible. 

Secret of the new process is vDUs and keyboards. Market colebrand has been carrying 
in using a very low pressure reaction is favourable both +A » t c with a silicon- 


structural foam mouldings has 
also created 80 entirely new jobs 


a radial injection unit; a 4.5 kg 
single-station machine and a 2.5 


at the factory of Peeriess Foam kg single-station machine. 


Moulding. Coton Farm Indus- 
trial Estate, Tamworth. Staffs. 
(0827 68446). 

School-leavers are primarily 


The single-station machine 
enables tool trials, development 
work and short production runs 
to be carried out very con- 


name Mariner. This set of off- their original untreated sur- 
the-shelf mouldings can be faces. Protective coatings must 


achieved. 

Secret of the new process is 
in using a very low pressure 


Colebrand has been carrying 
out some tests with a silicon- . 




engaged in the production here venientiy. Also in this area is 
of components destined for a *aw material blending equip- 
host of different industries ment, an inspection area, 
including electronics, hardware, finished goods packing and main- 


furntture. engineering, and tenance. 
many others. In the finishing shop, the 

Young personnel, says group “a^ equipment consists of a 
chairman. W. S. Jordan? are conveyonsed track passing 
enthusiastic and highly respon- three spray booths and 


sive to this new-to-the-UK pro- 
cess which emanates from a U.S. 


be carried out very con- special machines which have pan y ij as received substantial 
•nientiy. Also in this area is six or eight moulding stations orders for export to the U-S. 
w material blending equip- with i computer-based control Apart f rom making mouldings 
ent, an inspection area, systems. _ {*-^ 1 * anj s other eomoanies 

lished goods packing and main- Many manufacturing benefits p eer w s savs it is ready to dis^ 

improvements result from ^ jolnt projects else- 

ln the finishing shop, the the low pressures used includ- wher g - m t j lis country and 
ain equipment consists of a mg the requirement for less throughout Europe with the 
nveyorised track passing expensive tooling and the j dea of establishing other plants 
rough three spray booths and ability .to mould thicker sec- ri Twnar t0 Tamworth opera- 
two tunnel ovens enabling a tions with freedom from sink- tion. 

component to receive primer, age of the material, while the ' DEBORAH PICKERING 
tour a nH snatter coals. multi-station machines allow 


pany has received substantial ^ of ^ nc The abrasive 
orders for export to the U.S. deposits zinc on to the com- 
Apart from making mouldings ponent being processed and the 
for itself and other companies, company claims that the onset 
Peerless says it is ready to dis- 0 f nist is delayed by up to four 
cuss joint venture projects else- hours in a marine atmosphere, 
where in this country and This was found to be the case 


idea of establishing other plants 
si milar to the Tamworth opera- 
tion. 


company which advertised in the “tour and spatter coats. Xle sett of parts' “to bepr£ 

Financial Times fnr Anelo- A further booth is available whole sete of ^rts to De pro- 


DEBORAH PICKERING it is claimed. 


when steel was tested in the 
splash zone of a North Sea oil 
rig. On land it could be a week 
before any signs of rust appear, 


Financial Times for Ahglo- 
American co-operation. 

Peerless was recognising the 
need to diversify its plastics 
division interests and snapped 
up the opportunity with Foam 
Moulding Corporation of Des 
Moines, Iowa, whose Dr. Siebolt 
Hettinga took a 25 per ceDt 
holding in the new British com- 
pany. 

Work on the Dew. 34,000 sq ft 


remote from the track enabling 
samples or small quantities to 
be dealt with easily. 

The site as a whole allows. 


duced at the same time. 

Resultant mouldings also 
have excellent surface finishes' 
which allow paint or other 


and has been earmarked, for a materials to be applied without 
further 2,800 sq ft of factory the need for sanding or other 
area adjacent to the existing preparation. 


building when expansion is 
necessary. 

Unlike conventional injec- 
tion mouldings (solid in nature 
and restricted to relatively thin 


factory began in the spring of cross section) those in structural 
1979 and is now completed foam consist 0 f a cellular core 


within target time and budget sandwiched between two dense 
— *1}®- skins of the same material. Such 

The equipment from America mouldings exhibit high strength 
includes an eight-station. 2 kg and good physical properties 
machine capable of moulding and enable thicker sections to be 


eight different components 
simultaneously using a rotary 


skins of the same material. Such ^ced with au the inherent 
mouldings exhibit high strength advantages of the FMC pro- 
and good physical properties cesses. Overall moulding 
and enable thicker sections to be dimensions currently produced 
moulded. are 1.5 metres by 0.75 metres 


Initially geared to producing j 
mouldings up to 5 kgs in weight ; 
with this FMC system, the com- 
pany will ultimately extend the 
range to 10 kgs or more in the 
future. 

At the other end of the scale, 
mouldings of 100 grams are pro- 
duced with all the inherent 
advantages of the FMC pro- 
cesses. Overall moulding 



Growth 


structural b ? °- 5 metres deep. 

;ets, how- Peerless has also designed and 


table governed by a computer- foam moulding markets, how- Peerless has also desi 

• SAFETY 

Shedding light in emergencies 


FOR LESS than £100. Chloride fluorescent luminaire and a 24- 
Standby Systems has a conver- TOlt battery pack with integral 


The pack will maintain a high 
light level during power cuts 


. „ Wt . oriaK i o0 MT1UBn charger, can be fitted to exist- for up to four hours. Chloride 

sion k it which enables conven ^ fluorescent lights or incor- claims. When normal ac power 
tional fluorescent lights to oe pQ^ed in a new installation.' is restored, the battery is auto- 
converted to automatic emer- Such conversion kits are not raatically recharged. The kit 
gency lights. new. but Chloride believes this costs £98.50 and the battery. 

The conversion kit, which con- is one of the first to be avail- which needs no maintenance, 
sists of an inverter and change- able off-the-shelf for fitting by should last four years. Chloride 
over unit that fits inside the the customer. is on 0703 30611. 


The Educated 

CHIP 

This yaw everyone is discovering how much a microchip has to 
'learn' before it can earn its knap: 

But Ttansminon's educated chips have already ‘graduated' in 
hundreds of skills. They regulate environmental conditions over 
large sites, and controlhighly technical operations with 
complex but proven programmes. 

So if you are looking for a supplier ot microchip-based 
equipment with no gap between promise and performance. 
you've just found one! 

BICC Transmitton started providing microchip based solutions 
to the problems of remote control and monitoring in 1972 - 
and everything they installed then is still in operation today. 

Taming today’s theories into tomorrow's practice. 


Logic in control 


is on 0703 30611. 


Transmitton Limited. Smisby Road, Asbby-de-la-Zouch, 
Leicestershire LE6 5UG. Tel: 05304 5941. Telex: 342284.. 


The LurgLGroup 


Raw materials * Energy • Environment 


Luigi C^emieuzul ' 
Huttentechnik GmbH 

il^rxiessDlvisians: 


-Non-ferrous Metallurgy 
- Ferrous Metallurgy 

Ltugi^bbie tmd- ; -J- 

Mnreraloltecihmk GmbH 


flnd^ who’ll wash 


- Petroleum Reining - 1 

- Pet ro ch emistry . ■ ‘ • 

- FiberTtechncrfqgy ' 

Luigi Umwelt und 
Chemotechnik GmbH 

Process Divisions: 

- Dost GoUsction and 
Emission Control . 

- Waste Ges, Water, Air ' • 
-Thermal Processes .. - - ■ 

- Cotek (SurfeceTbchnolpgy). 

LiirgLGoiporationAJSA 
Engineering services, primarily 
based on the process know-how 
of the Frankfurt Luigi Companies 


International 
OigaipMatt : - . r - ■ 

Subsidiaries tn.AmsiaitiWP. 
Bruxelles, jotaangpeahiuB, London, 
Madrid^Melbcmrne, Mexico DF.. 
Milano New Delhi. Paris, ■ 

Rio deJaneko .Stockholm^ 

Tbkyo {Breach OtSce), .. .? 
Toronto, Wien.Zirich. _• • .. 

Repraaentattoosin-' 
Caracaa'Kpwatt, Manila. 
Moscow. Peking; Riyadh, 
Agentktn-xoare than 40 countries. 

Services: 

Design.' supply arid construction 
of turnkey plants, individual 

units or equipment 



i «'.* ’ “i ■ K/’ 

ft- 








of proc^Ssesand equipiiiaiiL' 4 - 
Luigi itself^noiaxnaiiufacturer 
cf madiineiy ■and eqidpnbnt - 
and selects; the most appropriate 
suppliers in Germany 
and abroad. - / i . .. 


Water.- We turn it 

to a thousand good uses, and then we turn it 
into effluent But it’s too precious to waste and, untreated, JSgv-i 




if s a threat to the environment 
So it makes sense to wash it clean again. 
Effective processes and Lurgi plants are needed 
first to separate and then to destroy or neutralize 
the contaminants. The more complex the effluent, 
the more sophisticated the process for dealing with it, ^ : ; 

wether mechanical, chemical, biological 
' or a combination of these methods. 

Clearly, water is too precious to waste. ^ 

And this way, even waste water . • S fe 

isn't wasted s * M \ 




y ■ 
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THE MANY English-speaking 
rotors to I’Tovo Indiistri's head- 
quarters outside Copenhagen 
seldom lose their way. Not only 
are the sizns around the factory 
in English as well as Danish but 
most of the staff can rattle off 
directions in idiomatic English. 
The approach is unusually 
internationalist, even far highly 
anglicised Scandinavia 

Behind it lies the fact that 
P6 per cent of Novo's near 
£l00m sales (Kr 1.27 bn in 1979) 
tre generated abroad, while all 
but 5f.i0 of its 3.000 employees 
work in Denmark. 

Novo claims to be the largest 
producer of industrial enzymes 
in the v.estem world, After Eli 
Lilly of the U.S., it is also the 
second largest manufacturer of 
insulin. Widely used in the 
treatment of diabetes, this drug 
accounts for about two-thirds 
of the group’s pharmaceutical 
sales. Pharmaceuticals as a 
whole represent around 50 per 
cent of total turnover, the 
remainder being made up by 
enzymes, mainly for the deter- 
gents industry but also selling 
ss catalysts for bio-technology 
processes. Novo's domestic 
sales base for these products is 
necessarily limited. 

ft has also outgrown the 
domestic market for its capital. 
Dependent principally on two 
products, it needs to spend 
heavily if its foreign markets 
are not to he usurped by a 
superior competitor. It regu- 
larly spends more than 10 per 
cant of sales on research and 
development — almost all of it at 
borne — and a further 10 per 
cent on capital projects. 

To finance these requirements 
within Denmark would be both 
difficult and imprudent. With 
such a high proportion of sales 
denominated in foreign cur- 
rencies. Novo is highly vulner- 
able to foreign exchange move- 
ments and sees the virtue of 
borrowing in the countries and 
currencies through which it 
sells. 

- Control of this highly inter- 
national animal is still vested 
firmly in Danish hands. Novo 
v:as the creation of two 
brothers. Harald and Thorvald 
Pederseu. who began producing 
insulin in the hasement of a 
Copenhagen house in 1925. The 
business errprmded rapidly. In 
1951. tlie brothers set up the 
Novo Foundation, which holds 
onJy a small percentage of the 
company's share capital hut 
controls it through the owner- 
ship of shares with extensive 
voting rights. 

The foundation has no direct 
management role in Novo but 
monitors the group's progress 
and uses its — traditionally low 
— dividends mostly to finance 
independent medical research. 
It has continuously endorsed 
Novo's product and financial 
strategy. 

Novo's policy of concentrating 




A vaccine against 
the currency bug 

John Makinson explains why a Danish pharmaceuticals company 
reduces its vulnerability to foreign exchange movements 



Novo Industri, outside Copenhagen: claims to be the largest producer of industrial enzymes in the 

western world 


od a narrow product range is 
deliberate. Mr. Mads Dvlisen, 
the company's deputy managing 
director, believes that Novo can 
onlv remain competitive with 
giants like Eli Lilly by applying 
Its limited resources to a few 
specialised areas. For a science- 
based company the size of Novo, 
the cost of developing and mar- 
keting internationally a host of 
products would be prohibitive. 

For similar reasons Mr. 
Ovlisen insists that Novo's pro- 
ducts should guarantee a high 
return. The labour and raw 
materials used to produce both 
insulin and enzymes constitute 
only about a quarter of their 
selling price. He says that if 
staple enzymes ever became a 
highly competitive, low-tech- 
nology area. Novo would pull 
out. The high margin has en- 
abled Novo to push its pre-tax 
return on sales from 61 per cent 
five years ago to almost 11 per 
cent last year. Over that period, 
profits have grown from £2 .8m 
to £10.4m. 

The risks of the Novo 
approach are equally evident 
As the dominant insulin pro- 
ducer outside the U.S., the com- 
pany can increase its market 
share only with the greatest 
difficulty. So the group's strategy 
is to expand the market itselt 

In France, for example, Novo 
supplies 70 per cent of the 
insulin market, but only 13 per 


cent of diabetic patients are 
treated with insulin. An increase 
in this proportion to Danish 
levels (roughly 50 per cent of 
diabetic patients receive insulin 
treatment) would clearly have a 
dramatic impact on sales. 

A more direct danger is that 
a competitor will come up with 
a superior product, more akin 
to the insulin produced by the 
human pancreas than insulin 
obtained from pigs or cattle. 
Novo believes that its own 
highly purified “mono-compon- 
ent” insulin can scarcely be 
improved upon. But a recent 
announcement from Eli Lilly 
about work it has sponsored to 
produce human insulin by 
“genetic engineering” tech- 
niques has set the odd alarm 
bell ringing in Copenhagen. 
Novo's recent interim statement 
contained a tersely worded 
announcement about a new pro- 
cess for still further purifying 
its insulin, to the standard of 
human ins ulin. Clinical trials 
of the latest product are 
scheduled for next year. 

Commercial competition is 
not the only threat to Novo’s 
markets. Its products are care- 
fully monitored by regulatory 
bodies and Mr. Ovlisen recalls 
with little fondness how sales of 
enzymes collapsed from Rr550m 
to Kr250m in 1970 as a result 
of a surge of public concern 


about the safety of detergent 
enzymes. 

The product was subsequently 
rehabilitated but Mr. Ovlisen 
pursues a policy of spreading 
risk among different industries 
in order to avoid a repetition 
of the collapse of this market. 
This is clearly not possible with 
insulin but. in the enzyme field. 
Novo is constantly examining 
markets where there may be a 
real need for the product. 
Starch is one recent example 
and the company is now attack- 
ing the protein industry. Over 
the longer term, fuel derived 
from manioc (cassava — a 
tropical cereal) is a potential 
application though Novo is still 
sceptical about its commercial 
chances. 

As products become increas- 
ingly sophisticated and expen- 
sive" to develop. Novo finds 
patent protection of diminish- 
ing value. Mr. 0vJisen points 
out that for effective protec- 
tion, a company must file a 
patent at an early stage in pro- 
duct development perhaps 
10 years before launch. 

Novo's inevitable exposure on 
the product front makes it all 
the more imperative for the, 
company to protect Itself finan- 
cially. It cannot afford to serve 
as hostage to the fortunes of 
the Danish economy, particu- 
larly as the Danish government 
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BELL-Cost-effective transport for the fast moving business. 

A company owned helicopter operates at your convenience and offers certain financial 
xXfienefits to your company at die same time. 

CSE are distributors in the U.K. for Bell Textron helicopters. There are more Bells 
operating in the UK. than any other type. Out of a total of more than £2Yz m. 
worth of general aviation spares held by CSE at Oxford, £300,000 of these 
are for Bell-all under computer control with a further back-up of $22 m. located 
in the Bell warehouse at Amsterdam. 

CSE's Oxford Air Training School can train/or select your pilot. 

CSE will advise which Bell helicopter is suitable for your company’s specific needs. Ask 
your secretary to return the coupon for details of the Bell range, or telephone the Sales 
Manager, Giles Remnant on ext. 223. 


Bell 214ST-17 seats ■ Beli222— 8 seats M Bell 206L LongRanger— 7 seats ■ Bell 206 JetRanger-5 seats 


A Bell for Sound Reasons! 



CSE Aviation Limited, 

Oxford Airport, Kidlington, 

Oxford 0X5 IRA, England. 
Telephone: Kidlington (086-75) 4321. 
Telex: 83204. 


To: Giles Remnant, CSE Aviation Limited, Oxford Airport, 
Kidlington, Oxford 0X5 IRA.Engtand. 

Please send me details of the Bell Textron helicopter range. 

lame Position 


1 To:Gue 

I 

j Pleases* 

I Name 

( Company. 



pursues a regime of high 
interest rates. This makes it 
expensive for Novo to borrow 
domestically and also diverts 
investment away from the local 
equity market. Finally, it 
attracts funds into the Kroner, 
making Novo's products more 
difficult to export and reducing 
the value of its foreign earn- 
ings. In 1978 Novo missed a , 
profits forecast ' because an I 
unexpected rise in the Kroner 1 
cut its income by Kr 15m 1 

The company's funding needs 
are large. Its finance director, 
Mr. Rare Dullum, says be likes 
to maintain a rough 1:1 balance 
between equity and debt, which 
is a high proportion of gearing 
by almost any standard. For a 
company of its size. Novo has 
been adventurous in meeting 
these requirements. Two years 
ago, it raised S20m through the 
complex business of a Eurobond 
issue, convertible into ordinary 
shares at a fixed price. 

The Eurobond led Novo to 
have its shares listed on the 
London Stock Exchange, as part, 
of Mr. Dull urn’s strategy of 
encouraging more foreign 
ownership of the company's 
shares. He estimates that 
between 10 and 15 per cent are 
already held abroad, mostly in 
the UK and U.S., and that this 
proportion is rising steadily. . 
Two weeks ago. Novo announced 
a rights issue along very Anglo- 
Saxon lines and Mr. Dullum 
reckons that a significant pro- 
portion of the new shares on 
offer may be taken up by 
foreigners. Novo is as reluctant 
to be dependent on Danish 
investors as on the D anis h 
economy. 

The company's need to spread 
itself geographically can lead 
to decisions which cannot be 
justified on- purely economic 
grounds. Last year it opened 
an enzyme plant in the U.S., 
which is now being expanded. 
The company saw no great need 
for new capacity and could in 
any case produce enzymes more 
cheaply in Denmark, but none- 
theless sunk §15m into the 
project The advantage of the 
scheme, was that it helped 
Nova's marketing drive, could 
be funded locally, and educated 
Wall Street investors about the 
company. 

Novo's problems are typical 
of many companies operating 
internationally from the base of 
a small economy. So far. at 
least, it has met the challenge 
with success. 


BOOK REVIEWS 


Home truths on energy 


BY RAY DAFTEF? AND 


BUSINESS PROBLEM 

Professional 

rates 

I have recently had to move my 
dental practice from one part 
of a London borough to another 
and the authorities wish to 
increase the rateable value of 
my premises. I have lodged an 
appeal on three grounds: (Z) 
that this Is an enforced move to 
a Ifess good position with a 
small area on the ground floor 
(2) my former surgery on the 
first floor had a rateable value 
of £567 and the new assessment 
is £630. A similar practice on 
the ground floor and within 
half a mile has a rateable value 
of £334 (3) There is a lack of 
“ equity ” about this. I am now 
waiting for the local valuation 
court and ff the court fails to 
determine the matter, it will be 
referred to arbitration if both 
parties agree. What, please, do 
you advise? 



The Association of Inter- 
national Bond Dealers 
Quotations and Yields 
appears monthly in the 
Financial Times. 

It will be published on 
the following dates in 
the remainder of 1980: 

October 15 
November 11 
December 16 


There is a limited amount 
of advertising space 
available each month, if 
your company is 
interested in ta king 
advantage of this offer 
please contact: 

, The Financial 
Advertisement 
Department 
on 01-248 8000 
Ext. 266 or 389 


SIR DEREK EZRA'S book. 
Cool end Energy (Benn, £6.95) 

I could be sub-titled “ the fall 
and rise of the coal industry” 
dealing as it does, with the 
sharp contraction of the .sector 
in the 1950s and 1960s and its 
rapid expansion now to meet 
the much heralded “ energy 
crisis.” As chairman of the 
National Coal Board since 1971, 
Sir Derek has an insider's 
knowledge of this remarkable 
about-turn in coal’s fortunes. 

However, he is writing not 
for experts but for . thje 
interested layman and his book 
is a very readable primer. One 
caveat is needed: this is the 
second edition of a volume first 
published in 197S and there 
have been significant changes in 
the energy world since' then. 
Sir Derek deals briefly with 
some of. these lit .a. 1980 post- 
script, and reinforces his. argu- 
ment that coal is .the fuel of 
the futare. 

Particularly readable are his 
accounts of the new Selby coal 
project, in North Yorkshire, 
which is expected to produce 
10m tonnes of fuel' a year by 
the late 1980s. and his examina- 
tion of the role of research in 
the development of new mining 
and coal utilising techniques. 

He points out that in Britain 
electricity generation will re- 
main a key market for coal up. 
to the year 2000. Bat, from a 
businessmen's point of view, the 
volume contains rather too little 
on the general industrial coal, 
market which the NOB now 
reckons, will be its chief growth 
area to the turn of the century. 

A Geography of Energy in' 
the UK by John Femie' (Long- 
man, £5.50) .is another readable 
primer, this one being' aimed at 
the geographer and designed to 
provide him with an indepen- 
dent assessment of energy 
options open to the Government. 

Fernie runs through the ' 
whole gamut of energy forms, 
from North Sea oil to solar 
power, with clarity and 
economy, summarising the 
arguments for and . against 
various options with an objec- 
tivity all too rare in the over- 
emotional energy debate. As 


BY OUR LEGAL START 


one would . hope from - a i get* 
grapher, the book’s maps, .are 
a particularly useful reference 
tool. 

' The author - comes to fas; con- 
clusion .that a strategy the 
future must be based of coal-, 
.and involve .the conservation of 
oil and gas to provide- sfistop- 
gap until nuclear ahd;“fenew- 
able technologies -are.^suffi- 
ciently developed to make a 
greater contribution _to : elec- 
tricity supplies. But he has 
also correctly predicted: that 
..this will lead to coal being 
' Stockpiled in the short-term, 

. with electricity demand fa ilin g 
to rise at its 1970s rate. '•< 

Like Sir Derek’s book-^n- 
••deed, most books on energy — 

. Femie’ s volume suffers -from 
' the fast-changing nature -of- the. 

subject but it remains. a'useful _ 
- introductory textbook, - r-. 

If. there’” is one mai^ ih ittie ■ 
olT industry who cah; bfc' r&iftj 
on to be both provocative- and 
a thorn in the side of qfl <xnrb 
pahy executives, it is Professor 
Peter Odell, director :of . _tbe 
Rotterdam. Centre Son : . Ijtfec-v 
national Energy ■ Studiesr^iatv 
Erasmus University, iRbtter*&id.> 
Pdfcaps it 'Was with tills m 
mind that former EnergysSoSSe- 
taiy, Anthony Wedgwood- Benn; 
commissioned * Professor. .QdeU.- 
to study UK oil developments 
policies. The. resulting report: 
never saw the- fall lijghtbf -day.; 1 
David Howell, the Twny Enetgy . 
Secretary, showed what • he 
thought of . Prof essor^.O dell’s 
views when he merely- placed 
a copy in' the library. ~ of the . 
-Houses of Parliaments That was 
a year - ago. Now.'-Odell has 
decided to give his views' i3 
wider, airing. '• The;: result ; ia- 
British Oil - Paticy r A Radical 
Alternative (Kogan 'Page., Lon- 
don, £12). The. title speaks for- 
itself. 

. Take, for example, his views 
on offshore licensing policies. 
Having criticised the auction 
system of licensing— the method 
used, in the UJ5. — and discre- 
tionary awards as adopted by 
the UK Government he advo- 
cates the introduction of a pro- 
duction sharing system involv- 
ing joint venture operations. • 


MARTIN DICKSON 
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^ Ba^c^fy/ Odell would like to 
•' see', . companies^ Jhaving the 
opportunity to. awrfy .fOT ex- 
ploration blocks at any time, 
and not. just during the pres- 
cribed licensing ‘rounds such as 
. the one now being ; adjudicated . 
Accompany which .had success- 
fully explored- for., oil. -trader 
Odell’s plan, would them be ex- 
pected to hid .for" the right, to 
retain- a share .of- the oil it ,■ 
hoped, to produce. - ; - 

The balance - the- OH— 
usually : well over; half of the 
total output— weruifi remain the 
property "-qf .' the" • state ■ and 
would that probably be jhar- 
ketetf by the. state oil company 
^presumably British National 
Oil Corporation.' 7 Tie- slate’s 
•. share; might, be around 50 per 
cent hi respect of a. difficult to 
. develop or- small field, to over 
: BQ p gr ihore attrac- v 

. A ^ w^ g ijip benefits of such a 
cbptroyeraial system, ' says 
Odell, wspHid be that production 
sharing wpuld provide a firmer 
base f or Britain’s use of oil as 
in ^negotiations 
7dvec.‘iOnenfty ’and - over - other 
the' EEC and 

* vnfli 7-. otiier nations; Odell’s 
difies mi^ht say the idea is a 
cbtiiepriht for blunting the en- 
•thnsi4siu.-?.bf oil- companies— 

• ‘those to find and pro- 

duoe'the ou-^apd for antagonis- 
ing the -UK’s trading- partners. 

-particM*IY"'other ; members of 
the EEC: • 

There is no - such controversy 
in another' new- ^offshore oil 
, pnhli Con- 
tinental Shetf, Guide and Atlas, 
(Offshore Promotional Ser- 
, .ylfc^ ^feid’enhead, Berks, £32). 

■ Its- strehgth lles ^n, the raw data 
cohtiuned; mi ' 450 pages of 
licence information, exploration 
and production. ; . records, and 
helpful maps. . The _ offshore 
areas, of the UK.' Ireland, Nor- 
way, Holland and Denmark are 
feattn-ed.-Accdrriing to the pub- 
:lishers. it |s possibly Ihe most 
complete: reference for any oil 
apd gas producing area in the 
.world. It is a bold claim, but 
one that we ' are unable to 
dispute. ■' 


The fact of an enforced move 
on your part is not relevant to 
the rating valuation, which 
should be based on an objective 
valuing of the letting value of 
the premises in the market. 
Hence smaller area of usable 
.floor-space could help you; and 
the fact of a comparable 
surgery within half a mile 
undoubtedly would help. 
“Equity” is of no assistance 
at all. The fact that ground 
floor premises command a 
better rent is against you. You 
are probajriy better off staying 
in the valuation court and not 
going to arbitration. We doubt 
if you will obtain any or any 
significant reduction in the £630 
value. 

No /egof responsibility can be 
accepted by the Financial Times for 
the answers given in these columns. 
All inquiries will be answered by 
post as soon as possible. 


WELCOME TO HEATHROW? 

This is The Ratio. An indoor tropj^poolwhere you can 
sqp ram in the shade c£axed palm tree* orm theeveninghave 
supper to the sound oCislaiid music. : 

Alternatively, twenty yards away discover the '-- - ' 
Edwardian splendour d? 1 
the Colony Room with, 
its gourmet menu. 

Qioiceslikethese 
aren’t made in heaven, : 
but Heathrow At the . . 

Sheraton SkylineHoteL’ 

The Sheraton is fast 
becoming a target not 
only for revelry but business^ topJlsbi^^jetir^g antes and 
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meetings can be hdd in any ofthe Hotels private rooms. 

And in the eveningwhereb€tter for the tired : 
businessman to rdbx? - 

Ring 01-759 2535, or find us cntiaer-M-Bath Road, 

Sheraton Skyline 

Where Hfeathrowiealty comes aliye. . 


rr . ... ~ ~ ; : 

What percentage of 
your fleet fuel costs 
is NOT? 


If you don't know, your company rriay be a 
victim ol the Great Fleet Fuel Fiddle. GFFF, 
tor short. ; ' 

GFFF is rife. Fuel prices for vehicles 
operated outside your immediate control are 
now so high that the price of 20 cigarettes 
included in a 10-gallon petrol bill hardly ■ 
shows. 

How do you stamp out GFFF? 

By putting All Star to work. 

Ail you do is issue every fleet vehicle 
operator with an All Star Card. 

You let it be known you won’t honour any 
fuel receipt not paid for with the Ail Star Card. 

(Since All Star Cards may be used lo 
purchase fuel in 2.000 filling stations already 
across the UK, that's no hardship for the 
operator.) 

Now. an All S far Card buys fuel (petrol or 
DERVj and oil only. 


Mars Bars. Marlborough and Mayfair- - -- 
are out. • ' . ' - . - ,- v. . ." 

So you know precitely who bought exactly 
how much fuel and oil for which vehicle for 
how much and where. 

That's all included oh the weekly statement . 
All Star send you. ■ • ^ 

It adds up to complete control of fleet fuel : 
costs. ■ - _ . 

For a mere E6 or less per driver per annum. 
Less than 12p per driver per week. Compere 
that with your current system. 

As cost-conscious organisations from the’ 
AA to Wilkinson Swordhave discovered, the - 
All Star system saves you more than that on 
book-keeping. • 

Let alone on Mars' Bars. ’ 

Find out more. Use the coupon or the- . 
telephone. • 


To All Star Petrol Card Limited, Marketing DtvJslon, FREEPOST, London N19 5BR.Tet. 01-272 7744 
Please send details of how All Star beats the GFFF to: ■ 

Name - . Position ■ - • 


Company 


Telephone 


Address . 


Postcode 


No. of Vehicles Operated 



ALL-STAR 

ff running cost control 




CITROEN^CX SAFARI 


X What happens if you load up a con- 
‘ veritional estate car to the tune of over 
. . halfaton? 

• - The back sinks, the nose points 
up itt the air and the handling could be 
• ‘ described as a joke. If it weren’t such a 
serious matter. 

What happens if you subject a 
to exactly the same load? 


r^N&Stfticu 

t v - ■- s 

t r.- ‘ramfe .- 4 vj *• • 


7 G8ioen hydropneumatic suspension 
keeps the car strictly on the level and the 
roadhoidingmanncrs remain outstanding, 
even when compared not with estates but 
\Vjjhluxiuy saloon cars. 

This unique ride and roadholding 
capability is enhanced by the ability of 


hydropneumatic suspension to iron out 
the bumps in the road. 

Aerodynamics, which extend to the 
underside of the car, suckit down onto the 
road. While VariPower steering, which 
becomes firmer as you go faster, completes 
a sense of security which is hard to equal 
in any car at any price. Even if a front tyre 
blew out at high speed on the motorway, 
you wouldsimply goondriving, andsteer- 
ing, the carimtilit was safe to stop. 

And, reassuringly, towing abig cara- 
van or aboat is no strain on the car. Or on 
you. This is because self-levelling suspen- 
sion enables you to towup to 114 tons with 
safety and peace of mind. 

firstly, because the car is kept level. 


so is the tow bar, virtually eliminating the 
chance of its dipping and hitting the road 
on sharp hills. Secondly because the risk 
of the car being buffeted by turbulence 
from overtaking traffic is reduced. 

. And, if your wife has any inhibitions 
about handling a large spartan estate car, 
please include her in on the test drive. 

She will be highly appreciative of 
luxuries like sumptuous carpets and elec- 
tric windows -not to mention the ease 
with which she can manoeuvre the big 
Safari, with a load space of 75 cu. ft. 

Thanks to Varipower steering, which 
becomes lighter as you go more slowly, she 
can park the car with her little finger. 

Loaded or not. 


BUT THEN AGAIN 
YOU DON’T. £7302 
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LOMBARD 


A question of 
will power 


BY DAVID FISHLOCK 

BRITAIN has set up a top-level 
team of four, drawn from the 
electricity supply, manufactur- 
ing and R and D sectors of the 
nuclear industry, to co-ordinate 
nationally the project to build 
its first pressurised water 
reactor. it reflects the im- 
portance the Thatcher Govern- 
ment attaches to this project 
and the risks it still runs. It 
also reflects the increasing com- 
plexity of British society since 
Lord (then plain Mr. Christo- 
pher) Hinton built the first 
British nuclear reactors and 
factories in the decade imme- 
diately after the Second World 
War. 

Lord Hinton himself admits 
that, with the determined brief 
he had from the Government 
then, he could drive the project 
ahead in a way almost incon- 
ceivable nowadays. 

French plan 

West Germany, until its 
Government lost its will in the 
mid-1970s, bad maintained an 
excellent record of nuclear pro- 
ject management. From a late 
start, in the mid-1950s, it has 
built the world's best perform- 
ing reactors, based on the U.S.- 
invented PWR. 

France, more recently — too 
recently to feature in the Im- 
perial College study^— has em- 
barked upon a national pro- 
gramme of FWRs. to replace 
imported oil as its main fuel 
for electricity. The first of 
several dozen PWRs ordered so 
far ■ have begun to come into 
service less than six years after 
the project started, and France 
is currently commissioning new 
reactors at the rate of one every 
two months. 

Britain's nuclear industry — 
and Government too — is casting 
envious eyes across the Channel 
at this remarkable performance. 
What they see is one man 
charged with responsibility for 
building all those PWRs (and 
a couple of new coal-fired plants 
too). But that man has the 
unhesitating support of the 
Government and. it would seem, 
of the French public, which is 
genuinely proud of France's 
nuclear achievements. 

Armed — as Lord Hinton was 
once — with support of this 
order, M. Michel Hug. the man 
responsible for the world's 
biggest nuclear power pro- 
gramme today, is free to get on 
with his job: to build generating 
plant as quickly and safely as 



BBC 1 

* Indicates programme in 
black and while. 

6.40-7.55 am Open University 
(Ultra high frequency only). 
12.45 pm News. 1.00 Pebble Mill 
at One. 1.45 How Do You Do. 
3.53 Regional News for England 
(except London). 3.55 Play 
School (as BBC-2 11.00 am). 4^0 
Laurel and Hardy cartoon. 425 
Puzzle Trail. 4.40 Think of a 
Number. 5.05 John Craven's 
News round. 5.10 Jackanory Play- 
house. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

6.20 Nationwide. 

6.55 Angels. 


possible. Others have already 
decided what he must build. 

They decided, in response to 
OPEC's crash course in the 
economics of oil supply, to build 
PWRs in large numbers. Be- 
tween 1962 and 1972. however, 
France had built no fewer than 
37 250 MW oil-burning plants. 
This programme taught M- Hug 
some important lessons about 
“ replication " which he was able 
to apply to the nuclear pro- 
gramme. 

He has his own way of 
measuring the success of a pro- 
ject — a factor which integrates 
construction delay and its avail- 
ability once it has entered ser- 
vice. For the first third of the 
oil-burning projects the “ Hug 
factor ” was low', only 22 per 
cent. Over the next third or so 
it rose slowly to 39 per cent. 
The last nine projects were 
identical in design. The Hug 
factor soared to 90 per cent. 

The lesson was applied from 
the start of the French PWR pro- 
gramme. which M. Hug sees in 
four orderly phases. The first, 
which covered six PWRs, began 
in 1969 when France formally 
abandoned its Magnox-type gas- 
cooled reactors. Then, post- 
OPEC came orders for another 
16 900 MW PWRs, later ex- 
panded to 28 units. 

Third phase 

The third phase brings the 
first orders for 1 ,300 MW PWRs 
starting with Paluel, a 5,200 MW 
station on the English Channel 
near 'La Havre, scheduled to 
produce its first electricity in 
1982. The fourth and most am- 
bitious phase will introduce a 
less expensive model of 1.300 
MW PWR, with an important 
content of French technology — 
just as Siemens introduced for i 
the Germans. The first will 
probably be at Penly. near j 
Dieppe, starting in 1982. 

At first sight Britain’s prob- 
lem in keeping a single PWR | 
project on schedule seems slight. { 
But Britain still has not made 
and perhaps never will make a 
clean break with previous reac- 
tor technology. Moreover, it is 
trying to leapfrog straight to 1 
France's phase four: a “British 
PWR" of 1.150 MW. The most 
serious omission, however, is 
that in spite of the occasional 
Ministerial statement there is 
no sign yet of a total, unequi- 
vocal commitment from govern- 
ment to the PWR project. With- 
out it who will bet on success? 


7.20 Where Are They Now? 

7.50 The Best of Mike 
Yarwood. 

8J0 Oh Happy Band l 

9.00 Party Political Broadcast 
on behalf of the Labour 
Party. 

9.10 News. 

9.35 Angela Rippon Reporting 
on The Selling Business. 

10.25 Sportsnight. 

1L25 Medical Express. 

11.55 Weather/Regional News. 

All Regions as BBC-1 except as 
follows: — 

Cymru Wales — 5.55-6-20 pm 
Wales Today. 6.55 Heddiw. 7.20 
Bugs Bunny. 7.25-7.50 Angels. 
1L53 News and Weather for 
Wales. 

ScotIand~12.40-12.45 pm The 
Scottish News. 5.55-6.20 Report- 
ing Scotland. 1025-1125 Euro- 
pean S ports cene. 1125 News 
and Weather for Scotland. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 325- 


F.T. CROSSWORD PUZZLE No. 4,376 



ACROSS 

- 1 Restricted visitors in busi- 
ness .... (7,7) 

10 ... . and restricted in a 
public-house (5) 

11 Newsworthy item in folio? 
(5-4) 

12 Use brim to change for pay 
(7) 

13 Rectified just a short edition 
(7) 

14 Legally preclude first oi 
earthenware pots returned 
(5) 

16 Protect sound watch (9) 

19 Prohibited like Adam's 
Apple? (9) 

20 Bring up an increase in 
wages (5) 

22 Guest has it in disguise (7 j 

25 Woman going to repose in 
mountain (7) 

27 Bat placed behind a timid 
person (9) 

28 Posed in lustrous fabric (5) 

29 Be stubborn and do the 
gardening barefooted? (3, 2, 
4,5) 

DOWN 

2 Breeding place in Caribbean 
Island on a hill (91 

3 More useless loafer (5) 

4 Despatched with haste to 
editor (9) 

5 A saucy dance (5) 

6 Dead French joke or one in- 
debted with security (9) 


America’s early autumn offering 


I early AUTUMN is not the 
most prolific season for flowers. 
The lean £fc>eli strikes me hard 
this year because it follows such 
a marvellous season for phloxes. 

I am aware that quite a few 
gardens have been troubled 
with mildew on the family, the 
result of a cool summer. But 
the rest of you have seen the 
phlox at Its British best, a 
border plant which is a first 
choice for a cool and damp 
summer. 

Although I rale the lavender- 
blue varieties more highly than 
the strong rose pinks, there are 
no problems to any of them in 
a rich soil unless you happen 
to run into the incurable eel- 
worm. Otherwise, reach for the 
fertiliser at suitable intervals. 
Feed your phlox, as the angels 
told the shepherds. They like 
to live well. 

The problem is their follow- 
up. For September, I have come 
to rely on the penstemon. Its 
family is not easily sorted out 
and their naming can be 
rather fluid. To find the best, 
you may hare to go to an 
alpine plant specialist. 

The penstemons are mostly 
American, not true alpines 
but plants from homes 
in the dry shale of 
Wyoming and Colorado. It 
is worth remembering this home. 
Books still worry over the ability 
of, the penstemon to resist frost. 


They say less on their capacity 
for rapid death in the damp. As 
in nature, they should be given 
very sharp drainage by digging 
gravel thoroughly round their 
ball of roots. On clay soils, the 
best .are a gamble. 

The family divides roughly 
into two. There are the border 
varieties whose flowers are in. 
full swing at the moment They 
will root easily from cuttings 
taken over the next week or so 
and will often put out roots if 
kept only in a glass of water 


you can take cuttings and per- 
petuate it. 

These plants are about two 
feet high and ■'rill flower from 
August onwards, a fine match 
for a sheet of pale bine clematis 
or the other bines of early 
autumn. For a total cost of £1 
and as much bother as a mari- 
gold, you can lay the beginnings 
of a lovely collection. Every 
autumn you most take cuttings 
for safety indoors. These are 
not hardy plants. 

Otherwise you could - buy a 


GARDENS TODAY 

BY ROBIN LANE FOX 


sweetened by a piece of char- 
coal. They are not too hardy, 
so you should winter these cut- 
tings in a shed or frame in case 
the parents die outside. 

There are several ways of 
starting a collection. The 
cheapest is to order the seed of 
those penstemons which seeds- 
men still list as annuals. Like 
snapdragons, they are in fact 
near-hardy perennials, some of 
which would endure a mild win- 
ter outside. Their open tubular 
flowers are usually white inside 
and a shade of pink, red or 
lavender as a contrast. If you 
find a good colour from seed. 


plant or two of the named hardy 
forms. The names waver on 
the borders of several old fami- 
lies. but one usual parent is the 
tall form with ruby-purple 
flowers which used to survive 
almost any thing the Edwardians 
could throw at it. Garnet is 
the nearest child nowadays, a 
subdued plant with deep ruby 
flowers and dark leaves. 

I much prefer one ealled Fire- 
bird, a near-scarlet red which 
is almost completely hardy and 
lasts for a long season. As a 
first buy, this is the pick of 
autumn reds. There are others 
not quite so hardy, above all a 


superb scarlet called Southgate 
Gem. and a red and white called 
Middleton Gem. 

May I warn you, however, 
against an oddity called Sour 
Grapes? Its latest champion 
writes of its flowers as “like 
opals, soft green, amethyst and 
bine." My dump has flowers of 
a muddy blue purple which I 
find very doll for the price. ' 

From, these, you can switch, to 

my second group, where the fun 
still lies. Among the wild 
American forms there are a host 
of good varieties which gar- 
deners are very slow to- recog- 
nise. Who grows one called 
Scouleri? You can order it with 
confidence from Broadwell Nur- 
series. Mo re ton-in -Marsh, GIos. 
And if you put it in a dry wall 
I think it would please anyone. 

It flowers for ages and carries 
lavender-pink Sowers, baggy like 
a snapdragon’s at their mouth. 
It is a foot or so high, and 
second only to its rare white 
form which is worth buying 
with a bank loan. From the 
same source you can order the 
charming new Pink Dragon, a 
smaller plant which pleases me 
very much by its long season 
and handsome pink bells. 

The blues are the star turn. 
The best is the one called Blue 
Gem. a plant of exceptionally 
bright and clear blue trumpet 
flowers. The bible of alpine 
plautsmen, Farrer’s Book on 
Rock Plants, goes to town on 



Penstemon barbatus. 


“the dainty trumpets 'of 
opalescent loveliness which 
sound their music in August 
and September." Vau could 
hardly put it worse than that. 
A “ serene dawn-blue " comes 
nearer, the- mark, - a colour 
which asks to~ be massed -in. the 
front of., borders or on dry 
slopes. 


This is not a. long-lived plant, 
-but euttihgs- toot -very quickly. 
•It-can bexeen to good effect in 
several .National Trust gardens 
. and I . think it is . one of the 
. purest colours, a rare beauty 
J^irint^^advnDtsrous gardeners 
£ have;ljeen slow to pick up. It is 
.- not^a^niast reliable form nor 
. wilLaiS&ays ..last beyond: two or 
-tlir^^yearSi - • One of Its best 
growers suggests that It is best 
on ajsotl with no lime. 

If you plan replacements you- 
- could mass it on a front wall or 
' in'-alcontainer and. expect at 
least two summers* spectacular 
show. ;! cannot promise any- 
thing of -this desirable plant, 
but at its best it is. memorable. 

.There are so many others 
worth exploring; especially 
those, with lilac-.flowers rather 
than ruby red.. America has its 
penstemon. groups and I 
presume their garden*; are full 
of them before the FalL If you 
take pot luck in a specialist 
seed-list yon will ' hit on a 
worthwhile 1 variety. - 

Never forget their taste for a 
home like the Rockies. Only if 
you expose them to heavy soil 
and bad drainage will you fatt 
to see their point. - - Otherwise 
they are' the follow-up for early 
autumn which takes the edge off 
the sadness in the turn, of the 
yeari r ' 


Rhyme Royal looks sound 


7 Separate a constituent (5) - 

8 Gave in and gave out (7) 

9 I must appear in location for 
fish (6) 

15 Policeman who works on 
railway? (9) 

17 Open receiving-house de- 
creasingly (9) 

IS Supplying food to make 
boxer mad (9) 

19 Always fed outside to 
become excited (7) 

21 Bulk without cover (6) 

23 Confessed about learner in 
jargon (5) 

24 Mixed no rue in. French city 
(5) 

26 Turn north-east to prosecute 
and follow (5) 

Solution to Puzzle No. 4,375 
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IT IS always dangerous to 
detract from the claims of Sea 
Pigeon, but I shall be somewhat 
surprised if the combination of 
an inadequate trip and ground 
more testing than he appre- 
ciates does not prevent the 10- 
year-old from lifting today’s 
Doonside Cup. 

Two better prospects than 
Jonjo O’Neill's mount in Ayr’s 


RACING 

BY DOMINIC WIGAN 


£14.000 feature event appear to 
be Icelandic and Rhyme Royal. 

The Kevin Prendergast- 
trained Rarity horse Icelandic 
has never quite fulfilled the 
promise he showed early last 
season, when running out the 
easy winner of Newbury’s John 
Porter Stakes. 


620 Scene Around Six. 1125 
Soccer: UEFA Cup: Ballymena 
United v F.C. Vorwarts thigh- 
lights). 1225 am News and 
Weather for Northern Ireland. 

England — 525-620 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester): Midlands 
Today f Birmingham) ; Points 
West (Bristol); South Today 
(Southampton); Spotlight South 
West (Plymouth). 

BBC 2 

6.40-725 am Open University 
1020 Gharb ar- 

il. 00 Play School (as BBC-l at 
325 pm). 

4.00-420 Music Time For 
Teachers. 

420 Open University. 

625 Embroidery. 

720 Mid-evening News, includ- 
ing sub-titles. 

720 Top Crown. 

8.15 The Albion Band. 

9.00 MASH. 

925 We, The Accused. 

10.15 Darts: Unipart World 
Team Matchplay. 

10.45 Party Political Broadcast 
on behalf of the Labour 
Party. 

11.40 Darts (continued!. 

LONDON 

920 am Rocket Robin Hood. 
920 “ Crooks and Coronets.” 
starring Telly Savalas and Edith 
Evans. 1120 The White Stone. 

12.00 The Adventures of Rupert 
Bear. 12.10 pm Rainbow. 1220 
About Britain. 1.00 News, plus 
FT Index. 120 Thames News. 
120 Crown Court. 2.00 Arrive- 
derci Grimethorpe. 2.45 Fantasy 
Island. 3.45 Cabbages and Kings. 

4.15 The Wh iso her of Glocken. 
42S How. 4.45 The Best of Marc. 

5.15 The Brady Bunch. 

5.45 News. 

6.00 Thames News. 

625 Help I 

625 Crossroads^ 

7.00 Hart of the Yard. 

720 Coronation Street. 

8.00 Morecambe and Wise 
Show. 

820 Cowboys. 

9.00 Flickers. 

.10.00 Party Political Broadcast 
by the Labour Party. 

10.10 News. 

10.40 ** The Diamond Mercen- 
aries." starring Telly 
Savalas and Peter Fonda. 

1225 am Close: "Sit Up and 


RADIO 1 

(S) Stereophonic broadcast, 
t Medium wave. 

5.00 am As Radio 2. 7.00 Dave La# 

Travis. 9JZ . Simon Bales with The 
Gclden Hour |Pan 1). 10.32 Andy 

Peebles. 12.30 pm News beat. 12.45 
Paul Burnett. 2.32 Simon Bates with 
The C Olden Hour (Part 2). 3.32 Pater 

Powell. 8.31 Radio 1 Mailbag. 7.31 
Mike Rood. 10.02-12.00 John Peel (SI. 

VHP Radios 1 and 2—5.00 am With 
Radio 2. 5.30 pm Much More Music 

(S) (continued Irom Medium Wav#). 
6.03 John Dunn fS). 8.02 Listen To 
The Bsnd fS). 8.45 Alan Dell with 
Dance Band Days. 9.15 Among Your 
Souvenirs (S). 9.55 Sporths Desk. 

10.00 With Radio 1. 12.00-5.00 am With 
Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Slave 
Jones (S). 7.32 Terry Woqsn (5). 

I 10.03 Jimmy Young (Si. 12.03 pm 
□avid Hamilton (S). 2.03 Ed Stewart's 
Request Show (S). including Racing 
Irom Ayr. 4.03 Much More Music fS). 
5-30 European Soccer Special. 8.45 
John Dunn (S) fiomts VHF). 8.02 
European Soccer .Special. 9.30 Amenq 
Your Souvenirs (S| (lOms VHF) 9.55 
Sports Desk. 10.02 Funny You Should 
A8k. 10.30 Hubert Graqq uyj-Thstik* 
for the Memory. 11.02 Peter Clayton 
with Round Midnight, including 12-00 
News. 2.02-5.00 am You snd-thg N-ght 
and the Music (S). 

RADIO 3 

*6.55 am Weather. 7.00 News. 7.06 
Your Midweek- Choice Pan 1 IS). 

8.00 News. 8.05 Your Midweek Choice. 

Pan 2 (S). 8-00 Nm— “ n* 1 ^1* 


But I believe it -could well be 
that be simply needs bolding 
ground to produce bis best Ice- 
landic will certainly get that 
this afternoon on, arguably, the 
stiffest course in the country. 

The Queen’s Rhyme Royal, 
another five-year-old in fine 
form during the early part of 
last season, is also something 
of a mudlark, and wound up his 
1979 campaign with a highly 
creditable third-placed effort 
behind Morse Code on soft 
ground in Doncaster's William 
Hill November Handicap. 

In his only race to date this 
season, the rangy Crepe lio 
gelding, who showed such 
promise over the minor 
obstacles for Fulke Waiwyn. 
made it clear he has lost none 
of his dash with a thoroughly 
praiseworthy effort in the Great 
Yorkshire Handicap. 

A horse who responds equally 
well to the vigorous pushing 
style of Willie Carson, Rhyme 


Listen.” with Lord George 
Brown. 

All IBA Regions as London 
except as the following times: — 

ANGLIA 

9.35 am Tha Story of Win*. 10.06 
Tho Human Faco of China. 10.30 
Witness io Yesterday. 10.56 Tho 
Galway Way. 11.55 Cartoon Tima. 

12.30 pm Tha Riordana. 1J0 Anglia 
News. 2.45 Story Hour. 5.15 Mr. and 
Mrs. 8.00 About Anglia. 10.40 
Musical Special: " Pasadena Roof 
Orchestra " 11.25 Kaz. 12-25 am Tha 
Big Question. 

ATV 

10.00 am Firasida Theatre. 10 JO 
Tha Stationary Ark. 11.15 Animatad 
Clasaica. 12JD pm Tha Rrordins. 

I. 20 ATV Newa. 2-45 Tha Outsidars. 

S.15 Doctor Down Under. i.00 ATV 
Today with ATV Nows. 6. 05 CRms- 
roads. 6.30 ATV Today. 10i« ATV 
Nawa. 10.45 Tha Mid-Waek Film: " Tha 
Garnett Saga," Starring Warron 
Mitchell and Dandy Nichols. 

BORDER 

9.35 am Between Tho Tides. 9.60 
Sesame Street. 10.50 The Jszz Squad. 

II. 15 Chopper Squad. 12-30 pm World 
We Live In. 1.20 Board New*. 2.45 
Young Ramsay. 5.15 Tha Loat Island*. 

6.00 Lookeraund Wednesday. 10.40 
Mid-Waek Film : ” Fragment of Fear." 
starring David Hemmings and Gayla 
Hunmcutt. 12.30 am Border Maws 
Summary. 

CHANNEL 

12.30 pm Tho Riordana. 1.20 Channel 

Lunchtime News, What's On Where and 
Weather. 5.15 Emmendele Farm. 8.00 
Channel Report. 10.90 A Chanc* to 
Meet . . . Mar Byqravas. 10.38 

Channel Late News. 10.45 Have Girls 
Will Travel. 11.45 Superstar Profile. 

12.10 am News end Weather in French 
followed by Epilogue. 

GRAMPIAN 

9.25 am First Thing. 9.30 Feature 
Film: " Lile Is A Circus.” starring Bud 
Fianaoan and Nerve and Knox. 10.50 
The Jan Series 11.15 Thundarbirds. 

12.30 pm The Riordaas. 1-20 North 
News. 2.45 Younq Ramsay. 5.15 
Barman. 6.00 North Tonight. 10.40 
Reflections. 10.45 Tho Midweek 
Movie; *' The All Garnett Saga.” 
starring Warren Mitchell. 1230 am 
North Headlines. 

GRANADA 

9.30 am Survival. 10.00 Story Hour. 

10.45 East Side. West Side. 1135 
Cartoon lime. 11.45 Song Book. 1230 
pm The Riordana. 130 Granada 
Reports. 2-45 Young Rflmsay. 5.1S 
Life Begins at Forty. 8.00 Gransdm 
Repons. 6.30 This Is Your Right. t10.40 
Beat of British: "The Angry Silence.” 
starring Richard Attenborough and Pier 
Angefi. 

HTV 

t9.30 am " Dear Mr Prohack,” 
starring Cecil Parker and Heruiiane 
Baddelay. 11.00 Sesame Street. 

12.30 pm The Riordana. 130 HTV 
News. 2.45 Choooer Squad. 5.15 Dick 
Tracy. 5.20 Crosstoada. 6.00 Report 


Week's Composers: Tho ^tamiu 
Family. 9.55 Music For Organ |S1. 

10.30 Song Recital. Part 1 (S). 11.05 

Interval Reading. 11.15 Recital. Part 
2. 12.00 BBC Welsh Symphony 

Orchestra (S) 1.00 News. 1.05 

Concert Hall (S). 2.00 Music Weekly 

IS). 2.50 SBC Scottish Symphony 
Orchestra (SI. 4.00 Austrian Church 
Music of Haydn's Time (S). 4.55 

News. 5.00 Mainly For Pleasure (S) 
(1 and mono only Irom B.201. 7.00 

A Military SeptM by Hummel (SI . 

7.30 Treading The Maze: A Jerusalem 

Journey fS>. 8.30 Pricker in Retrospect 
(S». 935 Six Continents. 9.55 

Rossini (S). 10.10 Nikos Skalkoltes 

(S). 11.00 News. 11.05-11.15 Mahler 

<S). 

VHF only— Open University— 8 JOO- 

7.00 am and 8.20-7.00 pm and for 
students in Radio Scotland and Radio 
Cymru areas only: 12.0(V1.f)0 am. 

RADIO 4 

6.00 am News Briefing. 6.10 Farm* 
inq Today 6.25 Shipping Forecast. 

6.30 Today, including 6.45 Prayer Tor 
the Day; 7.00. 8.00 Today's N»W«: 7.30, 

8.30 News Headlines; 7.45 Thought for 
the Day. 8.45 The Wheels of Chanca 
by H G Wells. 9.00 News .9.05 
Mid-week: Shernn After Breakfast 

10.00 News. 10.02 Gardeners' Question 

Time. 10.30 Daily Service ($). HM5 
Story Time. 11.00 News. 71.05 Johnny 
Morris with records (S). 12.00 News 

12.02 pm You and Yours. 1237 The 
27- Year Itch (S). 12.K Weather: Pro- 
gramma News. 100 The World at On*. 

1.40 The Archers. 136 Shipping Fore- 
cast. 2.00 News. 2.02 Woman's 
Hour. 3.00 New*. 3.02 Listen W.th 
Mother, 3.16 Afternoon Thoetr*. 4.00 



Royal is on paper the one they 
must all fear this afternoon. 

About 1} hours after the 
Doonside Cup, it will be 
interesting . to see if Rhyme 
Royal's stable companion. New 
Jerusalem, can further boost his 
Tote Cesar ewitch prospects 
with a win in the Eglington. and 
Winton Memorial Handicap. 

Here the second favourite for 
the October 18 renewal of New- 
market's most famous stayer’s 
test is likely to be hard-pressed 
to concede over 2st io dive 
Brittain’s Sir Doro. 

AYR 

2.30 — Rhyme Royal*** 

3,05— Bamp 

3.35— Blare 

4.65— Sir Doro** 
YARMOUTH 

3.15— Dawn Johnny 

3.45 — Chaplains Nightclub 

4.15— Found Gold 

4.45— Downbeat* 


W«*t. 6.30 Survival. 1Q3« HTV 

Nawa. 10.40 Cinema Club: "Tha 

Hardar Thay Coma.” 

HTV Cymru/Wales — A* HTV Wait/ 
HTV General Service axe* pc 11.55 in- 

12.10 pm Ffslabaiam. 4.45-5-15 Ni A 
NhW. 6.00 Y Dydd. 6.15-830 Raport 
Waits. 

SCOTTISH 

930 am A! Otming — Man ol tha 
North. 9-55 Ouch. 103D Anokhi. 

1035 Faatura Film; ” Tha Man 

Upstairs.” starring Richard Atten- 
borough, 1230 pm Tha RiordAna. 130 
Nawa and Road. ZOO Racing from 
Ayr. 5.16 What Happened Neat ? 
530 Crossroads. 6.00 Scotland Today. 
830 Toya's Talk Back. 830 Straits 
Ahead and Street Beneath. 10.45 
Presenting Lana Martall. 11.10 ” The 
Lighthouse.'* opera by Patar Maxwell 
Davies. 1235 am Lata Call. 

SOUTHERN 

930 am Kum Kum. tIO.OO " Intar- , 
national Lady.” starring Georgs Brant. ' 

11.45 Larry The Lamb. 1230 pm Tha 
Riordana. 130 Southern Nawa. 2.45 
Young Ramsay. 5.16 The Undersea 
Ad van turns of Captain Nemo. 530 
Crossroads. 6.00 -Day By Day. 6 35 
Seine Midweek (South East area only). 

10.46 Police Story. 

TYNE TEES 

9.20 am Tha Good Word, fallowed by 
North East Nawa. 930 Tha History ot 
tha Motor Car. 10.00 Celebrity Concert. | 

10.50 Bill Burrud Documentary. 12.30 
pm The Riordana. 130 North East I 
News. 135 Wheis Tha Jobs Are. 2.45 
Wildlile . Cinama. 3.15 Tha Story ol 
Wine. 5.15 Mr. and Mrs 6.00 Norm 
East Ntws. 6.02 Crossroads. 6.25 
Norihem Lile. 10.40 North East News. 
10.42 A Man Called Sloan*. 11.40 
Powar Without Glory. 12.40 am Things 
Worth Havmp. 

ULSTER 

9.40 am Spidsrman. 10.00 Story 
Hour. 10.50 Tha Jazz Seriaa 11.15 j 
Untamed World. 11.40 Cartoon Time. 
130 pm Lunchtime. 2.45 Young 
Ramsay. 4.13 Ulster News. 5.15 , 
Cartoon Time. 5.20 Crossroads. 6.00 < 
Good Evening Ulnar. 10.39 Ufdter . 
WsSth */. 10.40 Thriller: *' Tha Killing 

Gama.” 12.00 Bedtime. 

WESTWARD 

9.50 am Sesame Street. 1030 The 
Jaiz Serial. 11.16 Untamed World 

11.40 CinoAntimt. 1230 pm Tha . 
Riordan*. 1.20 Westward Nawa- Head* 
lines. 5.12 Gut Honeybun's Birthdays. 

5.15 Emmerdala Farm. (LOO Westward 
Diary. 10.42 Westward Lata News. 
10.48 Hava Girls Will Travel. 11.45 
Suparsur Profile. 12.10 am Faith for 
Life. 12.15 Wait Country Weather. 
Shipping Forecast. 

YORKSHIRE 

9.30 am How to Survive In an 
Occupied Country. 10.00 Story Hour. 

10.50 The Count ol Monte Crism. 

11.10 Call it Macaroni. 11.35 The 
Beachcombers. 12.30 pm The Riardans. 
1.20 Calender News. 2.45 Tandarra. 

5.15 Against The Wind. 8.00 Calendar 
(Emley Moor and Belmont editions). 

10.40 ” Island in the Sun.” starring 
Harry Befalonte and Joen Fontaine. 


Choral Evensong ( S ) 4.45 Short Story. 

5.00 PM News Magazine. 6.60 Ship, 
ping Forecast. 5.66 Weather: Pro- 
gramma News. 6.00 Newt. 6.30 The 
Year In Question 7.00 News. 7.05 
The Archers. 7.20 Checkpoint. 7.45 
Person lo Perton 8.45 File On 4. 9.30 
Kaleidoscope. 9.59 Weather. 10.00 The 
World Tonight. 10.30 Rumpale (S). 

11.00 A Book at Bedtime 11.15 The 
Financial World Tonight. 11.30 
Unforgettable! with Edward Cole. 12.00 
Ntws. 

BBC Radio London 

.5.00 am As Radio 2. 830 Ruah Hour. 

10.30 The Robbie Vincent Telephone 
Programme. 1.03 pm London Live. 

4.30 London Naw* Desk. 5.35 Music 
on the Move. 7.03 Black Londoners. 
8-00 Hammers in Europe: Wait Ham 
United and Castilla. 930-5 . do am Join 
Radio 2. 

London Broadcasting 

6.00 am AM — Douglas Moffiti end 
Douglas Cameron, 10.00 Brian Hayss. 

12.00 LBC Reports. 8.00 pm Jazz After 
Eight — Keith 'Howell. 9.00 Nighrlina. 

12.00 LBC Reports Midnight. 1.00 am 
Niqht Extra. 4.00 Network: " Crusader 
80 " Irom Beacon Rodio. 5.00 Morn- 
ing Music. 

Capital Radio 

8.00 am Mike Smith'* Breakfast Show 

(9). 9.00 Mike Allen (S). 12-00 

Graham Dana (S). 1.00 pm London 

Today (Si • 1-10 Graham Dana (con- 

tinued). 3.00 Roger Scott (S). 7.00 
London Tonight with Sarah Ward (S). 

9.00 Nicky Horne (S). 11.00 Tony 

Myaii's Lure Show (Si 2.00 am 
Richard Aflm*on\a Night Right (S) . 


OPERA & BALLET 


COVEKT GARDEN. 240- 1086. 5- 

TBiUr ss 

NIKELUNGEN. Fit. 5.30 Slwrtnod. No 
rear Amph> seats avail, on day for Ring 
parts. 

COLISEUM. S.836 3161. CC 240 5258. 
Grp Etna 80S 2899. ENGLISH 

NATIONAL OPERA. Tonight 7.30: The 
Coronation of Poppea. Tom or. Sat 4> Toes 
730: Count Orr. Fri 7.30: Fidelia. 104 
trakuny seats avail from 10 am on day of 
pert. 

SADLER'S WELLS THEATRE. EC1. Blcg. 
Office 837 1672 - 3556' - 7505. 

CARACAL LA DANCE. Evgs 7.30. MU 
Sets 2.30. 


THEATRES 

ADELPHI. CC 01-838 7811. Evgs. U 730 
Sit. 4.00 A 7.43. Mats. Thun, ar 3.00. 
TONY BRITTON. LIZ ROBERTSON 
and -PETER BAYL'SS To MY FAIR LADY 
Anna NeagJv returns Sot. 24. Croon 
bookings ring 01-826 7358 or 01-379' 
6061. 

AL8ERY. S. From 9 am 01-836 3878. CC 
379 6565. Group bkgs 836 3962 or 379 
6081. Air cornL Evs. 7.45. Mats. Thur. 
8 Sat. 4- OLIVER! CHILD HALF-PRICE. 
RECORD RON ENDS BAT. 

ALBERT. From 2& Sect. Eves 8.00. Thors, 
mat. 4.30. Sat. 5.00 '& 8.15. Sian 

Phillips. Dcnlt Lawson. Half Moor Pro- 
dtMCUon R offerers amt Harfa PAL JOEY. 


. . THEATRES 

NATIONAL THEATRE. " 928 2252. 

M'StS-sa 

Brecht. Tomor. 7.00 OTHELLO^' .' 


B recht. Tomor. 7-00 CTtlw~. — . 

by Lltllan Hedmao. -. 


COTTKSJ3E tsmaU auditorium): - Frf. - 0.0*2. 
pert one (Creation la fiffitrl ■ Ol newly 
extended "life . PASSION — Prewmeedn 
pom., all talcts standing „£3. students 

Excellent cheap seats from 10 am' day 
Of perf. all 3 .theatres. Car park. Res- 
taurant 928 2033. Credit card bkgs- 
928 5933. • ■ 

OLD VIC. 928 7616. CC. 261 7821. -S. 
Today 2-00; Tafbor.. Frl- Sat- - 7-20 
Peter O'Toole In MACBETH. Directed . 
by Bryan Fdrbcs-'-TofiT, 7-3D. Sat. 2JJO. 

' Bryan Marshall, Timothy 
Mum O'Brien In LANCELOT 8» 
GUINEVERE, The great' love story trad 
the Court or King tothur. JtiCl. 7.30. 
THE MERCHANT IMF VEl4trfo»rav:>. 
TOAD now bhg 15 Dec to IT Jan. ■ 

'PALLADIUM. CC. 01-437 7373. YUU 
BRYNNBIl III RODGERS A HAMMER- 
STEIN'S THE KING AND l, A° 
starring Virginia McKenna. ..HOTLINE 
“-437 2 OSS. Evgs. 7 JD- MaL WetLand 
Sat. 2.15. Last 7 weeks. Float pert. 
Seat- 27. . „ 

'K£“*-*£ c 04 ^A 2 ai-s M ~Sfe 

LIVERMORE - In SACRED' COW with ' 

The Wellington Beyrts Band. ' 


' ; w -... v : THEATRES^ 

WINDMILL^ CIV ‘ Twice 

Irish tty at ;*.00 aptf, 6.0O 

. and 4.80.' Paul -Raymond .praent*- RIP 
OFF: Hotter than ever-. for l9SO. - r .The 
'- erotic -. experience ot the modern efa. 

Firth Mrtat year. ■ ; 

■VfYNp HAM’S. Ab-eond. S. 01-836. 3026. 

CC. bkgsL 37*6555. Eva. B-OO. Ftt-J and 
' SaL 6.00.8. a AO. Pano Ws-sarc e ACCI- 
DENTAL DEATH. ,OF AN i ANARCHIST. 

YOUNG VIC -928 ' 636il Toni? FfT. Mon 
I ■ 7.30.. Sat 8-0 Cast PttrUr Stoopara a 
ROSEN CKANTZ - A GUtLDCNSTERN. 
Tomor, Toe T.30. Sat 2JM f5 Preys -only} 
- Jules Verne's around the world- In 

. BO. DAYS tmvslcalL • ~ ' 

j ■'/ i' ' " hNEMAS : *■? r : 





ALDWYCH. S. 826 6404. CC. 379 6223. 
(10-6. Sats. 10-4). Into 828 5332. Fullv 
air conditioned. ROYAL SHAKESPEARE 
COMPANY Ton't. Tomor 7.30. Frl 6.30 
5at 7 -DO & 7.30. From Stretford- lBK>n- 
A»on OTHELLO. SEATS AVAILABLETO- 
NIGKT. LAST 2 WEEKS- In rep vrtlh 
TWELFTH NIGHT. Wad. Thu 7:20. Set 
2-00 & 7.30. RSC ako at The Warehouse 
aim Piccadilly Theatres. 
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Services 




Ten years ago, computing services hardly existed. Now they are the 
fastest-growing sector of the computer industry. Computers are falling in price, but 
the cost of preparing the instructions to make them work, and the difficulty of finding 
people to write those instructions, is rising rapidly. This survey examines why. 


COMTE NTS 


Introduction 

The future of bureaux 
Govern ment support 
Defence systems 
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Hard ware 

Special applications 
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IV 
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Don’t let the financial times land you in the Financial Times. 

'■ 7H© business pages are beginning io As- well as understanding computer reducecostsbeloweventhatofmostm+ouse 

WJr mnr*s like the obituary column. ' . ' and heavily investing in them, we ve made it systems. . ' , „ ., , 

1 ' fSftn $S SiaX in these troubled our .business to understand the specialised And yet remains sensitive and flexible 

rtiim^theie ate still sUi^ss stones, areastowhich they've been applied. enough to continually adapt without cosing 

■ n+hpm manvofourclienfe' On the one hand, this means you have the earth. ^ . , 

•• ; ^^^r^^nd<Wribut ife also • the largest bank of interactive computers in In an environment of economc change 

-*w : ; ,;ihat may.souna arroganr, out ih e country atyour disposal. ' anyservicewhich can help you forward plan 

hare’s ranae of producis have ■ And onthe other hand, you avail your- and reactswiftly and wisely has to be the best 


v .-feomshare’s range of producis have ■ Mon^c^erha^yaua^Ayaj^ 

' : . { over the last-ten yeatsproved indispensable self of our expertise in designing and imple- 
' TjQ^earlv- 2000 companies in the UK alone, meriting systems tailored to the needs of your 

• :• • [ffhere has been a formula for helping business. t , r . 

■ these'peoplethrive,then we can only suggest Put together it amounts to a fast accu- 

Sr- r - rate service which through sheer size can 


And yet remains sensitive and flexible 
enough to continually adapt without costing 
the earth. 

In an environment of economic change 
anyservicewhich can help you forward plan' 
and reactswiftly and wisely has to be the best 
news you've had lately. ■ 



Making the computer make sense. 
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COMPUTING SERVICES II 




Fastest growing sector in 


THE TOP TEN 
Computing services vendors In 
tie UK, 1978. 


trends in worU/c^ 


MODE-OF-ACCESS ORIENTATION 
■ (SUBJECTIVE ANALYSIS) 


RSSOTE BATCH 
IDATAENTRY) 


TtUESHARINC 


the computer industry 


Vendor 

IBM ~ 

ICLDataskfl 
BOC Datasolve 


.Revenue' 
for all 
services 

(fin) 

.. 35.0 

.. 16.0 
13-0 






. v number of reckoned thev could write active services bureaux in the packaged software; while there “The ability to 

A REMARKABLE number oe reckoned ttey coujq daim ^ most 0 £ is a great belief in the quality for services coi 

computing services companies better software than the nun man warn Enrooean software (and never been so hi* 


to raise money 
companies has 


SaCON 12.7 


haSiust celebrated— or are facSeS o7 offeT to ti^ir Britai^s top 100 companies, all of European software (and never been so high,” be says. 
522* tenth customers new and iitteresting with well-known and powerful specially British software), the There are threats from ou 


about to celebrate — their tenth customers new 

anniversary. ^ also his customers. iu packages soio m Europe are CSA, Adapso, hai been fighting 

n comDUtm« n services ■ Another part of the answer At one time, bureaux in their Amencan m ongin - legal battles to prevent banks 

1 etsied « a sM^Ste liesin the- extreme shortage oE earliest form, simply processed ~ „ and other commercial organzsa- 

” St Now it II toe Sst- computer specialists. There is batches of their clients* data. Big Sellers turns offering computing ser- 

SjJSng ^tor of the computer a shortfall of at least 50.000 Collected by van during the largest of th e American ™ m US * 

industrv itself no slouch in the software specialists in the L 5. day, data was prepared for the software houses providing There is much talk of merger 

and probably half that number computer, processed in one of packaged software is Infor- and takeover in the air. Bur- 

ilUtttii SldKta. . , thMa rhlfle ffi/lrt hllTPSIIV . . _ . . . , . <1 : ' 


1 iitteresting with well-known and powerful especially onuso soicwarej, me There are threats from out- 
with their data processing facilities, are fact remains that seven out of side ^ u<& equivalent of the 
also his customers. 1° packages sola in Europe are c&A Adapso, has been fighting 


*** %££gT£nS£ Another part of the answer At one time, bureaux in their m on ^ 

Sdlr lliste^as a separate lies in the- extreme shortage of earliest form, simply processed ™ 

pntitv Now it is the fastest- computer specialists. There is batches of their clients data. Big S61I6FS 
*»&* sector of the computer * Mortal! of at tost 500OT CoUected Jby ™ the The > largest of th 


and probably half that number computer, processed 


packaged software is Infor- and takeover in the air. Bur- 


.... again in Britain. the three shifts most bureaux matics, followed by Management roughs, the mainframe corn- 

according to the best avail- result is that there are ran * then returned to the client, science America and Cincom puter manufacturer, has just 

finii me from Tnmlt. a lead- ■ LUB I “ U1L ^ _ .... . c . __ - . 1 c- 


H-IS (GEISCO) ... 10J2 

Logics ■ aj 10.-g 

Systime 9.1 

UCSL 9.0 

CMG 8.0 

CAP-CPP 7.0 

ICL Baric 7.0 

Source: Input 


$(///// ano :: ' ' ; . 

^X/////^ (Fra nce) . - 

wx////yA&* , v 

WZBm&Wg™* 

' - j a pp^-T;h: ^ fljjBfr 

1 r ■ . • iusi- ■ 


able figures from iHPUt. .* lead- ^ ickiDgs for ^ software Horror stories in those early Systems and Applied Date bought Systems Development 
. 1 . u ; s - b ? se ^. a entrepreneur, and especially for days were rife. Customers’ Research. The biggest sellers, at Corporation. In the UK, the 

specialisms in the information creator of the software precious business data could be present are systems software, French and the Belgians have 
processing industries, billings to . ■ e f software lost, computer tapes mangled, data handling packages such as both taken a toe-hold by buying 

U.S. computing services com- ggg f a Qr S53S rSults Tnt to the Jong Total, Roscoe and The lab- UK buxeaux-the Belgian gnup 


iZ; \v 


WEST EUROPEAN COMPUTER SERVICED MARKET 


U.S. computing services com- 




Type of Service 


Total revenue in Europe in needs 0 f eac h individual client business image. 

Of ® Traditionally, computing ser- They Parc to 


its packages). 


In France, software houses 


Traditionally, computing ser- They have to do much more According to Lawrence Welke have become grouped 


Sl.Sbn. 


fessional services. This last in- about, but their chief competi 


ICOJimidl OClllLWOa A UU look All H UUk k* — — _ — _ j . ~ ^ 

eludes turnkey systems, con- tion is not other bureaux, but package sales, within five years, clear they are determined to 


^ 1J ■ II IV CJ SjTdk&LUOy A*y UV % W ■ iiv» W — f « — ^ » - - — - — w — a 

Within the European total, suitancy and education and rather the company that wants The biggest UK software grow by aCqutsItl0n ' 


BCS 

Bateh 

FM 

'All processing services 

Software products** 

Professional services 

Total 


1978 

SM» % 

U32 193 

2,441 * 42.8 

89 1.6 

8,662 6-L3 

586 10-3 

1,450 25 A 

5,698 100 


Britain showed total revenues training. Other services such to install its own small com- house is Sdcon, with a turnover Desnite the growth already 

n( llrnnct Cl Rhn 1 cruiptaonlfjl* _ , _ J . . . ■ . Ac Ufl- Dnilcr. F„rc- .. _ 


. ^ . >1979 - Ajuau4gr«wfii>. 

jti 

1,429 . -V'.r ' . 20^ \26S : ; 

2,962 ,y r ,_484- 3 

40^ ; .: is - TIUJkTZ “ 

4 ,498 - - > • ' 22.7 : 

yi3V \- ' lp^2, ! . 
l£Tlzz - 24.4 v:>-; lfi-7 ;::v. 
G.S7S. ; ;100 : T ^0-6 v;V 


of almost 51-0bn. a spectacular as independent maintenance are puter. As Mr. Bailey says: probably in the £20m to £30m seen and the firm predictions 
growth of almost 30 per cent a is 0 assuming increasing ** There is always a strong pull market Then there are a pro- that all sectors of the computing 


over t:;e previous year. 

Now. in simple tprms. com- 
puting services companies will 
do your computing for you. or 
make it siranler and more 


also assuming 
importance. 


for people who want to make fusion of smaller houses. CAP, services market-place will con- 
their own solution. *-> — : mr . , — =* — * 


Logica, Systems Designers, SPL, tinue to expand at a significant 


T t\na ocfaVilictiml Inter-active working is the to mention but four, and rate, profitability, especially ip 

Lung-Kjiduimucu new trend, vrtiere the customer hundreds of smaller concerns. 


THEttS. COMF^TEK^SERVICES MARKET: 


Bureaux services is the oldest has a computer terminal on his j n £h e xjk, at any rate, pro- appointing. 


the UK, has often been dis- ^ sdvfce ’ J 


throughout 


efficient for you to do your own and largest sector, here and premises and is able to interro- fessional services is the star Europe, the services industry 


^ v- V :* -W^->r-- ■ 

*.|**>.\ ■ . 4 * . • 
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computing. abroad. In the U.S.. for ex- gate his company files or pro- performer Figures prepared by has failed to move manufac- 

But as computers have been am P le - processing services cess bis data over a telephone niput show that between 1977 turers from the No. 1 spot 

used in business for more than accounted for 70 per cent of link between his office and the ^ ig78i this sector which With a projected S20bn 
20 years, what was it that tota3 re7enues m - 197 »- 111 “ e bureau s computer. includes consultancy, training, market in 1985 in West Europe, 

happened a decade ago that the comparable figure was some bureaux specialise education, contract program- it looks as if the lion’s share 

prompted the birth and develop- abont 60 P er ceTlt - either in particular areas or par- ming and turnkey systems grew will go to companies which 

ment of such a vigorous Bureaux simply do your com- ticular computers. Comshare. by 40 per cent. Total billings in think big and achieve znulti- 

induitry? puting for you. In the UK. the for example, has a particular in- 1978 were $239m. national status. 

ie^s» ■= n?rt nf the answer ma )° r bureaux include IBM— terest and expertise in financial According to Input: “Profes- a t r* 

if« i ir! i n?irs P dramaffc decirion! now . back “ computing services management systems. Centrefile. siona , services are expected to CaDR 

in 1979 . to “unbundle" (that is again after a major court battle a subsidy? of Costarn mid continue at this level of growth; 

:n charge separate!? for) soft- with Control Data Corporation Mowlem If ? specially interested an y decrease in tailored systems 

ware. Software (computer pro- Wt it out in the cold for some in the kmd of calculations used m / rket share beillg taJcen np by 

trains) is the lists of instruc- General Electric, through in civil engineering— it also increase - m consultancy, educa- 

i ions, which, when converted i * s . information systems sub- specialises m ICL hardware. tion and turnkey systems." 


national itatus. 


RCS ' 2,707 ' ' “ »»-’* o,uw 4 u«.ijt r -v .• 

Batch ”” 3 . 11 ., “&76: “ 24 A" 2*369 . - 238 ..,. /■ .. .. 

FM .J ~"L 082 • 13*8 > 1 ^ 30 . 1^5 -:7 : 

All procesrfng s ervices... 6,765 ' . ?1J. 6^4fli . U&2 

Softwa re urodnrtB- »»1 ^ L62« .'. 6 M - -~ 

' Professional services , ltkS ■ V6B0; ^ HT*- :~ 

Total ' ..j ».«»:■ 7 «P» MW-i-'V «»,; j ilS, 

•At 1979 exchange rates; *• includes hardware mamrfactinrers? plbdnct ticeas^g: ' I y r -j 
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into electrical impulses, ten the si ^iK?»- aad Tymeshare. 


compurer M r hat to do. 

In one way or another. 


The second sector —-^software g^ces companies, largely 


IBM is a major provider of products — is less mature and ^v Se cS for Ws 

bureaux services in Europe; coherent. Broadly, com- by “ e C Ty for y ' 


In one way or another, iess c onerent. uroaaiy, com- are noW for in vest- 

services companies are chiefly 2££JL a « n n ri? rr^T P ut ? r software comes two ment. according to Dr. Douglas 

in the business these days of Liformatique and CIS varieties: systems software director general of the 

selline software. At one time. m and Banc, Datasolve which comprises the programs rnmnnHna Sp-rvinnc AecnHatinn. 


A remarkable mcreasif ii; 


^ 
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Tr n , t ,7 ^ Computing Services Association, 

SSf . _c? n ^L.t5L. C .°5£. U i!! the UK trade association. 


“ Suddenly, services com- 
panies are the glamour Stocks 


selling software. At one time. SP"’ w ^ c “ ““P™™ programs computing Services Association, 

there was no demand for their Centrefile in the UK which «mtro the computer ^, de button, 

services because computer hard- While some companies are itself, and applications software u rnm- 

ware manufacturers— the people happy to let their bureaux which cmri^ rot the task re- Stocks 

who built the actual machines handle all their computer affairs, quired. by the user. K??vJS>ody is trying to get 

—threw in the software as part it is a more common pattern Software houses will write KKjir Si S 

of the price of the system, these days, especially in the software, either systems or mem. ne say&. 

When IBM changed the rules larger companies, to use a mix applications, tailored to your . He emphasised the change in 
of the game and forced its of in-house and out-of-house own needs or they will sell you recent years from the simple 
customers to pay separately for computing. Thus, Stuart a package which should satisfy picture of bureaux and software 
their computers and the pro- Bailey, sales director for you — ideally, with little altera - houses to the present process- 
grams which made them work. Geisco — the UK arm of General tion. Because the cost of ing services, professional ser- 
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a mix applications, tailored to your . He emphasised the change in !:-V; v 

'-house own needs or they will sell you recent years from the simple • . r > ' *’ ‘ r y : 

i — Stu F t a P ack ag e which should b thMwS firocS BUREAUX are the flagships of computing involves a terminal puters will be linked "by tele- . posItfon^^.Sih'; '.tilaipa‘ ; : r irf‘_.' tile 

Ira directs for .vau — ideally, with IitUealtera- honsra to die prrarat process- emputieg services industry, on a customer’s premises which phoneand satellite to the three adodowledsed. rtiampion . pro- 
SS.SS. 0 '^ Sf2Uv. Be SSS.™ th f. "•hJ* £ uJSrtf they uJrSe ren be .used to send dots orer mein de*a„eentres In to XJS. .^gUUtflSlSM& 


It opened the door to i these Electric InformaUon Sereices bespolte software is so high, vices and software products sV^upy TeiSTbone taes to ihe ^InliouSi ' ^ 

bright entrepreneurs, who and one of the biggest inter- there is a strong trend towards (packages) dmaions. fS^TnSSnJftf E?2 taeaucomnutets where it Sn Most data processing witt-Tie trostery* 

I commanding as before. be processed either in batches possible on, the mimcpinputej^— It has a-^ oQe-third.share .in 
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WHAT 


operations in the U.S. accounted the computer is persuaded me rna or juuuner cinLujciun£ anxaiTnation services. company 
for about 70 per cent of total through slick software to that used to take.a massive cbm- wfiich' . p^ahS : td ' pdr.Jts finrt 
billings with an annual growth divide its time between a puter centre can now,, be car* satellite mfa . orbit. ^next year. 


rate of 15 per cent Software number of users simultaneously, ried out easily on' a njini or in Britain) it operates a massive 


products, however, with only 16 Inter-active work is. a further micro. , 


per cent of total revenues, were sophistication where the user is 


growing at 65 per cent a year. able to carry on a dialogue with Facilities 


« WOULD YOU 


■•■a . wv-; r >V:v'sv 



The European picture for the ? e computer, aging questions, 
same year was quite different deman Q^g reports and amend. 


micro., , v. remote - computings data : centre 

v -V^arwick. u,-rL$ ( caK , ding.-.to 

Facilities '..-..V the > consultancy. ^ Inputi i. -'An 

aggressivegrowtii^plan. Is.-op 
where there' is a need for the the early. stages, of rimplementa- 
facilities of the Mark UT net- tioiL,..'wrBi thef Super'..centre "St 


Bureaux (or processing) ser- i^g the files. fatties of the Bttaat 4 JX net- turn,. .witii the^ super'.. centre d 

vices took 65 per wot of the ^ Americans now have worfc^ either proce^g. power Warwick -.whw& .can: femsel,® 
total billings, but were growing massive expertise in running w_the_ 6 Peaal software tank- mapy- as -.-six-:. -IBM: -.System 





at 22 per centra year.'* ^ftware inter-active, time-sharing net- ties, the will take place 370/168s r(a yery Jaxge emu- 
producte were CTovrtng at 20 works of computer centres and hsmg. padcet switoffiing ^ech- puter indeed) tied to a netw^k 
cent STd nSSonal ser- customers. Britain is the most nology a method of “squirting” of 80 high speed lines and 10 


per cent and professional ser- 
vices at 16 per cent 


advanced of all the European data down telephone lines in concentrators serving the UK 

a i 1 l phnvf ^ntwifn ° 


The bare figures conceal the countrles through bureaux like short self-contained bursts which market." 

iue ugixrca lajmeai me i« wr, pwnnmtril rvn lino 


• In what areas have your costs increased 
i|| significantly in the past year? 

■ • Could your sales be increased by improved 

customer services? : 

' > • Is your cash flow being adversely affected by 
ft'; poor credit control?. 


misleading because, as a com- beT Processmg.-sqftwaife- which has 

ssufswu am ssasawas sss^s&sts 


different countries with quite a t 38 rir rent a year 
separate approaches to date pro- £ 




differences. 

Bureaux worldwide are hav- 
ing to change their method of 
operation because of the 


cent of total billings was grow- While most UK bureaux are 


are clues that it is developing 
software, which could offer cus- 


SLSi ™ g w . “J 0 ®* UK is moving into remote com- that only Geest Computer Ser- of the super 

b E„ w 0f Sir rel^antly— one senior vices, a subsidiaiy of the Geest 

I? bureau specialist said: “There Organisation, has made much 


Tb?v is i gre rel uctance to gettoto AlASS 

rf cS inrenmentmode." ^ 

Law and slow to change. T " r • ' 


In France, by way of compari- 


termirials. 


(Grosch’s Law is a whin^ son, mnote services took 22 per Jde jostie^^for 

dreamt ud bv the enfant terrible cent of total revenues and grew wona-wiae jostte lor pole 



dreamt up by the enfant terrible 


AlanCarie ^ 


of the computer industry. Dr. 40 Per cent between 1978 and 
Herbert Grosch and immo rtal- 1979 - Batch services with over 


ised after it seemed to be true. 50 Per cent of the market was 
It states, essentially, that unit growing at the same rate. 




costs for data processing are 
lower for big powerful com- 


The powerful French group 
GSI last year took over a small 






puters than small, more limited UK interactive bureau chiefly 
ma chin es. Microcomputers do to obtain a finger bold on 


processing tech- 


Traditional 

recording vital data and 

producing meaningful analyses 

are time consuming and not cost effective in the 

modem business environment 






not obey Grosch’s Law.) inter - active processing tech- 

nology. 

CUi/voccfnT - Now a!l 1116 major bureaux 

ouixcsaiui are gearing themselves for the 

Bureaux are rarely the first next leap forward — to distri- 
to leap for new technologies; buted data processing (ddp). 


Successful 


their investment in e x i stin g Ddp is an industry buzz-word 


Operational viability depends on total 
control — an ability to monitor and evaluate 
company performance and make important 
decisions accordingly. The key factor is time— 
in modem management time is of the essence. 

Systime win give you the key— a business 
system providing accurate up to the minute 
information at the touch of a keyboard. 

For as little as £15,000 you will have 
invested in an efficient management control 
system, by purchasing a series 700 system with 
a couple of applications packages. And- with an 
upgrade capability your system will develop 


in carefully controlled / 

stages to harmonise with your 
development 

We don’t just supply the systems. 

With Systime you will enjoy the added benefits of 
a comprehensive range of support services 
including — software, bureau support, field 
engineering, training, media and supplies. 

For further information contact Mike Withers 
on Leeds 7022 1 1 or write to him at Department E 
Concourse Computer Centre, 432 Dewsbury Road, 
Leeds LSI 17DF. 


hardware and software is too which owns up to several defini- 
great and they are experts at tions, but, in essence, it means 


wringing the last bit of useful providing adequate computer 
processing from old and obsolete power at ^ point where it ^ 


hardware. 0ae of .J b SL.? u ? st needed. It has become possible 
successful bureaux m Britain. hecause of t h e massive reduc- 


Comshare, carries out its pro- Uons ^ hardware prIces 
°° J 5 JSS ^ through microelectronic tech- 
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tog by cannibalistog sbrep 


Sigmas. 

“ Grosch "-type bureaux were 


In practice, it means . pro- 


well suited to batch processing, 1116 . a smMl 

where data is collected from- computer which can carry out 


customers, processed one job substantial processing in its 
after another ip batches and own right; where much greater 


returned to the customer. Now processing power is required, 
the trend is to remote com- the 5 oh is transferred automatic- 


BRITAirf S LARGEST SUPPLIERS OF 
TURNKEY BUSINESS SYSTEMS. 


puting, a service based on good to mainframe computers 

telecommunications facilities located elsewhere. 


and very sophisticated software. Geisco. the UK arm of 1 the 


Is YST I M EJ 


Inevitably, North American giant Mark HI network, lie 
companies took the lead in 'largest commercially available 


remote computing through computer network, has just an- 
massive timesharing bureaux pounced its plans for a major 


Leeds — London — ■ Slough — Bristol — Northampton — Birmingham — Nottingham — Manchester — Glasgow 
Dublin — Aberdeen — Newcastle — plus offices in — USA — France — Holland — India — The Gulf — South Africa 


such as Comshare, Automatic initiative in ddp. 

Data Processing, General Elec- What Gieseo intends to do is 
trie Information Services offer its users a Texas Instru- 
( rep resented here by Geisco) ments minicomputer or series 
and Tym share. of minicomputers located on 

In simplest form* remote their premises. The XI com- 
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software sector 
expands rapidly 


CINCOM SYSTEM’S turnover 
was more than :$30m in -1979. 
jts principal prpdiict is a. soft- 
ware package called Total. Last 
year. Total. sealed its reputation 
: as the world’s, most successful 
independent systems software 
product, by - notching . up more 
than ,$100m ln lifetime sales. 

; TotaL is,, a ' database manage- 
ment system. It is a software 
tool which makes it possible for 
-management to use more effec- 
tively the' data it has- stored in 
its computer’s memory. To give 
one example, a - computer file 
might . contain a stack of sales 
orders. Different individuals in 
the company would want dif- 
ferent inf ormation - from that 
stack of -data. 

The sales (Erector might want 
- to know the' value of orders at- 
tributable to different sales- 
men; the- -production director 
might want to know the popu- 
larity ; of 'individual products. 
Each member of the manage- 
ment team needs a different 
view, of the, data; , maldng this 
possible is the chief responsi- 
bility of '■»; database manager 
such -as TotaL 

Total fits on same 28 different 
makes of computer, both main- 
frame and mini. It will run in 
as little - as 12 Kbytes or as 
much as 4G Kbytes, depending 
on the facilities included. 

It is not a. tool for the naive' 
computer user. Cincom says it 
sells it only to companies where 
there is a, demonstrable need 
and sufficient ln-house software 
expertise to handle the system. 

Its users Include Proctor and 
Gamble and 3 Ms. If you were 
to buy TotaL Cincom software 
specialists would - visit you, 
educate your staff : in the. use of 
the package, transfer the lists 
of computer Instructions which 
make up the package from their 
tapes or. discs to the memory of 
your computer - and leave you 
and your programming staff to 
get <m with it, promising to 
return - with improvements to 
the package as they are 
released. 

It would- cost you between 
£12.000 and £30,000. 

Cost factor. : 

The moral of tills story is .that 
if you went to a . respectable 
software house and asked it to 
write you a .database manager 
from scratch, the cost would not 
be less titan £25 s 00p—and could 
reach £100,000 for an . “‘all- 
singing; all-dancing” r version. 
Cincom is writing a. new appli- 
cations package; the cost to date 
is 38m. ’ 

That explains why packaged 
software is growing faster than 
any other sector of the software - 
market' 

In the UJ5. in 1979, the soft- 
ware package (or product) 
market was growing at an an- 
nual rate of 65 per cent Sales 
were ?U5bn; by 1990 it has 
been forecast that Bales will top 
$25bn. Independent figures sug- 
gest that there are more than 
8,000 packages in existence in 
the UJS. - . 
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In the .UK in the same year, 
the value of the package mar- 
ket was -only a little over £50m, 
but it was growing at 70 per 
cent annually. 

According to the specialist 
consultancy. Input: u Such a 
high growth rate is not ex- 
pected to continue at this level, 
but because of its relative lack 
of development the sector will 
lead the growth rate chart for 
the next few years. A new con- 
tributing factor to this growth 
was the start-up of sales of soft- 
ware packages for personal 
computers at the very low end 
of the market” 

The' hard fact is that most 
packages used in Europe are 
American in origin, marketed 
either by subsidiaries (Cincom 
was urged to set up its Euro- 
pean opferatioa by multinational 
companies which were heavy 
users of Its product), or under 
licence by European software 
houses. 

. And as most of the computers 
in use are IBM machines, most 
packaged v systems software is 
written to run on IBM hard- 
ware. (Systems packages are 
software which manages the 
. computer’s resources: Total is 
a good example. Applications 
packages . are written -to per- 
form specific functions for the 
user; Safes, a production con- 
trol package written by Safe 
Computing, a subsidiary of 
Chubb, comes into this 
category.) 

.The U.S. connection caused 
problems for CAP, one of the 
UK’s leading software houses 
last year when its licences to 
market products in mainland 
Europe from two U.S. houses, 
ADR and Boole add Babbage, 


were suddenly revoked. It left 
CAP badly* placed until its own 
Improve range of systems pro- 
ducts came on stream. 

The other side of the coin 
is that the UK’s only significant 
software successes in the U.S. 
have been with systems soft- 
ware. MSP with Datamanager, 
a typical ** housekeeping ” 
package and Altergo with 
Shadow IL 

Written originally by the 
Thomas Cook organisation. 
Shadow H is a teleprocessing 
monitor which runs on large 
IBM hardware. It manages the 
interface between the computer 
and its operations and data 
coming in over telephone lines 
— it enables the user to carry 
on a dialogue with the 
computer. 


Big trend 


The economics of the software 
business dictate that this year 
sales of standard packages will 
overtake those of custom soft- 
ware, and that by 1985 will be 
far ahead. 

It simply costs too much, at 
present software prices, to 
"keep re-inventing lie wheel.” 
Customers seem happy to pay 
the price in modifying the way 
they do their business to suit the 
package to avoid the costs of a 
custom job (and the inevitable 
debugging and maintenance 
which follows). 

Then there is the explosive 
growth in sales of mini and 
micro computers which often 
arrived with no software at all 
(the “naked” mini). The cost 
of hardware once dominated the 
economics of data processing. 
Now it is the cost of software. 
Large bureaux operators, who 


themselves are leaders in sell- 
ing or licensing packages, 
reckon that the cost of hardware 
wi,U soon be no more than 25 
per cent of the total cost of a 
major system. 

Already, there are hundreds 
of examples of microcomputer 
users spending £3,000 on hard- 
ware and finding they have to 
spend several times as much on 
the software to make the 
machine work. 

Then there is tune. The plan- 
ning. writing and debugging of 
a custom-built programe is 
time-consuming — taking, per- 
haps, three years or more. And 
data processing managers com- 
plain that their users are 
always changing their require- 
ments which means further 
delays. A package may not give 
them all they want, but it is 
up-and-running in days, rather 
than months or years. 

While the massive U.S. soft- 
ware houses turn over millions 
of dollars in packages through 
the size of their home market — 
in 1979, Informatics package 
revenue was' almost 840m with 
Management Science America. 
Cincom Systems and ADR only 
a little way behind, in Europe 
scores of small software houses 
hope to do an Altergo and find 
a Shadow IL 

But, as always, IBM waits in 
the 1 wings. It is already a 
massive supplier of packages 
such as CXCS, a management 
information tool, and if It 
entered the package market on 
a grand scale it would wreak 
havoc among the present 
vendors. With revenues from 
hardware melting away, it may 
have little choice. 

A.C. 


Bureaux supply customers 

on-site computers 



BUREAUX SEARCH continually 
for new business. Only by keep- 
ing their computers running day 
and night can they justify- their 
investment in hardware. - 

.Vet the -J&ct-is that bureaux 
rarely, .come .np . against .each 
other 'ia^the battle for ■custom 
mers." The“ '.potential ' market 
remams'vast-— by- 1985, the West 
Eui^pean^.cbmputer-. ' sendees 
market' alqne is likely to exceed 
£58b% mostly ' in Boxeansr ser- 
vices. and there is enough' busi- 
ness lot aH; Thei chief competi- 
tion fcfrrmbst bureaux- is .the 
company that , wants ^ do its 
owU'Conamtmg. ;vi 

Some bureaux will profit by 
offering Specialised .hardware. 
Compute!,, for example, ‘an ICL- 
based. bureau, - hopes -'tb-'profit 
from offering - 1CLV superfast 
information « retrieval v system, ■ 
CAES' - (Content Addressable 
Fite Storeh- and— -perfcep&— its . 
powerful : number- cruncher,”.' 
the Distributed Arra? Processor. 

Others wiH offerispeeialised 
softw are— Comsh af e*- in financial , 
management. systems, hr Tempo, 
in. advertising industry systems, ’ 
and: Kalamazoo, in motor trade; 
applications.* There ' are two 1 
further.- rriaricets' 
pote ntialffir growth which pro-; 
cessing companies , are beginn ing 
to- exploit;' User Slte Hardware 
Services an&FacHitite Manage- ' 

User Site Hardware- Service 
is a direct, consequence of the 
failing price -of. computer-hard* 
ware, and it is the way ra which ' 
the 'bureau ; can -tnost effectivsiy ‘ 
counter_a customer's desire for 
his^owa machine. '_•* >.1 
It means;- simply,: providing 
the customer .with- a computer- 
on his own copany premises -: 
which can be used .to -process . 
a substantial .part; of his work 
load -— abdwhicb b'ehivei/as 
if it was pkrtf of “the. Jjurean 
system- ~ 

Automatic Data Processing 
(ADP). sn ageresstve US. com- 


pany was, perhaps, the first to 
offer user site hardware services 
in a big way; it called the ser- 
vice On-site, 'a name which now 
seefs to be . applied to any 
similar operation. 

ADP is one of the most 
successful time-sharing bureaux. 
Its special expertise lies in 
.squeezing . the - maximum per 
■formance possible out of a net- 
work of powerful computers — 
in the UK, four Digital Equip- 
ment System 10s. 

.--’With fallings hardware prices. 
ADP found it possible to offer 
its' customers small DEG com- 
puters — 2020s — to operate 
on their own sites. The 
machines, which would run all 
the DEC software and so,, to 
the - user, would not be opera- 
tionally different from using the 
ADP network, could be used to 
cany out jobs locally, while 
functioning as a remote terminal 
if the power of the network was 
required. ' 

..Expenditure 

• Brian Tytherleigb, managing 
. director of ADP in the UK said 
that-On-site offered the cus- 
tomer top cover: 'Many of our 
customers are chiefly worried 
about their expenditure on 
bureaux services; using On-site 
puts a ceiling on their expen- 
diture.” 

i - On-site has taken off well in 
the ILS. and is beginning to 
show signs of acceptance in 
‘Britain. BOC Computing Ser- 
vices is one bureau that is 
beginning to follow in ADP’s 
footsteps. • , 

Mr. Tytherleigh said, that, in 
Europe, ADP had made 13 sales 
of On-site systems, which was 
close to the .company’s market- 
ing .prediction®- He said it was 
both a .product and a marketing 
device: “In France, we have 
discovered we can go in .the 
front door shouting 1 On-site 


and come out of the back door 
with more business for the 
central system." 

A variation on On-sile which 
some bureaux are beginning to 
market is to sell the customer a 
part of a computer. 

Time-sharing is used so that 
a group of users share the 
resources of a single machine. 
But as minicomputers drop in 
price, and more important, gain 
in power, it makes economic 
sense to sell a user part of a 
minicomputer for his exclusive 
use. Geest Computer Services 
offers such a service on Texas 
Instruments minis. 

The essential difference 
between an On-site operation of 
the kind offered by ADP and a 
distributed data processing 
(ddp) system which Geisco is 
now offering in the UK (it has 
been on offer in the U.S. under 
the name Marklink for some 
time), is that although both are 
aimed at the high spending 
client. On-site offers a ceiling, to 
costs, ddp offers a bureaux solu- 
tion to difficult data-handling 
problems. 

Facilities management is an 
entirely different approach. It 
means the management of all 
or part of a user's data process- 
ing functions under a long-term 
contract (not less than one 
year). 

The specialist consultancy. 
Input emphasises: "The con- 
tractor must directly plan and 
control, as well as operate, the 
data processing facility provided 
to the user site through com- 
munications lines, free stand- 
ing or in mixed mode." 

The annual rate of growth of 
facilities management in the 
L T .S. is about 14 per cent, 
slightly better than the growth 
of remote computing services, 
albeit starting from a much 
lower base point. 

la Europe, the growth rate 
is currently around 14.6 per 
cent although at £200m. it is 


only 1.5 per cent of the mar- 
ket 

The software and services 
company Hosk>ns is probably 
the UK market leader in 
facilities management, with 
some 55 FM deals under its belt. 

There is no doubt that it has 
found it most profitable to pur- 
sue a modification of the basic 
concept, rather than simply 
managing a client's computer 
installation. 

The Hoskyns service is called 
" Crossroads." It aimed at custo- 
mers who are changing hardware 
suppliers or software tech- 
nology. 


Difficulty 


The problem is that many 
firms cannot afford the cost of 
parallel running, antiquated 
system and new technology, nor 
take the chance of disenchant- 
ing their invaluable software 
staff by asking them to run and 
maintain an old and dying 
system. 

Hoskyns will “ take the prob- 
lem off your hands " — although, 
as Brindley Reynand of 
Hoskyns, says, sadly: “It seems 
to be mostly I CL users getting 
out of ICL and changing to IBM, 
or to minicomputers." 

Hoskyns will simultaneously 
build the customer a new 
system on, say, DEC or Hewlett 
Packard hardware, building in 
its own MAS or special purpose 
software. 

Reynand says: “ Traditional 
FM has not taken off because 
too many people caught colds. 
We have learned that you need 
size, stability and -experience. 
We learned which FM deals to 
turn down, which to accept and 
how not to lose our nerve.” 

Hoskyns last year turned in 
pretax profits of £664,494 on a 
turnover of £12. lm- Its first half 
figures for 1980 show substan- 
tial improvement. 

A.C. 
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Our DDP Bu^’ness System is based ' 
upon clusters pf host computers within 
the MARK III* worldwide information 
network-in ftseSf one of the most powerful 
. computing systems in the world;. Qur 
MARKUNK terminals act as remote 
. processors . Our software, maintenance . 
and Implementation facilities are"' 
Gorpprehensiye, flexible, tried and tested. 


• sev&f£i sources. ' And over 1,000 clients in the U.K. already 

?" ,[ • ■..:*■■■■. know our people. • . ■ • \ 


If DDP is your next step-^call us now, or return the coupon. 
And we'd put our heads together. 



. • *MAftK J11 is a service mark of General Becfeic Information Services Company of the USA i«vhfch is not corsiecieti 

“ ' ' " ;^G«3ei^EtetfeCwnpanyLvf#edof&Tgland. 
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business 


from BCL 



■'■ 8MH HI The Diablo 3000 
; I El » W IB I The small 

j | ^ || | ^| ^ com puter ith^ 

pvr week including m^.nsc-a.inci- The 
Diahio .1fi(i[i pn^'t-^-Jor. di'rpi^i- i:id k n >ni..ird ;ukc-< 
little more space than an electric typewriter. ;*nd u^.i the Di jI-Io Printer. 
When you need to expand you will be able u>plu~:n one or inn more VDL's. 

The Ranger 3200 means benefits 

Known as the ‘no-risk’ office microcontpeler wiftem. river ^00 comparn^ 
have now successfully irvslallL-d the Runner :n ‘.hr? Oiun’ry. 1 h<> R-inpor UiS"* 
has features which help assure fast. jrxumio. iov. -o»: data pruc^-m^ ivr ilfO 
per week, or even less, ineludins piiimcnanw. 

Extremely easy to use, roll it in, press 3 buttons and it’s ready to ran. 

When you need to iv.pjnd — The K.ini>.r ■72VC- con handle up to S more 
Input siati'o/i>, printers and c-nooch memory :>■ ensure t Lot your computer 
will grow as your business Kro"‘». 

Incl uding Tried, and Proven Packages 

Available for both systems. Sales Order and <:rrk Procuring. Payroll. 
Bocsht and Nominal Ledger. Mar. jrt rn-.-ns R.-p-jn- .md Test Proofing. Cnher 
packages include Preduciion Cyntr.-l. V.i .ro rrtoi-.-i.nc and WHIZ for reports. 
The Diablo ranee can coimnunie.ui.- with >irher cornputers. 3171. offer a tutal 

? rofessional nationwide customer support hiciwd by -JJ service lucntiona. 

ou can see the benefits — prin t them and ntn them yourself 
Contact Diane Bjyloy 


01-207 3344 or ynur 
nearest o!Sce. 
Birroinshain021-’509t6I 1 
>lanchester070d-57131 I 
Brighton 0273-U 3'A6 ijl 
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Plwisc send me mere information 
about the Diablo 3000 and Ranger 3200 


Business Computers (Systems i Limited 
The Pagoda, Theobald Street, 

Bore ham wood. Herts WD64RT. 

Tel: 01-207 3344 


BCL 


BCtSlLare exclusive UK Distributors for Diablo 3000 and 3200 computers. 
Diablo is a subsidiary of the Xerox Corporation. 


IF YOU HAVE SLOW PAYERS 
OR BAD DEBTS 
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FOR DEBT COLLECTION IN THE U.K. 


WRITE FOR LEAFLET 


1, Wo rd s mr ifc Bead, Lgadoa, NIB 801. OS-S4B-OS3S 


Government support lags 


behind in Britain 


COMPUTING 
software are 


SERVICES 

generally 


exactlyTiew much of the Indus- The independents argue that 


sidered to be one of Britain’s the Government 


try’s business is generated by restrictive practices by Civil 


strengths in the international sector. Bui 
data-processing market Yet the programmes 
industry r emains fragmented, modemisatic 
with a predominance of small, of the telec 
independent companies. Govern- work must t 
ment support both direct and the proporti 


But the spin-off from 
nes such as the 


terests of 25 per cent and above. 

In sac was pledged a total of 
£20m by the Government with 
an_ initial funding of £9m. Its 
principal objective has been to 


indirect has also lagged behind higher than in most other 
what is available in many other European countries. 


the Government and public Service unions means that the £20m by the Government with 
sector. But the spin-off from work is often performed less an_ initial funding of £9m. Its 
programmes such as the efficiently than if it were farmed principal objective has been to 
modernisation and enlargement out to private companies. They identify market opportunities 
of the telecommunications net- also complain that their own for British software, particu- 
WO rk must be considerable, and competitive position suffers be- lariy in the U.S., and to provide 
the proportion is thought to be cause some Government depart- its. member companies with 
higher than in most other ments and nationalised Indus- sales back-up which none of 
European countries. fries have surplus data-proeess* them could afford individually. 

The French Government has 1118 «P®city which they sell or Sensible as that may sound in 
oIca Miioht fn tha rent to outside customers. theorv. Insac has few results to 


work must be considerable, and 
the proportion is thought to be 


European countries, the U.S. The French Government has ^ rapacity wuicuuieyseii ° 
and Japan. alao sought to stimulate the rFat to outside customers. 

The Computing Services Asso- industry in other ways. Last ^I n T ^^. of rf !^ r n are 
elation (CSA) claims to repre- year, it decreed that State ^ t« F 

sent more than 80 per cent of bodies requiring computing 


Sensible as that may sonnd in 
theory, Insac has few results to 


In terms of software design, show so far in practice. Though 
the UK industry fares rather it has acquired a U.S. marketing 


taking 


175 members last year, more orders in-house. That reversed 


than half was accounted for by the previous rules, under which 
the 20 biggest companies belong- State bodies only sub-contracted 


products and packages and to far generated only a handful of 
encourage Ihe wider application products. 


computer technology, and Moreover, its U.S. marketing 


ing to the Association. 

The biggest of the CSA’s 
members, Dataskil, a subsidiary 
of International Computers 


ouSTth7c^n7^ therefore demand for software, force, is not ideally equipped to 


what they wanted internally. 

In Britain, the public sector is 
also a major forcei in data pro- 


handle In sac’s biggest project 
New products so far. a communications system 

_ for computers, developed jointly 

The longest-r unni ng support with Systiroe. This is because the 


Ltd., had a turnover of only cessing, accounting for almost p^^Tis the^^e Pro- isTtendSi for STwhh 

£25m last year, however. In a third of the countty s mstalled ducts Scheme, launched in 1872, ScoiSmeS ^ 

France, by contrast, the indus- computer capacity. P ut under which the Department Aitprm eai»<nn<m cnoniaiier. <*> 

try’s total business is r unning share, higher than the EEC 


ducts beneme, launched in ibiz, minicomputers, while the 
under which the Department Altergo salesmen spe cialis e in 


at roughly double the level in 
Britain, and the biggest com- 
pany, GSI, had a turnover last 
year approaching £70m. Indeed, 
more than a dozen of the top 


average of around 25 per cent, 
may say more about private 
industry’s backwardness in 


subsidises up to half the cost selling to IBM customers using 
of the development and initial big mainframe machines. 


marketing 
Though it 


applying computers than about slow start, 


more than a dozen of the top the centralisation of State now l 
30 computing service com- power. schen 

panies in Europe are French. a number of the CSA’s mem- jects. 

. bers complain that public sec- Air 

Comparisons tor practices in Britain tend to ma d e 


f new products. 
>t off to rather a 
nost £lm a year is 


now being disbursed under the 


Insac has been dogged, almost 
from tiie beginning by squabbles 
between its five member com- 


toltoto e. *** “ - & W n e W ^a?K nt S 


Comparisons tor practices in Britain tend to ma d e available under the Pro- 

_ . stunt rather than stimulate, the ducts and Processes Develop- ^Practicable for one executive 

Th? comparisons between gj. ow th 0 f a vigorous computer ment Scheme, intended to assist *° d ^ cuss companys affairs 

Britain and France are mslruc- ^^<*5 industry. This is par- a wide range of industries. The m J*** P'T eser *^ oE others, 

ticularly true of computer scheme will finance up to 25 per was 


Almost £3m a year is being £*? executives. It soon 
aria mfiakie imrior tha pm. became apparent that it was 


tive, not least because the two Ocularly true 


in the presence of the otiiers, 
and earlier this year it was 
agreed that liaison with Insac 


countries are competing increas- which are heavily de- cmt ^ development costs, and ®« re f d «wt liaison with Insac 

ingly in the field of aPP lle g pendent on the private sector money disbursed so far has been ^o^d b e turned over to com- 
computer technology. Thou* for &eiI business. splitibo.it cosily between sop- I ?P^ entatI ’ res at Mow 


ICL remains Europe's biggest 


contrast 


general-purpose computer com- where hund reds of millions of 
pany, there is gr owin g Anglo- of b usin ess is sub-con- 


UB.. port for hardware and software, 
is of The services industry has also 
mon- benefited from the scheme 


Board level. 

While this has made for 
smoother relations, it has les- 
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French rivalry in systems suen {pgpfgj jg Independent bureaux aimed at increasing micropro* sened the sense of common pnr- 


- , , . , . « uaucu IV UIU5)/tUUl.Ul. — IJIH-Q Bl HIM COJI UUU 

as viewdata and teletext, ana by Federal and state agencies, cessor awareness (MAP). This 


France is also emerging as a a proportion of UK pub- Dol programme has both fin- 
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force m the wind market for y c sector wor k is carried out in- anced consultancy work 


telecommunications equi pme nt, ^ ouse by data processing depart- generated demand for software 


particularly advanced electronic 
exchanges. 

The concentration of the 


ments. 


addition. 


to be used in a range of applica- 


Post Office and the National tions. In addition, the Govern- 


Coal Board both have captive 


French computing services service subsidiaries, 
industry, with a relatively small The one exception to the rule 


financed studies. 


pose between Insac and its mem- 
bers. At least one of the five 
companies has asked the NEB to 
sell back its equity interest, and 
the NEB has been talking about 
widening Insac’s operations to 
cover products developed by 


number of big companies 
accounting for the lion’s share 
of the business, reflects both the 


is the Ministry of Defence, processing and office automation, 
which puts out a substantial Potentially the most ambi- 


carried out by CSA members, of companies in which it does not 
industrial strategies for text hold an interest. 


If Insac eventually gets over 


amount of work to sub-contract 


Potentially the most ambi- its early teething troubles, it 
tions, but to date the most dis- seems unlikely to play the part 


country centralist tradition and though official security makes it appointing, of the Government of impresario originally envis- 
extensive public ownership of impossible to calculate the value support schemes is Insac This aged when it was set up. More 


key concerns in banking, ser- of the business with any pre- is a subsidiary of the National 


vices and the manufacturing cision. But otherwise, as CSA Enterprise Board which was set 


economy. director Dr. Douglas Eye ions up some three years ago to aid 

Many of the top French com- laments: “The idea of the Gov- the development and market- 

nanies started out as the data- eminent using outside bureaux ing of new products by a group 

of I* unthinkable in this country at of software companies in which 

mib^fflctor enternrises. to Present" the NEB had acquired equity in- 


probably. it will develop into a 
supporting player, helping soft- 
ware companies with advice and 
money but rarely featuring in 
the spotlight itself. 


processing departments of 
public sector enterprises, to 
which they still belong. CISI is 
a subsidiary of the Atomic 
Energy Commission, SG2 
belongs to the Societe Generale, 
Sligos to the Credit Lyonnais, 
and G-CAM and CAM to the 
Flench State savings banks. 

Though encouraged to seek 
business from customers other 


01 soiiware companies an wmen p „ t • 

the NEB had acquired equity in- Guy tie JonquiereS 


than their parents, and increas- UV1V 

ingly from abroad, these com- 
panies have remained nonethe- 
less subject to a degree of State GOOD computer programs are 


Expanding 
defence s 1 


role in 


systems 


control. This has often been best written by those with inti- 
to their advantage, since it has mate knowledge of the use to 


meant that they have been in- which they will be put. And, 
eluded as integral elements in bluntly, it takes drmnaticaHy 


would very much tike to become 
a prime contractor- in the 
medium term,” he adds. 

At present, hardware firms 


the Government’s recent plans more time and effort to become 
to invest in ambitious com- acquainted with the software 


generally function as main con- lated “ firing/ 


system, enabling the Royal 
Navy to experiment with a 
variety of operating conditions 
for a cost of about £6 per simu- 


puterisation and telecommuni- requirements of a modern mis- 


cations programmes. 
It is difficult to 


estimate 






sile system than those of a Ministry 
company payrolL Logics a 

The tiny clique of service were b< 
companies qualified to under- Marconi 
take defence software therefore Systems 
need fear little in the way of controversial 
new competition — nor any advance 

shortage of work, as the defence And i 


tractors, fanning out the 
specialised software to software 
houses with the Defence 
Ministry's seal of approval 
Logica and Scicon, for example, 
were both sub -contractors to 
Marc oid Space and Defence 
Systems for work on the 


And if that sounds like Alice- 
in-N o-man’s-1 and, Logica’s ex- 
perience in war gaming has led 
to the world’s most advanced 
simulation of a land battle — a 
computer representation of a 
major war in mid-Europe in the 
next. decade. Colin Rowland oi 


Kay Logica shudders when he talks 


advanced lightweight torpedo. it- “It’s the last place you 


requirement for computing of the software proving rig for the 
ever greater complexity con- RAF’s Jaguar aircraft Such a 


And Systems Designers built W0 J^ d want t0 J 0 * . 

e software proving rig for the Defence work is prestigious, 
\F\c Jasruar aircraft Surh a sometimes leads to a commer- 


tinues. 


simulates 


effects 


. The key to this very exriu- changes in the computer systems 


.sive dub is the award of De- which control the aircraft with- 


fence Standard 05-21; only seven 0U j need for flight-testing. 


software houses in the UK are 
members. Other software 


cial success — Logica’s Rapport 
relational database, for example 
— and casts a glow of quality 
assurance across the whole 


The Defence Ministry’s budget compei g. But it is not aeces- 
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for work done “ out of house " 


houses such as DatnU I and ta 1979 ^ mn nd fSOOm. As 
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Computer Sciences do extensive 
defence work; but 05-21 is the 
top grade of clearance. 

The biggest and undisputed 
leader of the clique is Scicon, 
part of the BP group, which 
has a 20-year history in defence 
and scientific software. The 
others are Logica, Systems De- 


sarily lucrative. . The return on 
capital is rarely greater than 


one of the software houses ^ nt L company 


laconically put it: “This is 
enough to support 40,000 pro- 
fessional staff with associated 
overheads and equipment.” 


Main areas 

The actual work undertaken 


said wryly: “ The MoD does not 
like to see software houses 
making vast profits bn its con- 
tracts." 
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mxditwithVmsnMproiucts 


Your computer br wbrd : processor is only as good as its data ■ ' 
storage media. If . you feed, your.compiker with .subject data 
from low quality discs or cassettes it wjll.npt only get. • 
Indigestion but will also start giving you the wrong’answer^- 
Computers are only happy when they are functionirjg perfedjy; 
in fact they are only happy ,wben you ar&'So iake'^ps-to give' 
your computer an error ftee diet Feed your computer : V/ *. 
VERBATIM products ard watch him floudsh. 


VERBATIM .are the worlds leading marjufactiu^ of all . . 
types of Diskettes. Cassettes and Cartridges/ AU are certified 
error-free and are fully guaranteed. Wife hold vast stocks and. V 
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office. 


il 


4&6 Copthall Avenue 
London EC2R 7DA 
Telephone 01 628 4200 
and at New York City, 
Chicago, Dallas, 
Philadelphia and 
San Francisco 



COMPUTER CONSULTANTS 
REQUIRED 


We wish to reuin consultants to prepare reports analysing end 
forecasting various marker segments of the European computer. 
industry. 


Product knowledge essential. We are an internationally known 
firm and can provide continuous assignments. Replies will be kept; 
srrictiy confidential 


Write Box A7060, Financial -Times; '10 Cannon Street, EC4P 4BY. 


signers. Software Sciences, Sys- by services companies in defence 
terns Programmers. CAP falls into three principal areas: 


Scientific and, to some extent modelling and assessment, sys- 
an outsider, having a tJB. terns design and implementation. 



parent Leasco Software. 


and what the cognoscenti call — 


Unlike the where soft- C’ — command, control and com- = 


ware and services companies 
such as Systems Development 


munications. This means the 
development of automated com- 


COMPUTER SALES 


Corporation and Planning Re- munications systems. 


search Corporation have -grown Poston, in charge of Govern- 1 r: 


comfortably 


defence con- ment business at Scicon, com- J — 


tracts, the UK Ministry of De- mented: “ At the beginning of a ~ 


fence has been conservative in war things happen very rapidly, 
placing software contracts out- At a tactical level there is a 


side its traditional electronics massive requirement for rapid I — 


We are involved exclusively in acting as consultants to the 
leading computer companies in the U.K. and Europe^ - 
As a direct result of bur discreet professional approach' we have 
an excellent reputation throughout the biisfriess ; r 


contractors such as Marconi and 
Plessey. 


assessment of the information 
provided by your sensors. It 




But this approach is now tells you what choices you have 
changing. Philip Hughes, chair- left" 


We are recruiting now. for some of. the top jojbs fn. the country. 
When you feel that We can help you; please ring us. 


man of Logica, said: “ The 
whole business is expanding 


CAP Scientific points out: 
Unlike the commercial data 


extremely rapidly, nor only in processing world, where Input j = 


Simply one of the best in imkrooomputers 


S' 




MICROSYSTEMS 

BMG Microsystems Limited. Micro House. Hawksworth, 
Swindon, Wiltshire, $N2 1 DZ, England. 

Tel: Swindon (0793) 37813Telex: 449634 


| the British armed forces, but 
also in NATO. The axis seems 
to be swinging to give the 
Europeans a better chance." 

Logica has just secured its 
first major NATO contract, 
worth £500,000. It vial be part 
of a six-company consortium 
carrying out a design study for 
the top level command and 
control system for Allied 
Command Europe. 

The amounts of money avail- 
able for defence computing are 
enough to make it worthwhile 
for some software houses to 
focus almost their entire 
energies In that area. About 
40 per cent of Scicon’s £S0m 
turnover comes from defence 
and, according to Julian Vear, 
managing director, ir is the 
chief platform for growth- “We 


and output comes from and is 
directed to people, defence soft- 
ware is set in an environment 
where machines talk to 
machines." 

But if C’ is the chief growth 
area in defence computing, 
modelling and assessment is the 
most complex and fascinating. 
It is highly mathematical and 
requires great knowledge of the 
problem: a successful computer 
simulation can save vast ! 
amounts of money. Scicon 
carried out some of the early 
development work on the Bcara 
anti-submarine weapon system, 
in which a torpedo is launched 
from a guided missile, homing 
in on its target no matter how 
evasive that target is. 

It was able to create a mathe- 
matical simulation of the 


INTERNATIONAL ACCOUNT 
REPRESENTATIVE 
Package Negotiable ' . 

Oar diene, an established leader in the 
WP/DP field currently- undergoing expan- 
sion. have a position for an international 
account representative, UK based,- with a 
background in IBM systems and termi- 
nology. The position involves- support 
responsibilities for 2 major accounts 
within Europe. The suitable candidate will 
have in-depth knowledge of IBM system 
34 and telecommunications. In complete 
confidence contact Rosemary Forsyth.. ‘ 


INTEGRATED OFFICE SYSTEMS 
. e £38K + 2 litre car 


I 


You- are seWng/markechg Midi -one of 
the major manufacturers and -are- ready 
foryour next move; to; this outstanding 
WP/PP Company, acknowledged .for its 

sfate-pf-theHcri Technology and aggressive 
marketing strategy.' Unparaltelesfbenefita' 
package including higb guarantee and flrst- 
dus . support. Contacts Rosemary Forsyth, 
Sales and Marketing Division. 






19 




1 


( 

-- I 


1 

/ 




- ; r> : 

": *4 


>V*t 


1 


j^ Ffeaqml Times Wednesday September 17 1980 




COMPUTING SERVICES V 






m 

of technical specialists 


WHEN 


M - UKa^leadtig .^SSr»loa SeoSSSSSS of &e recruitment 

«anputer Mrem.: tnnb- «,« ?. e _ op ! e 0£ whom business 


took m»r tun qtfTiSn ^ n T'_* — “ rs , *\ 1 ** u * «a»ui ousmess was so brisk that the 
operations of^cm^S tis ^dfefcrf^ qualified computer Computing Sendees Association, 


chief competitors, BOC Data- T £!L!S stor ’ s *?££? association 

Wghly^fcaHfied specialists in T ~ 3 y ^ ar> fe® requirement for . ■ 

•_ comnuter «hiioh «■«*». — », There are indications that the 


to increase the effectiveness of are simply not used efficiently 
their recruiting campaigns. because of poor management. It 
DP Recruitment, for example, is an example of the “Peter 
has developed a questionnaire Principle.” Good programmers 
technique it calls Paser, which, become poor managers, 
it beUeves. gives the client com- There is certainly great 
pany an accurate picture of its concern over “programmer 


Writing software- -for ICL com- 
puters, who '' were taken- on as 
part of -fee deal. 

But ; stiff) twas. riot satisfied. 
As .Bob Downey, its director of 


attractiveness as an employer. 
On the other side of the coin, 


computer skilled manpower will *■* . - . - ----- --- w ui e wm, 

r a *££? en to 32.000 and by 1985 £3? ff turnSng, however. In the software houses need good com- 
to 45,000. U-S.. die customers, the client puter specialists themselves 

It, tiv. ttc i *v ■ co^ianies, are learning to Uve The Manpower Studies Insti- 

' US - ** Position Is. fee Portage as a fact of tute report said: 

anything, even worse, and «fe. The view is that 24 per computer specialists 


rate at 
produce 


if 


■»5 .B«owwugr 1 im uirecior oi ~ even worse, and ««■ «ie view is xnat *** per computer specialists in user 

Bales *nd- easterner development - suggest that the demand cent turnover is fee accepted firms are often regarded as a 

put It: “ Though; wewere for- i° r ®® cien * programmers could average. Contract programmers cost, in services companies thev 
tunate In recruiting ei ght -addt* 567 ceQ t greater than the are fee answer when good staff 


supply. 

British programmers axe. in 
general, highly regarded. They 
write tight, efficient programs 
which make economical use of 
the available storage space (a 
relic of the days when Europe 

* It is now worthwhile to take simply could not afford tobSy Sff £“ “dKTSX 

hver /*.- competitor- simply the massive arrays of expensive wrWdirStiv 

because St gives access to the fast memory feat was common- 


tlon technical specialists from 
Datasolve, we need mare. " . 

- fe^t is -encapsulated fee 
profalem ftf fee / scarmty of 
human resources " which faces 
fee services industry, ~ world- 
wide;’ r . 


are needed in a hum?. 

Contract programmers are fee 
most obvious result of the pro- 
grammer shortage. The better 
software specialists quickly dis- 
covered they could .earn sub- 
stantially bigier salaries by 
going freelance and contracting 


companies they 
are the key asset* 


Many senior figures in fee 
industry, while accepting that 
more specialists would be an 
advantage, believe feat a whole 
mythology has developed 
around fee reported shortages. 
They believe that the existing 
good programmers and analysts 


productivity ” — the 
which programmers 
good programs. 

Attempts to improve pro- 
grammer productivity are based 
Whereas in computer technology itself. 
*" ”“*'*■ There is increasing use of 
structured programming and 
very high level languages such 
as APL which make it possible 
for less skilled programmers to 
write effective programs. And 
there is increasing interest in 
programs which can write other 
programs — computers producing 
their own software. 

Mr. Kit Grindley, a director 
of Urwick Dynamics is a pioneer 


in these techniques which he 
describes as “ Systematics." 'But 
his approach is far removed 
from the sterile computerised 
“ program factory." He believes 
computer users never know 
what they want, which means 
that the time invested in pro- 
ducing very accurate programs 
is simply wasted. He believes 
in producing wrong programs 
quickly (he defines “wrong" 
as “not what the user wanted"). 

This can be 'accomplished by 
using a computer and after a 
series of successive approxima- 
tions, the resulting program 
will fit the user's requirements. 

But even if fee computer can 
be instructed to write its own 
scripts there will always be a 
need for humans to decide what 
the play should be all about. 


A.C. 
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iJdnd of people who are needed 
to help fee company grow. 


Never .satisfied 


Most computer people agree 
feat fee chief constraint on fee 
software industry at present is 
a shortage of fee- kind of 
specialists' able- to undertake, 
systems analysis and write 
efficient computer programs. 


place in U.S. companies) and 
they document their work well 
— feat is, they write down care- 
fully what their program is 
meant to do and how they have 
set about ensuring that it does 
it Good documentation is in- 
valuable if you ever have to 
alter or amend a program. 

In consequence, there is a 
ready market f<?r British pro- 
grammers in the TJ.S. where 


To some extent fee demand . , . . 

■for good -software specialists they earn good salaries and gain 

just tike the demand for good £L? e J ™ I0 I 

nationalised medicine, can never bems unplBn,Bnted 

be satisfied;- tD ® e - 

-- A director Of a major services But as fee Institute of Man- 
company told me recently : “ If power Studies report suggested. Dynamics, has been carrying out 
the computer industry was to J& e shortage of programmers is an extended opinion survey in 


for fee companies, or for con- 
sultancies. 

Labelled wife a dubious repu- 
tation to start with, contract 
programmers now have their 
own professional organisation — 
the Association of Independent 
Computer Specialists — and can 
generally reckon to be called on 
when deadlines have to be met 
and a software job carried out 
efficiently. They can also com- 
mand up to three times the 
normal rate for the job. 

In the UK also, there are 
signs that companies are fed up 
with the recruitment merry-go- 
round. The consultancy. Urwick 


Changes in hardware production 


A DECADE ago, the idea of 
computing services companies, 
especially software houses, 
being involved in manufactur- 
ing hardware would have 
seemed almost laughable. After 
all, how could tiny software 
companies possibly hope to 
compete with major manufac- 
turers such as ICL and IBM? 

But now it is becoming in- 
creasingly more common for 


since they have wide know- 
ledge of different computer 
systems, as well as their inde- 
pendent position giving them 
access to both sides. 

Secondly, the multi-discip- 
linary skills of a service com- 
pany give it fee ability to build 
the right type of hardware 
needed for a specific job. A 
traditional hardware manufac- 
turer. apart from finding fee 


ject that it was carrying out for 
the UK Atomic Energy 
Authority. 

Since the early 1970s. Logics 
has established a small factory 
on the outskirts of London to 
build its hardware, and has 
substantially expanded its use 
of such equipment Its hard- 
ware business now accounts for 
about a tenth of its total turn- 
over but, more importantly, it 


work of 50 to 1,000 terminals 
performing transaction process- 
ing enquiries. 


Logica developed a design, 
based on a multi-processor con- 
figuration, including micro and 
mini-computers, to meet the 
requirements of the problem. 
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undertake - all" fee projects it *two edged sword for the ser- fee industry in collaboration service companies to provide cost of such one-off equipment provides Logica with feecapa- 


helieved it was capable of ful- 
filling technically, every man, 
woman and. child in the country 
would have- -to be a- pro- 
grammer.” • "■ 

An .over-statement perhaps. 


vices industry. 

On fee one hand, a substantial 
proportion of services companies 
are in fee recruitment business 
(they like to call themselves 
1 consultancies ”) looking for 


Another system developed by 
Logica was for a date acquisi- 
tion and control operation for a 


S? tte -Coffins, the gaps In ha rdware which the to? high, iT^so taijX bert ClityTf tSSSi ^obleis wS 'fTR 


This showed that iu September, major manufacturers are uo- 
1979, some 43 per cent of data willing — or unable — to provide. 


processing managers thought 
staff recruitment their chief 
worry. 


but in a study carried out by. qualified computer people on noodlinop 

the Institute' of Mannnwer hehnlf nf mtnnsniM nr UcdulUlES 


the Institute of Manpower 
Studies for fee Manpower sub- 
committee of fee Computer 
Sector Working -.Party of the 
National Economic , Develop- 
ment Office, It comments wryly : 
“ It is something of a paradox 
that the phenomenon: which 
partially explains fee rationale 
for a services sector — the short- 
age. of .qualified, computer- 
manpower— also limits 


behalf of client companies or 
hiring out programmers and 
systems analysts to companies, 
at a daily rote. 


By June this year, that figure 
had fallen to 25 per cent and 
meeting project deadlines h3d 


It has been - a lucrative busi- the place of recruitment 

ness. In 1970, Mr. John Hoskyns, a t the top of the anxiety list 
now adviser to the Prime The implication • of fee 

Urwick 


Service companies have 
always been closely involved 
with the provision of hardware 
for their clients, since their ex- 
pertise is essential in determin- 
ing fee right equipment for the 
job. But this has usually meant 
just buying in existing hardware 
to fee specifications laid down 
by the client. 


position to determine just what 
hardware is needed. 


One of the main British ser- 
vice companies. Logica, realised 
from an early stage in its 
development (it was only set 
up in 1969) that a hardware 
facility was needed. Mr. Philip 
Hughes. Logica 's chairman, 
remembers that its competitors 


fee use of special equipment 

Cost-effective 


Mr. Hughes says that building 
the hardware for a special job 
is more cost-effective than 
simply developing fee software. 
For example, he says that 
specialised equipment can en- 
able an operation to be carried 
out much faster than by simply 


were surprised when the com 

But during the past decade. p - 31 ?? re cruited a hardware spe- adapting standard hardware, 
service companies have moved right at * he SMrL Logica was commissioned by 


system included five telemetry 
systems responsible for primary 
data acquisition and control, 
each of which is connected to a 
dedicated microterminaL The 
system also uses Logic a’s 
remote plant monitoring and 
control package and. during 
operation, will be monitoring 
and controlling between 800 and 
1,000 items of plant. 


has made it easier for service 
companies to become involved 
in building their own hardware, 
since it has greatly increased 
fee scope and flexibility of com- 
puter equipment 
Unilever’s subsidiary, UCSL 
Microsystems, was set up in 
1977 to provide microprocessor- 
based equipment to solve the 
problems of remote data cap- 
ture. The company manufac- 
tures programs, and markets 
hand-held computer terminals 
for retailing, distribution, and 
order-entry by sales represen- 
tatives. 


skilled . o ^„ _ 

its ability to reap the really cent compound a year ^between 
glittering market prizes which 197030. The actual figure, 
are there for fee ta ki ng.” • calculated last year by M r- Roger 
That study suggested that last: Graham of Business Intelligence 
year v fee. , -services ’ sector Services, was 35 per cent 


ciaJLst right at the start 

Minister but then fee guiding Urwick Computing graph is steadily towards developing and However, this commitment to the Government’s Central Com- 

spirit behind fee services com- that with m two years, recruit- building their own hardware, the hardware side of the busi- puter Agency, for example to 

pany which bears his name, “ software specialists There have been two main ness soon paid off. both in undertake a feasibility and 

predicted feat consultancy and will have ceased to be a major reasons for this growth. Firstly, Logica’s ability to better under- design study into a hardware 

training would grow by 11 per Y 10 ?*? country, just as there has been the need to stand fee uses of existing main- and software system for a ter- 

u nas m fee U.S. link-up two different computer ' 

Advertising for programmers systems, operated by different 
and systems analysts is already companies. Service companies 
down and some consultancies are ideally placed to build and 
are adopting novel techniques implement such link-up systems 


frame equipment, as well as the 
development of special hard- 
ware for particular problems. In 
1970, for example, it developed 
special hardware to fulfil a pro- 


minal network simulator. In 
order to exercise a mainframe 
system in a controlled fashion, 
the generator was required to 
stimulate the activity of a net- 


Although Logica claims to 
.have been the first services 
company to extensively develop 
its own hardware production 
facility as an aid to its consult- 
ancy work, other companies 
have also moved into this area, 
including such companies as 
Data Logic and Unilever Com- 
puter Services. 


Mr. Hughes believes that fee 
development of microprocessors 


UCSL Microsystems first 
introduced a hand-held pro- 
grammable terminal, the M445, 
in 1977 through a marketing 
agreement wife Micronics of 
Sweden. The M45 is now manu- 
factured in Britain by UCSL. 

Wife the increased flexibility 
provided by manufacturing one- 
off hardware equipment, the 
growth of service companies 
operating in this area is likely 
to continue throughout the 
1980s. Such growth, however, 
could lead to some of fee major 
equipment manufacturers them- 
selves entering fee specialist 
market 


David Churchill 
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We also provide systems and services to over 2,500 other 
customers* from the very large to the very small. 


But then, as the largest independent computer services 
company in Europe, we’ve the experience and expertise to 


Like some two and a half thousand others before you, you’ll 
discover that a problem shared is a problem solved with 
CMG. 


or stock control, to designing an entire computer system. 
So if you wantto see how we can help you, drop us a line 


Send now for our free booklet No stamp required. 

CMG (UK) Ltd., 

FREEPOST, 

CROYDON CR99EB. 

Tel: 01-681 7631. 
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"If you want somethin g doin g property, do it 
yourself." 

An admirable. philosophy, but one that s impassible 
to follow for the vast majority of managerial staff, 
burdened as diet- are with any number of tedious 
administrative tasks. 

There is. however. a solution. A solution tliat cm help 
an}' size of business run more efficiently. 

* -And. consequenth. help it run more profitably. 

The solution were talking about? PMSL, and our 
com prehens ive range of com purer services. 

Front systems which make light work of time- 
consuming yet essential office procedures such as . 
payroll, stock control and ledgers. Tb'rraining programs 
so versatile die}' can quote 'Hamlet' one minute and 
explain die latest microchip circuitry the next. 

We al read} - have special ised packages for retail credit 
systems. personneJ/training records, property matching 
estate management. word processing and education. 

But if the}' don't meet your needs, were quite prepared 
to customise an existing system to suit your particular 
requirements. 

For further information, telephone or write to the 
address below. Either way you .can be sure we won't 
blind you with computer calk. Well simply offer you 
helping hands as capable as vour own. 

^PMSL 

Computer Services 

HAVS LANE. M KENPItX. V l V.IFVX I f\J! Sl.l .TH RP!IONF.»mJJ ^75-1. 

A MLMRCKOKTUI-. TO Ml 'P.T ll\W' LU UROL 11 


You’ll find a suitable HONDA 
Generator from the most compre- 
hensive range available. 

Don’t wait for power failures, be 
assured, own your own HONDA Power 
Station. 

HONDA Generators provide outputs of 
300 Watts to 4,500 Watts at 230 Volts 


A/C; Single Phase. Single Phase/Dual 
Voltage or Single/Three Phase Dual 
Voltage outputs. D/C outputs of 6. 72 
and 24 Volts Tor charging batteries is a 
standard refinement. 

AH HONDA Generators are powered by 
the advanced design, reliable HONDA 
4-stroka, long-life Engines. 



An ever- widening range of users 


THERE ARE still one or two 
commercial activities which 
although widespread and 
accounting for sizeable propor- 
tions of the country’s Gross 
National Product have remained 
relatively unaffected by the 
computer. 

Agriculture is one of these — 
even though many farmers 
would probably retort that they 
have other things to think 
about. But the monetary value 
of farming certainly stands 
comparison with manufactur- 
ing. where computers are 
widely used, and there are 
similar operational improve- 
ments to be made in order to 
maximise profits. 

The problem lies in the diffi- 
culty that ' the computing 
fraternity has had in " getting 
in among " the farmers, a 
situation now being tackled by 
the Agricultural Computer 
Centre (ACC) at Chipping 
Norton. Although a commer- 
cial organisation offering ser- 
vices, the centre is making a 
noticeable effort in general edu- 
cational terms by conducting 
seminars and setting up a 
nationwide demonstration net- 
work based on 12 pioneer 
users. 

Working closely with Multiple 
Accounting Services (York, 
Oxford, Bristol), which offers 
financial services to agriculture, 
the centre tries to explain what 
options are open. 

The basic choice is between 
today’s remarkably powerful 
small on-site computer with 
software packages and the 
service bureau offering large 


machines with equally large 
memories and the benefit of on- 
going contact. ACC tends 
towards the latter, pointing out 
that careful assistance is almost 
inevitable since many farms 
and estates lack the formal office 
background with which to make 
a realistic choice. The centre 
will arrange demonstrations, 
supply appropriate services on 
its own computers and then, , if 
desired, move the customer on 
to his own machine with 
parallel bureau back-up to cover 
sickness, holidays and so on. 

The approach avoids on the 
one hand a total early commit- 
ment to a particular machine 
(and the capital outlay) and on 
the other the piecemeal acqui- 
sition of separate task-dedicated 
services. 

Different view 

Another specialist company in 
this field, Fannfax of Stock- 
bridge, Hampshire, takes the 
other view and .offers a com- 
plete system running on a 
Hewlett Packard minicomputer 
which will deal with dairying, 
pig herds, arable farming and 
accounting. Farms down to 150 
acres and 90 cows can benefit 
and it is interesting that some 
users are offering local “bureau” 
services to other farmers. 

Apart from performing finan- 
cial chores the computer, with 
its untiring capacity to sort, 
sift, relate and calculate, can 
provide data ’ about livestock 
and crops that will give the 
farmer much better control 
over day-to-day actions which 


might otbenrise occupy him all 
day with paper work. For 
example, trends in a herd with 
regard to milk yield, calving, 
serving, weight increase, and so 
on can be readily presented. 

Obtaining tbe necessary input 
data can be simplified with the 
latest portable data collection 
units — basically a keypad and 
memory, the contents of whicn 
can be emptied into the com- 
puter over a phone line. 

Another truly nationwide 
business field, building and civil 
engineering, has perhaps been 
rather better served than farm- 
ing because there are a number 
of more formalised technical 
processes involved. 

Elstree Computing, for 
example, a subsidiary of John 
Laing, has been able to nse the 
experience of service to its 
parent to offer, among several 
other services, a system based 
an a DEC LSI 11 microcom- 
puter that allows bills of 
quantity to be derived from a 
building drawing. „ 

The drawing is fixed to a 
digitising table and the dimen- 
sions taken off by moving the 
digitising head from point to 
point, corresponding dimensions 
appearing on a visual display 
unit the keyboard of which 
allows any additional data or 
instructions to be entered. Four 
such workstations can use the 
single computer, its disc store 
and printer. The output con- 
sists of traditional take-off 
sheets as the work progresses 
and finally a printed-out bill of 
quantities. 

This company also offers a 


facility for laying out complete 
housing estates and far sur- 
veyors can provide interactive 
graphics programmes for the 
rapid translation of site survey 
readings to automatic plots, and 
fitted contoured surfaces. 

BDS — building design system 
— is offered by Applied Re- 
search of Cambridge and is 
used by contractors George 
Wimpey and . by consultants 
W. S. Atkins' among others. It 
seeks to replace multiple paper 
drawings and data by images 
kept, in a magnetic disc store 
instead of a plans chest. Once 
captured they can be made 
immediately visible on a VDU 
screen for manipulation or on 
an automatic plotter. 

As design proceeds' on screen 
or digitised table from first* 
sketch to complete result, data 
accumulates and there Is pro- 
gressive convenience and time- 
saving. For example, a door 
inserted in one view will appear 
in all the others. With general 
shape decided the designer can 
then select from storage and 
locate the basic components 
from which the building is to be 
constructed. 

Two big contractors, -Richard 
Costain and John Mowlem own 
Compntel, a specialised bureau 
with six big ,1GL machines and 
a turnover that has reached 
£5.5m in ten years. It supplies . 
many time sharing services, 
financial and technical, ' and 
soon will be offering Internet 
80S. a Freeman Fox and Part- 
ners system that allows big pro- 
ject databases to be mounted 
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As -otic of if* projects for- a major btt&k, CSfG Corntpute r 
Services for Banks has designed a money market xystem* 
enabling dealers to enter transactions i ff real-time ana to 
make various online enquiries.' ’*-'.■ 


New facilities for banks 
and City institutions 



MOST BANKS, insurance com- 
panies, building societies and 
stock brokers would find it 
difficult to survive today with- 
out the use of the computer 
to operate some aspect of their 
businesses. The ever-increasing 
pace of transaction and the 
sheer volume of information 
which has to be handled dally 
are the major factors behind 
their use. 

As soon as one company In- 
stalls a computer, its competi- 
tors soon need similar facilities 
just to keep pace. Large orga- 
nisations long ago set up their 
own computing departments to 
operate and develop their main 
computing services. Large com- 
panies called in consultants dur- 
ing the design and development 
stages, but subsequently the 
banks' and other city 
bodies’ staff took control of the 
computer. 

However, writing new pro- 
grams to provide specialist ser- 
vices to customers is a very 
labour-intensive and costly busi- 
ness. There are still many op- 
portunities for computer soft- 
ware consultants to serve- the 
City institutions. 

Rival systems 

Most companies which pro- 
vide computing services tend 
to specialise in one area or 
several areas. It is foolish to 
develop a program which can 
merely provide the same faci- 
lities as a rival’s software. Thus, 
each company is constantly 
looking for new services and 
ways they can serve financial 
organisations. 

Comshare, one of the large 
software services companies, 
belieyes that building societies 
will form an important new 
sector for its services. It has 
begun offering a " real-time " 
service — to cany out front 


counter work to allow transac- 
tions to be entered into a 
central computer — to the 
smaller societies which need to 
increase automation but cannot 
afford the investment on their 
own account 

Its system will provide a data 
terminal which has a special 
slot for pass books. The terminal 
will print the amount of money 
entered and/or withdrawn, and 
immediately update the files for 
the central computer. Pre- 
viously, only the larger societies 
could afford to set up such a 
real-time system. Until now, 
the smaller societies worked on 
a batch basis, sorting records 
of transactions by day, to be 
processed by the computer over- 
night. 

With an on-line system, com- 
panies can make enquiries about 
accounts and make more effec- 
tive use* of the money which 
is paid in during the day. Corn- 
share says that an on-line system 
can also cut down the 
potential number of frauds 
against building societies. 

The company says that about 
100 of the smaller- to medium- 
sized societies in the' UK fall 
into the market for this type 
of service which has been 
operating in Australia for some 
time. 

Centre-file, the computer 
bureau subsidiary of National 
Westminster Bank, is another 
company which provides 
specialist services to about 80 
building societies in Britain. 

Its service was introduced in 
1969 to handle investments and 
mortgage accounts for building 
societies of all sizes. 

International banking is a 
very important area which is 
served by computer companies. 
Rapid overseas communications 
and the speedy supply of infor- 
mation is essential in this type 
of work. 


For example, Nordic Bank, an 
international merchant bank, 
based in . the City of London, 
recently adopted a system pro- 
duced by Arbat, a company 
which ' specialises in communi- 
cations systems for banks. 

Nordic provides international 
and investment banking services 
to customers. In addition, 
another important role is the 
management provision and 
syndication of Eurocurrency 
finances for particular projects 
of working capital. 

Diversified 

Nordic’s foreign exchange 
activities are widely diversified, 
although the majority of its 
assets and liabilities are denomi- . 
nated in the U.S. dollar. How- 
ever, it is one of the few 
international hanks to maintain 
a regular market in four 
Scandinavian currencies. 

Before 1978, the bank had no 
on-line system to deal with its 
transactions, relying on the 
traditional ledger controls and 
computer batch processing and 
the postal system. 

The system supports all the 
bank’s foreign exchange deal- 
ing, handling the complete 
accounting and scheduling 
operations for buying and 
selling Eurocurrencies, plus 
fully-automated customer con- 
firmation printing. 

Nordic is also able to monitor 
Interest , due and paid. With 
high interest rates and low mar- 
gins that prevail the prompt 
settlement of all amounts due 
is particularly important 

An automatic check on 
customer drawing against the 
established limits and pre- 
defined facilities is possible on 
the system. The computer can 
also tell managers what funds 
are to return on outstanding 


loans and when they are due 
The bank says this is vital to 
enable deposited funds to be 
matched with loan facilities -and 
to allow tight control of finan- 
cial affairs. ’ ' ... • . 

Foreign exchange . ; . and . 
interest rate . information is 
most important for many of the 
city institutions and this, hr 
another specialist area. 

• Programs are available to 
provide defcUed analysis and pro- 
jection of exchange rates so 
that hanks can. advise clients 
in the light of their access to 
the most up-to-date and accurate 
Information! For example, 
Comshare has developed a pro- 
gram, called Centrex,-, in . con- 
junction with the Henley 
Centre for Forecasting- Centrex 
is part of its overall banking 
service, called Monita. 

But it is not only tbe banks- 
and building societies which are. 
finding a need for computing 
services. Insurance brokers: 
have become interested in using 
programs for financial plan-; 
nlng and also “human resources 
and manpower planning" which - 
seems to be a boon to over- 
burdened personnel depart- 
ments. 

This facility is used to keep 
wage negotiation details, skills 
of staff, staff costs,' and up to 
90 more details which personnel 
departments feel they need. 

The provision of information 
services such as those offered 
by DataStream for share prices 
are' becoming. Increasingly 
important to brokers. It is 
interesting that such informa- 
tion providers are co-operating 
with computer bureaux whidi 
provide the networks on which 
the data is stored to offer 
customers a complete package. 
In the future, this is likely to 
be an increasing trend. 

Elaine Williams 


in days rather than weeks or 
months; = . 

Worthy of .note, although 
essentially an internal service, 
is a £&m 50 terminaT network: 
put in by Univac for Construe- . 
tors John Brown. - 

Many UK bureaux offer build- 
ing and 'civil ‘ engineering' ser- 
vices including SLA (stale- 
turesj, CMG (bills of quantity}, ' 
LUCS (analysis of foundations 
and piles), UCC. (steel framed.', 
buildings);* Scicon (steel struc- 
ture analysis) and BOC Data- 
salve (finite : element analysis), 
among matiy others. The above „ 
are only examples of what each 
can supply; *,' . / 

«. At a short step from building 
construction is property man- 
agement and estate agency, the- 
latter presumably' offering . con- 
. siderable - scope for l growth in 
view of . the High Street count 
in UK towns. One of the first 
sizeable achievements was by 
CAP, Which put an on-line sys- 
tem into Jones Laug.WOotton ; 
offices. It allows * - property 
offerings to be.- matched to 
clients* needs and provides ■ a-/ 
partnership-wide . property^ 
client and appHcant inforination T . 
service.: v ■; ■•/ ,*’ ■'{ 

, At tbe nther end^of 
trom js a imcrocompiitQr.kFStein ; 
. called . Homefinder: .ftom 
zonal Cmtiputfe lFor afiofit-i 
$2,500 . ,ifc proves,. : on ytijhv 
agent’s, premises, a customer'" ■ 
self-service property inquiry 


sendee on . the VDU screen, a 
managerial- _ inquiry .. faculty, 
lists -for m ailing purposes, 
client/property matching and 
-mortgage data. .An j Apple 2 
machine . is used. . 

: ' CMG -* has Mandate for 
property- management:, from 
inputs of property -and tenant 
details, - outputs s 'of ledger, 
cheques to suppliers, -remittance 
advices -and an antiyrfa uf pay- 
ments are produced. ' 

fit-house system 

. A similar in-house -system for 
the London- Borough of South* 
wark for lettings work in the 
housing department has been 
put in by Real. Time Control 
(RTC). . ••*■ 

. -A- significant development for 
estate agents, ^however, is FACT 
(property -agents computer 
team), set up. -by some leading 
agents, by which it is. planned 
to exchange property /client 
information- nationwide. 

PACT intends to develop 
Interactive mainframe .systems 
is conjunction with BOC Data- 
' -solve using the bureau’s big 
IBM machines. Eventually it. is 
intended - to- deVelop iUteractlve 

registers- of,. residential, . com- 
"metcial - « -and agricflltiiral 
; property fusing/ in-house ter- 
Imnutls. con line ; tO. the main- 
f.ffahteV.With across available to 

i'&Geofbty Chaifish 




■ - 




UNFORTUNATELY, SOME COMPUTER 
COMPANIES ARE ALL TALK. 





With such a versatile and comprehensive choice, u-e can precisely tailor 
each installation to the real needs of that customer. And u*e coiddnt do that if we 
didn't listen. 

Our way, customers don't get sold totally unsuitable systems that fast 
happen to fit die budget. Or get talked into systems that are far bigger (and more 
costly) than they really need. Or get stack ttitha system they'll soon outgrow. 

If you’re thinking of upgrad ing an old system ; or installing your first; or just 
fed like talking about computers, then call us in. Post the coupon. Or call us 
on-Ql~24S 2686- 

Instead of giving you aijy old sales talk, ice'll simply come and listen. 


T"\ 7 • I’d like iome general literature on Sperry Univac computer systems. 

1 OSttnlS. g*-**"*—— □ Dateenlr , . ' 

We ll come — 

and listen . r N : 




When was the last time you talked to a computer salesman ? Really talked, 
that is. Think back and you'll probably realise it was they who did most 
of the talking. 

We have a rather different way of doing things. We believe - 

the best way to ensure that customers get what they really rieed 
is for our salesmen no be good listeners. 

It's to do with the fact that Spary Univac offers a 
comprehensive range of systems. Ami that each system has a 
wide range of capabilities. 

Sp-xr? L )wiu if a diiisioti of Sperry Lul. 


* 


[Small Computer systems 
‘Mim compilers 


.Position. 


Company. 
Address — 


FTI7'9 



Post to: Sperry Univac 327 329 Ballards Lane, Tally-Ho Corner, London N3 8LT 


=ER*Y=$= UNIVAC 

The. computer people who listen. 


1981 

BUDAPEST 

From March to November 1981 - 
SZAMOK organises short computer 
courses in Budapest 

Language of the courses is Engjish. Duration: five, 
days. Fee includes: participation, course documen- 
tation, full board and lodging at Hotel SZAMOK, 
Budapest XI, Szakasits. A:Ut. 6S. Phone: 853-111. 
Tele*: 22-4498. : 

Subjects: 

Management Systems. Data Modelling (workshop) . 
Effective Data Base Design (Workshop) . . Advanced 
Programming Management Methods. Structured - 
Program Design by Warnier*s Method (workshop). 
Structured Proigram Design by Jackson’s Method 
(workshop). Efficient Structured Prog ramming ia 
COBOL (workshop); Structured -Systems Design 
(workshop) . Management of Computer Information 
System Development Projects. AdvancedJMacro 
Assembler Programming: (workshop) Concurrent 
Progra mmin g. Networks for Distributed Processing. 
Hardware and Software Architectures for Distri- 
buted Processing. Distributed Data Processing. 
Software ^Development for Microcomputers. 


. Continuing the successful joint venture with ' 
. Control Data Institute (USA), a new series of 
. SZAMOK-CDI courses wfll be beta In 1981 as 
'-weD-' 


Far more m/ormotfon .fl^ /or fhe programme 
booklet, please, return the coupon to ms;-;: 

Tk international ; ‘(Somixiter- Education, aiul ' lniorinatiba 
Centra (SIAMOK) i: : Co-brdinaticBi Department/' • 

. Mailing address! Budapest 112, POB 146, jj-iRK, Hungary 


Fosa wo 

Company 

Address' 
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THE ARTS 


Television 


Lyric Studio, 


time 


Hammersmith 


by CHRIS DUNKLEY 


Loot 


•The little resort tpwa-o f Kira 
. . oirLake Garda may not be agog 
at news, , but Inside . the 
Palazzo . dei Congress! tongues 
■s i wag ^wfthv the readiness . iof 
; ^Lste^pshi pv : p assengers ’ ..passing 
: . r-.r bn- gfiSsip-^aboutlan: illicit shipr- 
. \.~fS -iTwaaneei-' The several 

7 inrograinirie ' . makers, 
./.;^^'cfc ofe*erve?s, jurors and 
< ■*&:. araaemics.thzo'nging the pahoo - 
' -.v'f.Vl'dr.; ^t' .feriaiiBht ‘for '. the- 32nd 

. i- 


1 4^^/iis^ttii: PW*? lialia'. hive ' 
- 3^^3j^^£bxxaect jSL/ jsma^. di^cz^te r 

-j -'?£ -^ckaetjt -and - frtitle- 

i Tf^fS' still. -WOnd-stn^flg:- 

' !■ ^nmrtber ;>©£■. ' German". 

; wfe&& V are - 16&e 

’ . ?Poiats* ihsid» ■&} 


'of; the 


farmer' 

y ;rlje^^-vplays£ -;*t. Yorkshire 
o'* !Te®E«^fia .hfld; actQa; 1/ vohiifc 
^fifiareii ^rfginally *• tb^take me 

> 7 t&nfc. 1 galli vaiitihg -in' J the'Bolo- 
mites;' : wKch ; >flte dhrors- &«n 
other couIrtrirar«^^Ild' i eIIioy , and 
> >. forcafeliHB: (^concentrate -fex- 

1 cftxfively ■ 6* * the- 'programmes, 

his subsequent -resignation did 
seem particularly remarkable- 
But not^bhlyrldid Ms reasons 
turn out to be quite understand- 
able (if a little saddening) they 
also . form -one point of a 
three-pronged goad urging any 
thoughtful onlooker at this 
exhibition of - world television 
. j to -consider again the question 
of what exactly we think “tele- 
vision-”., is: “All things to all 
men":- -doesn’t- really take us 
i i very fax. ; . 

: Mr* Willes. is. reported to have 
1 resigned, 'the. .chair - after dis- 
covering - that none of . his 
fellow jurors: could quite accept 
his strictures about what con- 
stitutes " drama ” on television 
today.; - Haring achieved 
prominence as a producer lit 
the days when he commissioned 
work from playwrights' such as 
Harold -.Tlnfer- -and ' the late 
~ David Mercer which -were then 
, mounted in studio, Peter Willes 
■- looked askance at entries for 
this year's drama prize- which in 
- same instances were made . en- 
tirely on fiim shot on outdoor 
locations, '."and . in other cases- 




Different Key was, as so often in 
recent years, a piece of tele- 
vision jui generis, concerned 
with the life and feelings of a 
young girl piano toner.' using a. 
' succes s ion of . wonderfully 
beautiful - images . -and. extra- 
ordinarily evocative -sounds 
;(sometimes only just on the 
Safe side' 'of -twee preciousness) 
to? convey mood as much - as 
narrative. Hardly your conven- 
tional single play. 

. . /So psong number one is the 
scfcnewhat. worn point about, the 
dauned sanctity of the single 
. play and.- the "encroachment of 
'-series,' ^serials, ' mini-block- 
busters., "and other forms. 

Prong ^number two emerged 
fyom ’the"" fe sti v al 's ~ conference 
called; “History in Television ” 
winch -brought together acade- 
v «uc ^historians and programme 
makers to discuss the relation- 
ship, usually yery edgy, between 
telerision and history and tele- 
vision ana historians. It may be 
over simple to say that his- 
torians habitually accuse pro- 
gramme makers of trivtalisation 
' and Inaccuracy and that broad- 
casters respond with impatient 
mutterings ' about ivory towers 
but that is certainly the gist of 
the matter. This meeting 
divided into two camps with 
Anglo Saxon broadcasters (and 
even some historians) on one 
side seeking to discuss the prac- 
ticalities of making program- 
mes on historical subjects and 
a Continental group on the 
other side keen to talk more 
about underlying philosophy 
and theory. 

One of -the better- contribu- 
tions was , the paper delivered 
by Christopher Hailing, now 
Head of Documentaries at the 
BBC, who produced' The Search 
For -The Nile, The Fight 
Against Slavery, and The 
Voyage of ■ Charles .Darwin. He 
<-said inter alia: “In our age 
where reading seems to be on 
the decline television’s power 
to influence our view of the 
past is of a quite different order 
in terms of mass audiences from 
books-, the theatre, or even the 
cinema.- For instance many 
young people in America today, 
and indeed in Europe, may well 
have gained- a- broad impression 
of' the history of the black man 


respected of the international 
prize festivals naturally attracts 
material of relatively high 
quality. Furthermore, since it 
-offers prizes only for drama, 
music and documentary and not 
for light entertainment, news, 
comedy, sport and so on, it 
creates a concentration of high- 
brow material which is quite 
unrepresentative of any coun- 
try’s actual output. 

The first response that one is 
goaded into making is that such 
a top-heavy concentration on 
quality is desirable. For years 
there has been a strong ten- 
dency to condemn as “elitist” 
or pretentious or even Irrelevant 
any serious consideration of 
television which does not con- 
cern itself with the top-rated 
programmes attracting tens of 
millions of viewers. Such con- 
demnation is rarely heard in the 
case of other media - print, 
say, or live entertainment — 
even though the same top heavi- 
ness holds good there. Book 
reviewers are not d i s m i s sed as 
irrelevant Elitists just because 
they write exclusively about 
high-quality literature and 
ignore the Mills and Boon paper- 
back romances which constitute 
the - book market's “high 
ratings." It is rarely suggested 
in theatmcal -circles that more 
time at drama festivals should 
be given to the strip and drag 
shows which are seen by more 
people than will ever watch 
Chekhov. 

If television is not to become 
simply . an Orwellian pap dis- 
penser to the admass, then we 
must not only accept but en- 
courage discussion devoted ex- 
clusively to the highbrow end 
of the business. One of the most 
admirable preoccupations inside 
the industry wilL of course, con- 
tinue to be the problem of 
making supposedly highbrow 
material more widely accessible, 
but that must still remain 
secondary; those', walking point 
(as they used -to say in Viet- 
nam) up at the front end and 
pushing thing s forward must 
have the greatest consideration, 
protection and encouragement 

The next point is closely 
associated: that we must resist 
being mesmerised by sheer 
numbers and, in that condition. 






kJ 


***** .. 

. '•* • 




m 


«?* 




Sachiyo Naioo in * A Oram In a Different Key' (MHK japan) 
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looked more like episodes from 
series of documentary -recon- 
structions than anything- like 
the old idea j>i a television play. 

For example, ” the Austrian 
entty, Gterrnmr 'Spring actually, 
was an episode froin a larger 
work (Alpine Saga)" with some 
resemblance to.- Holocaust. This 
part illustrated, with admirable 
disregard ior . latterday sensi- 
bilities. the ■ widespread pro- 
Nazi sympathy among Austrians 
before the Anschluss. •. The 
Japanese entry A Dream in a 


in the United States from watch-' 
mg the two series entitled 
Boots , and a majority of them 
may never inquire further. 
Until such time as there are as 
many television outlets as there 
are book publishers this puts a 
heavy responsibility indeed on 
programme makers.” That pas- 
sage constitutes the second 
prong- 

Third, though of course not 
least important, are the pro- 
grammes themselves. The Frix 
Italia being the oldest and most 


Apollo Victoria 


Shirley Bassey 


Shiriey-; Bassey belongs to 
that small coterie of enter- 
tainers which gets a standing 
ovation and the contents of ; a 
flower shop just by tottering on 
to' tbe ; stage. She was, then, the 
ideat performer to ensure that 
the refurbished ; Apollo at Vic- 
toria, received, .a rousing start as 
a very welcome new addition to 
the London Concert scene. 

Compared-wito previous occa- 
sions, when .she went over the 
top - more regularly - than the 
front Uhe~; at . the -.Somme, this 
was -a restrained Miss Bassey. 
Perhaps ' the trouble with her 
dress' depressed her. Appa- 
. rentiy ..-the zip . broke and her 
dress-maker received . constant 


stick during -the performance — 
“ the beads are expensive but 
the zips are cheap,” she com- 
plained. The alternative, 
although cut to show her 
coccyx, gave her rather a 
MIchelin man look round the 
front Nevertheless nothing she 
did. or did not do, could fail to 
enthrall her fans who stretch 
democratically from well- 
preserved gentlemen in- bright 
velvet jackets to . middle-aged 
mums. 

But' this time fewer songs 
we re'hij acted, tortured around 
her tonsils and then roared, 
formless, into the dark. True, 
while singing “Natalie;” the 
copybook French ballad, sbe had 
to leave the stage, choked with 


Festival Hall 


London Schools Symphony 


recovery a Ifev years ago 
of a- set of parts for Maxwell 
Davies's F*»e Flee Pictures, 
thought lost, was fortunate 
indeed for the. youth -orchestra 
repertoire. It would not be an 
exaggeration- to describe it as 
the most artistically substantial 
purpose- written . contribution 
there has been: 

Monday night’s 'performance 
under John Carewejwas precise 
and imaginative. (The orchestra, 
is, I understand, -soon to record 
toe piece; only minimal tidying 
ought to be necessary" to. achieve 
definitiveness.) The care, .for 
accuracy with which the players 
manifestly addressed their 


■ parts, malting each line pointful 
even when there were blemishes, 
was quite an education. _ 

The third picture. The Twitter- 
ing, Machine, had a fine slickness; 
the. jazz improvisation -was 
'natural and inventive. The 
extraordinary vignette of- an 
anguished . Mahler adagio, 
SiMncd-Gioss Saint into which it 
very. effectively leads (the order- 
ing of: the five items and a 
.' peculiar “ bending of time ” con- 
. sequent upon- it is remarkably 
subtle) unfolded with pungent 
clarity despite a missed bar; the 
mocking nightingale. solo which 
abruptly curtails it bends it 
disturbingly out of shape, did 


sot though reduce from loud to 
soft as indicated. 

The conductor’s 16-year-old 
daughter, . Anna Carewe, 
acquitted herself marvellously 
in Elgar’s Cello concerto. It 
was a gentlypaced reading 
throughout, balanced outstand- 
ingly well The lower strings 
took up the last note of the 
soloist's opening recitative with 
a lovely pure tone — and an 
attractive thinness of sound 
along with almost clipped disci- 
pline of execution remained the 
dominant characteristics of toe 
orchestra here and in Bruckner’s 
Fourth Symphony. 

PAUL DRIVER 


lions which is not an accurate 
impression from a book but 
simply no impression at all. 
(And not because people have 
stopped reading owing to tele- 
vision but because the people 
in question never did read bn 
such subjects.) It would of 
course be ideal to have as large 
a range of television treatments 
of the subject as there is in 
print — though for all its multi- 
plicity print Is still not infallible. 

Returning finally, for the 
moment anyway, to the original 
query about what television is, 
we are left after the first week 
of programmes at this festival 
with the realisation that it is as 
multifarious as ever and even 
more so. It still acts as a relay 
for material originating else- 
where (East Germany's version 
of Britten’s War Requiem 
which intercuts pictures of the 
performers with archive footage 
of the war, or Norway's puppet 
theatre version of Bartons 
Miraculou Mandarin). It still 
gives us studio drama which 
could he inside a proscenium 
arch (Sweden’s piece about the 
female Lord Haw Haw, Axis 
Sally, thinly disguised as Mary 
Lou, powerfully played by 
Harriet Anders son). And on 
rare occasions it can even com- 
bine several established art 
forms to convey a strong opinion 
(West Germany’s music/poetty/ 
picture melange Elegies on the 
Deaths of Three Spanish Poets 
with virtuoso direction by 
Christopher Nupen). 

But anybody who has been 
attending toe Prix Italia for 10 
years or more can look back 
now and see that slowly tele- 
vision is growing up and 
developing its own forms too. 
Japan's lyrical impressionism is 
one (used also by RTE of Ire- 
land this year in The Revenant 
which combines music, recita- 
tive, and photographic images). 
Holland's co-operatively de- 
veloped drama abont cancer 
patients In for Treatment 
(reminiscent of Britain's 
Through the Night) exemplifies 
another. 

Yet toe most .significant is 
surely precisely toe amalgam of 
drama and history that is con- 
tained in such series as Darwin, 
Roots and — as it now turns out 
— Austria's impressive Alpine 
Saga. Like any new form it owes 
debts to previous work outside 
its own medium, but unlike the 
conventional single play it is 
not just an old form borrowed 
from another medium. It is 
something of television's own. 
Hence the poignancy of Mr. 
Willes’ resignation. 


by B. A. YOUNG 


If I say that Loot is a play 
that doesn’t wear well, I don't 
mean that it’s any less funny 
now than it was in 1965 or 
1975. Fve seen it four times and 
read it as often, so sometimes 
the quality of toe writing 
seemed on Monday more studied 
than it sqemed when it wore its 
pristine freshness; but I 
laughed a good deal, and most 
of toe audience laughed cease- 
lessly. I admired the quality of 
toe writing as much as ever, 
though occasionally it seems to 
me that a joke is given an extra 
tap of the hammer after it has 
been adequately driven home. 
There is an extra problem, how- 
ever. 

The story concerns toe in- 
vestigation of a bank robbery by 
two young men (played at Ham- 
mersmith by Rory Edwards and 
Philip Martin Brown, neither of 
whom has toe necessary look of 
innocent youth, though they play 
It well enough). In the course 
of interrogations, carried out 
with brutality and deceit, a 
murder turns up. But when the 
missing money has been found 
and toe murderess has con- 
fessed her guilt, the detective 
compounds with the two young 
men not to proceed against them 
if he can have his share of the 
loot, and instead of arresting 
the murderess he arrests the 
husband of her victim, who 
knows too much. The young 
men can provide false evidence, 
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Leonard Burt 


and anyway “ An accidental 
death can always be arranged.” 

Now in toe 1960s, the heyday 
of black comedy, all this seemed 
hilarious. Today we hear daily 
of dishonesty in the police, of 
brutality in interrogation, even 


Joan Biadcham, Neil McCarthy, Rory jgdwards _and Philip. Martin Brown 
An accidental start of his career. (“That’s rich,. and deceased, husbands in 


start of his career. (“That's 
how they talk,” he once said 
whea asked where the style 
came from.) He can get as much 
weight from a single “ Yes ” or 
“No” as from a neo-Wildean 
epigram or a long speech. When 


of the disturbingly large mun- McLeavy. the unhappy widower 


ber of deaths in custody. What 
was satire in the 1960s is alarm- 
ingly like reporting in the 19S0s. 
Well, many a good comedy 


(nicely played by Neil 
McCarthy) tells of toe accident 
on the way to his wife's funeral, 
he tells it in perfect provincial 


has been made from unsavoury journalese. When Fay, the mur- 


matter, several of them by Joe 
Orton, and there is no doubt 
that Loot is an ingeniously con- 
structed play, written in that 
allusive, semi-literary style that 
came naturally to him from the 


deress. makes her confession, 
she does so in toe language of 
a court reporter. 

Joan Blackham plays Fay 
very prettily, blending the 


10 years with a frank avowal 
of. her total dishonesty. Trus- 
cott, the detective, is played by 
John Malcolm as a stereotype 
plain-clothes man. which is 
what the text deliberately 
makes him. He does it well, 
but too loud, so that toe echo 
in this little theatre sometimes 
blurs his words. His may be 
taken as an authentic render- 
ing, for this was the pari 
Kenneth Williams played in the 
first (unsucctEsfu!) production 
of the play, under the author's 
eye; and Kenneth Williams is 


ebarm that has won her eight the director here. 


Grand Opera House, Belfast 


Reopening Gala 


by ELIZABETH FORBES 


Another splendid theatre 
designed by Frank Matcham, 
restored to its former glory, 
reopened on Monday night with 
a Gala variety performance. The 
Grand Opera House, Belfast, 
first opened its doors in Decem- 
ber 1895 for a pantomime, 
Bluebeard, or Is Marriage a 
Failure? For seven decades the 
house offered a varied theatrical 
fare; by the late 1960s- its main 
use was as a cinema, and in 
1972 the lights went out, not 
to be relit until this week. 

The public benefactor who 
has had Matcham’s theatre so 
lovingly recreated is toe Arts 
Council of Northern Ireland, 
who, with Government aid, 
acquired the building in 1976 
and now run it through a special 
trust The restoration work cost 
nearly £3m — not, these days, 


an enormous sum. The front of 
the house has retained its tum- 
of-tb e-century atmosphere, apart 
from new and very comfortable 
seating for 1,000 people (the 
theatre originally held over 
twice that number) and a new 
crush bar built over the 
■ entrance. The stage and back- 
stage area are fitted with the 
latest ’80s technology. 

' One’s first impression on 
entering the cream, gold and 
crimson auditorium is of a 
baroque magnificence. Heavier 
in style than Matcham’s in- 
teriors for either the Theatre 
Royal, Glasgow, or the Buxton 
Opera House, toe Belfast Grand 
Opera has an oriental flavour, 
enhanced by the elephant 
heads, one on either side of the 
stage boxes, and the many- 
armed god (or goddess) on the 


front of those boxes. Robert 
McKinsty, the architect respon- 
sible for the restoration, has 
managed to retain both the ex- 
cellent acoustics, clear but not 
at all dry, and the very close 
link between stage and 
audience, another characteristic 
Matcham virtue. 

The opening Gala, attended 
by Mr. Humphrey Atkins, Sec- 
retary of State for Northern Ire- 
land, and Lord Elton, Minister 
for the Department of Educa- 
tion, naturally favoured artists 
from the Province. The Ulster 
Orchestra, conducted by Have- 
lock Nelson, occupied the good- 
sized pit Heather Harper, in 
fine voice, sang arias by Mozart. 
Puccini and Verdi, while Mary 
Gilmore and Uel Deane gave a 
selection from Wallace's Mon- 
tano. l 


Denys Hawthorne, with 
superb gravity, recited “ The 
Green Eye of toe Little Yellow 
God" to piano accompaniment. 

And what about “After th.- 
Gala Opening - ' ' The theatre i 
booked for several month 
ahead with variety, dram 
opera, ballet and a Christma; 
pantomime. 3ut toe expected 
subsidy has failed to 
materialise. Dr. Worrall, Chair- 
man of the Arts Council o:' 
Northern Ireland, addressing 
part of his opening speech 
directly at the two Ministers, 
said the trust was informed 
only a month ago that “ because 
of the massive redeployment of 
public finance the subsidy for 
the time being would have to 
be found from the .Arts Coun- 
cil's current resources." 


BOND DRAWINGS 


RESIDENTIAL PROPERTY 


CITY OF TURIN 

6%% Sterling/Deutsche Mark' Bonds 1964/1984 


& G. WARBURG & CO. .LTD., announce that the redemption instalment of £330,000 due 
15th October, 1980 has been met by purchases in the market to the nominal value of £132^400 
and by a drawing of Bonds to the nominal value of £197,600. 


The distinctive numbers of the Bonds, drawn in the presence of a Notary Public* are as 
follows*- 


reaching dangerously restrictive 
conclusions about television. 
There is much to be said for 
Railing’s note of caution regard- 
ing television's capacity to in- 
fluence; Yet it should also be 
said that— staying with his 
example — if Roots as a result of 
the techniques 1 it uses to reach 
a large audience conveys a 
slightly imprecise or even some- 
what misleading impression of 
toe history of the black man in 
toe U.S., that is still better than 
the alternative for many mil- 


Ito 3 
38 m 43 
76 77 

1597 1600 

1635 to 1637 
1721 1722 

1768 1769 

1833 1837 

1862 
7256 7257 

7282 7283 

7318 to 7321 
7362 7363 


£500 Bonds 

56 17 18 

50 to 53 58 59 

80 to 83 85 SB 

1623 1624 1627 1628 

1651 to 1659 1665 1706 

1731 1741 1744 to 1750 

1782 1785 1786 1825 

1840 1841 1848 to 1850 

1870 to 1874 1 897 

7259 to 7263 7267 

7290 to 7297 .7304 

7327 7338 to 7348 

7370 to 7500 


32 

61 

1590101592 
1633 
1712 1719 

175410 1757 
1827 1832 

1852to 1856 
1904X0 1922 
7270 to 7276' 
7309 to 7312 
7356 7357 
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STONE-BUILT 15th CENTURY MANOR HOUSE 
IN TRANQUIL SURROUNDINGS 
ORIGINAL FEATURES SPANNING THE CENTURIES 
CREATIVELY RESTORED 
IN SEQUESTERED 28-ACRE SETTING 


15327 to 15329 
15412m 15426 
16576 to 15820 


£100 Bonds 

15331X0 15365 1 5374 to 15393 

15428to 15487 15493to15506 

15823X0 1 5890 15893X016896 


15397 to 15410 
15508X0 15525 


Beautifully proportioned great hall, drawing room, dining room with 
conservatory. Billiards room, library and study. Mexican farmhouse 
kitchen, laundry room, stall sitting room Master bad room, suoerb bath- 
room, and dressing room. _ 5 further bedrooms end 2 baihrooms. Fme 
halls and art gallery. Protection room, sauna and gamot. rooms CH. 
Buildings suitable siudio/residemial use. Stabling, garaging ere. Mature 
gardens, tennis court and paddocks. 


On 15th October, 1980 there will become due and payable upon each Bond drawn for 
redemption the principal amount thereof, together with accrued interest to said date at the office 
of:— 


SOLE AGENTS: 


FREEHOLD FOR SALE 


Hampton &Sons^ 


S. G. WARBURG & CO. LTD., 

30, Gresham Street, London, EC2P 2EB 

or with one of the other paying agents named on the Bonds. 

Interest will cease to accrue on the Bonds called for redemption on and after 15th October, 
1980 and Bonds so presented ior payment must have attached all coupons maturing after that 


6 Arlington Street. St. James’s 
London S\V1 A IRB 
TeL 01-493 8222 


emotion, and returned wiping 
tears- from her eyes, but in the 
main she actually sang the 
numbers, avoiding old standbys 
like “ Big Spender 1 ” and “ Gold- 
finger," which gave her the 
chance to flaunt and posture. 
Most of the songs are still as 
unreal as a clockwork orange 
but for the first time I appre- 
ciated that if she [ ever raised 
her sights and attacked toe 
better composers of her type of 
singing — Brel, say, or Weill — 
Shirley Bassey might be capable 
of more than just fulfilling the 
fantasies of her public. How- 
ever they seemed happy enough 
spending up to £15.50 for an 
hour of the best ham. 

ANTONY THORNCROFT 


£1,370,000 nominal Bonds will remain outstanding after 15th October, 1980. 

The following Bonds from earlier redemptions have not yet been presented for payment:— 

197G 

£500 Bond No. 161 

1977 . 

£100 Bond Nos. 9760 9761 9762 

1978 

£100 Bond Nos. 12371 ' 12372 12373 

1978 

£500 Bond Nos. 336 927 - 928 1027 1028 - 


r FOR SALE 1 
I ANOTHER WORLD 
NOT WORLDS AWAY 

Freehold investment or a second 
home in the luxury of a la k esid e 
apartment in Montreux or the 
splendour of an alpine home 
quiet in Wllars] 

For details please contact 
| •• Mrs, fcufeier or Mr. Marieh at. 
the owner-builders: Sod Em SA 
PO Box 62, 1884 Vfflors- 
| BurOHan. SudaerianfL 
- Telephone: 01041 25/3531 41. 

< Telex: 25259 GESERCH. J 


ESTATE 


FOREIGNERS car. buy abailtnenu on 
Laka Uentvi. rejr Lausanne and 
Mc-riirou*. gi ail y^ar round resorts 
such as Viila/s. Leyson. Les 
DiablereLs and in the Jura. Studios 
la >1 bedroMni irom S-.vFr 120,000. 
Lovely cbrJeis (torn Swrr V70.0C0 in 
Ihe Valets. Financing up to 75V, 
at 4.75V. mt. per annum. Quality 
apartmenis in beautiful Evisn 
{Franco!. 30 mlnuias from Geneva. 
Witti iw restrictions. ADVISE AREA 
PREFERRED. Visit properties before 
further restrictions imposed on pur- 
chasers by foreigners and invest 
m security end stability in the heart 
of Europe. VJriis to: 


1209 7315 1316 1317 1518 1519 

£100 Bond No*. 13027 13028 13029 13333 

13371 13372 13373 13374 13375 


30, Gresham Street, London, EC2P 2EB. 


17th September, 1980 


COMPANY NOTICES 


VILLAS 

EXCEPTIONAL 5 nm'nuies Sea. 15 
minutes . Nice Airport, magnificent 
sea ' view, residential area. unms. 
swimming pool, now villa, living 
40 sq.m., fireplace. 4 bedrooms, 
luxurious fittings'. FF. 1,400,000. 
DREAMS, English Section 
CAP D’ANTIBES 


Developer, c/o Globe Plan SA 
Mon-Repos 24, 1035 Lausanne 
Switzerland - Tel: (021) 22 35 12 
Telex: 251E5 MELIS CH 
V/e ore associated with authorised 
courtiers m the Valais 


Gracious hvinq property, - beautiful 
reception. 5 bedrooms, delightful 


AMERICAN EXPRESS COMPANY 


STANDARD BANK IMPORT B. EXPORT 
FINANCE COMPANY. LIMITED 


rcoRsj • 

The undersigned announces that as 
Irom 2«t» September 1940 at Kas- 
Assoclatie N.v.. Spulstrut 172. 
Amsterdam, dlv. cp. no. 9 of the 
CDRs American Express Company. 
each rear. 5 shares. wJH be payable 
with DSs. 4.10 net rdlv. per record- 
date 7-3.1*80; Brass S040 p. sb.) 
after deduction of 15% USA tax = 
SO 3750 •= DSs. 0.72 per CDR. 


USS50.000.000 
LNTEED FLOAT IN 


LEU Ml INTERNATIONAL INVESTMENTS 

USS2-D.OOO.OOO -GUARANTEED FLOATING 
RATE NOTES 1984 


garden, sea view,' swimming poaL I r 
FF. 1.800,000. 


..DREAMS, English -Section, 
r"Espace Grimaldi. 11 rue Maecarani 
06000 Nice. (93) 87 27 54. 


GUARANTEED FLOATING RATE 
NOTES DUE 198S 

(Convertible art the option of the 


Noteholder into 93*% Guaranteed Bonds 
due 1985) 

NOTICE IS HEREBY GIVEN tftat the 
Rate of Interest for the Initial Interest 


. The Interest rate applicable to the above 
Notes In respect of the- six-month period 
commencinu September 17, 1980, bas 
been- bed at 12^75% per amtutn. 


The interest amounting to USSEf.73 
per bond of USSl.ooo nominal and to 
USSE47 33 per -bond of USS1 0.000 . 
nominal will be paid on Tuesday. March 
17, 1981. apinst presentation of coupon 

***' ' BANK LEUM I TRUST COMPANY 
OF NEW YORK 
- ..Principal -Paying Agent 


Div. cps. belonging to .non-residents 
of The Netherlands will be paid after 
deduction of an additional ts% USA 


Period has been fixed at 12i'n%juw the 
Coupon Amoent payable March IS. 1981, 


tax <— SO -37 50 - Dlls. 0.723 with 
du 3.S8 net. 

■ AMSTERDAM DEPOSITARY 
COMPANY N.V. 

Amsterdam- 

loth September 1980. 


aaainst Coupon No. 1 wHi. be U SSI 59 a. 75. 
The Conversion Interest Amount payable 


The Conversion Interest Amount 
March 31. 1981, against 
win be USS101 .58. 


FROM OWNER — Cesta de Sol. studios 
t and - 2 -bedrooms, exactly an the beach. 
From £6.950. FnffY furnished. Gsoi 
' location. Solicitor's reference in London. 
Mr. George VIMaran. P.O. Bex 2G. 
Benalmedena Costa. Malaga. Phone 
O1-03452-U1485 airy time. 


rSWlTZERLANDDn 

FOB SALE 
ANOTHER WORLD 
NOT WORLDS AWAY 

Freehold investment or a second 
home in the hcaay of a lakeside 
apartment in Montreux or the 
splendour of an alpine home 
quiet In ViHars. 

For detail s p/ease contact Mrs. LuEsfer I 
or Mr. Marieh a: the owner-builders: ' 
Sedan SA. PO Box 62. 18S4 VBtos- 
sw-OSon. SwitreriauL 

Telephone: 010 41 25/35 31 41. 
V refee 25259 GESER CH. ^ 


By. Citibank, ha. London. Agent Bank. 
September 17. 1980. 


EDUCATIO 


LEU Ml INTERNATIONAL INVESTMENTS 
N.V. 


THE COPENHAGEN COUNTY 
AUTHORITY 


PUBLIC NOTICES 


usKsn.aoo.ooQ guaranteed floating 

RATE NOTES JB81 


CITY OF WESTMINSTER. London Baroaffft 
BIHi amounting to £147- million were 
issued on 16 September- 1980 for 
maturity on 16 December 1980 . Appli- 
cations total ted £618 milhon. The mmi- 
mum price o< accented tenders ms 
tSSAQ and 11 . 6 % of the Isaac was 
aliened at rids price. Hie average rate 
of discount was 14.4138%. No other 
Bills are sut*asdmg. 


The interest nrte aPPileaMe t» the af»» 
Notes in, respect ol the »Jv-month pcrtod 
commencing September 17. 1980. has 
been fixed at 1 2.875% per annum. 

The interest amounting to UM84.73 
per bond of USSIjOM nominaJ and to 
U5S647.33 MT btWd 0t USMOdWO 
nominal wiH be P»W onjhaaav. March 
17, 1981. against presentation of wrow 
No. 9. 

BANK LEUM I TRUST COMPANY 
, NEW YORK 
Principal Paying Agent 


20 , 000,000 European 
Units of Account 
8i% 1979/1991 Bonds 

Pursuant to the provisions of too 
purchase Fund, notice is hereby given 
to Bondholders that nominal 
UA 500,000. — have been purchased 
during the twelve-month period from 
September lo, 1979. to September 
9, 1980. 

Amount outstanding: 

UA 19.SD0.000. — 
September 17, 1980, 

THE COPENHAGEN COUNTY 
AUTHORITY 


You will soon be efficient In French. ^ 

We adapt our methods to eacn student, that is why CESAN 
is more than a school. It is a way of LEARNING. 
Individual lessons or In smart aicnps. 

Practical French or speclaii/efl French.- 
Weekdey and weekend INTENSIVE iramln; courses. 

Also, Easter and Summer sessions for adolescents In another villa. 
Continuous contact with the teachers. 

Jnfeitoriw prtetie# end aoc’icafisd 
Everything in “French" irom early mw.iing until bedtime. 

Chateau CERAW 

Avenue tfu chfileeq ifi, Niverf. B-4S80 SfiA iBelamue) -01032 B7.77.2 
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Wednesday September 17 1980 


Competition 
in the air 


FACED WITH serious cash-flow 
problems and a pre-tax loss of 
£17m in the first four months of 
the financial year, British Air- 
ways has announced a major 
programme of asset sales, 
service cuts and other _ cost 
reductions. BA’s declining 
fortunes — last year it made a 
£42m profit in the same period 
— reflect the serious financial 
predicament of the whole of 
the world's aviation industry. 
Airlines in many countries are 
now making big losses and even 
last year, before the full effects 
of recession and energy price 
increases made themselves felt, 
the total profits of the world’s 
scheduled carriers amounted to 
only S700m, or less than 1 per 
cent of operating revenues. In 
the U.S. seven of the biggest 
ten airlines failed to pay a 
dividend to their shareholders 
in the first quarter. 


British Airways’ chairman, that 
in his statement this week he 
put more stress on the effects of 
rising o.il prices and the declin- 
ing rate of growth in air travel 
than on the costs of the trans- 
Atlantic price war. Indeed, BA’s 
financial retrenchment has not 
prevented the airline from 
cutting its stand-by fare from 
London to New York to below 
the level offered by Laker. 


Fuel costs 


Controversy 


The airlines' financial difficul- 
ties are bound to have an effect 
□n the balance of opinion 
among aviation authorities on 
the controversial question of 
reducing regulation and increas- 
ing competition. The director- 
general of the airlines’ trade 
association. IATA. has recently 
stated the airlines' case against 
the de-regulation cause, cham- 
pioned by the Carter Adminis- 
tration in the U.S., quite 
bluntly: “This is a time for 
brutal financial realities . . . not 
idealistic, theoretical and too 
often politically motivated 
economic hogwash." 

In Britain, the Civil Aviation 
Authority has already adopted 
a much more cautious approach 
to licensing new carriers for 
rentes which could become 
highly competitive than the 
Trade Secretary’s liberal eco- 
nomic preferences had led some 
observers to expect. While 
British Airways is now officially 
no longer a nationalised 
industry, the Government roust 
still be extremely concerned 
about its losses, since, under the 
present circumstances, it would 
be difficult if not impossible to 
offer Its shares for sale to 
private investors. It is to be 
hoped, however, that neither the 
British Government nor the 
world’s other aviation authori- 
ties will be unduly swayed by 
the airlines’ current financial 
performance In deciding on 
freer competitions In air travel. 

It is important to separate 
quite clearly the two causes of 
the airlines' problems: competi- 
tion and recession. And it is to 
the credit of Mr. Ross St&inton, 


Nothing that has happened so 
far either in the trans-Atlantic 
market or on American domestic 
routes indicates that freer com- 
petition. in the air is in- 
compatible with a reasonably 
profitable airline industry. Of 
course, strict regulation and pro- 
tection from competitive forces 
could have cushioned the 
traumatic effect of a quad- 
rupling in fuel costs and a 
collapse in traffic growth from 
10 per cent in 1980 to less than 
S per cent this year. 

The tendency of regulators in 
America, to resist price in- 
creases due to rising costs, 
while otherwise advocating 
greater pricing freedom has 
needlessly exacerbated the fuel 
cost problem. But the ex- 
perience of the past few years 
shows generally that the gains 
to consumers from freer com- 
petition are considerable. The 
success of some of the indepen- 
dent airlines also suggest that 
there Is no intrinsic reason why 
airlines need more protection 
from competition and financial 
risks than any other industry. 


Productivity 

Of course the initial period 
of adjustment to competition 
was bound to have been uncom- 
fortable for many airlines even 
without the blow which they 
have now sustained as a result 
of the recession. BA, like many 
of the other European airlines, 
is now having to streamline its 
operations so as to be able to 
match the efficiency and pro- 
ductivity of the new smaller 
competitors. In the U.S. a 
significant shakeout of labour 
and surplus capacity has already 
occurred. These changes may 
sometimes be painful, but they 
should be seen as signs that the 
policy of freer competition is 
working, not failing, in its 
ultimate objective: to provide a 
cheaper and more efficient 
service to the consumer. It is 
high time for the European 
authorities to follow the 
example set in America and let 
competition serve the air 
travellers of Europe. 


The plebiscite 
in Chile 


ON THE face of it the published 
result of the plebiscite held in 
Chile last Thursday on the pro- 
posed new constitution should 
be taken as a major vote of 
confidence in the government 
of General Augusto Pinochet 
After seven years in office 
during which the people of 
Chile had to face particular 
hardships, 87.5 per cent of them 
were seen to be voting for the 
continuing rule of the Genera.. 
Indeed, they were seen to ,be 
giving him the option of ruling 
nearly to the end of the century. 
Seven years after the coup 
through which he came to power 
more than two-thirds of all 
Chileans are said to be keen 
for a decade or more of ex- 
tended military government 
The result of the vote is being 
put forward by the authorities 
in Santiago as a victory of 
democracy over Marxism. 
have demonstrated to the world 
how democratic this country is. 
Today we have given the world 
a lesson,” the General told his 
supporters as the results were 
published. 


Opponents 

The reality of the situation in 
Chile is however not as General 
Pinochet has presented it. It is 
doubtful whether he will have 
convinced many outside his 
country's borders that real 
democracy is flourishing there. 
As the Council of Europe 
declared on the day of the poll, 
the voting results should not be 
taken as any indication of the 
people’s will. 

The plebiscite was irredeem- 
ably vitiated from the start. The 
opponents of the new constitu- 
tion were never at any time 
allowed to express their 
opinions about the document or 
put them to the electorate. Nor 
were they allowed to organise: 
When they did, their efforts 
were broken up by main force. 

Even if they had been given 
freedom to organise before poll- 
ing day, it is extremely doubt- 
ful if they would have had a 
chance of beating General 
Pinochet's system when ft came 
to the vote. 

Earlier in his rule the General 
decreed the destruction of the 
voting register, and since then 
there have been no efforts to 
create a new one. The poll was 
supervised by officials, all of 
whom owed their position to 
him- The mechanics of casting 


a vote were, to put it mildly, 
unorthodox. It was for all these 
reasons that the Catholic church 
dismissed the plebiscite as 
valueless weeks before it took 
place. 

As a consequence of domestic 
and foreign criticism of the 
plebiscite, it could, well be that 
the staging of it could weaken 
rather than strengthen the 
General’s position. 

Abroad, the empty nature of 
the poll will remind those who 
take no more than a passing 
interest in Chilean affairs that 
democracy is not alive In Chile. 

Within Chile, Thursday’s vot- 
ing must only serve to increase 
the resolve of those who are now 
openly challenging his rule. The 
Chilean opposition has 
graduated from the early days 
of military rule, just after the 
1973 coup, when it consisted of 
a ’few disoriented politicians of 
Socialist, Communist or Radical 
persuasion. This diverse group, 
imprisoned or persecuted in 
Chile or exiled to the four 
winds abroad, appeared to spend 
as much time quarrelling among 
themselves as they did quarrel- 
ling with General Pinochet 
Thoir position was often compli- 
cated by far letf guerrilla groups 
which tried unsuccessfully to 
challenge the military with 
armed action. 


Programme 

Today the opposition is strong 
and confident and centres 
round a man of undoubted 
ability who is well known and 
respected abroad, the former 
Christian Democratic President 
Eduardo FreL His party was for 
decades the biggest' in Chile 
commanding the loyalties of 
perhaps one-third of all Chilean 
adults. For the moment he can 
count on the support of large 
numbers of Chileans who once 
supported the late President 
Salvador Allende but who today 
see little prospect of political 
advance with the remnants of 
Allende's Popular Unity ■ coali- 
tion. 

The programme put forward 
by Sr. Frei is cautions and 
reasonable, suggesting as it does 
the immediate formation of' a 
provisional government of 
civilian and military figures 
which could take Chile back to 
the road of parliamentary 
democracy. The plebiscite Is 
over. It has not necessarily 
resolved Chile's future. 


Financial Times Weduesday^ September l? J980- 



Why BR finds its signals set at 



l 


T HE TINY teredo shipworm 
is proving an unlikely ally 
far British Rail. 

As railway chiefs tussle with 
the Government about finance, 
fearful of passenger anger this 
winter over high fares and the 
fading quality of the network, 
the shipworm has highlighted 
one aspect of British Rail’s 
current problems in a spec- 
tacular way. 

Thousands of the creatures 
hare bored their way steadily 
through the wooden supports of 
the 113-year-old viaduct over 
the Mawddach estuary in rural 
Wales. They have been so 
successful that BR now needs 
£2.5m to stop the 2,253 ft long 
structure from falling into the 
sands below. 

But. says Sir Peter Parker, 
chairman of the board, there is 
“no way” that BR can now find 
the money from its own re- 
sources to repair the viaduct. 

In the past he would have 
turned to the Transport Depart- 
ment for help. But now BR can 
expect very little assistance 
from this source as it tries to 
come to terms with the 
stringent cash limits imposed by 
the Thatcher Government 
The refusal to relax these 
has led to the unusual situation 
of a state-owned concern 
actively fighting a propaganda 
battle with its own masters — 
the Government — in a series of 
advertisements. These argue 
that BR must have more money 
if it is to do its job properly. 

It may prove to be a long war. 
The Government shows no signs 
of relenting and has counter- 
attacked. albeit more discreetly, 
by suggesting that it is time for " 
BR to put its house in order. 

For Britain’s railway network 
faces a formidable set of 
problems. Some of these are 
outside BR’s control. The 
recession and the steel strike . 
have already played havoc with 
revenue forecasts this year and 
receipts are expected to be 
down by £70m. The mainten- 
ance hill Is a legacy of years 
of under-investment and of the 
fact that Britain’s rail system is 
increasingly showing its age. 

But on the central issue of 
productivity, in a system where 
wages accounted for 57 per cent 
of BR’s £2.25bn operating 
expenses last year, BB is on 
less firm ground. 

Since 1974 improvements in 
output per man have beea 
meagre, averaging only 0.964 
per cent a year. The size of 
the labour force has been 
virtually unchanged (at 182,301 


Lyutoa McLain reports on British Rail’s attempts to solve its cash problems 



in January 1980) for the past 
three years — BR’s 1976 forecast 
that by this year 40,000 jobs 
would have been cut now looks 
somewhat hollow. 

Thus, BR now seems almost 
certain to overshoot its external 
financial limit by Harch next 
year. The limit has been set at 
£7 50m for 1980-81 (made up of 
£661m of Government grants 
and £89m of net borrowing, 
issues of public dividend capi- 
tal and leasing). Without emer- 
gency action by BR to cut its 
costs, new Government figures 
show that the Board will end 
the current financial year £114m 
over this limit 


tighter stock control. 

BR may argue that most of 
the over-shoot is accounted for 
by factors beyond its control, 
but it agrees that the 20 per 
cent wage deal in Hay (which 
added £44m to labour costs) is 
its responsibility. It says that it 
accepted this largely on the 
basis of union promises to talk 
about the productivity improve- 
ments which were essential if 
some return for the high extra 
costs was to be achieved. 


BR’s latest estimate, after 
taking account of the rail fare 
increases due to be announced 
later this week, and the current 
programme of emergency 
action which will save £45 m, 
suggests that it will over-shoot 
the limit by £68m to £69m. 

This emergency programme 
includes a £9m sale of assets, 
mainly In property, over and 
above those planned for the 
year and a £16m cut in invest- 
ment A further £20m is 
expected to be saved from a cut 
in the mileage operated by 
freight trains; from the impact 
of the BR “ ceiling " on recruit- 
ment and from tighter control 
of running costs including 


Progress so far has beeii slow. 
In the first full year — by Hay 5 
next year, the anniversary of 
the 20 per cent settlement — BR 
expects to have saved £18m in 
costs and “ eliminated ’* 1J200 
jobs. 

No one ever expected the rate 
of improvement in the 1960s to 
continue (between 1963 and 
1969, after the Beeching cuts, 
output per man rose by 35 per 
cent). But the 1 per cent 
improvement in productivity 
between 1969 and 1974 is a very 
marked contrast 


The arrival of Sir Peter 
Parker as chairman in 1976 
ushered in improvements in 
output of a little less than 
2.7 per cent for each of the years 
1977 and 1978. But last year, 
the improvement slipped back 
and annual output per worker 
rose by 2.14 per cent to 


147.8 passenger miles and net 
tonne miles. 

At the same time, the revenue 
for every £1,000 of paybill costs 
fell by almost 4 per cent com- 
pared with rises of around 
10 per cent in 1976 and 1977. 
The fall almost wiped out the 
improvement in performance 
recorded in 1978 and came 
despite a rise of almost 10 per 
cent in the average level of. 
fares per passenger mile. 

This sombre picture is un- 
likely to change this year un- 
less BR makes substantial and 
immediate progress with its 
talks with the rail unions about 
talks about productivity. Mr. 
CZiffard Rase, the BR board 
member for personnel says the 
board is making “good pro- 
gress " in implementing produc- 
tivity schemes. But the board 
is still not satisfied. - -. • • 

The forecast saving of £l8m 
by the end of the year from - 
the first stage of productivity 
improvements is expected to 
come from “ super good house- 
keeping ” — the rationalisation 
of working practices and hours 
in the local operation of the 
railways. 

This improved housekeeping 
involves, for example, cutting 
one eight-hour shift from the 
daily operation of the 38 wagon 
marshalling yards. This would 


GrafromLaver 

save between 12- and 15 fobs in 
each case. Hr. Rose said/- By- 
the end of the financial year,; 
schemes like this are. expected 
to have cut 3,000 jobs. 

But BR says that the areas 
for major, improvement — which 
could save .tens of . millions of 
pounds a year-— are 'still only, at 
the stage of themes . to z be 
“picked up and developed with 
the unions." These, include 
administration costs (up 3.6 per 
cent in. 1979), the. loss-making 
freight business, and the hope- 
lessly inefficient “ collection .and 
delivery ” parcels service. This 
alone was expected to cost £80m 
to run this year in return for 
a revenue of only £40m. .- 
Options now being considered 
by the BR board include the 
scrapping' of this parcels 
activity and the phasingout 
completely of most or aH of the 
458 rail freight terminals and 
38 wagon marshalling yards. 
Kail freight would be ration- 
alised and based mainly on the 
Speedlink service of scheduled 
freight trains to be run as * 
computer-controlled equivalent 
of the passenger business, '• 
Administration cuts could 
save 4,000 to 5,000 jobs, accord- 
ing to BR. Changes, in working 
practices to allow more, flexi- 
bility, particularly for train 
drivers, could save up to £9Gm. 


a year.'; Btif-.BR is . faced with 
the- problem bf r disagreement 
r among the ;three rail pinions 
about the proposals, ' Little 
progress -is expected until the 
zznions agree among themselves. 

BR ; /embarks - eh its 
tussle with -the unions over' pro- 
ductivity, rt wants.the Govern- 
,roen to stop treating, leach, year 
• as an inflexible, unit' 

; . It hopes. to b'e aflowed tb draw 
on the balance, off money from 
. its public j .service- obligation 
,:grant ~ iised/to fund 'socially 
. essential rail serribes-^ioi; used 
. in previous _ year's.. r In .particu- 
lar, it wants aches to the £l47m 
! it .has underspent oyer, the past - 
four- years.. : • / ' > , • : V. \ 

' In addition^ iris likely, to need 
a. substantial injection' of .extra 
investment 1 money: over and 
above ;the. '£277m h' ^ear ear- 
mar ked, between now and' 1984 
: to cope, with the major locomo- 
, tive and- rolling stock ^replace- 
jhent programme. dae in -about 
1984, when the assets .bought in 
' the chajoge from steam to jdiesel 
. and electric , power in the lath 
1950s and ehrlx-:1960s will be 
/ ;■ / 
-Tie Government v- response is 
that -, *h new - rail investment 
must.-he justified Joy. BR's- com- 
mercial performance. , .Officials 
- claim that BR’s previous traffic 
forecasts^ for. the volume of 
extra Inter-City passenger traffic, 
expected to be generated -from 
new-;, investment have been 
widely optimistic^ This is why. 
they say, the -Government .sanc- 
. dotted only IS new high -speed 
trains when BR ordered 32 for 
the -North-East to South-West 
route, _ 

.... But the Transport Department 
produces no .figures to. support 
this claim and- ■■ British Rail' 
responds by saying that Govern- 
ment suggestions that its passen- 
ger figures -were over-optimistic 
were “rubbish.". However it, 
too, has failed to produce any 
figures to show how . its. past 
forecasts had been matched by 
passenger growth.: 

to- the current <Jepres&e<LeCo~ 
nomic ;dhnatc/ with; freight and 
rail-, passenger volume, falling 
away, BR is certainly facing one 
of its most testing periods. The 
board is not complacent about 
•the progress made .- bo far 
towards raising productivity. It 
wants to negotiate -the Changes. 
-. with the unions in an "amicable- 
way. But it also recognises that 
It has got to get. these changes 
started this year. As Mr.' Rose 
said: “If that means, going 
: through a mere . difficult route 
than negotUction, xo be ifc?- 
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A low wage, high price railway 


IT MAY come as a surprise to 
some of its customers, but 
British Rail compares reason- 
ably well, in some operational 
areas at least, with other Euro- 
pean railways. 

What is less surprising is 
that BR pales, demonstrably in 
comparisons of a wide range of 
other aspects of performance. 

One of the most telling 
features of a recent study* of 
European rail systems is that 
BR turns out to be a “low 
wage railway ” even in relation 
to other UK industrial wages; 
that BR labour productivity 
per man is above average; that 
the hours worked per man on 
BR are “much longer"— 25 
per cent more — than on the 
other eight European . rail 
systems studied and that BR 


has the “lowest investment” 
on a comparative basis of any 
of the European rail systems 
studied. 

Passengers, however, will not 
be surprised to learn that 
British Rail is a "high-priced 
railway ” in terms of ticket 
prices as a proportion of dis- 
posable income. Passenger 
traffic in Britain has in recent 
years been at a higher level 
than would otherwise have 
been expected with the high 
fares, largely because of BR’s 
very successful marketing cam- 
paigns. (In 1979 BR actually 
carried more passengers than 
before the Beeching cuts.) 

One area where BR is well 
up with other European rail 
systems is the extent to which 
its operations are self-financed. 


The only railway with a better 
performance in 1977, the year 
covered by the study, was 
Swedish Railways. It alone 
achieved higher revenue per 
train kilometre (a measure of 
train use) and a lower level 
of cost per train kilometre, 
than BR. 

British Rail covered just over 
70 per cent of its costs from 
receipts in 1977, Swedish Rail- 
ways covered over 83 per cent 
compared with 50.2 per cent for 
Finnish Rail, 55.3 per cent for 
SNCF (French Rail) and 612 
per cent for West Germany. 

However, although overall 
productivity in British Rail is 
above average for European 
railways, among groups of BR 
workers it varied from the best 
to the worst in Europe. 


In particular, freight train 
crew productivity on BR was 
worse than any other country 
except Italy. 

The study notes, rather dis- 
armingly, that the reason for 
this low BR freight train crew 
productivity is ** too many 
people on the train." BR still 
retains guards and firemen as 
well as drivers, and this over- 
manning is at the heart of cur- 
rent productivity talks with the 
rail unions. 

Also, BR employs a “very 
high " number of station termi- 
nal staff on its London inner 
suburban services compared . 
with t the practice in other Euro- 
pean capital cities and also 
with other BR passeneer sectors. 

BR was also criticised for 
operating a large number of 









Part of a recent British Rail adverstsemehU 


carriages per. train in relation' 
to average passenger levels. BR 
has already cut the size! oF 
trains this year as part of its 
5 per cent reduction in services ■ 
to cope with the recession - and ■■ 
the absence of higher subsidies. 

But the level of Government . 
financial support for BR fell by 
13 per cent in the two years up 
to 1977. Elsewhere in Europe, 
only two .of the other .'railways 
studied reported falls in the 
level of Government support 
and in one, Italian Railways, 
support fell only for one of the 
years. Denmark’s subsidies fell 


about ' 8 *• per cent / over the 
period:. ./ 

■ In; -all; the other countries, 
Government support Increased, 
with the Netherlands leading 
the -league 'table -with a 31-4 per 
cent rise in. real terms. - 
.. In France, support for the, 
,SNCF increased between 1975: 
andIS77-by 23.5 per cent in real 
terms arid in West Germany it 
rose -almost 7 -per cent in'- real 
terms. ' ■ •"/••/-••- 

*" A Gomptrttrv* -Study ofSunpaarr 
- Ralf .Pottormanca,". -fyarch, 7990. inath . 
tutr for Transom? Studios, Laadi 
UoNOrshy ■ and the Brlciitt . Railways 
-Boards': ■ ■' : 
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MEN AND MATTERS 


Bike push 


This has been a busy week for 
Huffy Corporation, the U.S. 
bicycle maker. In London to 
launch the company's first debt 
issue overseas, president Harry 
Sbaw has laid a strong claim 
to wear the industry’s yellow 
jersey, and even how his sales 
teams are tucking their trousers 
into their socks tp launch 
Huffy’s first venture into the 
export market. 

Last year’s Output of 3.8m 
cycles , boasts Sbaw, has finally 
toppled Raleigh from the top 
spot in the world production 
league. And he is marking the 
occasion with a strong show- 
ing at the Cologne Cycle Fair 
this week wbence his pedal- 
powered sales offensive will 
spread throughout Europe. 

A substantial slice of the 
Huffy issue, in the form of a 
$lOm convertible debenture, 
will go to pay for a factory 
recently opened in Oklahoma 
which can turn out lm bikes 
a year, and will provide much 
of the stock for overseas sales. 

As if to add to Tube Invest- 
ments’ discomfiture, the new 
factory is within cycling dis- 
tance of a plant opened by 
Raleigh in 1973 which is now 
used for other TI engineering 
purposes. Raleigh's U.S, pros- 
pects suffered when the market 
sustained a puncture in 1974, 
but the well-established Huffy 
pedalled resolutely on Into the 
brighter seasons since, confident 
that sales in the U.S. will main- 
tain their astonishing record of 
doubling over each decade 
since the 1920s. 



reported disappointedly that 
both his workers and neigh- 
bouring farmers showed much 
prejudice against it 
Hampden tells me proudly 
that he has spent nearly two 
years preparing his great-great- 
grandpa’s correspondence for 
publication — and sale to the 
trippers who since last year 
have been paying to look over 
the family seat at Glynde — and 
the lessons in thrift learned 
by his distinguished ancestor 
seem to have been passed along 
the line, he even tapped out 
the manuscript himself. " I 
learned how to type at Lazards,” 
he explains modestly. 


“May a thousand branches 
bloom!” 


Sporting life 


Penny wise 


It may provide some solace for 
the Cabinet tomorrow to know 
that the country’s economic 
problems seemed just as intract- 
able a century ago. Ministers 
may even draw more comfort 
from the fact that one of the 
remedies constantly urged upon 
them now was tried then . . . 
and failed. 

A glimpse of monetary prob- 


lems in the late 1800s comes in 
a bundle of family letters 
unearthed by Viscount Hamp- 
den. of stockbroker Hoare 
Govett. 

Central figure in the tireless 
exchange of correspondence is 
Henry Brand, the first Viscount, 
Liberal Chief Whip and later 
Speaker of the Commons, a 
prudent man with pence let 
alone pounds. 

Henry learned how to live, 
with four servants, in London 
on £5 a week while his father 
built up the family finances 

through transactions iu Aust- 
ralian bank shares from a base 
in Nice. 

But it was as an older man, 
having wisely married off his 
favourite daughter to the 
founder of stockbroker de Zoete 
Sevan, that Henry was con- 
fronted with the wages pfobtem.. 

Reflecting on the rising pay 
claims, he said: “ My opinion is 
that we shall not have a satis-' 
factory settlement . . . until the 
labourer receives s* share, how- 
ever small, in the ' ‘ ‘fits of the 
business.’’ He nl 1 his own 
farm labourers 21 rent plus 

on any £5 they g .\e him to 
invest in the farm — and 


The natural reaction of many 
people meeting Jim Slater for 
the first time, I suppose, would 
be to ask for a share tip. The 
thought, I confess, flickered in 
the back of my mind as the 
train clattered to Wimbledon. 
My motive, however, was to 
discover how the man whose 
name 10 years ago adorned a 
colossus is coping with today’s 
more modest edifices, like his 
privately-owned company, 
Strongmead. 

That, he tells me presents no 
problems. ‘1 run it on ray 
thumb,” he adds airily. "The 
week before last I went fishing 
with my daughter. Twice last 
week, I played tennis. On Sat- 
urday I took the kids to see 
Airplane. Sunday I went to the 
Federation of Children’s Book 
Clubs. I couldn't do that before. 
I prefer it this way.” 

One rise and fall, it seems, is 
enough for this most vigorous 
wheeler-dealer turned children’s 
author. His life now runs to a 
well-ordered, relaxed timetable. 

Fruitlessly scanning the lush’ 
carpet and the man for bare 
threads. I ventured to suggest 
that the past few years had not 
been altogether crueL By way 
of reply he happily recalled a 
judgment passed- on him In 
more volatile days. If he had 
stuck to having one phone and 
dealing in shares.- someone once 


said, he would be very 
successful. 

I edged in for a little more 
detail on the Slater stock 
market method. “I tend to hit 
them very hard. And you don’t 
have to do that very, often.” 
Among the hits have beenr Gulf- 
stream (up tenfold) and Siebens 
(up threefold). “You only have 
to have five ideas of that 
nature,” he observes coolly. “It 
doesn’t require a great deal of 
effort, and it is not very people- 
intensive.” 

Reflecting philosophically in 
homespun style. Slater avers 
that “the early deals are the 
ones you savour. . Building 
something from nothing Is much 
more challenging than some- 
thing from something.” And 
yet, he adds: 4 T have no hanker- 
ing for the Hast.” Does that 
explain, I ask, his conspicuous 
absence from the annual knees- 
up of the Slater-Walker old. 
boys’ club in a City wine bar? 

might” he smiles indulgently, 
inhibit them. I might inhibit 
their enjoyment Off with old, 
on with the new.” 




A Computerised 
Company Data Base 
Service 




EXSTAT data comes from the same source as 
EXTEL® CARDS -r Extel Statistical Services Ltd; 




EXSTAT covers over 2,100 companies* British 
Quoted - British Unquoted - Mainland European - 
Australian and Japanese - OTHERS ARE B0NG 
ADDED; 


-W: 


Striking it rich 


It seems to me that all you have 
to do to make the City sit up 
and pay attention these days Is 
to pop your head round the 
corner of. Throgmorton Street 
and shout: “ Oil I ” So I am 
pleased to detect signs .of 
healthy scepticism in a reader's 
report of a conversation with his 
broker this week. Curious about 
the doings of one of the plethora 
of oil companies which has been 
putting its name about recently,- 
he asked if a certain prospector 
bad started drilling yet 

“ Oh, yes,” replied the broker, 
“and rumour has it they’ve 
struck gold.” 

“But I thought they were 
looking for oil? ” 

■‘Mmm, but you know these 
rumours about these companies. 
They are probably only, drilling 
the chairman’s teeth.” . 


Observer 
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STRATEGIC BALANCE 


narrows its choice of targets 



Base 


A t FEW- WEEKS ago Mr. Harold 

Brawn, CLS. defence Secretary, 

dejoitateffa snail pofiticcHiiplo- 
ujatic tiomb- At tbe Naval War 
Copege in . Newport (Rhode 
Maud), he announced a shift 
in^fUneriran nuclear targeting 
strategy, under "which the U.S. 
strategic arsenal way being 
aimed increasingly at military 
anB political .objectives in the 
Soviet’ Union,, and less exclu- 
sively at " soft " economic and 
civilian targets. 

;THe full ramifications of the 
shift in strategy have yet to be 
measured, but the speech 
inevitably/", raises '• profound 
tpiestions about the state pf the 
military- balance' between the ■ 
two superpowers. 

Early leaks' about the shift, 
which- are. incorporated in the 
still-secret - Presidential Direc- 
tive 59, provoked an immediatae 
denunciation tu.Prayda, with a 
further; .'.-denunciation from 
President Leopid Brezhnev at 
the end of August ; 

The Americans, say. the pur- 
pose. of the new. targeting 
strategy is' to broaden the Presi- 
dent's options, so as to enable 
him to make selective and 
Hjmted. strikes, against selective 
and limited /targets,' rather than 
rely solely; on the threat of 
massive destruction.- But the 
Soviet Press has - accused the 
U.S. of- preparing for a 
pre-emptive "Strike capability 
against the -Soviet Union, and 
his claimed that a selective 
strike doctrine, when coupled - 
with- the NATO decision to up- 
grade the theatre nuclear 
weapons, oh this side of the - 
Atlantic, amounts to a strategy 
-which is designed to ensure 
-that any nuclear war would be 
largely confined;to Europe. 

: Some Western professionals in 
the arcane world -of strategic 
analysis tend tb downplay both 
the novelty and the. significance 
of 'the “hew"' targeting 
doctrine. After all. they say, it 
fr a long time since America 
moved away- from the all-or- 
nothing policy -of massive 
deterrence, once known as 


IAN DAVIDSON examines how a shift 
m U.S. defence policy will affect the 
nuclear balance between the two super 
powers and asks if Washington is hot 
leaning towards the Russian doctrine that 
nuclear wars can be won. 


Mutually . Assured Destruction 
(MAD). 

A more selective policy, 
known as; flexible response, was 
formulated - by James 
Schlesinger, a previous - Defence 
Secretary, as long ago as. 1974, 
and it is said that the American 
targeting plan encompassed as 
many as 40,000 distinct targets 
even before the adoption of 
PD 50. 

The new directive may indeed 
represent a further refinement 
of the policy of flexible response - 
(as Mr. Brown says), but the 
primary significance of his 
speech, according to this view, 
was , electoral rather than 
strategic: to show that President 
Carter could, not be accused by 
Ronald Reagan of neglecting the 
problems of defending America 
against the perceived dangers 
of Russian aggression. 

There is something to be said 
for taking a cool view of the 
“ new ” American doctrine, and 
one certainly does not need to 
agree with the Russians or even 
to believe that they mean what 
they say. But it may be worth 
asking whether the logical ex- 
tension of the- policy of flexible 
response may not in fact be 
taking , (if it has not already 
taken) the TLS. down a road 
which converges with the Soviet 
doctrine of war-fighting with 
strategic weapons. 

The object of flexible 
response is to maintain the 
credibility of the deterrent, by 
being able to respond to any 
Soviet attack, however small or 
large, and thus not be left (if 


deterrence should fail) with the 
agonising choice between sur- 
render and suicide. The corol- 
lary is that if selective targeting 
makes a unclear exchange less 
horrific, it may also make it 
more possible. 

Unfortunately, there are diffi- 
culties in knowing what Soviet 
military doctrine really is. On 
the one band, there is incontro- 
vertible evidence 1 going back 
many years of a massive 
increase in Soviet military capa- 
bility, at every level and in 
every element Some take -this 
as evidence of aggressive inten- 
tions. and they point . to the 
invasion of Afghanistan as con- 
firmation of this interpretation. 

Pointing in the same direc- 
tion is the evidence of Soviet 
military manuals and strategy 
textbooks, which clearly set out 
the goal of winning any war 
which breaks out, whether con- 
ventional or nuclear or both, 
whereas deterrence as such 
appears to have no explicit 
place in Soviet doctrine. 

The centra) text in this con- 
troversy is Military Strategy by 
Marshall Vasily Sokolovski, who 
served as Soviet Chief of Staff 
in the 1950s, and whose book 
first appeared almost 20 years 
ago. Discussing the use of 
nuclear missiles he says: "The 
basic aim of this type of opera- 
tion is to undermine the mili- 
tary power of the enemy by 
eliminating the nuclear means 
of fighting .and formations of 
the armed forces, and eliminat- 
ing the military-economic poten- 
tial by destroying the economic 


.foundations of the war, and by 
disrupting governmental and 
military control." Here and 
elsewhere In his book Soko- 
lovski certainly seems to be 
propounding a doctrine for 
flgbting and winning a war with 
nuclear weapons. 

It is therefore doubly ironic 
that the new American target- 
ing strategy was denounced 
earlier this month on Soviet 
radio in tbe following terms: 
"The [U.S.J aim is no longer 
just to demonstrate, by a few 
nuclear strikes, (their] readi- 
ness to escalate a nuclear con- 
flict. The aim now is different: 
to wage nuclear war actively, 
even to achieve victory in it, by 
destroying the military strength, 
industrial base, and system of 
military command and political 
rule in the Soviet UDion.” 

Some 'Western analysts argue 
that while "deterrence" as 
such may have no place in the 
Soviet strategic lexicon, the 
Soviet Union is probably just 
as anxious to avoid a nuclear 
holocaust as anyone else. From 
this point of view, their war- 
fighting doctrine may be con- 
strued as deterrence by another 
route, an attempt to ensure — 
and to signal to the West — that 
no putative aggression by the 
West could possibly succeed, 
but woifid be bound to be 
defeated. 

According to Mlrhael Mc- 
Gwire of the Brookings Insti- 
tute, in a recent issue of 
Suroival, the crucial distinction 
between the two sets of doc- 
trines lies in the familiar 
Western, notion that if the 
deterrent has to be used, it 
will have failed: “The Soviet 
Union does not entertain such 
ideas', should war come, her 
defence will have failed only 
if her armed forces are unable 
to recover, and achieve final 
victory." But this does not 
imply that the Soviet Union 
would willingly embark on 
general nuclear war with the 
West: “ Tbe prevention . and 
avoidance of world war is a 


Letters to the Editor 


l?vin«mr«ixr ' ammunition, tend the land, etc. 

JVUUATTaj . it is hardly fair now to stem the 
' tide just because it seems mein 

money supply. like Dr. Staveley and Mr. 

_ Whittle feel we have an unfair 

From Miss Clare Macdonald. tax advantage. 

Sir. — Already the money , I am writing this in my office 
supply has grown by 18 per cent in my lunch-hour. Please, Dr. 
compared ' with the Govern- .Staveley and Mr. Whittle, con- 
meat’s target of 8 per cent to 11 ' sider why we feel we have to 
per cent for the year to April give up a working home-life In 
next, while the banks have been order to become two people «— 
wooing their customers with someone’s wife and mother, and 
invitations to bpnrojv -rr lending someone else's working col- 
being to banteTtftat breathing, league, . ^ 

is to the rea of fis. t . v- , E./taylar.' 1 ’-' ■ : 

It is dear therefore that the 
Government, and the Bank of Bromham, Bedford. 

England are quite unable tb con- - • 

trol bank lending either by the 
" corset " or by high, interest ' . Jl OJHliaX 
rates and furthermore that the e 

banking fraternity are past- dpplCS 
masters at outwitting them. . % 

•If the Government really . • .... . .. 
meant business, why did it not Sir> — Mr. Venables in ■ his 


5 R Ebth? 


apples 


From Mr. R. S. Anderson 
Sir,— Mr/ Venables in- bis 


call tor a substantial increase letter of September 10 having 
in tbe Special Deposits at the provided some stick reposts to 
Bank of England by the clearing Mr- Kimberley's letter of Sep- 
banks —- to something really teraber 5 finishes by calling on 
painful like SO per cent which patriotism to overcome his mar- 
would certainly curtail their ketis deficiencies. Is it not about 
credit creation and lending acti- time that British industry gave 
vities and could justify ante- up this idea that if its British 


mediate cut in interest rates! 

' But to get down to basic pria- 


it most be good? 

If the product is not available 
or of dubious, reliability or in- 


ciples, .if yon waut to control fg^op quality the general public 
and regulate Gif money supply M not buy it * sorely it is 
so -aeto mamtain stable prices aboil { time that British industry 
and stop, inflation, .ffiere B *wDy including the Apple and Pear 
only-one way Ip' : .do ; Development Council woke up 

you must hf-the authority which ^ U ct and «... m Dff 
issues aU.th^tmeyrmthe^first^a^ backsides ...” as Mr. 
instance, ,-r The /bangs /have Kimberley oiits - 
usurped that role*: which right- 


fully belongs ur . the" State, j jjrjtje, Kenley, Surrey- 

Eijher thev^reasury/ora pep; _ 

manent' Monetary Cominissidn t f 

directly responsible to Parlia- V All IP IP 

raent should be the sole office ’ vtuviv 

of issue, with banks still able- tvMrJciTQtfmi 
to lend moneys deposited with 

them but no longer atiowed to Mr . fi . * a. Wright 
create new money (credit) -for ■ .. 

the purpose of lending it at in- Sir,— The frequently pro 

terest solution to the collection 


Vehicle 

registration 


the purpose of lending it at in- Sir,— The frequently proposed 
tereet solution to the collection of a 

. The whole monetary system ^ eris^g °fueL £ 

n- 85 iPi* rfP 64 *- equitable but leaves unsatisfied 
Disraeli ^tortlysaid. loose, ui^ ^ need f 0r a cfentral vehicle 
exact, haphazard. and dishonest to provide information 

Clare Macdonald. for crime control and accident 

70,.Courtkmd Aoejwe. . . . investigation. 

Cranbrook, Ttyord, Essex. The cost of providing this 


the need for a cfentral vehicle 
record to provide information 
for crime control and accident 
investigation. 

The cost of providing this 
service could be minimised by 
requiring Insurance Companies 
to feed their records of insured 
vehicles, already largely com- 
puterised, to the centre at 
Swansea. A small statutory addi- 
tion to the premium would cover 
this transaction. 


Wnrfrintr to their records of insured 

viJMU.gr vehicles, already largely com- 

w ; roc puterised, to .the centre at 

\t 1VC3 . . Swansea. A small statutory addi- 

From Mrs. E. Taylor tion to the premium would cover 

Sir,— I have been following ^V^^WriSt, 

the correspondence on the Jfc 

above topic with interest, and 
have waited until now to see geacj 

at least one letter in defence ^ 

of working wives from i work- Wvrral, Merseyside. 

ing wife. In the absence of this, 

I feel I must write if only to TJeuJimflaTlPV 
let you know that your corres- 
pondents Dr. Staveley and Mr. • j jl- 
Whittle are quite wrong if they FI Quit 

consider a woman who is a wife woodhead 

and mother is . positively From Mr. Bnan woooneoa 

encouraged to seek the- tax -..Sir, — As chairman of a 
advantage of. a. job. No-one in management consultancy firm 
her right mind with ar home to and vice-president of the Insti- 
run. a garden to -look, after, tute of Management Con- 
children and Tiusband to' cook .sultants, it will not surprise Btt. 
for, launder for and generally j. H. Pogmore (September 15) 
run around after would "seek a that I support his reeommenda- 
job just for a taX advantage, tion to local and central govern- 
It is not that enjoyable going ment to employ independent 
out to work in the morning, management consultants in 
every morning, having left a determining work loads and 
meal prepared, a laundry load staffing levels within their 
ready for washing or ironing administrative departments. To 
later in the evening, and the t, e f a i r> eery many and not. just 
usual homely pu rsuits all wait- “ one or two ’’ of these bodies 
ing for one’s return 'In order, /flave already done so, and I am 
to take advantage of. the tax pleased to have been able to 
situation. Anyone would think assist with some of this work 
this ran into hundreds and thou- over number of years. 


concentrate attention on the 
Shop floor or “ direct labour " 
areas- in searching for 
economies when our experience 
shows that wider application of 
appraisal measurement and con- 
trol techniques to administra- 
tive and other “non-productive" 
departments can frequently 
reveal greater scope for 
improvement 

On a wider scale, executives 
and managers in all branches of 
UK business, commerce and 
government might also consider 
whether tbe much more fre- 
quent use of management con- 
sultants by their counterparts 
In the ILS. and Japan could be 
an example it might pay them 
to follow. 

A. B. Woodhead, 

Chairman, 

Brian Woodhead and Co. 

307, Harborwe Road, 

Edgbaston, Birmingham. 

Local council 
administration 

From Mr. D. H. Outwin 

Sir,— As Mr. Pogmore cor- 
rectly points out in his letter 
(September 15) few local 
councillors are politically pre- 
pared or commercially equipped 
to challenge council officials on 
the managing of the administra- 
tion. 

One reason why this does not 
command greater interest on 
the part of senior business 
managers, is the view that a 
long haul is necessary to bring 
about an effective change 'in the 
composition of councils. 

Mr. Pogmore suggests 
councils might call in independ- 
ent consultants to advise them 
on cost reduction. I would go 
further, and suggest to councils 
that there are in many com- 
munities businessmen having 
the necessary experience who 
would be prepared to offer their- 
services on a part-time volun- 
tary basis as consultants on an 
advisory body, solely concerned 
with carrying out and report- 
ing to tbe council upon the 
manning of the local adminis- 
tration. 

If their terms of office vtere 
for 12 znontiis, tbe greater the 
appeal to most volunteers for 
such public duty. 

D. H. Outwin, 

Industrial and Tractor. 
Navigation Road. Worcester. 

Civil Service 


Those of us who are depen- 
dent on the private sector's 
.ability to design and sell pro- 
ducts that other people want, 
and who cannot pass IOUs on to 
future generations, are not 
seeking to knock civil servants 
who have their own job to do. 

There should, however, be 
some reasonable parity of treat- 
ment if a serious division in the 
nation is to be avoided. And 
please, would those who write 
on behalf of the Civil Sendee 
stop using nrsleading compari- 
sons which only spoil their own . 
case and mislead tile public. 

L. W. Bryant 

23. Kingsfield Avcnv£, 

Ipswich, Suffolk. 

Lead time 
for Maplin 

From Mr. John Lukies, 

Chairman, North West Esses 
and East Herts Preservation 
Association 

Sir,— Derrick Wood’s letter oi I 
September 13 in the Financial 
Times is yet another of his ! 
typical - efforts to safeguard ' 
Maplin from investigation as a 
possible Third London Airport 
site, while pressing the Govern- 
ment to make a quick decision 
on some other site. 

He is right to be worried. 
Maplin was chosen by tbe last 
Conservative administration 
after the RoskiU Commission 
bad placed It on their "short 
list." 

After the forthcoming Inquiry 
we are convinced they will again 
be investigating other options— 
the development of Maplin 
among them, with the realistic 
lead time for that site bearing 
no relation to Derrick W^jd’s 
forecast of 17 years. 

John Lukies. 

Fortescues Farm, 

Good Easter, 

Near Chelmsford. 


pensions 


sands of pounds, instead of the 
small sum itia. 

...Unfortunately, . having un* 


Not all industrial concerns 
are whiter than white on this 
issue, and some could benefit 


leased a vast corps of working if- they, followed Mr. Pogmore’s 
women in The last War, to make advice. There is a tendency to 


From Mr. L. ft'. Bryant 

Sir, — Tbe Secretary of the 
Council of Civil Service Unions 
has rolled out the old mislead- 
ing comparison of pension costs 
(September 15). He takes the 
total pension contribution of 
civil servants in employment 
today and relates it to the pen- 
sions paid to civil servants now 
retired. There is no comparison 
whatsoever between this and 
the cost of funded pension 
schemes in the private sector. 

Mr. Jones says that if civil 
servants’ contributions are to 
be increased they will be 
bound to press for their scheme 
to be funded. It jolly well 
ought to be! Only in this way 
can the true cost of staffing the 
public service today be 
genuinely known. 

As it is, their pension figures 
do not show the true cost of the 
commitment entered into for 
Ihe' pensions of existing civil 
servants; instead we pass on a 
massive IOU to future genera- 
tions with an increasing liability 
for pensions ior much greater 
numbers. 


Price of 
electricity 

From Mr. B. Bolam 

Sir, — I read with mounting 
disbelief tbe CEGB plans to cut 
back generating capacity and 
temporarily mothball stations 
as a result of the severe fall-off 
in demand for electricity. 

As a manager of a company 
at the sharp end of the recession 
(foetal manufacturing), I am 
charged with taking whatever 
commercial decision I deem 
appropriate to ensure that my 
company's commercial viability 
is retained. This of necessity 
involves negotiating extremely 
competitive deals in respect of 
toy products (high duty SG iron 
castings!.. 

While the strategy of spiral- 
ling energy costs in order to 
preserve our reserves is at least 
partially accepted, l cannot but | 
think to run a power station 
economically as indeed the j 
majority of the manufacturing 
plant, it should be run at the | 
highest possible efficiency. I ■ 
would suggest therefore, that l 
the CEGB and more specifically I 
its local boards are doing a very | 
poor marketing job in terms of j 
negotiating commercially viable \ 
deals with its major customers i 
(of which we are one), in order I 
to ensure the efficient and hence 
economical, operation of Us 
facilities. 

B. Bolam. 

Managing Director, - 
Ironfoundry Division, 

S. Russell and Sons,- 
Bath Lane, 

Leicester. 


prime objective of Soviet 
foreign policy." 

The paradox, though It is 
more apparent than real, is that 
the aggressiveness of Soviet doc- 
trine dates back to a period 
when the Soviet Union was stilL 
trying to catch up with the U.S. 
in strategic nuclear weapons; 
the ferocity of language was ’ 
designed to compensate for 
shortcomings in capability, 
whereas the Americans did not 
feel tbe need to think through 
tbe consequences of a failure 
of deterrence. 

Now the wheel has come full 
circle. The Russians have at least 
caught up with the Americans 
— according to Harold Brown, 
the Soviet Union is on the verge 
of being able to threaten the 
survival of the American 
Minuteman force of Intercon- 
tinental Ballistic - Missiles 
(ICBMs), and may even have 
that capability now. As a result, 
tbe Americans have belatedly 
started taking some notice of 
the Soviet war-fighting doctrines, 
and in PD 59 have formulated a . 
new tougher doctrine. 

While it is difficult to be sure 
what the Russians really think 
about all this, they have been 
sufficiently perturbed to try to 
persuade the Americans that 
Soviet military doctrine has 
been misinterpreted. In an 
interview with the New York 
Times last month. General 
Milshtein of the Moscow Insti- 
tute of the United States and 
Canada, went out of his wav to 
emphasise that Soviet military 
doctrine was defensive in 
character. 

But if there ever had been a 
chance of the Soviet Union 
adopting an explicit deterrent 
doctrine — and Khrushchev 
seemed to be moving in that 
direction in about 1960 — the 
moment has passed. Both 
America and' the Soviet Union 
now have the capability, through 
the number and accuracy of 
their warheads, to carry out 
limited, pinpoint nuclear strikes, 
and tbe Americans, says Mr. 
Brown, “are necessarily giving 


GENERAL 

UK: Confederation of British 
Industry monthly council meet- 
I ing. 

British Tourist Authority pub- 
lishes annual report. 

Bank of England Bulletin pub. 
iisfied. 

Mr. Ron Hayward, Labour 
Party general secretary, speaks 
at Sheffield. 

Female executive of the year 
contest, Imperial Hotel, Russell 
Square. 

Overseas: Free trade union 
activists meet in Gdansk, Poland, 
to discuss inter-union co- 
operation. 



TJ.S. Secretary of Defence, Mr. Harold Brown, with (top) a Minuteman ICBM piefored being 
launched by parachute from an aircraft before being fired, and a mock-up ©f an IX m issue 


greater attention to how a 
nuclear war would actually be 
fought by both sides if deter- 
rence fails." Whatever Milsh- 
tein may say, Soviet doctrine is 
bound to remain centred ou 
war-fighting. 

The heart of the problem (if 
one leaves aside tbe conundrum 
of Soviet intentions) is that 
military doctrine is being 
largely dictated by the logic of 
weapons development rather 
than the other way round, while 
weapons development in turn 
is largely dictated by the serious 
deterioration in relations be- 
tween the superpowers. 

In the next five years or so. 
the American Minutemen will 
become theoretically vulnerable 
to a surprise attack, for which 
the Soviet Union would n*ed 
only a quarter of its new 
ICBMs. Some time in the second 
half of the decade, the Minute- 
men will be replaced by much 
larger, mobile MX missiles, 
which would themselves he in- 
vulnerable to a Soviet strike — 
unless the Soviet Union were to 
decide to disregard the numeri- 
cal restraints written into the 


second Strategic Arms Limita- 
tion Treaty. 

Lawrence Freedman, in his 
forthcoming Britain and Nuclear 
Weapons, argues that the 
scenario of a pre-emptive Soviet 
strike against the -American 
ICBMs is short on plausibility, 
largely because the Russians 
could not be sure that it would 
be perceived as a limited action. 
On the contrary, some 10m U.S- 
citizens would probably be 
killed. 

Nevertheless, it Is hard to 
deny that the sophistication of 
strategic nuclear systems is 
itself a potential cause of in- 
stability, or that the dangers of 
instability might get worse if 
both sides were to acquire 
simultaneously the capability of 
knocking out the other's land- 
based ICBMs. The most destabil- 
ising element in modern 
weapons technology is the rapid 
refinement of multiple warhead 
design. 

. It would be a great mistake 
for the Russians, or his critics 
at home, to blame President 
Carter for adopting the’ doctrine 
of PD 59; that was. sooner or 


Today’s Events 


International Office Equipment 
Exhibition opens, Paris (to 
September 26). 

European Parliament session 
continues, Strasbourg Mo Septem- 
ber 19). 

OFFICTAL STATISTICS 
Cyclical indicators for the UK 
economy (August). Department 
of Employment publishes July 
indices of average earnings, and 
indices of basic rates of wages 
for August. Central Statistical 
Office publishes the 1980 edition 
of the Blue Book on National 
Income and Expenditure. 


COMPANY MEETINGS 

W. G. Allen (Tipton), Station 
Hotel. Dudley, West Midlands. 
12. Asam Trading, Victoria 
House, Vernon Place, WC, 12. 
B. Elliott, Savoy Hotel, The 
Strand. WC, 12.15. Hales Pro- 
perties, Penns Hall Hotel. Penus 
Lane, Walmsley, Sutton Cold- 
field. West Midlands, 12. Hazle- 
wood Foods, Empire Works. 
Rdwditch, Derby. 12. Robert 
Moss, Masonic Hall, 333 Banbury 
Road, Oxford, 3.30. Reardon 
Smith, Devonshire House, Grey- 
friars Road, Cardiff, 3. Siebe 


later, the inevitable conse- 
quence of the arms race and 
■ the development of -weapons 
technology, even if the timing 
of Harold Brown’s speech had 
as much to do with the election 
in November as with the Soviet 
invasion of Afghanistan or with 
the discovery of Sokolovski’s 
Military Strategy. 

Much more worrying Is the 
failure of the Russians to antici- 
pate the Impact of their policies 
on the arras race. The massive 
build-up of their own capability 
jeopardised ratification of 
SALT II; the invasion of 
Afghanistan prompted Carter to 
withdraw SALT II from the 
Senate, and may well have 
strengthened Reagan’s chances 
of getting to the White House; 
the stalemate over SALT II has 
already contributed to the 
nuclear powers' failure to 
secure endorsement of the Non- 
Proliferation Treaty at the five- 
year review by the signatory' 
nations. The problem lies not in 
PD 59, but in the failure of the 
superpowers to put the genie of 
the arms race back into the 
hottle. 


Gorman, Winchester House. 100 
Old Broad Street. EC. 12.30. 
COMPANY RESULTS 

Finals dividends: Australian 
and International Trust. Burns- 
Anderscm. Consolidated Gold 
Fields. Daigety. Epicure Hold- 
ings. Trafford Park Estates. 
Wesiminster and Country Pro- 
perties. 

Interim dividends: Berarose 
Corporation. Berwick Timpo. 
British Mohair Spinners. Bur- 
mah Oil Company. Eagle Star 
Holdings. Expanded Metal Com- 
pany. Law Land Company. 
Legal and General Group. Plii- 
com. Rio Tinio-Zinc Corporation. 
Tricentrol. United States De- 
benture Corporation. 


An exceptional event 
for coin and 
medal collectors 


On March- 1 3ih. 1979. the nine EEC coumries officially adopted j kind of ’'common European 
currency” intended to facilitate their economic and financial exchange*: the ECU or European 
Currency Unit. For the moment, use of the ECU is exclusively limited to the central hank of each EEC 
country. It was only fair, however, that (he firsr anniversary nt this capital monetary event, widely 
covered in the international financial press, should he duly commemorated. 


Real diameter : 
41mm 


Obverse 



Gold ; SO grains 
Silver : 40 grams 



Reverse 


In order to celebrate the birth of the ECU in Europe, 
here is die 1980 commemorative coin, in a limited issue, 
minted in solid gold and silver in the workshops 

of the French Mint. 


This precious issue. which is not in circulation 
is strictly reserved for collectors 
. and limited worldwide to : 

• 2000 Ecus in 22-carai solid gold 
(920/I000 r ). weighing 50 grams each. 

• 20.000 Ecus in Isi-grade solid diver 
( q 2.Vl OCX)- J, weighing 40 grains each. 

Diversify your wealth with numismatics 
The reduced number nf commemorative gold and 
siher ECUs minted for the worldwide subscription 
is really ludicrously small since there are in France - 
alone several thousand collectors. As a mauer of 
tact, this issue was deliberately restricted in order 
to give ii greater worth through this scarcHy 
and to ensure a high numismaiic quotation tor the 
coins. 

A yearly issue nf commcmorativr ECUs L<T>lanned. 
As the number of collectors and investors grow s, the 
first issues will he increasingly sought alter and 
hence valuable. Therefore, those eollccii-ns who 
were unable to acquire ihe first ECUs will doubt- 
lessly he ready to make substantial offers to anyone 
wishing to sell his. 

A precious limited issue which should 
acquire a high numismatic value 
The very small number of gold and silver ECUs 
mimed in 1980 m the workshops of the Administra- 
tion des Mommies et MedaBles (Paris Mirnt will 
almost certainly fail tn meet worldwide demand. 
Last year already die subscription for the 1979 ECU 
was filled in a nutter of weeks by collectors, inves- 
tors and banks from all over the world. A year ago 
the 1 379 ECU was worth 5.850 FF. in gold and 
FF. in silver.’ 

Today that very same ECU is offered for 10.000 FF. 
in gold and 1.000-FF. in silver : A* long as die 
number nf ECU minted cannot meet the demand, its 
numismatic quotation will exceed that of its weight 
tn gold or silver. 

A masterpiece of the numismatic art 
intended to immortalize the European 
Assembly and the tune EEC states 
The 1980 ECU is mimed as a “fkwr de coins” 
(unworn coin) fl) in the -workshops of the world- 
famous Administration des Momufes et MedoH- 
les. It is engraved by Pierre Rodier, Master Engra- 
ver of the Paris Mine. 

Ih/Ji uiniiuvii cirrlri. rbr ipK*zl>»n b*per 1 rrll\ jwr.rr.r4 . "*«■. 

-■rfrii«d»i'piin'- Mar. inn rrtiul-ruifXr (nualniNifunm- 
i.mr* hiehrr Aon rtJf vf. *hteh cb,nhuat brjri«x fM.VS if 
h nif u nd Hard ubicr. 

i/a firtnun JiH. Jf fkullr ford: "Eimalh an/ 

umt'ho/ii. vdJhulbmihrUai mu*ahnahtranifidu,Tart nafur 

fH xrrueilmrr'" ■ 

PUBUSHER AND EXCLUSIVE DISTRIBUTOR FOR FRANCE 

.JEAN-MARC LALETA 
GTSjLllSy* OFFICIAL RETAILER OF 
THE ADMINISTRATION DES MONTfiUES 
S. rue d' Anjou - 75008 PARIS 


On the obverse side : the emblem of ihe European 
Assembly surrounds a figure of Europe holding a 
horn of plenty. On each coin arc stamped the engra- 
ver's signature . our hallmark, the weight and title nf 
the precious metal and the official slate hallmark 
guaranteeing rhe authenticity nf the com. On the 
reverse side : a symbol of each of ihe nine EEC 
states surrounding the date 1980 and the initials of 
cadi country’s currency uniu 

One kilo of gold for twenty ECUs 

The 1980 ECU is minted outside the industrial 
network, from new stamps and selected coins, spe- 
cially treated to nuke them bnchter. The vnnous 
minting operations arc carried out. in the workshops 
nf the Administration des Monnaies el Medailles. 
by opecialixcd workers who wear gloves for every 
manipulation. Each coin will he delivered hall- 
marked in its own cave and protective envelope, 
with an official certificate from the Administration 
des Monnaies el Medailles. guaranteeing that the 
issue is limned and spccilying the weight and Ulle of 
the previous metal. 

' (Jive your answer today . 

The 1 980 ECU gives you a unique occasion to begin 
or enrich a fascination mtmianatic collection, or 
jo make a superb present. Thanks to its weight in 
gold /50 gr. ; or silver (40 gr.>. its scarcity, its 
artistic and technical' qualities, its official guaran- 
icc. its certificate, the 1 980 commemorative ECU 
stands the best chances or becoming, through the 
years an evceUeni international investment (2>. 
And of course, whenever all European countries 
adopi rftc same currency unit, ihe coin will become a 
genuine “historical com". 


Conditions for subscribing 
H Editions LALETA have exclusive rights to issue 
and circulate this subscription. Subscription vou- 
chers witi be duly numbered according to their order 
of arrival and within tbe limits of the issue as far as 
each coon try is concerned. Moreover ihe subscrip- 
tion will be closed down without prior w arning. 

This offer is strictly limited in 3 gold coins and 
1(1 silver coins per household i with the eveepnon r>f 
banks) so as to give sal is fact irm to the greatest 
possible number of subscribers and to discourage 
hoarding. 

Jl Prices will be guararileed on delivery for the 
first S00 gold ECUs and the first 5.000 silver ECUs. 
Further than th3t. prices may be subject to nses 
according to the rates of precious mcmls. Should 
jour suhsenption voucher arrive ion late, an over- 
charge could be nude, but you will be at perfect 
liberty to cither confirm or cancel your order. 

4j The first ECUs will be available in France as 
From December 1980. They » ill be mailed as regis- 
tered postal parcels, at Ednions LALEI’.Vs own 
risks. This shall continue until March 1 98 1. 

5 1 Refund guarantee : should you. upon reception, 
not be u holly satisfied wit h the content ni your 
pared, your money shall Is: entirely refunded it you 
send the parcel back uiihin .todays. 

^ IMPORTANT : 

Even if you decide against subscribing lo Ihe 
1980 ECU. send us your name and address. 

You wQl henceforth receive a full 
documentation about our numismatic novelties 
without being bound in any way. 


SUBSCRIPTION VOUCHER FOR THE 1980 ECU 

to be filled and returned in Editions J-M. I. ALET A 
Official retailer of tbe Administration des Monnales et MedafUes - S. rue d'Aqjoo - 75008 PARIS 

Dont' send any money now. You will pay later. 

I wish to subscribe (subject to tasting supplies and under the aforementioned retail enndninns) In the 
1980 ECU issue, mimed in Embed numbers in the workshops of the Administration des Monnaies et 
Medailles. Therefore, as soon as the coins are released, please mail to me in a registered parcel sent ai 
your own risks and expense : 

Inscribe here f j | 22-carat solid GOLD ECU fs) (50 gr.) Free credit in 

the number J L 1 at 10.000 FF. each FF. four equal maathly 

of ECUs | j 1 | st-grede SILVER ECU is) (40 gr. t baMroents for all 

vou want 1 1 1 at 1 .000 FF. each ' FF. orders above d.000 H 


tsjtdOar.i 


ityudruenls for all 
orders above 8.000 FF. 


I shall pay* for this subscription within a monihof receiving jour bill. 1 c jn. ifl wish ip. puv the -u»n in 
four equal monthly instalments, prov tded my order amcmnis » more than h.firXi FF. The parcels w ill be 
.sent after full payment, as trom December 1 980, as fast as the Pans Mini irkws i hem. 

PLEAbE PRINT Dale Signature 

Mr, Mr, Miss — . _ _ 

Full address ... - 

— — Cmmtiv . 

i t m nhrvprkrsmsKa>Mirr<la:ti*4mfVparasrup*Sf1*tabeir(<maititm. , wrulntnhnt, 

end nentotlttiikim Omits imm be paid In 0 *iMbn*nrr * ^ 


y 
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Companies and Markets 


UK COMPANY NEWS 


Hanson ahead 28% at 
nine months : bond issue 


REPORTING a 28 per cent in- 
crease in profits for the nine 
months to June 30, 1980, the 
directors of Hanson Trust also 
announce plans to issue U-S-525m 
guaranteed convertible bonds 
due 1995 through Hanson Over- 
seas Finance. 

• Tins is the first time that 

’ Hanson has offered an issue in 

the international bond market, 
the proceds of which will be 
employed in the long-term financ- 
ing of the group’s activities. 

The bonds will be issued in 
denominations of $1,000 and will 
be convertible on or after 
January 15, 19S1 in tD fully paid 
registered Hanson Trust 
ordinary shares. 

Profits before tax for the nine 
months amounted to £27m against 
£2im on sales of £521m com- 
pared with 1503m in the same 

• period last year. 

In 1978-79, pre-tax profits 
totalled £3L2m from sales of 
65Sm. 

Lex, Back Page 


HIGHLIGHTS 


Lex picks its way through some confusing statistics in the 
annual national income blue book which suggests that company 
profits have been significantly better than previously thought. 
Moving from the macro to the micro much the same seems to 
apply to insurance broker Willis Faber which- has reported 
first half figures much better than the gloomy analysts had 
been going for. Elsewhere in the company sector Hanson Trust 
is launching a $25m convertible bond issue with a 9 per cent 
coupon which appears to leave it strongly placed for any 
expansion moves. Lex also discusses the pressure on the money 
markets today with the banks scrambling for reserve assets to 
meet their monthly makeup requirements. 


Bernard 
Matthews 
well ahead 


HESKETH OFFER 

The offer for sale of 1-Sm 
shares of flfesketh Motorcycles at 
EQp a share has been over- 
subscribed only 3.1 per cent 
A total of 925 applications were 
received. Those for amounts up to 
23,000 shares have been allotted 
in full and applicants for 
amounts in excess of that figure 
will receive approximately 96 per 
cent of the number of shares 
applied for. 

Dealings under Stock "Exchange 
rule 163(2) will begin today. 


SALES of Bernard Matthews, 
the turkey processing group, 
increased from £11. 14m to £17.6m 
in the 28 weeks to July 13, 1980 
and pre-tax profits were_£1.7m 
compared with £L42m in the 
same period last year. 

In the second half, the 
directors expect another substan- 
tial rise in turnover and a 
further profit improvement The 
interim dividend Is effectively 
raised from 3.25p to ■ 4p — last 
year the total was equal to 7p 
on record pre-tax profits of 
£3.S3m. 

First half profits are after 
interest of £442,000 against 


£62,000. Tax charge is £598,000 
(£569,000). 

Mr. B. T. Matthews, chairman, 
says sales of turkey meat pro- 
ducts have increased over four- 
fold compared with last year and 
now represent the major part of 
the group's business. 

Turnover would have been 
even higher but mainly due to 
the influence of imports, 
deliveries of oven ready turkeys 
were lower than normal Never- 
theless the group expects to 
recover some of these sales in 
the second half. 

The expansion of the turkey 
meat products division and the 
depressed market conditions for 
whole turkeys have resulted in 
larger stock holdings which, 
coupled with higher bank lend- 
ing rates, have resulted in the 
substantially increased interest 
charges. The board expects stock 
holdings to be reduced signific- 
antly over the remainder of the 
year. 


Willis Faber tops expectations 
and increases interim payout 


TAXABLE profits of Willis 
TVT’er, insurance broker, were 
above the chairman's expecta- 
tions in the first half of 1980, 
rising from £10.06m to £11.94m. 

However, the directors warn 
that because of the nature of 
the company's business most of 
the profits accrue in the first six 
months. The second half, they 
say. may not produce a figure 
much different from 1979’s 
£7.1m. Although this would give 
a satisfactory outturn for the 
year, it would not show the 
growth the group is capable of 
given more favourable condi- 
tions. the directors add. 

Nevertheless, they are raising 
the interim dividend from 3.5p 
to 3.8p net Last time a total of 
lip was paid from pre-tax profits 
of £17.16m. 

While they are pleased with 


the results for the six months, 
the directors say they do not 
represent a major impr ovem ent, 
expressed in sterling terms, in 
the company's brokerage income 
which was influenced by con- 
tinued weakness in Insurance 
markets and the world recession. 

Lack of profitability of current 
underwriting affected the under- 
writing management company 
and the insurance subsidiary 
Sovereign Marine and General 
Insurance, whose pre-tax profit 
during the six months rose from 
£24.000 to £341,000. 

The results of past years from 
Lloyd's were satisfactory — the 
company's syndicates doing out- 
standingly well However, the 
directors anticipate a similar 
downturn as later years are 
closed. 

Income over the six months 


ms. 


Reserve Asset Managers Limited 

(Licensed dealers in securities) • 

Investmeitmanagonent and advisory services 
m British andCInited States government securities, 
shoct-termmoney market instruments 
and deposits in freely marketable international currencies. 


••DIRECTORS ’ 

RDWhrtfcy,ChainTian'GRMcNejn,Managb^ 
JFChowu(Cba3nTwi,JFOKyom and Cximpany limited) 
DEFhmkenfieSd (President, Philadelphia International bwestmentGcaporafion) 
CPBHadcastWChajmiamScrimgeow^ 

CEWBrioare-EPMacCdl 

BM ROse, FlA(lmestmauAlanager. The Scottish Life Assur^TceCcxnpany) 
DMStewatt, Secretary ' - 


1 Founders Court, Lothbury, London EC2R 7DB 
Telephone: 01-606 2537/8/9Telex: 887255 SHARD 


Wadkin in loss 
and cuts interim 


LMS expands and lift 
rental income forecast 


IN A first half marked by home 
market recession and difficulties 
in export markets, Wadkin, 
manufacturer of woodworking 
machinery, has slumped from 
pre-tax profits of £620,000 to 
losses of £119,000, and the direc- 
tors are reducing the interim 
dividend from 2-25p to Up- 

Forecasting is made more than 
usually difficult by the present 
economic climate, they say, but 
actions taken by the board 
should contain the present situa- 
tion. The first-half deficit is 
lower than the £253,000 loss 
sustained in the second half of 
1979, which left full-year profits 
of £367,000 after stock rationali- 
sation costs of £392,000. The 
final dividend last year was 4.22p. 

First-half sales rose to £13.64m 
(£11. 75m) and the loss is struck 
after sharply increased interest 
charges of £162.000 (£64,000). 
Last year's profit was also struck 
after stock rationalisation costs 
of £180,000. There is a tax credit 
of £60,000 (£190.000 charge). 

It has been necessary to re- 
duce the level of manufacturing 
activity in line with demand, say 
the directors, and numbers 
employed have been reduced by 
10 per cent 

But in spite of the difficulties, 
their policy of heavy investment 
In the development of new 
products continues unabated. 
Those models released so far 
have been well received and 
reinforce confidence that by the 
end of the year the fruits of this 
programme and continuing 
rationalisation will mean the 
group is well placed to overcome 
the depressed economic condi- 
tions, they add. 


Borrowings amount to £1.9m. 
representing 19 per cent of 
shareholders' funds, and stock 
reduction targets have been set 
to maintain - this position. 


• comment 

Given the residual level of 
balance sheet strength, WadMn’s 
decision to cot the interim divi- 
dend must have been difficult 
as the yield has been the only 
prop for die shares during the 
first year of a three-year reorgani- 
sation programme- But the fail 
in second quarter demand is 
said to have been “precipitate” 
and volume is down by about 
12J per cent. The UK outlook 
remains stubbornly dull but 
Wadkin perceives signs of 
optimism in the important U.S. 
exp on market yet the success 
of its extensive redesigns and 
development effort, Which is 
absorbing around £lm annually, 
will not be tested until the UK 
exhibition in November and the 
Hanover trade fair next May 
when the new product range is 
fully launched. Results in the 
couple of years thereafter will 
bring in the final verdict. In 
the meantime, the group is 
forced to accept negligible export 
margins (and worse) to protect 
its market position and to cut 
stocks to hit target gearing of 
15 per cent by the year end 
The group maintains that its 
ambitions are no less achievable 
for all the current malaise but 
the shares, down 4p yesterday 
to 76p can only be subject to 
intangible and possibly specula- 
tive influences short term until 
the income support is re-estab- 
lished. 


Martin-Black remains in 
loss at six months 


benefited from high interest 
rates and rose by 16 per cent, 
from £24. 85m to £28.82m, but ex- 
penses were higher at £L9.6m 
(£16.63m). 

The share of profit of asso- 
ciated companies increased to 
£2. 38m (£1.18m). Tax was higher 
at £6_24m (£5.57m) and after an 
extraordinary debit of £21,000 
(£72,000 credit) and a minorities 
charge of £29,000 (£6.000 credit) 
attributable profit showed a rise 
from £4.57m to £5.68m. 

Earnings per 25p share are 
14.03p (ll.llp). 

The directors say they are 
continuing to make progress in 
containing expenses and that the 
heavy investment in computer- 
based accounting systems is 
beginning to show rewards. 

Lex, Back Page 


ALTHOUGH showing a slight 
improvement on the comparable 
period last year, results for the 
half-year to June 30, 1980 of 
Martin-Black, manufacturer of 
wire ropes, continue to reflect 
the difficult market conditions in 
which the group is operating at 
home and overseas. 

In the first half the group cut 
its pre-tax losses by £7,000 to 
£102,000 on turnover up 18 per 
cent from £7-28m to £S.6m. Trad- 
ing profits rpse from £154,000 
to £214,000, but interest charges 
were higher at £273,000 com- 
pared with £182,000. Deprecia- 
tion accounted for £171,000 
(£161,000) and exchange losses 
were £43,000 (£106,000). 

The group has exercised its 


options to convert loans into 
equity shares in its quoted asso- 
ciate company in India. As "a 
result, its interest in the asso- 
ciate company has fallen to 
18.82 per cent. The directors 
believe that in view of this, it 
is now prudent to treat this as 
a trade investment rather than 
to consolidate Its share of the 
profits as has been the previous 
practice. 

This will not affect the group's 
cash flow since the associate 
company's dividend policy is 
likely to remain nnchanged. 

Had the previous practice 
been continued, the share of the 
profits would have been shown 
as £49,000 as against £25,000 for. 
the same period last year. 


SUBSTANTIAL advances jb 
income from rents and invest- 
ments and in the share of its 
associate Carlton Industries, 
enabled London Merchant 
Securities to push taxable profit 
for 1979/SO up ££37 m to £7.Bm. 

Following the mid-year jump 
from £ 1.08m to £3.13m profits 
moved ahead £317,000 in the 
second six months. . 

At the attributable level, profit 
for the year was only marginally 
higher at £5.69m, against £5.5m. 
mainly because of a swing from 
a* £267,000 tax credit to a £LSm 
charge. However. Lord Rayne. 
the chairman, points out that 
much of the charge will be -offset 
against North Sea development' 
expenditure. 

Based on the actual tax tike, 
stated earnings per 25p share 
were 0-16p better at 4.75p 
whereas on a notional 52 per cent 
tax basis the increase would be 
0.9p to 3p. 

A net final dividend of O.Sp 
effectivelv lifts the total to Up 
(0.9S23a) and one-for-three scrip 
issues "on both ordinary and 
deferred ordinary shares are 
proposed. . 

Net rental income from invest- 
ment properties rose by over 
27 per cent to £4.42m (£3.47m) 
and is now estimated to reach 
£S.5m in 1982/83, compared with 
the £6.5m forecast two years ago, 
the Chairman points out. 

The surplus on property trad- 
ing dipped to £631,000 (£758,000) 
but from other activities it was 
£68.000 (£39,000). 

Turnover of the group’s 
trading activities was £L2m 
(£2.1m). 

Investment income and 
interest received climbed to 
£2. 04m (£L18m> while interest 
payable eased ' to _ £2. 76m. 
(£2.91m)‘. Though investment in- 
come benefited from high 
interest rates some diminution 
of this revenue must be expected 
as rates fall and funds are de- 
ployed into initially lower yield- 
ing operational undertakings, the 
chairman states. * 

Over the next three years a 
considerable pari of the group's 
steadily increasing revenue will 


DIVIDENDS ANNOUNCED ; . 

• Date Gorre- • -Total.' '-Total 


Barrow Hepburn . 

Blockleys - 

Bodycote 

Executes Clothes . 

Home. Charm — 

Inveresk Group ....< 

UIS 

Bernard Matthews . 
Offrex Group ....... 

<L H. Scholes ..... 

Sirdar' 

Wadkin 

Watts, Blake 
WlUIs Faber :. .... 



Current 

: of • 

spending for :. 


•>. payment payment 

; ctiv.. . - year.: 


..int 

0.8 

Nov. 6 

- . US •- ; 

.2^; 

..int 

1.75 

Oct 20 

L5.-.— . 

. .6^ 

..int. 

2 

Not. 2S 

2 ' ' , 4- 

A.-a . 

..int. 

0.73 

■ 

0.67 " — r' :• 

-JL86 

..int. 

0.7 

, Oct 31 

"0.7 


..int.' 

nil . 


1 - 

,2 ' J ' 


ois 

Not. 8 

0.66*. '.I'-*.". 


..mL 

4 

Oct 31 

325* : — 

.7* ‘ 

..int 

1.17 

Nov. 7. 

U7* — 



12.5 

• 

12.5 18.5 ; 

.18 5 


3- 

Dec. 8 

3 r R ■ , 

i 4’ .. 

'..int 

L5 

Nov. 3 

.2J25 — . 


..int 

L23 . 

Nov. 15 

,1.04* 


..int 

3.8 

Not. 4 

3 JS . — > 

11- 


"Equivalent after all owing 
Dividends shown pence per share- 


for scrip issue. : 1 0n ; capital 
net except where otherwise stated. 


be absorbed by the expanding 
property and energy develop- 

1980 - 1979 


eooo moo 

Total Income . - 4,196 - 3,412 

Rentals 4.41T 3,474 

Property tracHng ... . '031 758 

Other activities — . .6® 29 

Len expenses ...... 920 859 

Associate* - 4 .128 3,563 

Carlton Industries ... - 4,266 3,336 

Century -Power loss 138 *217 

Invest, income Sc let 2,040 ' 1.179 

Interest parable 2.7KJ ". 2,910 

Profit before taxation - 7,601.- *234 

Tax : 1.79B t207. 

Net profit 5,805. 5.501 

To minorities '.. '112 '1 

Attributable 5,693 5,500 

Dividends ' 1,437 1.177 

Retained 4.256 4,323 

* Profit, t Credit 

ment activities, thereafter bene- 
fits should he substantial. 

"At the same time, -the value 
of the group's assets continue to' 
rise providing a strung base and 
sound potential ... for . continued 
growth,” Lord Rayne adds. *. 

The insurance division ' has 
been restructured to eliminate 
loss making areas and prospects, 
here for the current year are 
encouraging. 

At Carlton Industries, where 
the profit share for the year 
reached £427m (£3.37m), high 
interest rates and lower UK 
demand for automotive- batteries 
have depressed 1980 -first half 


4,128 3.553 

4,266 3,336 


138 *217 

2.040 '1.176 


results but same- improvement -is 
expected , in the -second'. half! 

The investment in Century 
Power and light showed; f loss 
of £138,000 (£217,000 suSlus) 
for 3979/80 as; exploration; and 
development finance -'costs [Over 
took the income fram Hewett gas 
field. : • 

Century has continued, to main- 
tain a -high lever of ' exportation 
activity with' interest: in 44 blocks 
in waters off-shore -the UB£and 
Republic of -Ireland. ' 


• comment 

London- Merchant ■ Securities 
has produced better results than 
expected, led by a 2 T par cent 
increase in rental income, the 
bigy improvement' ;fn. - Carton 
Industries last year and a 73 per 
cent rise in In vestment income 
due to high interest rates. As 
the group enters a period of 
higher spending, ‘not orily-m its 
Lbndon property developments 
but also. on its increasing in^aWe- 
meet in oil and gas exploration, 
profits -may not continue to-gfow 
as rapidly. The stupes $flaneA 
only 2p yesterday to l33p ifftere, 
even with tire one-fifth increase 
in the dividend, the yield B'only 
L3 per cent. Long. term. -growth 
remains ffae goaL . ; \£ 


Inveresk dives to £0. 75m loss 
and passes midway payment 


Listing for fast-growing 
Canadian telephone group 


BY IAN RODGER 


TRADING IN the shares of 
Mitel Corporation, a fast-growing 
Canadian manufacturer of 
sophisticated telecommunica- 
tions equipment, is expected to 
begin on the London Stock Ex- 
change on September 23. 

The company, which was 
founded in 1973 by two British 
engineers, anticipates selling 
more private telephone ex- 
changes (PABX) in its current 
financial year, to February 28, 
1981, than any other manufac- 
turer in North America. 

It has forecast net income, 
after tax, in the current year 
of CS13m to S15m, or $1.18 to 
81.36 per share, on sales of 
between 8105m and 8115m, com- 
pared with net income of $5.6m, 
or 56 cents a share, on sales of 
$43. 4m last year. The company 
expects sales to reach Slbn by 
1985.. 

Mitel shares were listed on 
the Toronto Stock Exchange in 
August, 1979 following a public 
share issue the previous month 
at $10.38 a share that raised 
$ 10.5m. The shares are currently 
trading at $42. A two-for-one 
split was proposed last week. 

The group manufactures inte- 
grated circuits for its own pro- 
ducts as well as for sale. It 


expects sales growth to be most 
rapid in this sector, in PABX 
and in a new line of digital tele- 
phone exchanges it plans to 
introduce early next year. 

In 1B79-S0 two-thirds of sales 
were made in the U.S., 20 per 
cent in Canada and 14 per cent 
elsewhere. The company has 
recently won a contract from the 
British Post Office to supply 
1,500 PABX and is building a 
new factory at Reading to 
replace a smaller one at Slough. 

Despite its rapid growth plans 
for the next five years, the com- 
pany, which raised an additional 
$17.7m by a share issue last 
June, plans only one further 
equity issue: of S20m-S4f)m next 
summer. 


The group hopes to make at 
least a portion of the issue in 
London. About 5 per cent of 
Mitel's shares are already held 
in the UK. 

Sponsors of the introduction, 
which cost £87,000. are Hoare 
Govett 


REDUCED demand and .severe 
compression of profit margins in 
papermaking have brought a 
downturn of more than £Im to 
losses of £747,000- for Inveresk 
Group in the 24 weeks to 
June 14, 1980, and the interim 
dividend is being omitted. 

In 1979 there were midway 
profits of £307,000 and a surplus 
for the whole year of £526,000. 
The total dividend was 2p net. 

With the fall in demand, cer- 
tain papermaking capacity has 
been closed, says Mr. T. S. Corri- 
gan. chairman and managing 
director, and 17 per cent of em- 
ployees in this division have 
been made redundant 

The consequent redundancy 
costs and fixed asset write-off, 
together with the cost of other 
redundancies arising from 
overhead-reduction and efficiency 
programmes throughout the 
group, have resulted in an extra- 
ordinary -debit this time of 
£823,000, leaving a loss before 
tax of £1.57m (£307,000 profit). 

At the operating level, there 
were losses of £97,000 (£806,000 
profit) after depreciation of 
£537,000 (£545,000), rental in- 
come of £395,000 (£253,000), and 
operating losses of a business 
sold last time of £69,000. 

Mr. Corrigan points out that 
the principal customer industries 
of the papermakiog division, 
printing and packaging, are being 
seriously affected by the 


strength of sterling,' which is 
resulting in a loss of business 
to- overseas, competitors. In 
addition, a national dispute in- 
volving a printing union daring 
April and May caused wide- 
spread disruption, which also 
affected the group’s own packag- 
ing operations. ; 

■ Profit margins b^ye been re-, 
duced by increases in raw. 
material costs.' and: in most 
operating expeuses-^jarticitlarly 
energy^— combined.’! with pressure 
from uneconomicaHj-priced im- 
ports, most of which are pro- 
duced by state-subsidised 
competitors* . Carlo nboard is the 
most seriously affected sector,' 
he adds. . 

Results from Carrongrove’s 
new plant were very poor and 
had a major adverse Impact, says 
Mr. Corrigan. After further-tech- 
nical problems, .cpated- paper is 
being manufactured at a 
gradually improving , rate, . but. 
market conditions have made it 
extremely difficult to" attain the 
required volume of profitable 
sales. , ; 

However, the stationery and 
trading activities performed, well 
and produced increased profits. 


Inveresk could have dorse to 
surprise.;' or : ; disappoint - .: the 
market But, 'given heavy first- 
half operating losses,- rsteep 
capital costs and' a vefy- 1 bleak 
dividend outlook, .the shares 
" came back by 2ip to 24§p yester- 
day, less than half par 'Value. 
Completion delays meant.- that- 
Inveresk was not ' able to 1 shut 
off Its <hpital spending as fast 
as It would haVe heped and debt 
is now above - balance Tsheet 
borrowing levels by about &JSm. 
Carrorigrove, .- moreover^ is 
operating' at about -50 per; cent 
of capacity whereas the - /target 
is upwards of 75 per cent.- while 
.the depth and velocity Of the 
papermaking cycle is undisputed, 

’ £he domestic industry’s- mis- 
fortunes have been compounded 
this time by artificial factors— 
high sterling, rates, a wide energy 
.cost differential and, latterly, 
the print dispute whit* tQofc a 
great deal, of work abroad' and, 
naturaliyv demand for .'paper 
with it ~ The: costs ,of the strike 


tfenc 


are difficult to quantify Tnit the . 
settlement, holds out hops for. - 
some recovery, in the current ..• 
half but the industry's other 
handicaps are not about to> d is- ■ 
appear, quickly and the. i best . 
Inveresk. and . its peers- -might 
reasonably hope for shortterm 
is to clamber up on the coafa tails : 
of a broad economic re&ver y • 
worldwide next year or the.year 
after.- ' - - 


• comment 


In the light of the well-publicised 
wri things of the British paper- 
making' industry there should 
have been little of nothing 


Toshiba plans 
to apply for 
London quote 


RELIANCE KNITWEAR GROUP 

' Year ended 30th April 1980 • -^197 


Group Turnover 


1980 

£ 

17,909,38 3 


•1979 •« 
15,-670,640:- 


Profit before Tax 
Taxation 


573,321 

99,000. 


\ 530,884 '! 
143,594..- 


This advertisement complies with the requirements of the Council of The Stock Exchange. 
1L is notan Invitation to any person to subscribe for or purchase any securities. 


MITEL 


MITEL CORPORATION 


(Incorporated under the laws of Qanada) 


Mitel designs, manufactures and markets electronic telecommunications 
equipment and integrated circuits. These products range from micro-processor 
controlled branch exchanges to electronic sub-systems as well as large scale 
- integrated circuit components. 


Application has been made forthe whole of the issued share capital, consisting 
of 11,095/491 Common Shares without par value, to be admitted to the Official 
list of The Stock Exchange by means of an Introduction. 


Toshiba Corporation, leading 
Japanese heavy electrical com- 
pany, is to apply for London 
Stock Exchange listing next 
month — the first Japanese com- 
pany to seek a London listing 
since the clothing and textiles 
group. Renown, in the mid-1970s. 

In Britain, Toshiba is a part- 
ner with Rank in a joint venture 
to produce colour TV sets. 

The company’s choice of the 
London market, in preference to 
one of the continental markets, 
which have hitherto been more 
popular with Japanese com- 
panies, reflects the belief that 
UK investment in Japanese 
equities may increase substan- 
tially in the wake of foreign 
exchange liberalisation. 

The listing will bring to five 
the number of Japanese com- 
parties listed on the London 
exchange. The others are Sony. 
Toray. Takeda Chemical and 
Renown. 

Toshiba's application is spon- 
sored by Kleinwort Benson and 
Nomura Europe NV. Brokers to 
the listing are Cazenove. 


Net Profit after Tax 
Extraordinary Items 


474,321 

195,743 


387,290 

112,818 


Profit after Tax and Extraordinary Items 
Earnings ' per Share 


278,57 8 


.274,472-- 


G.46p 


5.66pWf 


★ Group has improved its profit performance in spite of very difficult trading" 11 
conditions. • -• r ** 


he Present order books are satisfactory although margins are being squeezed. Uncertain '' 
economic outlook rqakes forecasting for 1980/SI very difficult. 

hr A final dividend of 1.56p net is recommended making . a. total -for the year ofV. 
3.1p (net). . 


. Copies of full accounts available from. The Secretary, 
Reliance Knitwear Group Limited ; Hare Street MOht, H are Street, 
Halifax, West Yorkshire RX14DL. ' 


Why should I use Senior Secretaries? * 


il worry that my secretary 
could ropIa.ce me, but she 
doaan't seem to mot to.. .9 



Full particulars of the company are set out on Information Cards circulated by 
Extel Statistical Services Limited. Copies of these cards may be obtained, during 
normal business hours, up to and including 31 October 1980, from: 


Hoare Govett Limited 

Heron House, 319/325 High Hoi born, 
London WC1V7PB 


(Members of The Stock Exchange) 


17th Septonber 1380 




Sept. 16 
Banco Bilbao ... 
Banco Cantsal ... 
Banco Extorior ... 
Banco Hispanq 
Banco Ind. Cat. 
Banco Madrid .. 
Banco Santander 
Banco Urquijo ... 
Banco Vizcaya ... 
Banco Zaragou 

Dragados 

Es pan ala Zinc ... 

Fecse 

Gal Preciados 

Hidroia 

■berduefo 

Potfoloos 

PotroCber 

Sogefi$e 

Telafonie* 

Union Elect 


Because with a detailed briefing from you wfc . 
atSenipr Secretaries, can cbrpeupwtih a short list of 
candidates, anyone of whom -more often thannbt- 
ffts the job like a glove. . 

. Nobody has more .e^eriencemmatehing^'J 
secretaries and boss e s and we can often f3ta V 
vacancy.from our eadstiiig Talent bank? at short nc$pa 
We also pride aia^SvesonMvihg the bestc 

temporary secretaries in London. : 




y 



all your office staffing proHems. J^kforacqp|$s IS 
Telephone JulietHepbum on 606 IfillTC^tor 
Margaret Mannell on 499 0092 CWSst Kid). ' 
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3/6 Ttmnp Street, EC2V 8D1X JK Bond Stteei,-Wir.SHe . . 
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UK COMPANY NEWS 




costs pull down 
rm to £0.6m 


Fall in home demand hut Sirdar profits 
Watts Blake close to £2m reach £3.73m 


-> 'ABEAVY expansion programme 
s at a time when the country ts- 
" " .t«jpariencing record:. - interest 
" xittBB «ai s severe economic, de- 
s pression Is- the prime reason for 
' a" reduction. ra pre-tax profits for 

N tfome Charm, says Ur. H: E- 
Fogel, the -chairman. " 

' “ '= The figures for the six months 

" _'t!& June 28, 1980, show pre-tax 

. profits down , from £1.16tn to 
£638^000. after, depredation and 
' . amortisation up from £275,000 

' . ia -'£486,000 and . interest charges 

v Bf- £ 2 NfiOO . .compared with, a 
‘ credit of £12j0007Iast: time. Turh- 
.over' rose from £l9.32m - to- 
. " . r lRSBia. 

'After- tax- yirtnally . unchanged. 
: zy r H JES3.000 t£31JD00 restated), 
---‘^arDings _p«'- lOp , share, are 
— -shown as 4Jp .-( 8 . 1 p). - The 
- -• interim dividend is unchanged at 
■» - 0,7p— laSt year’s. total :was H£p 
pre-fax prhflts -of £2L6m. 
r.; Fogel jays- the latest in- 

i • indications are that trading in the 
second half -has shown a modest 
' ^^ppravemerit' - Measures will 
■-. V- 1 ?. continue to. he taken to keep 
’ ‘ costs . to : an' absolute minimum, 

=. : ^he ados. : l 

• This suppliear of D-I-Y ■ wall- 
‘ -”r_^per,- ' paint ' and kitchen and 
-/- bathroom units, has -opened six 
“ °new stores since the beginning 
-•'-' of 1980 and these hare involved 
~ . significant pre- opening costs— 

- ! these have been written off 


during the period— and also sub- 
stantia] capital expenditure. 

Two further large stores have 
commenced trading since the 
"end of the first half, and' another 
two are due to open before the 
end of the year. 

Branches of Home Charm 
include - Texas Homecare and 
Texas Decor.. 

• comment 

With hindsight Seme Charm’s 
physical expansion plans, which 
will add. a third to its floor space 
this year, could, not have come 
to fruition at a worst time. After 
years of growth when the B1Y 
market seemed to be recession, 
proof the - - image is finally 
shattered. Demand has taken a 
fall, especially, on the high priced 
items for kitchens and bathrooms 
when Home Charm has put 
increasing emphasis. Competition 
has intensified and margins 
have taken a tumble.. Add into 
the equation hefty borrowings to 
pay for the expansion — debt 
peaked at £6m in the first half — 
higher depreciation and opening 
costs of around £300.000 and the 
net result is that, profits are 
worse than expected with little 
light showing at the end of the 
tunnel.. It is bard to see the 
company making £2m this year 
against £2.8xn and even if it does 


the fully taxed p/e is still over 
14 while the yield is only 3.2 per 
cent. It Is a sound, well managed 
company but the immediate trad- 
ing outlook does not justify the 
rating at lOSp. 

George H. 
Scholes 
near £2.5m 

FOLLOWING THE increase 
from £773,000 to £lASm at mid- 
way, George H. Scholes, manu- 
facturer' of " Wylex ” electrical 
produets, reports pre-tax profits 
of £2.48m lor the year to June 
30. 19S0. compared with £1 .83m 
in the previous year. 

The final dividend is un- 
changed at 12.52p giving a main- 
tained total of 18J>2p. Stated 
earnings per share are up from 
28J2p to 36.5p. 

Turnover amounted lo £15.9m 
against ; £13-26m. Profit is after 
interest on short-term deposits 
of £2,988 (£18,900) but before 
tax of £921,288 (£616,890). 

Dividends again absorb 
£793,397 and there is an increase 
in the carry forward of £768,224 
compared with £426,337, 


Bodycote turns in £0.76m in 
first half : interim maintained 


-"■FROM tutnover of £16.74m 
' "*‘v (tl7.18m), profits before tax of 
^JBodycote International amounted 
. to £762,000 in the first half of 
*v **’1980 against £L15m in the same 
- ^^erioi iasti y ear- However the- 
- :. - '*»' directors say 'the results are not 
- strictly comparable. 

“ ' ' -This is due to -the disposal or 
" ’■ closure of .certain subsidiaries 

1 1 during the latter part of 1979 or 
lAr-. early 1980. These subsidiaries 

lUY contributed- turnover and ; profits 

J of £5 .89m and £310,000 in the 
first half last year and turnover 
_ . of £2. 59m and losses of £43,000 

I i AT!t in the 1980 first half . 

I* vlil The lSSO.results also include a 
full six months’ : contribution: 
from the Blandburgh engineer- 
ing subsidiary acquired in April 
1979. This has been - more than 
-offset however by losses in the 
textile subsidiaries. 

The interim dividend is being 
m aintain ed at 2p per share — the 
- total last year , was 4p on pre- 
tax profits of ,£244m. •*..-■ 

■ ... Stated earnings, per share in 
. ' . the -first sir months are 6.3&P 
(11.56p). . Profits >re : after loan 
•- interest £273,000 (£187,00Q> and 
. ... depreciation £355,000. (£705,000): 

• ..'Tax takes ..£280,000 against 
*-. . £240,000 and there is .also, -an 
. 'extraordinary debit of £140,000. 
Mr. J- C Dwek, chairman, says 
- . the very serious. difficulties now 
facing the manufacturing sector 
'in the UK make It difficult to pre- 
• diet the outcome for the year. 


■ Nevertheless, notwithstanding 
the current difficult trading con- 
ditions, the directors are confi- 
dent about future prospects. 

Mr. Dwek says that 1980 will 
continue- to be a difficult year. 
Provided the recession dees not 

■ deepen and widen the group can 
expect to come through this year 
able to take advantage of better 
times. 

The industrial protective cloth- 
'ing pud engineering subsidiaries 
Certainly fared no worse and in 
many cases a great deal better 
than last year, the chairman 
states. 

However, these performances 
have been overshadowed by the 
' significant downturn in some of 
the more substantial textile 
interests,, which not only pre- 
vented them from making a 
similar contribution but also 
carried them into losses. The 
directors - are - continuing the 
policy of disinvestment out of 
these textile areas as speedily 
as current circumstances 
sensibly, allow. 

-.The position at Wm. D.enby. 
and Sons (textile processing) is 
still highly critical even though 
the; company has- achieved sub- 
stantial reorganisation,' reduced 
operating costs and improved 
productivity. 

.Losses are. continuing at an 
.unacceptable rate, which must 
-mean a further contraction of 
this sector. On the other hand 


Denbilaminates has . -had a 
reasonable first half. 

• comment 

Body cote’s setback of a third may 
not tell the whole story but by 
the time adjustments are made 
for the companies sold, six 
months of Blandburgh against 
two and the interest factor on 
money raised by the sales the 
proportionate decline is probably 
not very different Its textile 
operations are still the main 
problem. Wm Denby made a loss 
of some £150,000, the exceptional 
item is also Den fay’s, and a 
decision on its survival must 
come in the next couple of 
weeks. Weaving and fabric con- 
verting have . also been loss 
makers but nowhere near as 
dramatic. In contrast the heat 
treatment engineering operation, 
Blandburgh, stands out It made 
profits of £300.000 and should 
double that for the year. Evi- 
dently many customers are find- 
ing it cheaper to use Blandburgh 
and’ mothball their own plants 
because of the reduced level of 
throughput. Its latest acquisi- 
tion. Zinc Alloy, win contribute 
in the second half yet inevitably 
profits' for the year will be down. 
But the dividend could be 
increased despite the unchanged 
interim. So perhaps the prospec- 
tive yield is around 8 per cent 
at 82p — hardly exciting one way 
or the other. ■ 


ROW 


A- NEW Hfe. company, Premium 
' .-?LJfe Assurance, has made its 
^-..-•appearance in . the . .UK life 
r X ' , Assurance sector, hacked by the 
i major French financial institu- 
, tiona LTEpargneJde France and 
Societe Generale. . . 

-.%■ Initially, the company- will 
• : • offer a range of nonprofit fixed- 

- benefit contracts, with special 
emphasis on tram assurance, 

; jnd individual linked -life con- 
•- tracts on both a single premium 

- 'and a regular payment hdsis. " 
— ■.- Later it is expeeted that the 

company will enter the 'pensions' 
market for personal and execu- 
tive pension contracts. - . 

? The company is offeri ng seyen 
funds to : which - investors can 
. ! link their contracts and it : is 
using outside investment mana- 
gers as well as in-bouse expertise. 

' The company is allowing switch- 
ing between, funds free. of. 
j, charge. Marketing will be en- 
. tirely- through insurance brokers 
and independent investment 
advisers, retted by the company 
in the light of their professional 


■ qualifications and expertise in 
serving the investment and in- 
surance deeds of clients. 

The company has a paid up 
capital of £750.000 of which 28 
■per cent is held by L’Epargne 
jnd a further 5 per cent by its 
sister company Caisse Familiale 
Vie. Societe Generale holds 10 
per cent, the Bahamas based in- 
vestment ■ company European 
. Investment another -31 per cent 
and the UK River and Mercan- 
tile Trust, 8 per cent 
M. Pierre Borel, the president 
of-XTSpargne de France, one of 
France’s major private insurance 
_ companies is chairman, of 
‘ Premium Life while Mr. Peter 
Connor is the managing director 
and actuary of the company. The 
marketing director is Mr. Giles 
\yareham. 

TANKS CLOSES 
REGISTER 

_The Board of Tanks Consoli- 
dated Investments has decided 


to close the company's branch 
register in Salisbury, Zimbabwe 
.and to transfer the stock and 
shareholdings to the principal 
register in the UK. 


Giddings and 
Lewis-Fraser 


advances 


Taxable profits of machine too! 
maker Gidding and Lewis-Fraser 
advanced in the first half of 1980 
from £432.030 to £775,715. Sales 
during the period showed a rhse 
- of almost £im to £6.1m. 

The. surplus was struck after 
depreciation of £165,462 
’(£147,208) and Interest received 
of £198,939 (£8X524). Tax for 
the six months increased from 
£215,824 to £388,125. 

The company is a wholly-owned 
subsidiary of Giddings and Lewis. 
Inc. (U.S.A.). 


RESULTS AND ACCOUNTS IN BRIEF 




w 


K. a BOARDMAH INTERNATIONAL 
. ’ ' (clothing . and:- wxtjlr imporur. com-. 

J martial printer and stationar) — fleairtta 
lor year to March 31. lBfiO. and- proa- 
pacu alraady known. Shareholdars* . 
fund* D:7lm MES-tSm), ■ n« liquidity 
-- down £D.43m (£1^1 m) with bank over- 
drafts arid advances ■ £*£4n («.23m). 
Aodltora again qualify their report say- 
ing accuracy- if provision for furors 
losses -and closure costs, thi* tima put 
at Clm. depands on future economic 
and trading conditions. - Meeting, St. 
James's Club, Manchester. October 2. 
noon. 

EXPLORATION COMPANY (invest- 
mint dealer) ' Es timated pre-tax profit 
for six months to June 30. 1M0, tx- 
.. eluding associates £304,721 .(£237,316), 
tax £136,731 (£108,571)’. Assets,, taking 
investments at 'market value, . C8.92m 
< -(£733m). • — 

- HIGH CROFT INVESTMStfT TRUST— 
Interim Ip {same). Profits for . half, 
year in Juris - 30, 1»0, £44,825 

(£36.416) after tax bf £39^800 (£30.500). 

, Stated earn lues per 25p. she nL 1.63 p 
• . 'fT.32p>. ' 

EL ORO MINING AND EXPLORATION- 
— Pre-tax .profits foi • half- . ySsr to 
June 30, .1380 (including . fully-awned., 
subeidrsry General Explorations but’ 
- excluding- associates}'. -£187,128 
f £150,501): After tax .:'c»r. £81383 

.. .(£67,154) - profit. £104,778 (£83^1*71: 

- Group assets- taking - investments at 
market velup. £ S&*pt (£5_22m). 

WOLVERHAMPTON RACECOURSE 
COMPANY— Profit before tax for 1979. 
-£8,071 (E12S48). Race ‘masting revenue 
£73.731 (CE3,309>, non' rscinfi income 
£36.969 (136,870), capital transactions 
Tt .328 (£2.946). Ret ustts employed 
£372.870 (£346.075). Masting, the 

Course, October 6, noon. 

W. G. ALLEN AND SON& (TIPTON) 
(engineer)— Results, for year to March 
31 reported August 15.: Sharel^aldara' . 
funds £5. 16m (f4_23m)- .overdraft 

£425.997 (£«18AZ9). .cash. £8,190. 

(£4,278). Pre-US profit of. £887,574 
reduced to £222.574 on CCA bears. 
f Meeting, Station Hotel,. '. Dudley, - 

September 17 at noon. .. 

‘ OMfrON AND WRIGHT GRQSJp- 
i (producer and distributor of lottery 

tickets and fund-raising . 'card*)— ' 
v Rasul u for the year to March. J1. 1980,' 

announced' August -8. Shareholders' 
funds ' C2Jfim (£1.B6m), bank balances, 
end cash in hand £314,622 (£141,881), . 


bank ovardrrftt-aecured £197,752 

■ | £387,774). Meeting. Leeds. October 2. 
noon. 

JONES STROUD (HOLDINGS) (maker 
of fabrics, accessories and mataridfs 
• for textile and electrical industries) — 
Results for year ended March 3i. 1960 
with prospects reported July 16. On 
CCA basia, historical pre-tax profits 
£2. 06m (£2. 8m) adjusted to £0£3m 
(£2.11m). Shsteholdert' funds .C10.97m 
(£10.4m). Bank borrowings fS.65m 
f£S.07m). Ho depredation has been 
provided on freehold or long leasehold 
buildings as required by SSAP 12 as 
' directors consider the value of these 
buildings is not Isss- than, thet ■ sis tad 
In balance sheet, and also high cost 
- of professional valuation -is not justified 
' at present. ' ' Meeting, Nottingham. 
October 9, noon. 

■REGIONAL PROPBITIES — Results tor 
year to March 31. 1980 reported July 
30. Shareholders' funds £37. 45 m 
(£24LB7m). Bank loan {secured) ml 
(El.lm). Loan capital held at ££n- 
Short term deposits down from £4.08 m 
to ‘ £85 0, 0 00 Cash in hand C165.815 
(£193,2 E). 7 Meeting. Mayfair Hotel. 
London, October 6. 12 noon. 

...CROUCH GROUP (property tfevdop- 
tntAf . and - construction)-:— Results for 
-year to March 31. 1980. and prospects 
for current • yser already 
Sh »re hold ora* funds £8. 19m (£6.OTm). 
-Bank loans and overdrafts £4.86ni 
,f£S Jm). Auditors cannot Bxprass 
opinion on loas which may eventually 

■ arise .from ids «»f Crouch (Ireland) 

. bees ose of uncertainty about recovery 

of £282.000. due from that subsidiary. 
Directors', consider this amount will 
eventually' be recovered in full. 
Meeting. Plaiaterers' Hall,. EC. Septem- 
ber 30. at noon. 

• WIGGlirS CONSTRUCTION (housing 
development construction) — Results for 
March 31. 1980, year reported August 
3ft. Shareholders' funds £3.S4ni 
(£1.95m). Freehold properties held tor 
resale £3.51m (nil). Bank overdrafts 
(secured) £3 .26m (£2.21 m). Historic 
pre-tax loss £819.000 (£533.000 profit) 
adjusted to . £739.000 (£453.006 profit) 
on. CCA basis. Chairman «f* trading 
condition* are setiafaetoiy hi a n 
operations and: that both house sates 
-»nd construction activity sra adequate, 
pta -intagratiw of Wiggins Manage- 
ment Services gone well, end 

rental Income improves. Mgstfag. 


Institute of Directors, 118 Pall Mall, 
SW, September 29. noon. 

ERSKINE HOUSE INVESTMENTS 
(bureaux da change, security services) 
— Results for year ended March 31. 
1980, with prospects reported August 
39. Shareholders' funds Cl .39m 
(Cl .4m). Loan capital £33.122 
( £124 .583) . Total borrowings E466.8C9 
(£237.271). National Car Parks holds 
13.S per cent of issued share capital. 
Meeting. Winchester House. EC, 
October 10, noon. 

MEDENS TRUST (instalment finance 
group).- — Results for year ended June 
30, I960 with prospects reported 

August 28. The group's freehold 
premises were revalued as at June 30 
at £132,500. an excess over com of 
£102.400. Shareholders' funds £2£8 m 
(£2.54m). Group borrowings £15. 65m 
(Cl 2.8m). Receive bl* from customers 
E17.74m (C15.8Sm). Meeting; Newport. 
Isle of Wight. October 21. 12.15 pm. 

WILLIAM COOK AND SONS (SHEF- 
FIELD) (steel casting manufacturer). — 
Results for year endW March 31. 1S80 
with prospects reported August 2. 
Shareholders' funds £1.74m (Cl .5 m). 
Sank and cash balances £252,000 
(£203.0001: bank overdraft £34.000 
(£166,000). Capital commitments 
a utho rised but not contracted £50.000 
(£250.0(9)} . Meeting, Sheffield. October 
7. noon. 

SECOND ALLIANCE TRUST (invest- 
ment trust).— Results for year ended 
July 31. 1980 already known. Listed 
investments In UK £37 (£33. 6m). 
overseas £l9-24m (£1 3.46m); unlisted 
£356.000 (£242.000). Unrealised 

appreciation C19.B4m '(03.78m). Total 
assets £58. 47m (CO. 58ml Meeting, 
Dundee. October 10. 11.30am. 

CROSSFRIARS TRUST— Results lor 
year to June 30, 1980. announced July 
17.' Shareholdars' fonds Cl 0.1 2m j 
f£B.06m). cash at bank end on deposit i 
CSS3.593 (£692.052), valuation of listed 
invetttnantf £9.53m (CIO. 47m). unlisted 
£3.6m f£l-9m). Masting. Crosby 

Spuara. EC. October 9. 11 am. 

MOUNTLE1GH GROUP (property and 
worsted manufacture) — Results for 
year' zo April 3D reported August 28 
with Drospans. Shareholders funds 
C3.37m (£2. 53m), loans £1 Jm (£0.64m). 
short-term borrowing £?.?Im fri.78m). 
Surplus on revaluation £213.000- Marr- 
ing. Sunnmglsy. W. Yorks. 3 pm 
October 2. 


AN INCREASE of £532,000 to 
£1.92m in pre-tax profits is 
reported by Watts, Blake. Bearoe 
and Company, extractor, pro- 
cessor and seller of ball and 
. china clay, for the six months 
to June 30, 1B80. Sales rose 
from £10.74m to £13.11m. 

The Board states that volume 
of demand for ball clay by the 
reramir industry in rhe UK 
declined during the first balf, 
but as a result of strenuous 
efforts made to counteract the 
anticipated worldwide recession, 
the company secured increased 
sales in other markets, particu- 
larly export. 

The Board expects the coming 
year of general recession to be 
one of consolidation for the 
group. In the meantime, in 
anticipation of an upturn in 
trade, which it believes will 
begin to be apparent in the 
early part of 19S2, the group's 
investment programme continues 
unabted. . 

First half profit is after depre- 
ciation of £871.000 (£773.000) 
and a post-invoice currency lo- 
ot £62,000 (£63,000). On a CCA 
basis the pre-tax profit is 
reduced. to £l.l8m. 

After an estimated tax charge 
up from £650,000 to £830,000, 
profit available is Xl.OOra 
(£933,000). The interim is effec- 
tively raised from 1.04p to 1.23p 
— last year’s total was an 
adjusted ‘ 2.48p from pre-tax 
profits of £3.5lm. 

Stated net earnings per 25p 
share are shown as 6.57p (5.7p 
adjusted). 

• comment 

Watts Blake Bearne Is prob- 
ably one of the better stocks 
to lock up for the recession. 
The balance sheet is very heathy 
and cash generation should he 
sufficient to cover net capital 
investment of around £4m this 
year against £3 -3 m. The 21 per 
cent rise in interim profits, 
fueHed by a 24 per cent improve- 
ment in export and overseas sub- 
sidiary sales, reflects the group’s 
ability to withstand a 4 per cent 
dec&ine in home ceramics volume 
during the first six months. Mar- 


French backing for Premium Life 


gins abroad have held up reason- 
ably well so far although WBB 
admits that its ability to push 
through further price increases 
will not run very much past the 
turn of the year. The second half 
is obviously going to be more 
difficuJt and the fall in UK 
volume cannot be expected to 
even out before 1981 with growth 
raarroSog, perhaps, only in the 
foil owing year. But taking 
reported profits, over the last 
12 months the shares at 142p, up 
lOp yesterday, are trading at 9.5 
times fuBy taxed earnings which 
looks about right but a yieW 
of 3.5 per cent, translating the 
19 per cent haff-time dividend 
increase to the final, is not much 
of a cushion. 

Mid year 

downturn 

atOffrex 

AFTER A promising first 
quarter, Offrex Group, manufac- 
turer and distributor of office 
supplies, suffered a sharp down- 
turn in the second three months 
of 1980 which reduced pre-tax 
profits for the six months to 
June 30 to £1.77m, compared 
with £2.59m. 

Describing the figures as a 
“ very disappointing per- 

formance,” Mr. George DrexJer, 
the chairman, says that although 
measures have been taken to 
deal with the sharp profit down- 
turn, these will not be effective 
until the latter part of the year. 

Six months’ tax takes £756,000 
(£1.07m) and the interim divi- 
dend. effectively maintained at 
1.17p net, absorbs £232,000 
(same), leaving a retained sur- 
plus of £780.000 (£1.28m). Last 
year's total dividend, adjusted 
for a one-for-five scrip issue, was 
3.67p. 

Sales improved to £24.03ra 
f£22.6m). Export sales were 
higher but, says the chairman, 
the group had to fight hard in 


most export markets to retain 
its market share at prices which 
did not recover inflationary 
cost increases. 

• comment 

Of rex has taken the usual steps 
to reduce costs since domestic 
demand for its office and indus- 
trial products dropped -away in 
the second half. The decline has 
been particularly severe in indus- 
trial products' which account for 
close to one-quarter of turnover. 
O nthe other hand, export sales, 
about one-third of the total, have 
held up. although at the expense 
of margins. There is probably 
not much to look forward to 
in the second half but not too 
much to fear either. The com- 
pany has a strong balance-sheet 
and demand for office equipment 
can swing quickly. The shares 
dropped 7p to 93p yesterday and 
if the group makes £4m on the 
year, the prospective fully taxed 
p/e would be 9.7. The prospec- 
tive yield, on a maintained final 
dividend, is 5.7 per cent. 

Progress 
at Alfred 
Walker 

DESPITE turnover falling from 
£3.7m to £2.S2m. Alfred Walker 
and Son, the Birmingham build- 
ing contractot and property 
developer, reports a substantial 
increase in pre-tax profits for the 
year to June 30, 1SS0. with the 
figures climbing from £53.000 to 
£123.000. 

At the interim stage when 
there was a modest profit of 
£5,000 compared with a loss of 
£3,000. the directors said there 
was a continuing situation - of 
record interest rates and a 
totally inadequate supply of 
mortgages for house purchase. 
These factors, together with 
general constraints imposed by 
the Budget, were bound to 
adversely affect the full year’s 
trading figures. 


TAXABLE profits of Sirdar, 
Yorkshire-based hand - knitting 
yams group, increased from 
£3.2m to a record £3.73m in the 
year ended June 30. I960, on 
turnover up’ from £21. 36m to 
£22. 99m. 

At midway, profits had risen 
from £L48m to £1.67m 

Total dividend for the year Is 
lifted from 4p to 5p per share 
with an unchanged final of 3p. 
However, after a sharp increase 
in the tax charge from £646,241 
to~ £1.31m, stated earnings per 
share are down from 22.23p to 
20. Ip. 

. Year 

1980 1979 

£ £ 

Turnover 22.387, 714 21.355.003 

Trading profit 3.8S1J01 3,418 . 316 


1,313.458 

3.522 


652147- 

5,906 


‘2.416.210 2551.695 
18,545 17,976 

595.358 482.438 

1 .802307 2061251 


Turnover ... 22.987,714 21,355.003 

Trading profit 3,891.201 3,418.316 

Inters at 165. OS 220.410 

ProRt before tax ... 3,728,146 3.197.906 

UK tax 1.313,458 652147. 

Overseas tax credit 3.522 5,906 

Net profit ‘2.416.210 2551 .665 

Exchange loos 18,545 17,976- 

Dividends 595.358 482.438 

To reserves 1.&J2307 2051251 

• comment 

The slow-down in capital 
spending at Sirdar may have 
doubled its UK tax charge, pro- 
ducing lower attributable profits, 
but it has also released cash to 
bring down, borrowings. As a 
result debt in the balance sheet 
represents only 5i per cent of 
shareholders' . funds compared 
with over 20 per cent last year. 
With stocks being held steady. 
Sirdar is in an exceptionally 
solid position for the textile 
sector. Its up-market product, 
range is less sensitive to import 
penetration and falling demand 
than most other textile com- 
panies and. while rhere was 
clearly a slight volume decline 
last year, the company claims to 
have picked up market share. 
The final dividend is maintained 
on a cover of four times, which 
indicates the short-term prob- 
lems to be faced, bat Sirdar's 
premium rating as justified by 
the potential for recovery after 
the present recession. The shares 
shot up Sp yesterday to 100p t 
producing a fully-taxed multiple 
of 6.5. Not surprisingly, the 
yield of 7.4 per cent is light 
years from the industry average. 


BOARD MEETINGS 

The fallowing companies have notified 
-dates of Board meetings to the Stock 
Exchange. Such meetings are usually 
hehf lor the purpose of considering 
dividends. OWeiil indications ere not 
available as to wheihar dividends sra 
interims or finals and the subdivisions 
shown below ere based mainly on liit 
year's timetable. 

TOOAr 

Interims: Bemiosa, Berwick Timpo. 
British Mohair Spinners. Burnish Oil. 
Eagle Star, Expended Maul. Law Land. 
Legal and General. Phicom, Rio Tinto- 
Zmc. Scottish European investment. 
Tficentrol. United States Debenture 
Corporation. 

rinale: Australian end International 
Trust, Burna-Anderson, Consolidated 
Gold Fields. Delgety. Epicure. Trafford 
Park Estate*. Westminster and Country 
- Properties. 

FUTURE DATES 

.Interims:— 

Brixton Esters Sept. 25 

Brown end Jackeon Sept. 25 

Copydex Sept. 23 

Etber Industrial Sapt. 23 

Ffaons Sapt. 22 

Gamsr Scotblsir Sept. 22 

General Investors and Trustees Sept. 25 

Giossop (W. and J.) Sept. 24 

Hiltons Footwear Oct. 1 

Mselrty (Hugh) Sapt. 24 

Manor National Sapt. 25 

Mershaira Universal Oct. 15 

Modem Engineers of Bristol ... Sapt. 25 
Neill (James) Sept. 28 

Finale: — ... 

Capteslg Sept. 29 

Cope Allman Inti Sapt. 29 

Estates Property Invsctmant ... Sept-22 
Northern Ind. Improvement Tat. Sept. 19 


Blockleys 


On turnover up from £1.12m 
to - £L69tm taxable profits of 
Blockleys, 1 facing bricks manu- 
facturer. rose in the half year to 
June 30, 1980, .to £177,500 com- 
pared with £94^500. 

However, the directors state 
(that the current eo nurturing 
deterioration in national build- 
ing activity will inevitably affect 
the level of the company’s trading 
during the second half. 

The interim dividend Is 
Increased from 1.5p to L73p net. 
Last time a final of 4JB9p was 
paid 

After a higher tax charge of 
£95,000 (£49,600), stated earnings 
per 20p share are up from 2-85p 
to 5.36p. 



The foundations of our Group were 
laid by Matthew Marshall Jr in 1868. 

Since then we have built the world’s 
largest money broking network and we 
now provide consultant 7 services in loan 
.syndication, prefect finance and 
equipment leasing and manage the' 


SIMCO mon ey funds. We have recently 
added broking in United States 
government and agency- securities and in 
financial futures and commodity markets. 

Today, the Mercantile House roof 
covers a comprehensive range of 
international financial services. 


♦♦♦♦♦ 

Mercantile House 


International financial services 
Mercantile House Holdings limited 
66 Cannon Street, LONDON EC4N 6A£. 
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MINING NEWS 


A cool view of gold 
price prospects 


BY KENNETH MARSTON, MINING EDITOR 


A COOL, but encouraging, out- 
look for gold is seen by London 
stockbrokers Laing and Cruick. 
shank in their detailed review 
“The Gold Price 19SWJ4." For 
the rest of this year they antici- 
pate that the price will run at 
around SS70 per troy ounce 
within a range of S50 on either 
side. It was S669.5Q yesterday. 

Over the next five years they 
feel that the price will be rela- 
tively more stable than during 
the past five years. They take 
the view that during the past 10 
years economic factors, rather 
than political fears, have been 
the prime movers in the rise in 
the price from under S40: in 
other words, gold has been 
catching up with general infla- 
tion. 

The brokers believe that the 
most important single reason 
for suggesting greater stability 
in the future gold market is the 
formation of the European Mone- 
tary Fund and its unit of 
account, the European Currency 
unit 

In this respect, the mobilisa- 


tion of central bank gold 
reserves will make gold “the 
sun around which adjustments 
in parities will be made." Thus 
central banks will be concerned 
to act in tbe free market to en- 
sure a relatively stable price for 
bullion. 


Laing and Cruickshank feel 
that after 1984 a severe depres- 
sion and deflationary period 
could be on the cards. They 
say that this would not neces- 
sarily imply a fall in the paper 
money value of gold but rather 
that the price will be much 
more stable at the higher level. 
This, they add, was the situation 
after gold was fixed at $35 in 
1934. 

They are less concerned about 
the future supply of the metal 
than that which is now around, 
pointing to the large holdings 
in the form of bullion and 
“ fake ” coins which are readily 
interchangeable with paper 
money at nominal cost. A 
similar situation, they say, 
obtained in many countries 
before 1914. 


Their argument, therefore, is 
that gold has already achieved 
a degree of monetisation and 
convertibility which brings with 
it a requirement for responsi- 
bility which cannot countenance 
wild price swings. 

It is an interesting argument 
but one which seems to be a 
little too neat and tidy is a dis- 
organised world. It remains to 
be seen wb ether central banks, 
for instance, will act in any real 
degree oi concert when the heat 
is on; if political events send 
gold prices spinning upwards or 
when other causes produce 
weakness. 

Again, world inflation is the 
prime moving force behind 
rising gold prices and, at this 
stage, there are doubts whether 
governments are willing, or 
capable, of stemming the tide 
of inflation. Sadly, it ' seems 
that this may be achieved only 
by heavy 1929-style world reces- 
sion which might drag down the 
price of gold along with much 
else. But unless, or until, this 
happens gold looks like remain- 
ing a haven for money. 


The mine chairmen report 


WHILE the results of Consoli- 
dated Gold Fields are due to be 
announced today, the latest 
annual reports and chairmen’s 
statements frnm some of the 
group's South African gold 
mines have made their appear- 
ance. Generally they make 
encouraging reading but in view 
of rising costs and gold price 
uncertainties the chairmen take 
a cautious line. 

In the case of the group’s 
leading mine, West Drlefonteln, 
Mr. Adriaan Louw points to the 
decline in uranium prices and 
anticipates lower revenue from 
the by-product In the current 
year to next June. He adds that 
an appreciably higher gold price 
will be required to inaihtoin the 
previous year's record profit 
level and says that it is intended 
in reduce the disparity between 
the sizes of interim and final 
dividends. 


course, this also means much 
higher capital expenditure and it 
will constrain dividends of 
Doomfontein “ for a number of 
years." However it is hoped to 
increase the distribution again 
this year and the discrepancy 
between interim and final pay- 
ments will be reduced. 

Libanon anticipates u a 
moderate increase " in dividends 
despite tbe prospect of capital 
spending of some R94m (£51. 7m) 
aver the next six years. Mr. 
C. T. Fenton makes no forecast 
for Yenlerspost which is 
expected to produce less gold this 
year because of lower ore grades 
and which faces higher costs. 

Finally, the Gold Fields group’s 
important tin mine In Tasmania, 
Renison, reports a settlement of 
the strike which began three 
weeks ago. 


Kloof also intends to reduce 
the discrepancy between divi- 
dends. Gold production is 
expected to be little changed 
this year and if the present high 
gold prices persist Mr. Robin 
Plumbridge says that it should 
be possible to at least maintain 
the past year's increased 
dividend. 

Mr. Plumbridge confirms that 
both Doomfontein and Libanon 
now have prospective working 
lives of well over 20 years as a 
result of their acquisitions of 
new areas. At the same time, of 


Canadian mines 
recommended 


BECAUSE of the longterm 
potential. Wood Gundy, Canada's 
largest investment house, recom- 
mends investors to build posi- 
tions in Canadian mines during 
the last half of 1980. using any 
share price weakness that may 
develop as an opportunity to 
lower their average cost, reports 
John Soganleii from Toronto. 

Wood Gundy’s analysts believe 
that there is likely to be a sus- 
tained period of high metal 


prices, high profits and buoyant 
stock prices in the early 19S0s 
because even modest economic 
growth in the Western world 
will require substantial capacity 
increases for many of the 
metals. 

They recommend accumula- 
tion of Brunswick Mining, 
Cominco, Hudson Bay Mining, 
Bethlehem Copper, Cyprus 
Anvil, Gibraltar, Placer and 
Sherri tt Gordon. The brokers 
believe that many of the stocks 
have well over a 100 per cent 
appreciation potential on a one- 
two year basis with a 20 per 
cent decline possible over the 
next few months. 

Meanwhile, owing to the 
current unsettled nickel market 
conditions and substantial capi- 
tal expenditure, Falconbridge 
Nickel is not declaring a divi- 
dend for the third quarter of 
1980. This means reduced 
revenue for the major share- 
holder, McIntyre Mines. The 
company paid 100 cents (35.7p). 
per share on June 30 and 100 
cents plus an extra of the same 
amount on March 31. 


COMFORT HOTELS 

Mr. Phillip Kaye, a former 
director of Comfort Hotels 
International who remains a con- 
sultant to the group, has. sold 
230.000 shares. 

Mr. Kaye received 3.56m shares 
In Comfort when his City Hotels 
Group was bought out in 1978. 


COMPANY ANNO UNCEMENT 



WESTERN DEEP LEVELS LIMITED 


f Incorporated in the Republic of South Africa ) 

RIGHTS OFFER TO MEMBERS 

At the general meeting of the company held on September 12 1980, the resolutions 
contained in the notice of meeting dated August 21 1980 were duly passed. The authorised 
capital of the company has thus been increased to R55 100 000 comprising 27 000 000 
ordinary shares and 550 000 ‘C’ ordinary shares, all of a nominal value of R2 each. The 
reserve shares have been placed under the control of the directors who are authorised to 
make appropriate arrangements in regard to the underwriting of the issue of any such 
shares and the borrowing powers of the company have been increased to R200 million. 

The directors accordingly intend to proceed with the rights offer to members of unsecured 
debentures. Tbe offer will be made to members registered at the close of business on 
September 19 39S0 fi.e. the record date previously specified) and in this regard the head 
office and United Kingdom transfer registers and registers of members of tbe company 
will be closed from September 20 to 26 1980, both days inclusive. 

Members will be offered the right to subscribe for a total of 60 000 000 12% unsecured 
debentures 1986/1993 of R1 each at par, payable in full on subscription in the currency of 
the Republic of South Africa. The debentures are being offered in 1 000 000 units of 60 
debentures of R1 each, based on the ratio of four such units for every 100 shares in the 
company held on the record date, fractions- of units being disregarded. The subscriber for 
each unit will be entitled to the receipt of one option to subscribe for one ordinary share 
in the company at R60 a share. 

It will not be possible to obtain the aforesaid options without subscribing for the 
debentures. After the termination of the listing of the nil-paid letters of allocation in 
Johannesburg,, or in the case tif London after the nil-paid debenture dealing period, the 
debentures and options will be separately listed. 

At tbe time of the issue of the one million share options to the subscribers for the 
debentures offered to members. Western Ultra Deep Levels Limited and Witwatersrand 
Deep Limited and/or their nominees will be issued with options to subscribe for a total 
of one million shares at R60 a share in respect of their commitment to subscribe or 
procure subscribers for B60 million debentures in 1981 and 1982. 

The Committee of Tbe Johannesburg Stock Exchange has granted a listing for the letters 
of allocation and subsequently for the debentures and options as follows: 

(a) Renounceable letters of allocation (nil-paid) in respect of 1000 000 units of 60 
debentures will be listed from September 22 1980 to October 15 1980, both days 
inclusive. Dealings on The Johannesburg Stock Exchange from September 22 to 
September 26 1980 , inclusive , will be for settlement in Account No. 40; thereafter 
dealings will be for normal settlement 

The last day for splitting renounceable letters of allocation will be October 16 1980, 
in Johannesburg (United Kingdom, October 15 1980). 

With effect from October 16 1980 a total of 60 000 000 debentures of R1 each' and 
2 000 000 options will be separately listed. Deals m these debentures and options 
on The Johannesburg Stock Exchange between October 16 and November 7 1980. 
inclusive, will be for settlement in Account No. 46. All subsequent deals will be for 
normal settlement 


<b) 


The Council of Tbe Stock Exchange in London has also granted a listing for the deben- 
tures with effect from September 22 1980. Dealings in London will commence in nil-paid 
debentures from that date, and in fully-paid debentures from October 16 1980. Dealings 
in nil-paid debentures in respect of tbe period September 22 to September 26 1980 will be 
for deferred settlement on September 30 1980. The listing of and dealings in 2 000 000 
options will commence on October 16 1980. Pending the issue of option certificates 
transfers will be certified against the register. 

A further circular will be posted to members from the Johannesburg and United Kingdom 
offices of the company on September 26 1980 containing a copy of the technical advisers’ 
report on the new shaft system in the southern portion of the company's lease area, 
together with full details of the offer. The circular will be accompanied by renounceable 
letters of allocation in respect of members' rights arising from their holdings in tbe 
company on the record date. 

The offer witl open on September 26, 1980 and will close on October 17, 1980. 

Note: This offer will not be registered with the Securities and Exchange Commission, 
Washington, and accordingly the offer will not be open for acceptance by persons 
with registered addresses in the United States of America. The rights which are 
thus not available for acceptance by such persons will, if possible, be sold on The 
Stock Exchange in London or The Johannesburg Stock Exchange through an 
independent merchant bank for the account of such persons, and details of the 
arrangements in this. regard will be sent to members with registered addresses in 
the United States of America. If such rights are sold on The Johannesburg Stock 
Exchange then in terms of South African exchange control regulations;' 
proceeds will constitute fingonini rand. 

By order of the board 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
per C.R. Bull 
Divisional Secretary 


Johannesburg September 17, 1980 

Copies of this announcement are being posted to all members at their registered addresses 



BIDS AND DEALS 


Cowie seeks removal of 
three Ewer directors 


T. Cowie, the Sunderland based 
motor dealer which earlier this 
year succeeded in gaining con- 
trol of George JSwer and Co. after 
a long and acrimonious bid 
battle, is now seeking the 
removal of Mr. Henry Ewer, the 
chairman and managing director, 
Mr. Anthony Vincent, deputy 
chairman, and Mr. David Ewer, 
from the Ewer board. 

Cowie made its move for Ewer 
just a week after Ewer launched 
its controversial but successful 
bid for Eastern Tractors — a 
move that Cowie was extremely 
critical of and tried bard to 
prevent 

Mr. Henry Over has sent a 
letter to shareholders seeking 
support and detailing the circum- 
stances leading to the proposal 
to remove him and his colleagues 
from the board. 

Mr. Ewer says that proceed- 
ings have been commenced in the 
High Court for the recover? of 
money which be claims is due to 
him and his colleagues follow- 
ing their acceptance of the 
Cowie cash offer. 

Mr. Ewer says that on August 
19 “ our service agreements were 
terminated.” Mr. Ewer intends 
to institute legal proceedings for 
alleged wrongful dismissal. 

Tbe T. Cowie directors were 
not available to comment yester- 
day. 


26,071,275 shares representing 
9L1 per cent of the capital. 
Acceptances of the preference 
have been received in respect of 
L31 4,679 shares, representing 
80.5 per cent of the capital. 

The Secretary of State for 
Trade does not intend to refer 
the proposed acquisition to the 
Monopolies Commission. How- 
ever, the ordinary offer remains 
subject to other conditions, and 
tbe preference offer rema i n s con- 
ditional upon the ordinary; 
becoming folly, unconditional. 


It was learned yesterday that 
Ray’s purchase of Pickles shares 
was made through the market on 
September 10 but it' was not 
known where the shares came 
from. 

Pickles ordinary nee 2$p to 
lOp yesterday and the “A" 
shares l*p to 6p. 


Ray Trading 
steps up 
Pickles stake 


British Land 
buys into- 
J. Hepworth 


WILKINSON MATCH 

The offers by Allegheny 
Lndlum to acquire the ordinary 
and preference shares of 
Wilkinson Match have been 
declared unconditional as to 
acceptances, but remain open. 

Acceptances of the ordinary 
have been received in respect of 


Ray Trading Inc (Switzerland) 
has increased its bolding in 
William Pickles and Company, 
the Manchester textile manufac- 
turer. Ray’s bolding of the 
ordinary voting shares has gone 
up by 463.974 shares to 1,571,474, 
or from 162! per cent to 22.91 per 
cent Its bolding of M A " shares 
has increased by 807,974 to 
1,964,974. or from 5.13 per cent 
to S.71 per cent 

Earlier this month the Council 
for the Securities Industry 
imposed new rules for purchases 
through the market of more than 
5 per cent of a company where 
the purchase was made within 
five days and took the buyer's 
stake to more than 15 per cent. 

Five days’ notice must now be 
given of such ' purchases under 
tbe new rules. Special exemp- 
tion is made for purchases from a 
family - or closely connected 
groups. 


British Land yesterday con- 
firmed that it has acquired a 
holding of just under 5 per cent 
in J. Hepworth and Son, tbe 
multiple tailors. 

Mr. John Ritblat, chairman of 
British Land, said that his com- 
pany had been buying Hepworth 
shares at various stages in recent 
months. He regarded the com- 
pany as a “good investment.” 

In July the group announced 
a £21m bid for United Kingdom 
Property and also agreed terms 
for an £lUm takeover of the 
Corn Exchange. 


HANSON/UGT 

Hanson Trust has converted 
its entire holding of £35,000 of 
the 9 per cent convertible un- 
secured loan stock 19S3-S8 of 
United Gas Industries into 
45.232 shares. 

Hanson now bolds 3,157,946 
shares— 21.72 per cent of the 
ordinary shares as increased by 
stockholders converting in the 
final conversion period. Hanson 
before .the conversion period 
held 24J>1 per cent. 


BAT switches African ownership 


Utico Holdings, the South 
African holding company with 
interests In tobacco and snack 
foods, said in Johannesburg yes- 
terday that it was disposing of 
its 85 per cent interest in BAT 
Central Africa to Westanley 
Trading and Investment Com- 
pany “ because of the uncer- 
tainties which exist in relation- 
ships between Zimbabwe and the 
Republic of South Africa." 

Westanley is a wholly owned 
subsidiary of British American 
Tobacco Company, which in turn 
is a wholly owned unit of BAT 
Industries of the UK. 

The net result is that Bntisb- 
American Tobacco is switching 
the ownership of its Zimbabwe 
subsidiary from a South African 
to a British holding company 

The company said that the 
deal, in which Westanley Trad- 
ing and Investment would ex- 
change 1.5m ordinary and 0.5ra 
deferred ordinary shares in Utico 
for the bolding in BAT Central 
Africa, would result in Utico 
minority shareholders benefitting 
from a relatively larger share in 
Ittieo profits. 

It would mean an increase In 
earnings per equity share in a 
full year of not less than 10 per 
cent, and a similar increase in 
net asset value per share, for 
Utico minorities. 

Westanley's holding In Utico 
would be reduced from 72.7 per 
cent to 63.6 per cent by the 
arrangement, and Utico's issued 
share capital would be reduced 
by the 2m shares involved. At 
the prevailing share prices, the 
2m shares in Utico are worth 
R6J25xn. 


100 per cent beneficially owned 
by him ” 


Provincial sells 
St. George’s 
Laundry stake 


Provincial (formerly Provin- 
cial Laundries) has sold its 16 
per cent stake in St. Georg*’* 
Laundry. 

Less than a week ago Mr. 
Michael Ashcroft, Provincial's 
chairman, said that the company 
was still interested in St. 
George’s, which it had tried un- 
successfully to take over last 
year 

Yesterday he explained that 
he had attempted to talk to the 
new board of St George’s but a 
meeting had been cancelled. He 
then received a bid for the 
sham of 67n wWeh Provincial’s 
board had decided to accept in 
the face of St George’s clear 
wish to remain independent Mr. 
Ashcroft said that be did not 
know the identity of the buyer. 

In the market the shares rose 
sharply by 12p to 85p, some 2.0p 
above their level a week ago 
when it was announced that Mr. 
Peter Dellar. a oropertv spe- 
cialist, and Mr. Phillip Dobson 
had acouired 26.7 per cent and 
were joining the hoard. 


Energy Reserves group of Kansas 
can earn a 50 per cent interest 
This is based on a milling 
operation treating 10,000 tons 
per day . by flotation-roasting- 
cyanidation to recover 87 per 
cent of the gold. Following a 
three-year drilling programme, 
ore reserves are estimated at 
35.7m short tons grading 0.055 
ounces gold per ton. More .recent 
calculations put the total at 
45.4m tons, but no early decision 
to go to production seems likely. 


MR. KHORSHEED 
AND PARRISH 

Mr. ' Fuad Rash an Khorsheed, 
who on Monday announced the 
purchase of a 13.5 per cent stake 
in J. T. Parrish, the Newcastle 
department store group, yester- 
day published a statement that 
he was ** no longer interested in 
any shares of the company.” 

Apparently this does not mean 
he has sold them to an entirely 
independent third part)’. Mr. 
Khnrs heed’s brokers, Dunkley 
Marshall, confirmed that the 
shares are now owned by a 
Jersey-based subsidiary of Royal 
Trust of Canada. 

Mr. Khorsheed remains "not 
unconnected " with the bolding 
but the shares are “no longer 


BC LOW-GRADE 
GOLD PROSPECT 

Canada’s Consolidated Cinola 
Mines estimates that it will cost 
C8179.9m (£84m) to bring in its 
big-tonnage low-grade open-cut 
gold prospect in the Queen 
Charlotte islands off the British 
Columbia coast in which the 


ANGLO MET/WEST 
KENT ESTATES 

Anglo Metropolitan Holdings 
has reached agreement to make 
an offer for West .Kent Estates 
on the basis of 58 Anglo shares 
for each West Kent unit, valuing 
West Kent at about £L3m. 

The West Kent unit comprises 
one new share and one deferred 
share. * 

Full acceptance of the offer 
will , call for the issue of 1.7m 
new Anglo shares, representing 
30.6 per cent of the Issued share 
capital as increased by the offer. 

Charterhouse Japhet - has 
underwritten a cash alternative 
equivalent to £40 for each exist- 
ing West Kent share. 

The directorso f West Kent 
have Irrevocably undertaken to 
accept the offer in respect of 
their own and certain of their 
families’ holdings amounting to 
10.0 per cent Irrevocable under- 
takings have also been given in 
respect of a further 15.3 per cent. 

West Kent is a property com- 
pany whose portfolio comprises 
some 170 residential units and 
10 commercial units profes- 
sionally valued on September 1. 
19S0' at approximately £L6m on 
an open market basis. 

Shares of Ango closed 2p lower 
yesterday at 74p. 


HILL MINERALS 
CARR BOYD 
RIGHTS ISSUE 


Australia’s Carr Boyd Minerals 
and its associate Hill Minerals 
are proposing rights issues to 
fund increased exploration for 
gold, base metals, oil and gas 
and for general operations. 

Carr Boyd proposes -to raise 
AS4.7m (£2.3 ml through a re- 
nounceable rights issue of two 
shares plus an attached 1 cent 
option for every four shares held 
at present at a price of 50 cents 
per share. The options are con- 
vertible on payment of 50 cents 
at any time up to June 30, 1982 

Hill Minerals intends to raise 
AS2.56m by issuing two shares 
plus an attached l cent option 
for every two shares held at 
present at 30 cents a share. The 
options are convertible at 30 
cents a share up to June 30. 1982. 

Carr Boyd's offer is to holders 
on register at October 6, while 
Hill Minerals’ rights apply to 
shareholders on register at 
October 20. Carr Boyd were 39p 
and Hill Minerals 32p yesterday. 


ASSOCIATION OF 
CORPORATE TREASORERS 

IC1 FOUNDATION LECTURE 


Plai* hirers Hall. 1 London Wall, EC2 
1st October I960 18-00 tin. 

Sir Maurice Hodgson, Chairman of 
Imperial Chemical Industries Ltd.. 
w ill deliver an address on 


The Corporate Treasurer and 
International Group 
Development 

Tickets lor this creating may be 
obtained from; 

The Secretary 

Association of Corporate Treasurers 
Shelley House, Noble Street, EC2 
Tel: 01-600 0965 


LONDON TRADED OPTIONS 

J r Oct. | Jan. I April , 

Option 

Ex'rcise Closing 
price 1 offer 

Voi jClosing 
Vo • I offer 

VOI. 

Closing 

offer 

VOI. 

Equity 

clone 

BP 

360 

16 

1 

37 

10 

52 



355p 

Com. Union 

140 

38 

1 

43 


47 


177p 

Com. Union 

160 

18 

14 

28 


31 

— 


Com. Union 

180 

6 

— 

14 

5 

19 

a 

p . 

Cons. Gold 

500 

93 

12 

118 

— 

138 


50 9 p 

Cons. Gold 

sad 

53 

32 

88 

— 

108 

— 

lf 


600 

27 

19 

65 

35 

78 

a— 


CourtauMB 

60 

4ia 

5 

9 

— 

12 



fidp 

CourtauldB 

70 

2 

101 

5 

49 

9 

a 



BO 

1- 

19 

21* 

— 




GEC 

360 

175 

— 

190 

3 



— , 

522 p 

GEC 

390 

143 

30 

162 

— 






GEC 

500 

40 

24 

67 

26 

86 



GEC 

950 

9 

32 

37 

— 

55 

— 


Grand Mat. 

160 

61* 

49 

IB 



21 



Grand Met. 

180 

11* 

50 

7 

— 

12 


■Mm 

ICI 

330 

32 

1 

49 

— 

60 



ICI 

360 

12 

29 

29 

— 

56 

0 

fetnH 

ICI 

390 

31* 

8 

16 

6 

21 

— 


Land Secs. 

420 

S 

8 

22 

_ 

37 

s 


MarKs & Sp. 

90 

19 

— 

211* 

— 

37 

2 

107p 

Marks ft Sp. 

100 

9L* 

1 

14 i a 

1 

20k 

— 


Marks & Sp- 

110 

4 

6 

sia 

15 

14 k 

-s_ 


Shell 

420 

17 

7 

33 

27 

43 

25 

412p 

Shell 

480 

5 

— 

18 

1 

30 



Totals 



445 


172 


41 


I 


November 

February 

May 



BO 

' 7i a 



life 

20 

16 



82 p 


90 

2«b 

— 

61* 

113 

ax* 

10 


Lonrtio 

84 

21 

■ 

27 

30 



104p 

Lonrho 

94 

141* 

41 

20 

11 






Lonrtio 

104 

e 

31 

131* 

1 




( 

Lonrho ■ 

114 

41* 

134 

9 






P. &o. 

120 

12 

— 

19k 

3 



lafp 

P.&O. 

130 

• 7 

1 

10 

— 

15 




P- &o. 

140 

3‘a 

— 

6k 

1 

11 




Racal Elec. 

220 

115 




6 




324p 

Racal Elec. 

280 

56 

— 

70 



2 


Racal Elec. 

300 

30 

1 

56 





Racal Elec. 

330 

19 

9 

38 







360 

a 

2 

24 


36 


n 

RTZ 

460 

5B 

8 

62 


78 



47 

RTZ 

500 

15 

4 

40 

1 

57 




Totals 



231 


187 


12 


M., 

1. H. 

Nightingale & Co. Limited 

1 1 27/28 Lovat Lane London EC3R 8EB 

Telephone 01-621 1212 | 

197340 






Gross Yield 1 

High Low 

Company 


Price Change Div (p) % 

P/E 

99 SI 

Airsprung 


51 

— 

6.7 

13.1 

3.0 ! 

50 21 

Armitage and Rhodes... 

22 

— 

1 A 

M 

9.1 

I 172 92^ Berdan 

Rill .... 


172 

+2 

9.7 

5.6 

6.5 

100 74 

County Cera lU.7% ft. 

74 

— 

15.3 

20.7 


101 63 

Deborah 

Ord. . 


37 

— 

5.5 

5.7 

4Jt 

128 88 

Frank Horiell 


123 

— 

7.8 

6.4 

as 

129 BS 

Frederick Parker 

66 

— 

11.0 

16.7 

3.0 

156 84 

George Blair .... 


84 

— 

1B.5 

19.6 

— 

84 45 

Jackson 

Group 


83 

— 

- 8.0 

7.2 

3-2 

153 103 

James Surrough 


120 

+2 

7.3 

6.6 

9A 

305 242 

Robert Jenkins 


305 

— 

31J 

10.2 

— 

232 175 

Torday 



221 

— 

15.1 

6.8 

3.8 

34 10 

Twin lock Ord. . 


11% — 

— 

— - 

— 

» 70 

Twinloek 15% 

JLS ... 

84 

— 

15.0 

17.9 

■ — t 

56 tt 

Unilock Holdings 

45 

-1 

3.0 

6.6 

6A 

tOl 42 

Walter Alexander ...... 

107 


5.7 

5.6 

5.6 

245 138 

W. S. Ysatas . 


243 

— 

12.1 

4.9 

4.0 

t Accounts not prepared under provisions of SSAP 15. 
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A’ PLANNED' reduction in hide- 
dealing activities, 'combined with 
a downturn in .demand for con- 
sumer products, has. left Barrow 
Hepburn Group, le athe r pro-, 
cessor, with reduced turnover of 
£15.94m against £19A4m for the 
first six months of 1980 and pre- 
tax profits down from £L46m to 
£L02m. ... 

Operating profits fell from 
f 1 rani to £1 .16m, although the 
directors say satisfactory mar- 
gins were obtained. The taxable 
surplus includes' a profit of 
£252,000 from the sale ' for 
£505,000 of trade investments 
principally comprising South 
American tanning interests, and 
is also struck after lower interest 
chrages of £136,000 (£255,000) 
and an associate loss- of £255,000 
(£192,000 profit). 

The associate loss ' arises in 
Le Tannenr, a 41 per cent-owned 
French company which the 
directors say has suffered a 
sharp reverse as a result, of felt- 
ing demand and the almost .uh-i' 
precedented rate of decline in 
the world price of hides. - 

Earnings, after tax of £319,000 
(£500,000), are shown as 2.68p 
(3.74p) per . 25p share, and . tbe 
interim dividend is held at. 0.8$ 
net, absorbing £194^)00- (same). 
Last year’s total dividend- was 

2 *2p . : = . : 

The directors say an offer of 
£700,000, payable on October' 1. 
1980, has been accepted, for. the 
group’s 40 per cent holding in. 
Colyer Watson Holdings, a New 
Zealand company .engaged 
mainly in hide dealing, which 
made a loss in the half year to 
March 31. • 

The sale, if approved, will give 
rise tg an extraordinary profit 
of £170,000 over the carrying 
value which will be included In 
the full-year accounts. - - 


'dramatic ' profits. ' collapse 7 at 
Pittards and the! sharp swing fijto 
loss'-' of— Barrow's'’ : own . U -Le 
’Tanriaur "7-7 associate. ...The 
cumulative .'effect; of.- these asset 
sales will be to leave the .grdbp 
with a sizeable -cash surplus, by 
the' . year-end-rtoflfring/a sizeable 
. acquisition.' 12td7 major ’ sub- 
sidiary. to, Italy, 'AHucfl .- suffered 
' from -a damaging strike' in rjhe 
first Half uf. last year, has held. up. 
- weH and, assuming some catcJ£np 
in fhe lude ’ operations, Bafrow 
cotild- match last year’s profit of 
£3m7 ' . JncEeiohs.'.' TUjsgrations 

could- put the edrapmy back flu a 
growth path /over the .nest - few 
' years^but the market, is taking a 
cautions' View. Down 2p at/25p 
'.yesterday, - the Shares iratfe on a 
prospective p/e oi. only' 4^, fqjly. 
taxed. - The, yield is 13 per cent 
on a maintained .final.. 


Yearlings down 

FX. 


• comment 


Disposals go on at Barrow. 
Hepburn and the group's policy 
of .reducing. . its. dependence on 
tanning and hide^dealing appear 
amply - vindicated by Honda y’s 


to 14 %% •£, 

Hie interest rate on this wddk’s 
batch of yearling bonds b down 
i per cent to '14$- per cent They 
have been issued at par^an (bare 
redeemable on September ’23, 
1981. . - •' ' - 

The issues are: - Rushcliffe 3G 
(£Q3nO; BbisoverDC ?( £0-35*0; 
Render "DC ~<£fc5m): * City of 
Manchester (£L75m); Heretord 
City Council C£G.5m)r City!* of 
Leeds : (£lnr); Newark -.;DC 

(£0.5m) ; Hal ton-' .BC- (£Q.5m); 
City of BristoL 't£L5m); London 
Borough of Hillingdon i. 

City of Salford (£0.75m); West 
Dorset' DC (£QJ5m); Wycombe 
DC (film)'; Wigan' Metropolitan 
DC:TX£D^mJ; .Greater London 
Council Cleveland! CC 

(£0!5m); Hastings BC (£0.75m); 
City of -Sheffield ^£l : JS5tn>; South 
. Derbyshire DC. (£0&m); - ’Ban- 
worth BC f£k25z8j; Woodspring 
2JC (£0JJ5m), t ... >• .* > 

Kilmar nock and Loudoun DC 
has raised £8-5m by way of 13} 
per cent'Sjomfe, repayable atpar . 
on September 11, '1985^ 





. I am very fiappy to report record profits 
Of £4.8m; ait increase of 22% m a diffi- 
cult trading year. Turnover passed the 
£50m for the first time, increasing by 
34%to£52m i ; ; 

. - Housebuilding performed well in tjte 
UK inhere units increased and margins 
■ were maintained. 



7 '. Plant . 

-good perfoft.v’SH'o »i4|y . . » y r 

turning profit mcrea^SHjf473frand 54% 
respectively.: : r : -.*/ ; • ' 

. We are maiplainfng a T presence-iin 
Cyprus to enable us to actpromptlyin 
■the event of a political soltitron.’. - 

Interest costs increased -3nd ; mterest 
cover at 3 times is comforting in a time 
of such - high rates.- ' Dividends are 


continues to be strongvFrofit retentions 
for .the year were ahead of inflation, 
enabling us to conserve - the. capital 
base.. . ... _ . ^ . 

The strong financial base of the 
group,- together wittv the groundwork 
laid over past years r -eaablesjne to look 
with confidence to long-term growth 
and improvement^;... ■ 

Extracts'from the statement by 
the Chairman, Mr. Janies Gallagher 


Turnover \ 

Profit before taxation 
Net dividends per share 
Earnings per share 
Assets per share ' > 

Noie all figures in 1R £ - 


1980 

52.Drrf 

4.8m 

\3.94p 

15.90p 

75p 


* T979- •' 
'.38.9m- up 34% 
3.9m- up 22% ' 
’ 3.50p>up12.5% 
1283p~up24% 

-. ’'62p.— up2t% 


Abbey Limited, 38/40 Upper Mount Sirek/ Dublin 2 
Telephone 689800 ;; . 


House building & plant hire - Commercial & mdiistria l property 
manufacturing w rtierchantirig 1 '; 



At its meeting of 4th Septemb.er.19B0, the Board of 
Directors of Moet-Hennessy approved In principle the 
purchase of the whole of the ordinary sharacapital of 
Schieffelin and Co., New York. - ■ - 


This purchase, costing $48 million; wJU become effective 
as soon as the final terms of the contract have-been, settled 
and the required consent from the authbrities as well as the 
necessary agreement of the shareholders of Schieffelin. and 
Co., have been obtained. ‘ 


Schieffelin is known as one of the main importers of 
wines and spirits into the United States surd has been agent' - 
for the Moet-Hennessy Group for several years. It also has a 
Winery, Si mi. in California, and owns 50% of Sichbf, a German 
wine company. •. ' 


In 1980 Sichel should achieve a turnover in the region of 
$140 million. The profitability, of. this, acquisition should have, 
a highly favourable effect on the coosolidated results afthe '• 
Mofit-Hennessy Group, in fact sales on tfre American market' 
account for more than 30% of the saies!oMhe-Jaf Hennessy. 
Company and 15% of the'sales of Mo6t;& Chandor*and r ' 
RuinarL - . ' ' 

N This take-over forms part of the pbricy of expansion. and 5 ’ 
diversification which the Group has been pursuing for mofe- ' - 
than ten -years, in drdePto undertake this fhVestmanVand"to.- • 
provide MoBt-Hennessy with the rheansio take advantage o(7 
opportunities that may arise, the Board, at toe same meeting 
and In accordance. With; the authorization given by the ? >* 
Extraordinary General. Meeting bn 20th June '1980,^ ^cb'ejfeir- : 
the principle of a rights issue (1 for 6) followed by a free ^ .V 
issue (1 for 7) for which the new shares created In'thls tmnJ : 
would be eligible. These shares would rank for ditfdendS'ta- 
respect of the 1980 financial year. 7- - . V-' 
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, MONEY and GOLD 


THE POUND SPOT AND FORWARD 




i Sterling lost eroand In nervous 
, but inactive. foreign exchange 
'trw&ag: yesterday." Fears about 
impllcatiijns; of a national- 
, itocfe Strike-ani expectations of a 
J ^fgU in Bank of England - Mfriirin irn 
Sate In: the near 1 future 
'-depressed tile pound in an other- 

- ^sb featureless; market. Sterling 

operUSd at. 92^870-2^880, and fell 
a lowd3T%2L3790'25800 in early 
^ Trading.-- The . highest - level 
•’^tottcbed vfras S2.3WO-2i3910,^bul 
i“t£e pound yri s~ steady . around 
-Sg&zS Jbr-jnosf of the day,' and 
?Tciosed a± $23865-2.3875. a fail of 
r, i cent from Monday. Its trade-. 
; ‘ ^flighted' index ■' eased to- 7B3 
jfrdm'75.6, according to the Rank 
England, after standing -at 
’ jSSX at noota and in the morning. 
The dollar's Index, as- calcu- 
f jatferf. by - the ■ Bank of Ekigland, . 
Iw4* 83-3- from 83.4- : . 

■ The tr.S. - currency - traded 

- within .a: very, narrow range, 
rising to DM 1.7840 from DM 
17830 - against, the D-mark; to 

i$wFf LfiMO frtni SwFrXfi32S in 
terms of the Swiss /franc, and 
falling to Y21130 from. Y212.60 
.. agitinst thqjapanese yen. 

.’v> D-aUSK-- One of .-the weaker 

- jjmembem ef the European Mnae- 

tary . System oflaite, bat showing 
v ‘signs, of - r ecove r y against the 
’ ^dollar - - following doaMs about 
, idhfe 'futaxf trend in D3. interest 
-r rites, and. Federal Reserve mone- 
;v.;tary yoHcy ahead of fte Presl- 
deatiat election — The D-mark 
'./showed little change against its 
• i.EMS^partnere at the Frankfurt 
. ^firing, .but lost ground . to the 
. ‘dollar a£d:. Swiss franc; The 
^-BandesbfinX did not " intervene 
* -•when the’TLS. currency' rose to 

- -1DM L78S8 from DM L7831, while 

> 1 - sterling fell to DM 4J1550 from 
7\ DM'«JMAt> • 

D&NISE KRONE.:— Bfenndn- 

r ing quite firro arorord the middle 

- of tbe EMS after two devalua- 
tions in .1879 — Denmark’s trade 


deficit narrowed to Kr. L76bn in 
. July from Kr iSSbn in June 
leaving , .the shortfall from 
Janwy to Juiy at ICr libn, com- 
pared with Kr ll.lbn for the 
same period of 1373. The krone 
was slightly firmer against other 
members of the Ems a x the 
Copenhagen fixing, bin lost 
ground to the dollar, Swiss franc. 
Swedish krona and Norwegian 
krone; 

ITALIAN lira ~ Weakest 
?V'“ b « I '„ 0 f the EMS, reflecting 
hisii inflation and balance of 
payments problems, and further 
undermined by - rumours of 
devaluation— Italy's trade deficit 
widened . to a record LI .767 
trillion in July from Ll.OU tril- 
lion In Jane, and compared with 
only X386j.bn in. July last- year. 
The lira showed mixed changes 
at. the Milan fixing, with the 
to L84&80 from 
J'f***-;* 5 * While Sterling fell to 
L2.023.4O from L2,030.50. The 
guilder, strongest member' of the 
EMST was unchanged, but the 
D-mark and French franc rose 
against' the lira. ' 

JAP ANESE YEN— Advancing 
steadily since- the middle of last 
month, ■ helped by the general 
weakness- Of the dollar and the 
riflatively successful fight against 
Inflation which allowed a cut 
in the central bank discount rate 
—The yen was very firm in 
active Tokyo trading. The 
dollar closed at ah 18-month low 
of Y211.85, compared with 
Y214.70 on Friday, and after 
opening at Y213.00. It was esti- 
mated that the - Bank of Japan 
bought $200m to support the 
dollar, inafnly in the last half 
hoof of trading, the first signifi- 
cant intervention by the central 
bank - for about four months. 
Baying of Japanese securities 
by on producing countries was 
suggested as a possible reason 
for the yen’s sharp improvement 


Sept. 16 " spread Cfase One month 

U.S. UPOUMD 2JHHJRS 1.1MSZepBi 
Canada 2.7740-2.7845 2-7S15-2-782S 1.60-1 .50c pm 

NAlhlnd. 4.61-4.B4*, -4.62^-4.62^ 2V1"»o pm 

BalQ'ium 66.08-68.4$ 68.27-68X7 30-20c pm 

Danmark 13.12-13.17 13.74V13.1S>, V2V>ra dis 

Ireland 1.1280-1.1380 1.1305-1.1315 0X4-0.26P pm 
W. Gar. 4.24-4 J7 4J5V4264 3V2\pf pm 

Portugal 118.20-118.90 118^0-113.70 20cpm-20dia 
Spam 174.35-176.50 176,05-176.15 60-1 15c dm 

Italy- -2031-2028 - 2 QSVm 26 S S^-T^JIn dis 
Norway IT-60- 11. ES n^ZVn-53 1 , 4V3V>ra pm 

Franca 9.87-9. ST S-SSVS.SO 1 ? 4V3>,e pm 

Sweden 9.86-9.93 • 9.90-9X1 p»r-*«®m dis 

Japan 602-512 HW-SCS 1 * 2.00-1 .56y pm 

Austria . . 30XG30XO 30.12-30.17 14-llgro pm 
Swn*. 3.89-3.92 3£B*-3X0>« 4-3c pm 


Portugal 

Spam 

Inly ■ _ 

Norway 

Franco 

Sweden 

Japan 

Austria . 

S«n&. 


-2021-2028 - 
1TX0-11.ES 
9.87-9.91 

iori 9.89-9.93 3.90-9X1 par->.om dis -0.45 3>r4>« dis 

n 502-512 504>.-5OS > a 2.00-1 .56y pm 4.22 4.95-4.40pm 

rla . . 30X6X0X3 30.12-30.17 14-llgro pm 4.37 29-24 pm 

a.. 3.89-3.92 3£BV3.9Q>« 4-3c pm 10.76 SW.pm 

Belgian rata is lor convertible Irenes. Financial Iranc 68.80-68 90. 
. Six-month forward dollar 2.70-2.60C pm. 12-month 3.20-3. 10c pm. 

THE DOLLAR SPOT AND FORWARD 


5X8 2. 10-2.00 pm 
6.88 3.30-3.20 pm 
5X0 5>,-4», pm 
4. 39 55-45 pm 
-1X7 9>«.lli,di3 ■ 
3.18 0.44-0.38 pm 
8.10 71,-8', pm 
— 10pm-1D5djs ■ 
-6.00 250-330dia - 
-3.70 37>,-4<H,dis - 
. 4X9 8'.-7>, pm 
4.85 81,-7’, pm 
-0.45 3>r4>, dis • 
4.22 4.95-4.4Dpm 
4.37 29-24 pm 
10.76 S’.X’.pm 


Sept. 18 up m ad . Cion One month ' 

UKt 2X790-24910 2X885-2X875 1.12-1 .02c pm 
Iralandt 2.1100-2.1120 2.1100-2.1120 0X5XX5* pm 
Canada- 2.105-1.1669 1.1660-1.1663 ai8-0.T3e pm 
Net hind. 1X375-1X398 1X385-1X395 0.16-OXSc |8n 
Belgium ?8. 60 - 28 . 02 ^ -28.50-28.82 d* 

Danmark SXD90-5.61S0 5X090XX105 3.30X.80ore dis 
W. Ger. T. 7825-1. 7860 1.7835*1.7345 0.4«X.42pf pm 
Portugal 48.83-49X0 49.6S-49.70 15- 30c dis 

Spain 73.42-73.58 73.42-73.48 SD-80c Sis 

Italy 848X5-849.00 848.66X48.95 6V7>,ltre dll 
Norway 4.B280-4.830S 4X285-4X300 0 . 60 - 1 . 1 Dora 
Franca 4.1440-4.1470 4.14^-4:1460 0.06-0. 18c dl 
Sweden 4.144SX.1S0 4.1486-4,1500 2.10-2.Moro 
Japan 2TI .30-21 2.80 211.46-211X8 0.1S-0^y d! 
Austria 12.82-12.63b 12.62-12.0 O-IO-O-TOO™ 
Swtt*. . 1.8326-1.6370 1.B33S-1.6345 OJS-OXIc pt 

t UK' and Ireland era quoted in U.S. currency. 


15- 30c d is 
BOSOcdls 


848X5-849.00 848.66X48.95 6V-7>,ltra dis 


■ % Three 7, 

p.a. ' months p.a. 

5.38 2.10-2.00 pm 3.43 
2X7 1.15-1X5 pm 2.08 
1X9 0.38-0.33 pm 1.22 
0.82 0.65-0.55 pm 1X4 
-0.73 IX dis -0X8 
-7.73 9.0-9.50 dis -6.71 
296 1.57-5X2 pm 3X8 
-5.43 40-85 diB -5.03 
-15.44 170-200dis -10.07 
-9.54 Z3-2S dis -11X1 


4.8280-4.8305 ' 4X285-4X300 0.60-1 .1 flora dto —2.11 0.80-1 ,30d is -0X7 
4.1440-4.1470 4.14®-4:1460 0.08-0. 18c dis -0.38 X2pm-.10di —0.04 

4.1 445 X. ISO 4.1485-4,1500 210-2Moro dis -BJ3& 5XS-5.45dis -5.16 

2H . 30 - 212.80 211.45-211X5 O.IS-OXOy dis — 1XB 0.16pm-par 0.14 

12-62-12.63^ 12.62-12-0 0.10-0.70gro dis -0.38 1.Mpm-.75di* 0.04 

1.BS-1.8in 1.6335-1.6345 OXB-OXIc pm 6.13 2.61-2X6 pm 6.33 

and inland an Quoted in U.S. currency. FdfWard premiums and 


. discounts apply, to the U.S. dollar and not to the individual currency. 

CURRENCY MOVEMENTS CURRENCY RATES 


Sept. 16 


Sterling — 

U.S. dollar,. .... 

Canadian dollar— 
Austrian schilling 
eolgian franc—-'.. 
Danish kroner^... 
Deutsoha mark... 

Swiss franc.— 

Guilder - 

French franc 

Lira 

Yen 


Sank Of Morgan 
England \ Guaranty 
Index Changes £ 


Bank Special European 
rato Drawing Currency 


Based on ttada watghtad cbapgsa from 
Washington a gre em ent December, 1971 
(Bank of England IndaxwlOO). 

OTHER CURRENCIES 


Sterling 

ux. s ...... 

Canadian 8.. ' 
Austria Sch . 
Belgium F ... 
Danish K — 
D'nrartc....... 

Guilder,. 

French Fr— 

Lira.. 

Yen 

Norwgn. Kr- 
Spanish Ptv 
Swadish Kr. 
Swiss Fr 


0.551679 

1.32082 

1.53609 

26.6727 

37.7821 

7X7640 

8X6515 

8.56041 

5.47678 

1120.45 

unavail. 

6.37296 

96.8610 

6.4B329 

2.15014 


0.592070 
I.41S01 
1.64971 
l 17.PI65 
[40.9550 
I 7.81890 
. 2.52902 
12.74810 
5.87695 
i 1202.90 
299.438 
6.83B34- 
104.004 
5.89438 
2X1773 


EMST EUROPEAN CURRENCY UNIT RATES 




Balaian Plane ' 
Danish Krona 


’ - Curimtuy .. % change 
' ECU ■ amounts . tram % change 
- . .. \ central, against ECU ' central sd/ustad for Divergence 

Z '.■■ i ' rW September IB .i • rata. divergence 

Belgian 1 3 rane“.-, . X 39.7897 4QX317 ' +1X6 +0.78 

Dantsh Kjona . 7.72338- 7JJ0S68 ; +1X7 -0.03 

German Vff-Idarfc , 3X8208 +1X2 ... +0.72 . 

Frenqh Franc-... ■ XX4700 -6X7408 +0X6 -0.64 

Durth Guinar 2.74362 2.74686 +0.12 -0X8 

Irish Punt 0.688201 0XT1QZ +0-46 -O.IS 

Italian Ura -.... 1157.79 1202X7 ' +3X5 +ZX4 

^Change* era for ECU, therefore positive change danotas a 
weak currency. -Adjustment calculated by Financial Timei. 


EXCHANGE CROSS RATES 


divergence 

+0.78 
-0.03 
.. +0.72 
-0.84 
-0X8 
-0.65 
+ZX4 


limit %. 

±1.53 

±1.84 

±1.125 

±1X557 

±1.512 

±1.668 

±4-08 


Sept 16 


Argentina Paso .. 4573-4593 

Australia Dollar... 8.0345-8.0385 
Brazil Cruzeiro..,. 136.67-136.67 
Finland Mferkka... 8.5890-&6960 
Greek Drachma. 1QL.77B-1B4.23B 
Hong Kong Dollar 11.80*11.82* 

Iran Rial rva. 

Kuwait DlnarfKDj 0.638C.63B 
Luxembourg Fro. -68X7-68.37 
Malaysia Dollar... 5.0486-5,0525 
New Zealand Dir. 2-4235 3.4285 
Saudi Arab. Riyall 7.88-7.94 
Singapore Dollar ^5 X435-5 J1535 | 
Sth. African Rand 1.7960-1.7975 
UA.E. Dirham .. J 8.76-8.88 


£ 

Nota Rates 


1918-1986 Austria 

0.8520-0X525, Belgium. 

56.64-56.74 I Danmark 

3.6400-3.6410; Franca. 

43.6642.70 Germany..- 

4.9445-4.9465- Italy - 

na I Japan ..... 

0X669-0X670* Netherlands. 

28.6088.62 I Norway 

8.1 125X.1145! Portugal 

Spain- ... 

Sweden 

Switzerland.... 
United States- 

Yugoslavia — 


30.00-30.30 
68.40-69.00 
13.12-1SX2 
9.84-9.91 
4X4-4.27ti 
2006-2105- 
606-512 
4.61-4.6411 
11.49-11.59 
11 554-1 26 
170-178 
9.89-9.99 
3.8^3.91 
2.3835-2.3935 
70-73 


Rats given for Argentina b free rata. 


Sdptlfr . |FMndStartlng| U.S. Dollar . |DadtMham a lq Japan'aaYet^ FrenehFrano [Swiss Franc, DutchGulId’ | itafianUra 


Found Starling 
U.S. Dollar 



Dutch Guilder . 
Italian Ura, 1,000 


Canadian Dollar 
Belgian Frans 100 


Dirtcli Guild’ 

Italian Ura 

(Canada Dollar 

Belgian Franc 

4.633 

2026. . 

f 2.782 

68.32 

1X41 

840.8 

i 1.165 

28.62 

1.087 

475.6 

0.553 

18.04 

9.173 

4012. 

5.500 , 

135.3 

4.679 

2045. 

2.810 

69.01 

1.187 

519.2 

| 0.713 

17.51 

1. 

437.5 

0.601 

14.75 

2X87 

1000. 

1.373 

33.72 

1.665 

• 728.3 , 

1. 

24.56 

6.781 

2955. 

4.072 

100. 


FT; LONDON INTERBANK FIXING (1 1 -00 a.m. SEPTEMBER 16) 


3 months UX. donors 


6 months UXL dollars 


Hd .18 W 


| offar 12 


The fixing rates are the arithmetic means, founded to the nearest one-sixteenth, of 
the bid and offared rates for SlOm quoted by the market to live reference banks at 
11 am each working day. The banks are National Westminster Bank. Bank of 
Tokyo. Deutsche Bank. San quo Nationals ds Paris, and Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 



1419-16 
12 14-12 1e 
12 >4-1219 

115fl-UTa 

lOSa-lOTs 

96fl-9T| 


Lono-term -Eurodollar two ware 12fc-12* par esne three years 12V1S. per caiit; lour years 12=»-1Z°u per cant live years 1 ?>- 12 «n per cant 
i. ^honAann >tsa era call for sterling. U.S. dollars. Canadian dollara and Japenna yen: rrthaw two-days notice. Asian tataa are closmQ rates in 


ritss. Sh 
Singapore. 


Tbs following nominal retag were quoted lor London dollar certmestas of deposit; ons-month 11.15-11.25 per cent; tftree-moniha 11. 80-11. 90 per cent; ux- 
months T2.15-12X5 pec cent: «n* year 12.^5^12^ per com. 


INTERNATIONAL MONEY MARKET 


GOLD 


..-rtfS 


'>>■ 


Intetest rates showed 
..oyeraU change . in European 
imufcerts" -yesterday ' adthcra^i 
short-tasn foods were stiEfhtiy 
w .mote eSpen^ve in places, , cem- 
— pared with HondaS? # C«J1' twmey 
— in Parts rose to Ilf per cent its 
r ‘ Barest Jevd since the- begitming 
: af August, and up from Monday's 
level «L Hi per cent One and 
threemcoftt motty were t V <rf a 
point firmer, with longer tenm 
rates unchanged. In Fraxdrturt 
interbank mosey- - rates were 
steady, «es- though heavy trans- 
fers of ttt revenue, art expected ■ 
to create a'Xhortage. Call money 
remained at 9.30-9.40 per cent, 
with longer teim rates up to six- 
months also unchanged. 

In Amsterdam short ' term 
money- eased slightly . to ‘Sf-lDi 
pet cent from lOHflf per' cent, 
.and one-month money was un- 
changed at 104 - 10 i . per cent 
Meanwhile applications for the 
latest batch ofhve-jear Treasury 
bills close -bn- Thursday, with 
payment day being September 19. - 
The Finance Ministry is Vtq 
announce the amount of Treasury 
bills and the interest rate cm -the 
same day. _ , 

In Mew; York .Treasury "bill; 
yields were ‘generally 'lower' 
despite a rise in the latest 
industrial production, - index. 

. HONEY fiATE> : 

NEW YORK 

Prims Rato IZk . 

Fad. Funds - 1Z>a 

Treasury Bills C13-weak) \i... 10.60 
Treasury Bllfs (26-w*«fc) 10 J7. 

GERMANY . . - 

Discount Rato 7X0 

Overnight Beta. — 9XS- 

Ons month — ^ 9JD.. 

Three months r . — ^ 3-05 

Six months . — — - — — 8XS 


IMrteen-week bills were quoted 
at 10.45 per cent from 10.638 per 
cent at Monday’s auction. 

UK MONEY MARKET 

Large help 

Bank., of England Minimum 
- Lending Rate 16 per cent 
(from July 3, 1980) 
Day-to-day credit remained in 
short, supply in the London 
money market yesterday, and 
the' authorities gave assistance 
on a large scale. This com- 
prised moderate purchases of 
Treasury bills both from dis- 
count houses and banks, and a 
small number of local authority ; 
. bills. The authorities also ; 
entered into another sals and - 
repurchase agreement - on a i 
small number of" commercial 1 
bills. In addition they lent a 
small amount to three or four i 
-houses at MLR, for repayment i 
today. ; • . ■ 

" In . the interbank market, 
overnight loans opened at 1(H- '< 
164 per cent and rose on the i 
forecast to 17 $-17} per cent By 

LONDON MONEY RATES 


Little 

change 


Gold closed unchanged at 
8668-671 in the London bullion 
market yesterday. Trading was 
quiet, with the metal finishing 
around its best level of the day, 
after opening at its -low of $667- 
670. Gold was fixed at $668.00 in 
the morning and afternoon. 


Is Paris the 124 kilo gold bar 
was fixed at FFr 8S.100 per kilo 
($860.84 per ounce) in the after- 
noon, compared with FFr 88.100 
(S860.8S) in the morning, and 
FFr 89,000 ($667.59) Monday 
afternoon. 

■ In Frankfort the 124 kilo bar 
was fixed at DM 38,435 per kilo 
($669.97 per ounce), compared 
with DM. 38,745 ($675.98) 

previously, and finished at $667- 
670, against $666468. 

In Zurich gold closed at $667- 
670 compared with $671-674. 


Sept. 16 . j Sept. 15 

Gold Bullion (fine ounce) 

f£S99Sft-281) 9668-871 f£279-880!gl 

(£27954-281) 3675X78 (£283 14-2841*} 

(£280.002) S678.5Q (£280.676) 

(£279.556) 9666.5 (£278.483) . 


Close 1 9668-6 71 

Opening ...-..^....7..|9667-670 
Morning firing _.i9668 
Afternoon ruung',9668 


Krugerrand 15668-690 

M*plels*f. - 8582-686 

New Sovereigns (3170-171 

KingSovs ;3197J9-l»9i* 

Victoria Sow 8lB7ig-199i* 

French 20a 3167- 169 19 

60 pesos Mexico ,9827 850 
100 Cor. Au*trta.*S649-6S3 

9*0 Eagles J7B2-7B5 

910 Eagles j — 

fSEagl es ... — — 


Gold Coins 
(£238-239 >a) 
l£285lz-aB81j] 
IBTLTZfci 
(£82ti-83ls) 
(£82la-BSiti 


IS689-691 (£288-28919) 

>3684-687 (£286-288) 

>YXW%^722« <£7114-72 14 ) 
19199-202 (£83-84) 


,9190-802 
;S1B7 170 
19834-837 
5660-663 
18784-787 


(£83-84; 


early afternoon however, rates l"H 7 i Per cent, before easing 
had fallen back to I6f-I6i per at the close to around ISi per 
cent, but rose once more. 10 cent. 


•' - Sterling I -Local iLoor) Auth. Finance i Discount; Eligible 1 Fine 

»t-iB Certificate interbank | Authority begottabie House Company market Treasury Bank 1 Trade 

980 of deposit ‘ da posits y bonds Deposits 'Deposits deposits j Bills i Bills 4 Bills * 


Overnight — 

2 days notice- — . 

:S5SE 5*S® 11%%* 

Six Wbritha .141a-14fi 14TS-15 147 B -15 ! 14S«-l5 

awasdsaa* szx* (MiSSi 

Two ycara. — » - : - ■ a3i«-t3T 8 


151s -17 >8 | - ' 

— ! 16S8-165 4 : 


~ I 161S-17 
ISia-lBtai 1534 JBli 
1478-15 ! 14*4-15 

- , 143e-143j 


16V 1 151*- 16 j' — — — 

17uTl7S 4 15l s -l534: — - 

17k l5lt-13Se 34«-14^ l&Sa 17 

- 1434-151b 14U-14n-lSe-l»)} 16is 

3fel* 1414-14*4 14Js | 15* 15ts 

15fia 1 — 1 - 137 8 141* 


[ _ ! 13*4-1378 


FRANCE 
ff.ecaix t Bale - 
Overnight flats 
Out month ... 
Three months 
Six months ... 


-JAPAN 

Discount Beta — 

Call (Uncondhlontl) 

Bills Discount (thrie-momh) 


trx ..... 

11.75 

11X875- 

11X125. 

1Z.062S 


8X5 

11X36 

1146875 


/^taarautfiorityand Rranc* houses seven days' notice, others seven days' fixed. Long-tt/m local aothority merrgagr 
rates nominally three years 13 7 . per cent; lour y«rs 131, per cenn live years 13\ per cant. 4fianfc hill rates in table 
we buying rams- tar prime paper. Buying rates for four-month hank bills 14^ per cent; four-month trade bills 

1 AppraxJmatB selling rare for ane-month Treasury hJis per esn^- 1 wo-momhs )4 %,-MRk par cent: thne- 

ihbnths 14U per cent. Approximate selling rats tor one- month bank bills 16=, par eent twn-niont'ia par canir 

thras-menihs 15 ^- 15 * 1 * per cent ona-month trade flirts l6i per sanr; -two-months I8»* par cant; and thraa-montha 

FhUn» n> Houseft Base Bates (published by the Finance Nouses Association) 16 = 3 per cent from Sep tember 1. 1980. 
-Clearing Bank Deposit Ritas for sums at saven days' notice U per cent. Clearing Bank Rates lor lending 16 per cent. 
Treasurer Bills; Average tender rates of discount 14.4024 per cast. 


To stay competitive, 
your business has to 
take in and put out a 
staggering amount of 
words and data. Man- 
aging ail that informa- 
tion day-to-day can be a 
serious strain on people 
and budgets. . 

That's why you should 
talk with Wang. 

As a leader in both 
word processing sys- 
tems and business 
computers, we can offer 


effective answers to vir- 
tuaify any information 
management problem. 
In any,size company. 

The system we pro- 
vide will not only fill 
your needs for now— 
but also offer plenty of 
options for expansion 
later on. 

Just as important, 
Wang systems are 
supported by a world- 
wide sales and service 
organization. 


Wang. 


So whether you’re 
overloaded with words 
or data-or both— call 
on Wang. 

You’ll wonder how 
you ever managed 
without us.. 

Wang has offices ' 
throughout the United 
Kingdom. 

Wang (UK) Limited, 
Wang House, 100 
George Street, London, 
W1, United Kingdom. 
Tel: (1)486-0200. 


Hbkay, Wang. Tci/rreiTo""*^ 
I Show me your power. * I 


Title—- _ 

Organ&a&o 

Address. 


I Tel.* 

I Send laWanq flM 

LmnaO. Yiarq House, V 

! uSSSgjj^ (wang) 

I United Kingdom. \ - — r 



in information 



Making the world more productive. 


01280 Vfcng laboratories, Inc, LoweO. MA 01 B51, USA. 


POOLED 

PENSION FUNDS 


A new book from Financial Times Business Publishing Limited 

Pooled Pension Funds is a new detailed guide to pooled pension funds, their operation, management 
and performance. 

It is an indispensable aid to pension consultants and advisers, stockbrokers and merchant bankers, 
actuaries and analysts, executives of insurance companies and unit trusts, pension fund managers 
and everyone with an interest in this important sector of pension investment. 

Introductory articles 

♦Contracting in or contracting out ^Insurance or direct investment. ^Pooled funds or segregated 
portfolios. *The different types of managed funds. *How to use managed funds. ^Pension scheme 
administration. ^Performance calculations and results. * Analysis of performance results. ^Different 
investment philosophies. 

Comprehensive reference information 

♦Profiles of insurance companies operating managed funds. 

♦Profiles of management groups operating exempt unit trusts. 

♦Individual funds: detailed descriptions — including investment policy, charges and capital growth — 
of over 160 funds organised in four main. categories: Equity, Property, Fixed Interest and Mixed 
Funds. 

♦A tabulated statistical summary of pooled pension fund performance. 

Advisers and consultants 

Business profiles of selected actuaries, merchant banks, pension consultants, property advisers and 
stockbrokers including contact names and areas of specialisation. 

Why not make sure of your copy today? 

Simply fill in the coupon below and return it using our Freepost address — no stamp needed — and 
your book will be amongst the first to be despatched. 


ORDER FORM. Please note payment must accompany order. 04307 

To: Financial Times Business Publishing Ltd., Freepost, London EC4B 4DT. Tel: 01-623 1211, 

Please send me copy/copies of POOLED PENSION" FUNDS at £15.00 each including postage and packing. 

I enclose a cheque for made payable to FT Business Publishing (BPBj. 


Mr./Mrs. /Miss Position 

( BLOCK LETTERS PLEASE) 

Company Nature of Business 


Address 


Signed 


Please allow at least 28 days for delivery. Refunds are accepted on books returned within 7 days of receipt and in 
perfect condition. 

Fiiumrial Times Business Publishing Ltd. No. 980898. Registered Office: Bracken House. 10 Cannon Street London 
EC4P 4BY. Bank Account: Midland Bank Ltd., 5 Threadneedle Street, London EC2R SBD. Account No: 50957615 
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VTR sales lead Sony profit increase 


BY RICHARD C. HANSON IN TOKYO 


COMBINED SALES of home 
video tape recorders (V'i’Ks) 
and video tapes replaced colour 
television sets as Sony Corpora- 
tion's largest sell in? products in 
the third quarter, ended July 
32 and contributed strongly to 
an increase of 173,9 per cent 
in consolidated net profit to a 
record Ylti.3bn (576.7m). 


Net profit for the first three 
nuarters was up by 270 per cent 
to Y51.2bn. and the company 
expect.* full year profit to be 
up to a record Yfiflbn. 300 per 
cent higher than last year. 


The jump in profit was attri- 
buted partly to the favourable 
turn m the yen's exchange rate. 
Foreign exchange contributed 
S23m to profit, compared with 
a S33m loss in the third quar- 


ter of 1979 when U.S. account- 
ing rules created large transla- 
tion losses. 

The main factor behind the 
increase was a strong sain in 
consolidated sales, led by 
home video tape equipment and 
tapes. Sales for the quarter 
were up 33.6 per cent to 
Y651.2bn. exceeding the pre- 
vious full year’s record. 

VTR equipment and tapes 
accounted for more than 30 per 
cent of the consolidated sales 
total against 25 per cent in the 
third quarter last year. VTR set 
sales were up about 68 per cent, 
while Television sales (28 per 
cent of the total) rose a more 
moderate 1S.4 per cent. 

The biggest increases, includ- 
ing those for VTRs. were in 
overseas sales which rose 52.5 


per cent to take a 6S.3 per cent 
share - of all Sony sales. 
Domestic sales, gained only 
4.5 per cent, partly the result 
of a general slowdown in the 
growth rale of consumer spend- 
ing in Japan. 

Sony remains the largest 
single producer of home VTRs 
in the world, despite the fact 
that its Betamax system has 
dropped to second place against 
the VHS system developed by 
JVC (Victor Company of 
Japan). The JVC system has 
attracted more manufacturers 
(including Matsushita Electric 
Industrial) and sales outlets. 

Among Sony’s other product 
lines, tape recorder and radio 
sales showed the biggest gain 
at 26 ' per cent. These were 
helped somewhat by the success 


of a small portable stereo 
player, called Walkman. Sales 
are running at an annual rate 
of about 2 m sets, compared 
with the projection of about 
30.000 sets a year when the 
product was introduced last 
year. 

Consolidated sales for the 
full year, after a fourth 
quarter performance equal to 
the third's, are expected io be 
around YS50bn against 
Y643.5bn last year. 

Meanwhile. Sony has re- 
captured the interest of foreign 
investors. Foreign ownership 
fell to about 12 per cent late 
last year (compared with an 
all-time high of 47 per cent 
several years ago) but was back 
to' 30 per cent at the end of the 
latest quarter. 


Tata Steel lays finance plans 


BY P. C MAHANTI IN CALCUTTA 


TATA Iron and Steel Company. 
India's only private sector steel 
manufacturer, is shortly to 
undertake substantial foreign 
borrowing to finance the import 
of key equipment for its Rs 2bn 
(S250m> modernisation pro- 
gramme. which has been cleared 
by the Government. The total 
amount of foreign loans to be 
raised is Rs 550m partly from 
the International Finance 
Corporation. Washington, and 
partly from London, through 
Lazard Brothers in association 
with a syndicate of British 
banks. 

Basic oxygen process steel 
melting shops are to be im- 
ported to replace obsolete open 
hearth furnaces, as is a con- 
tinuous casting unit to 
modernise the miJI section. The 
steel melting shops will be im- 
ported from Davy McKee, the 
industrial equipment makers 


and engineering consultants of 
the UK. The continuous casting 
unit' will be made by Concast of 
Zurich. 

Project letters of intent were 
issued to these in anticipation 
of the Government's clearance- 
and orders will be placed soon. 
Mr. Russi Mody. vice-chairman 
and managing director of Tata 
Steel says. 

The oxygen plant will be 
made by Indian Oxygen, the 
Indian offshoot of British 
Oxygen. 

The modernisation pro- 
gramme is due to be completed 
in four years at the latest. 
Apart from modernising the 
steel melting and rolling sec- 
tions of the plant, the pro- 
gramme is likely to add 216.000 
tonnes to the existing crude 
steel capacity of 2m tonnes. 

T3ta Steel has. however, 
shelved Us doubling of the plant 


capacity 7 programme for finan- 
cial reasons, and for lack of 
encouragement from tlie Gov- 
ernment. The company had a 
project ‘ report prepared by a 
leading Japanese steel making 
concern. 


Albany 
Advertiser 
goes public 


By James Forth in Sydney 


Adelaide Steamship ahead 


BY OUR SYDNEY CORRESPONDENT 


ADELAIDE STEAMSHIP COM- 
PANY, the diversified industrial 
group, is lifting its dividend 
from 10 cents to 12 cents a 
share after a 60 per cent jump 
in earnings to A$l2.5m 
(USS14.6m) in the year to JuDe. 
Moreover, the directors have 
forecast a payout of at least 14 
cents a share for the current 
year, as a result of further sig- 
nificant growth. 

The improved profit resulted 
principally from expansion and 
increased operating efficiency 


throughout the group, the direc- 
tors said. 

In the year the company 
acquired material holdings in 
Clark Rubber (49.27 per cent), 
David Jones (18.13 per cent), 
and Bruck (Australia) (16.01 
per cent). The result was 
achieved despite a jump io 
income tax from A? 1.6m to 
A83.6m, 

Group turnover was 28.2 per 
cent higher, at A$137.3in, while 
investment and other income 
rose from AS4.5m to AS5.5m. 


In addition to the modernisa- 
tion programme, the company 
has launched a Rs 1.45bn plant 
rehabilitation programme to 
renovate and recondition as 
much of hte other pld equipment 
of the 70-year-ola plant as is 
necessary. The idea is to 
improve internal efficiency by 
toning up the quality of raw 
material inputs, power genera- 
tion within the plant, and 
renewal and replacement of 
worn-out equipment. 

The most significant part of 
this programme is colliery 
development, with a -view to 
making Tata Steel self-sufficient 
in coking coal supplies. A 
scheme to make the plant self- 
sufficient in power supplies has 
also been put in band. 

The company has been pro- 
ducing from its own Collieries 
50 per cent of its coking coal 
needs and 70 per cent of its 
power requirements. Self- 
sufficiency in these areas would 
greatly strengthen the econo- 
mics of the plant operations. 

Even with a 50 per cent depen- 
dence on outside supplies of 
coking coal, and mostly with 
old equipment, Tata Steel has 
produced 100 per cent of its 
finished steel capacity over fhe 
past several years, while the 
public sector plants have pro- 
duced an average of only 50 per 
cent to 60 per cent of their 
rated capacity. 


Mr. Robert Holmes a Court, the 
West Australian businessman, 
has disclosed plaos for a public 
flotation of a company which 
will publish a new weekly news- 
paper in Perth. The new com- 
pany will be known as Western 
Mail and will be created through 
a major reconstruction of 
Albany Advertiser (1932), the 
l unquoted company controlled by 
I Mr. Holmes a Court. Albany 
I already produces a provincial 
newspaper and operates country 
I radio stations. 

j Albany Advertiser will split 
its A$1 shares into 50 cent 
units and make a two-for-one 
scrip issue, to bring the number 
of shares in issue to 4.84m. A 
further 5.16m shares will then 
be issued at AS1.20 each (around 
US$1.40), which -will be equal 
to tbe net asset backing of the 
company. Some 3.7m shares 
will be offered to the public, the 
remainder being placed with 
Bell and TVW. 


The name of the company will 
be changed to Western Mail and 
the new shares will be available 
to the Western Australian 
public. The issue will be under- 
written by the Perth share- 
broker, D. J. Carmichael, and 
Mr. Holmes & Court said it was 
a condition of the underwriting 
agreement that the shares were 
placed with at least 5,000 
Western Australians. 


Mr. Holmes & Court will have 
a strong interest in Western 
Mail through Bell Group, which 
he controls, and the television 
group. TVW, in which he 
recently ' acquired a stake and 
board . representation. Bell 
Group and TVW will each own 
30 per cent of Western Mail 
after the construction. The new 
company will publish a weekly 
newspaper to be called Western 
Mail. 


Agi 



g international 
presence 


Mr. Holmes a Court said that 
stock exchange listing would be 
sought for the company which 
was expected to be profitable, in 
its first full year of operations 
despite • the start up costs 
associated with- the new news- 
paper. 

The directors expected to pay 
a dividend of 2.5 cents a share 
on the enlarged capital, which 
is equivalent to 15 cents a share 
on the present capital. Mr. 
olmes a Court through Bell 
Group, recently made an un- 
successful partial takeover bid 
for Rolls-Royce Motors. 


The international consortium which 
provides a full range of services 
including short, medium and long term 
credits. Eurocurrency deposits and 
foreign exchange dealings, underwriting 
and distribution of securities. 


Associated Japanese 
Bank (International) 
Limited 


The .. 
Nomura 
Securities 
Co. Ltd. 


Sharp rise 
at Carlsberg 
Malaysia 


By Wong Sulong in Kuala Lumpur 


■ % 29-30 Comhiii, London EC3V 3QA 

l4 &S ,,Kyo Telephone: 01-6235661 Telex: 883661 


FIRST HALF profits for Carls- 
berg Brewery Malaysia rose by 
33 per cent to 5.8m ringgit 
(32.5m) before tax, reflecting 
the healthy performance of the 
beer and stout industry in 
Malaysia and ’ Singapore. 

Turnover rose by 28 per cent 
to 47.7m ringgit. After tax 
profit was 30 per cent higher at 
4.2m ringgit. 

Carlsberg is now concentrat- 
ing fully on tbe beer market 
after abandoning its efforts to 
break into the stout market, 
which is dominated- by 
Guinness Malaysia Berhad. 

It launched a new canned 
beer in July. Reception has been 
M excellent ” although this line 
is not expected to contribute 
significantly to this year's 
earnings. 

The directors expect the 
second half to be equally 
buoyant, and the interim divi- 
dend is maintained at 10 per 
cent. 



THE SA1TAMA BANK, LTD* 

London Branch 


Quarterly Dividend 
The Board of Directors of Houston. Natural 
Gas Corporation has declared the following 
quarterly dividends, all payable 0ct.l,1980 
to holders of record Sept. 23, 1980: $U6Vc 
per share on the 4.65% Cumulative Preferred 
Stock, 1964 Series ( $100 Par), and 32-Vfee 
per share on the Common Stock (8 1 Par). 


Clifford Campbell 

Vice President and Secretary 

September 18, 1980 


Negotiable Floating Rate U.S. Dollar 
Certificates of Deposit 
Maturity Date21st September, 1983 

In accordance with the provisions of. the Certificates of 
Deposit, notice is hereby given that for the six months 
Interest Period from 18th September, 3980 to 38th 
March 1981, the Certificates will carry an Interest Rate 
of 12~*Vo per annum. Interest: will be paid on 
lSihMarch 1981. 

Agent Bank 
DaiwaEurope N.V. 


- :• - .. r-_ .-j-.,-. «•-. v: ,, ; .*‘C. ’■? .-VC-itS ~V 




Financial Times Wednesday September 17 198Q 


This announcement appears as a matter of record only 






S.A. 


U.S. $23,000,000 


Medium Term Multi-Currency Loan 


60% guaranteed by 


THE DIPUTACION FORALDE NAVARRA 


THE KINGDOM OF SPAIN 


Managed by 


Bank of Tokyo International Limited 

Atlantic International Bank Limited Gulf International BankB-S.C. 

National Bank of Detroit J. Henry SchroderWa^&Cto.Unwted 


Provided by 


Allied Irish Investment Bank Limited (London branch) The National CommerdalBank. 1; 

Atlantic International Bank Limited . (SaudiArabia) - 

Bank of Tokyo International Limited ' The Northern Trust Company. 

Ba nque Commercials pour ('Europe ^ Henry Schroder Wagg & Co. Limited 

du Nord (Eurobank) Shawfriut ; Bank of Boston* 

Gulf International Bank B.S.C., Union M6diterran§ehnedeB3nquesv 


Bank of Tokyo International Limited 


August, 1980. 



This advertisement is neither an offer to sell n or a xolfcftati on of an offer fo buy those securities, \ 

but appears as a mailer of record only. — 


$50,000,000 

. . • • ” ' "V %fp . • v-tv" 1 •'* . 

Southern Union Company 
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Dean Witter Reynolds Inc. 


1 Zppler/Guerm&TiimerJInc. 


Bache Halsey Stuart Shields The First Boston Corporation J Fear, t&eazns&Cd, 

Incorporated V. . 

Bfyth Eastman Paine Webber Dillon, Bead & Go. Inc, Donaldson, Lufkin fijetzreft* 

Incorporated r . /SecadtiesCStupmdieri' • 

Drexel Burnham Lambert Goldman, Sachs & Co. 

Incorporated _ ‘ . •' ‘.'V : v. * 

Kidder, Peabody & Co. 1 Lazard Freres & Co. . ; lA&man Brothers KahnLoeb 

Incorp or ated . . Buorpotateit '- , 'i ! 

Merrill Lynch White Weld Capital Markets Group . X. F« BbthschiTd, Unterberg+Tow jGpt 

Merrill Lynch, Pierce, Fenner* Smith Incorporated ■ V 

Salomon Brothers Shearson Loeb Rhoades Inc, , Smith Barntt Harris Uvham 8tCo r ~ 


Secarsdest 


Incorporated 


Warburg Paribas Becker 

A. G. Becker 


■■ Incorporated . • ' 


September 17, 1980 


General Telephone & Electronics 
Corporation 


lias sold its wholly-owned 
European consumer electronics subsidiaries 


SABA GmbH and VideonSJL 


Thomson-Brandt SJL 


We acted as financial adviser to 

General Telephone & Electronics Corporarionia these negotiations. 


S.G. Warburg & Co. Ltd. 
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Some of Morgan’s New York-based officers who aid international cc 
Thomas Kuhnke; Alessandro Fusina, head of the department; 


impanies In the U.S. market. From left: C hades Werner; 
Till Guldimann; Claes Larsson; Boland WojewodzkL 
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Many caro panie s around the world have entered 


LUC U.Ut XUOliVVb a - 

ventures, or by building their own plants. Many 
more are planning such investments. If your 
company is considering expanding abroad, talk 
to the specialistSinMernadonplnpiporate 'j . ..\ . 
banking Morgan Guaranty. ^ggfgnhdj^Ypu at 
every step— ‘and in many different ways. 

At The Morgan Bank thesis a. special. group 
that concentrates onaidfflg mtdiinaticHial 
companies in the U.S. market. The group is 
staffed with bank officers who are experienced 
in both the U^S. axSTEurope. All Have served 
in one or more of our overseas offices. Based in 
New York, each.is assigned to a specific country 


To help with your plans, these officers, can 
gall on Morgan specialists in areas such as 
industry analysis, investment valuation, mergers 
and acquisitions, private placements, real 
■estate. They can provide you with a variety of 
services. Some of these are: 

□ Evaluating companies for possible acqui- 
sition— and providing financial advice during 

the acquisition period. 

□ Acquisition or capital expenditure financ- 
ing-bridge loans, fixed and floating rate term 
loans, private placement advice. . . 

□ Tax-exempt financing through industrial 
revenue bonds. 

□ Lease financing. 

□ Cash management. Working capital 


loans. Foreign exchange. Basic banMngservices. 

The Morgan Bank is already helping many 
of the world’s largest companies with their 
U.S. operations, and smaller companies, too. If 
you’re thinking about investing in the U.S., 
contact any Morgan office— or write directly to 
Alessandro Fusina, Vice President, Morgan 
Guaranty Trust Company, 23 Wall Street, New 
York, N.Y 10015. 


Morgan Guaranty Trust Company of New York. 
InLondon: MorganHouse, 1 AngelCourt(EC2R 7AE); 
31 Berkeley Square (wix 6EA). Offices inkeyfinancial 
centres around the world. 
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The Morgan Bank 
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THE ANNOUNCSVIBVr APPEARS AS A MATTER DFHSCORD DIMLY 



BANCO SUD AMERICANO 

SANTIAGO DECHILE 

U.S. $35,000,000 . 

MEDIUM-TERM CREDIT FACILITY ' 

pnaviDHJBY 

THECHASEMANHATTAN BANK, N.A, 
BANKOFMONTREAL 

CANADIAN 1MPOTAL BANK OF COMMERCE 

NATIONAL BANK OF NORTH AMERICA 
NASSAU BAHAMAS 

BANKERS TRUST COMPANY - 
IRVING TRUST COMPANY 

AMERICAN EXPRESS INTERNATIONAL BANKING CORPORATION 
AMERICAN SECURITY BANK INTERNATIONAL [NASSAU] LIMITED 
ARGENTINEBANKING CORPORATION 
BANCO DEBOGOTA ■ 

THE BANK OFTOKYO TRUST COMPANY 

NASSAU OFFICE 

BAYERISCHE HYPOTHEKEN- UNO WECHSEL-BANK AKTIENGESELLSCHAFT 
THE FIRST NATIONAL BANK OF CHICAGO 
GIRARD BANK 

THE INDIANA NATIONAL BANK 
MANUFACTURERS HANOVER TRUST C OMPANY 
MARINE MIDLAND BANK, N:A. 

MELLON BANK, N. A. 

PROVIDENT NATIONAL BANK 
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BANQUE BRUXELLES LAMBERT 


Facing a crisis of confidence 


BY GILES MEfttflT IN BRUSSELS 


THE CAREFULLY -WORDED 
statement released last week by 
Belgium’s second largest bank, 
the Banque Bruxelles Lambert 
(BBL), Immediately triggered a. 
fiurry of selling in BBL shares 
and no less urgent calculations 
assessing the hank’s position by 
other financial institutions in 
Brussels. 

For the bank had announced 
that when its financial year- ends 
on September. 30 there will be 
a ** marked reduction” ' In 
profits, and ' had also made it 
known that -it does not propose 
to pay a dividend. 

Mirroring this bad news, 
which reverses the positive 
trend achieved by BBL since it 
was formed in 1975 by the 
merger of Banque de Bruxelles 
with Banque- Lambert, the 
bank unveiled a determined 
cost-cutting drive involving 
across-the-board reductions in 
employees’ pay. 

If confidence is to a bank what 
petrol is to the internal combus- 
tion engine, Banque Bruxelles 
Lambert appeared in Belgian 
eyes to have selected almost the 
worst possible way of announc- 
ing • that it has been going 
through a diffic ult period. - 

The banking sector in Bel- 
gium is well aware that there 


are attenuating reasons for 
BEL’S: poor 1979-SG results, and 
most are now calculating with 
probable accuracy that net 
profits will be about half of the 
1978-79 figure of BFr 705m 
<$M.6m). But to outsiders, the 
situation appears grim and the 
bank's inability to disclose the 
etxen of its profits drop was a 
major factor. 

The ‘ key to - BBL's actions. 


Net profit 


Balance sheet 
total 



Bftfm) 

BFKhfl) 

1976 

265 

381 

1977 

594 

429 

19781- . 

702 

493 

1978* 

421 

526 

1979 

705 

612 


* 6 months ended Sept. 
- t year ended March 


however, is that it is arguably 
less concerned -at present with 
Igoutside reactions than ' the 
internal consumption of the 85 
per cent of its staff that is 
strongly unionised. And that, 
says as much about the current 
state of Belgian banking as it 
does about Banque Bruxelles 
Lambert. . 

BBL is 'overmanned, and has 
been since the day of its 
creation as a major new banking 


group. The payroll then was 
12,800, and -although the 
management reckoned this to be 
about 1,000 people too many, 
times were good and only about 
300 jobs have since been shed. 

But Belgium is also over- 
banked as a country, and now. 
with recession, BBL’s objectives 
are to cut back hard on 
unnecessary wage and running 
costs. Combined with salary 
cuts that will in effect really 
just cut back on index-linked 
wage rises, the bank is pushing 
for .early retirements and part- 
time working by women that 
will lop ‘ M several hundred " 
more jobs off the payroll - 

The decision to -pay no divi- 
dend and to risk speculation 
over BBL’s present health arose 
from the need to impress the 
Belgian trade unions. Profits 
have -apparently been picking 
up at BBL since early summer, 
bat the damage, for the current 
year was wrought in the last 
quarter of 1979 and the first 
quarter of 1980 by the outflow 
of .smaller deposits to neigh- 
bouring Holland. Daring a 
tense six- to seven-month period, 
before interest rates between 
the two neighbouring countries 
became equalised, all Belgian 
banks lost sight deposits and 
sayings 1 to Butch competitors 
which could offer interest rates 


of around 13 per cent as 
against the Belgian equivalent 
then of about 7 per cent. 

BBL, whh its financial year 
neatly bracketing that problem 
period, has been unable to 
spread, that damage over two 
accounting periods in the way 
that Belgium's largest and third 
largest banks, Societe General? 
do Banque and Kredietbank, 
respectively, have. 

BBL's stature as a major 
Belgian banking institution 
remains unimpaired by a year 
of poor profit performance. The 
group, after all. has a solid 22 
per cent of all banking business 
in Belgium, and figures among 
the world's top ten banks in 
terms of- volume of Eurocredits 
for which it is lead or co-lead 
manager. 

The likely financial result for 
1980, in terms of profits and 
possibly of the - total balance 
sheet, will nevertheless jar the 
earnings progress of recent 
years. 

Banque Bruxelles Lambert's 
efforts to recover the former 
trend are expected to put a 
growing. emphasis on its inter- 
national operations, the latest 
of which has been the opening 
of a sizeable Milan operation as 
part of a policy of serving 
Belgium's EEC-based export 
trade. 


RVI sees end to heavy losses 


BY TERRY DO DS WORTH IN PARIS 


RENAULT Vehicules Indus- 
tries (RVL). the hard-pressed 
commercial vehicle subsidiary 
of the Renault motor group, ex- 
pects to break out of the period 
of heavy losses which followed 
Its formation and reach finan- 
cial stability during the current 
year. 

The improvement in the 
group’s prospects comes as a 
surprise after indications ear- 
lier in the year that high in- 
terest rates were combining 
with RVTs heavy indebtedness 
to undermine its results. But 11 
Francois Zanotti, the chairman, 
now says that the company 
should be back to break-even 
point in 1980 unless there is a 
dramatic deterioration in truck 
markets. 

Improvements in French com- 
mercial vehicle sales, which in- 
creased by 7 per cent in the 
seven monthsto the end of July, 
have dearly played an impor- 
tant part in the upturn at RVL 
But the company is also begin- 
ning to see the- benefits of the 
difficult programme of intergra- 
tion which followed the merger . 


of Berlfet and Saviem in the 
mid’ 1970s. 

• Speaking at a press confer- 
ence at the group's manufac- 
turing headquarters near Lyon; 
M. Zanotti admitted that the 
upheaval caused by the total re- 
organisation of the business had 
caused a slide in delivery 
qualify. This deterioration had 
now been stopped, however, and 
was one of the factors behind 
an increase in market share 
from 41 to 43 per cent during 
the seven months. 

M. Zanotti added that the 
company had now overcome the 
dislocation involved in the 
merger of the Berliet and 
Saviem dealership organisations 
and was benefiting from the 
modernisation of the vehicle 
range. ' Only eight dealerships 
had been lost from the network 
during' a wide-ranging pro- 
gramme..- of takeovers and 
mergers. . 

RVI has - also pushed up its 
exports this year by a little over 
50 per cent to reach 18,000 
units by the end of August Dur- • 


ing tbe same period, production 
has increased by about 35 per 
cent to 35,000 units, although 
. some of this difference is 
accounted for by output losses 
due to strikes last year. 

While the group expects ex- 
port markets to ease in the next 
few months, it can look forward 
to . rapidly increasing sales 
through Made, its US. partner, 
Which .will sell ; about 2,000 
Renault vehicles this year, and 
is aiming for a target of 23,500 
in 1984. • 

RVTs financial position will 
also benefit this year from a 
new agreement under which the 
parent car company is . taking 
a .75 per cent stake in the 
Batflly. light commercial vehicle 
plant formerly , owned by 
Saviem. . This means that RVI 
will shed some of the heavy 
debts which have weighed down 
‘the group since its formation. 

M. Zanotti said that invest- 
ment would be going up ' to 
Ffr 700m ($170m) a year until 
1985 compared with an annual 
Ffr 500m during the last five 
■ years. 


Nestle cautious on earnings 


BY JOHN WICKS IN ZURICH 

HAVING partially recovered In 
1979, profits at Nestle, the Swiss 
foods group may prove “ less 
satisfactory in the current 
year. 

The warning comes in a letter 
to shareholders. Last year net 
earnings recovered ■['to 
SwFr 816m ($500m), compared 
with SwFr 739m in 1978 and a 
peak of SwFr 872m bade in 
1976. 

In the first seven months of 
1980 group turnover -readied 
SwFr 13.4bn. This is higher by 
10.7 per- cent than sales for 
January -July. 1979, or by 9.6 
per cent if companies acquired 
in the second half of last year 
are omitted (including . the 
Swiss Roco concern and the 
American companies, Beech-Nut 
and Burton Parsons).-. 


Furthermore, ■ the growth 
resulted largely from higher 
sales prices.' In volume terms,' 
Nestle Sales of dairy products, 
frozen foods, coffee extracts and 
drinks showed a slight decline, 
while those of infant foods, 
dietetic; products, refrigerated 
products,- instant cocoa and malt 
drinks, ice-cream, chocolate and 
culinary products were : up on 
1979 levels: A “ good jprovrth 
is reported for the. phanna- 
ceuticals sector, even excluding 
recent acquisitions. 

Although good increase rates 
were booked for such markets 
as Africa, the MiddleJEast and 
Latin America, growth else- 
where is raid to have been 
modest or non-existent "With 
economic conditions -remaining 
difficult in: numerous countries, - 


Nestle does not expect much 
change during the second half. 
•Georg Fischer, the Swiss Engi- 
neering concern, will this year 
show higher salesj .order value 
‘ and profits’ than in 1979, 
: according to a letter to: share: 
holders. In the last -calendar 
year group turnover showed a 
marked rise to SwFr- L54bn 
(8944m) from SwFr L28bn -in 
1978, with group cash-flow up 
28.5 'per cent to SwFr $72m 
' For .the first seven months of 
1980, orders received remained 
At “the same gratifying level” 
as in the corresponding period 
of last year, with thfr ■value .of 
orders -on hand up . by nearly 15 
per- cent. Actual turnover in- 
creased 11 per cent - to 
SwFr 926m. . . .. . - . r 


Norway bond 
issue swamped 

BjrFay GJester in Qdo'. y . 

AN EIGHT-YEAR NKr - 75m 
($15.5m) convertible^-bond issue 
floated in Norway recently by 
Saga Petroleum, - a Norwegian 
oil company, attracted ^subscrip- 
tions totalling NKr 991m. Tech- 
nical factors were ' partly 
responsible for the heavy 
demand — the bonds be used 
by banks and insurance com: 
panies to. fulfil their placement 
obligations under government 
regulations. 

■Interest on the bonds haa been 
fixed at 10.25 per cent. 


U.S. link for CIT-Alcatel 


. BY DAYHT WHITE IN -PARIS 

CTT ALCATEL, the electronics 
and telecommunications, sub- 
sidiary of. the 'French'- CGE 
group, has taken a 25 per-cent- 
shareholding In a ; specialised 
US. microcircuit ■ company. 
Semi Process Incorporated, in a 
deal which includes the settipg- 
up of a joint manufacturing' 
venture in France. - 

The US. company, which is 
based in California’s - Silicon 
Valley, will have a 20 per. cent : 
stake in the plant, which . will 
use its technology. - * ■. 

Announcement 1 of the deal, 
came just aftter the. CGE group 


had revealed ambitious plans, in 
computer-related fields, includ- 
ing office, equipment 

Thea greemeor marks th e first 
•time 1 a ; French company has. 
taken a direct shareholdlng- in 
-a US. compapeuts group. ' ' 

. The deal ; forms part ' of £5t 
Alcatel's strategy of 'reinforcing 
its share 'of specialised electro- 
nics markets. 1 In total, some 
FFr 6Sbn : OELSbh) is .. ear- 
marked for acquisitions, indus- 
trial Investment;, and ; research 
and development in fields 
side public, telecanrmunlratiph* 
between- 1980 apd ' 1983: . 


Icelandair 
looks lor 
Luxair link 

By Jon Mapuisson in Reykjavik 

ICELAND'S small transatlantic 
carrier, Icelandair, is fighting 
hard for its existence and is 
hoping to find a new way or 
• a new partner to revitalise its 
once-hicrative Luxembourg-to- 
New York route. 

The Minister of Transport*' Mr. 
Steingrimnr Hermannsson, 
leaves for Luxembourg today 
to talk to the Luxembourg 
Government about the possi- 
bility of forming a new joint 
transatlantic airline company, 
based on Icelandair and tiny 
Luxair. 

Icelandair,. which in its heyday 
flew more than 240,000 pas- 
sengers a year and offered 
23 flights a week' between 
Europe and North America, 
has only two flights a week 
scheduled to New York -.this 
winter. 

The company is both selling 
and leasing a number of jets, 
and it is making moire than 
400 of its staff redundant. 
The company has asked the 
Icelandic Government for 
aid. - “It is ray belief that 
the Government should sup- 
.port the transatlantic- flights 
for a trial period,” said Mr. 
Hermannsson. He urges the 
Government not. to take over 
the operation of ieelandair, 

■ hut. to increase the Govern- 
ment's shareholding. • It now 
owns *6 per. cent of the total 
stock. 

The - Communist - influenced 
Peoples Alliance, which takes 
part in Iceland's left of centre 
coalition Government - has 
-turned the Icelandair prob- 
. lem into a serious internal 
political issue by claiming 
that the Government should 
' control the daily operation of 
the airline or form a new 
state-owned and operated in- 
temational airline' company. 
Mr. Svavar ’Gestsson, Minister 
of Health and Welfare and a 
leading member .of the 
.Peoples Alliance, has said in 
Reykjavik: “If the. Govern- 
ment takes part in helping 
the company,, then it should 
have a hand in its daily 
operation, but. we have not 
discussed this in the Cabinet” 
The management of Icelandair 
is fighting hard to save the 
airline in one form or another. ' 
_ Mr. Sigurdur Helgasoo, the 
^airline's director, says: J We 
very glad .if it is 
possible to find a new 
• vfo continue -the flight -oj 
tfon, but we- ourselves d< 

'have any new ideas or 

cial resources to suppoi 

The difficulties of Iceland's 
only scheduled airline carrier 
and one of the largest prfyate 
. companies in the country 1 has 
^.shocked the Icelandic pifblic, 

.. which looks, upon the «om- 
. -.pauyasa very vital part of 
- Iceland's .1 independence. 



Huls enters plastics bid 


BY KEVIN DONE IN FRANKFURT 


CHEMISCHE WERKE HULS, 
one of the leading West German 
chemicals companies, has 
entered the competition for the 1 
takeover of the plastics division 
of Firestone Tire and Rubber, 
the large U.S. tyre maker. 

Its main rival -in the bidding . 
is Occidental Petroleum, the 
U.S. oil company, .which already 
has a sizeable UJ>. chemicals 
subsidiary in Hooker Chemicals 
and Plastics. 

Firestone has plunged into 
heavy losses in the last year, and 
as a result has been forced to' 
consider the sale of Its profitable 
plastics division, which has sales 
of around 8700m. . .This opera- 
tion indudes five plants .around., 
the U.S. making pyc- resins — . 
with , a capacity of 600m lb a 
year — together with vinyl film . 
and sheeting. 

Httis, which Is owned .87 per 
cent by Veba, West Germany’s 
largest industrial, concern, has 
been much slower than its . 


major German chemicals -rivals: 
to penetrate the TLS. market- To 
date it holds only a minority 
share in a U.S. plastics, process- 
ing group, Robintech (19.7 per 
cent Hills-owned), In addition to 
a. U.S. sales and purchasing 
organisation. 

.The successful re-stxuctixrwog 
of the Veba group in the past 
two years, however, has opened 
the way for a renewed attempt 
by Httis to enter ; the 
market - 

Last year the Httis group had 
-sales of DM 5 Aim,, while the 
parent company showed after- 
tax- profits .of DM 84.1m .on. a 
turnover of. DM - 4.6biL: 

' . Httis’- most important products 
are plastics including PVC, in- 
dustrial chemicals and nitrogen, 
and agricultural . chemicals. 
About 44 .peir'cent of Its -turn- 
over last - year ‘ 'came - -from 
foreign markets, chiefly through 
exports from West 'Germany, - 
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AMC close to accepting 
onion leader as director 


*Y KEVIN DONE IN/FRANKFURT 


BY IAN HARGREAVES IN NEW YORK 


V Terry v. . 

fW v - STRAUSS* .‘the . 'jeans 
^^jnao^actaxer, - disclosed, jres- 
" tarday^fiwt Hie recession was 


AMERICAN Motors Corporation, 
the' small TJ-S. motor company 
partly . owned by Renault of 
France, yesterday appeared to 
be oxr. the threshhold of follow- 

_ . , — * . ... iiig the -example of Quysler by 

■* ’ pnttiiig 'pressure . on .earnings admitting a union leader to its 
•^-andsalei.Broflts foi\the third board of directors. 

■ , '' 1 cpiarter.>ttE "-the year, were Reports from pay talks being 
^ 'additUwaBff affected' by - the- 
“settlement of. anti-trust legts- 1 
-j ration in California,, and the 
J; hoard seys that orders for the 
T ,: flnal -quarter .. were, .slower 
v, ; ^tfaari normal.-: : 


held m Milwaukee said that 
A&C had finally caved into the 
board representation demand. 
AMC said later that the offer of 
borad representation was con- 
tingent upon numerous condi- 


Z .At the_nina.iiionths stage. Levi, ditions, as yet unmet. 
— ' EM-. hM>n movinGC to a jc_hn>ir 


“ ^which has been moving to 
c^iahge ^ts'.tradieonal depeii- 
2,IM ' dence :oih.-4ithe - -western . style 
'blue jeans towards a more 
*"■ ; ' ‘^broadly. based clothing range, 
Showing' a gain' .of 19 -per 
cent to $183-toi or - $3.90 -a 
}• ’ share in earnings, and 33 per 
•= r -cehtia^lfi^at?2.a3biL . 

the third 1 quarter . suffered 
*- a significant check, to record 
• - ,:J ‘ onr nfn g fi U* ; per cent up at 
$61. 8m or $1,48 a share on 
-sales 30 per cent ahead at 
$751^0- 

At-the -beg^oning of the year. 

analysts oh' 'Wall Street were 
* "looking for. a. 20 per cent gain 
sates at the; Year end, with 
^ ear nin g s rigng from tfae $4.58 
a share of 1979 to between 
y ' - $5.15 arid, $5125. These fore- 
casts were based on the ex- 
pectation of strong sales from 
the newiy formed womens 
clothing-: division and. also 
from : fKp^tetnatjphal divi- 
sion, “ which' traditionally 
turns; in- more than one third 


A 48-hour negotiating session 
.had,, according to both sides, 
jnade good progress but did not 
produce a definitive settlement 
by. the midnight deadline. . As a 
result many workers failed to 
show up at AMCs main 
Kenosha, Wisconsin, plant. 


which -was shut down yesterday 
as a result , . . 

The United Autoworkers said 
the two sides were. Still v some 
way apart on the money side of 
a new contract with AMC insist- 
ing that it get a cheaper deal 
that , the contracts signed last 
year between the union and 
Ford and General Motors. 

Meanwhile, in New York, 
AMC was unveiling its 1981 
model year line-up. 

Mr. Dale Dawkins, a com- 
pany vice-president said that 
AMC had come through a ter- 
rible year for the industry with 
enhanced market share — 2.75 
per cent of domestic cars so 
far this year against 1-82 per 
cent in the last year and 4.76 
per cent of truck sales. 

From October, in addition to 
the Renault R5, AMC will also 


be marketing the Renault R14»| 
According to Mr. Dawkins. AMC 
was offering Renault the largest 
dealer chain of any of the im- 
porters to the U.S. market. 

He forecast a resurgence in 
the next year in sales of larger 
cars, which AMC is well placed 
to capitalise on with its Jeep 
and other four-wheel drive 
models. 

AMC, in spite of its relative 
success in market share terms, 
has sunk into record losses this 
year and is expected to post a 
$150m deficit in its full fiscal 
year. 

The company s banks have 
suspended its credit lines 
because of these losses, but the 
company says it is hopeful that 
new lines will be in place by 
the end of October. Renault has 
extended a 590m loan to AMC. 


European 

.£^*8 «e«S' «“*£**; 


10 * per' cent to - DM 880m 
($381m). „ . _ •• 

The weakening demand for 
car batteries caused by the 
sharp decline in European 
motor car markets has been 
compensated for by stranger 
growth in the group’s major 
divisions, industrial and con- 
sumer batteries. 


based subsidiaries - increased 
their sales by 13 per cent to 
DM 327m. Exports from West 
Germany rose by 10 per cent to 
DM 133m, while domestic turn- 
over grew more slowly oy a 
little ' under 8 per cent to 
DM 429m. 

Varta is 'one of the worlds 
three largest battery producers 
with a particularly strong 


Varta, which is owned by the wiut i oT \£. Is being furuier opuucu 

family-controlled Quandt group, .presence In the market lor in ^ Bett mg-up .of a 

had total sales worldwide last batten*®: cent of the plant to make car batteries m 

year of DM l^Sbn, an increase Around 80 per cent « u« ^ aQada _ 

ofl4.5 per cent compared with group s sales are derived ^ main growth ■ of the 

1978. The company, which has European nwrtetfcto group’s business in the first six 

published world consolidated also trying to expand - its XmxSm of the year was m con- 

accounts for tne -first time, also terests overseas-* " sumer batteries, where turnover 

boceted its after-ttx profits last With ££. jSped by 18 P<* «nt to 

SmwIL ■ SSJirMtVMmtt DM 185m. 


Massey can survive, says Black 


TAP recovery plan 


BY OUR MONTREAL CORRESPONDENT 

Mr. Black 'said that after re- 


ef grPBR w-wvr..; ... 

In the 1 first half? r the' group 
pushed sales ..ahead by 43 per 
-. cent •T^th -the JJ£* providing 
■»' the' majorfbofet, arid earnings 
" were IT per-cent up.. 
o'But by' June, Levi. Was announc- 
ing several brief, plant dos- 
■ :i-« ingsin £mnpe 18 per cent 

group sales — ‘in' a move 
^'to reduce 1 : inventories which 
C had stretched from 151 days 
fc, ‘ ^-to 171' days. ■ 


THE TROUBLED Massey- 
Ferguson farm equipment 
1 manufacturer. .can survive its 
present in an dial crisis though 
perhaps not in its present form, 
according to Mr. Conrad Black, 
chairman of Argus Corporation 
which- holds the largest single 
interest in the company. 

Mr. Black, told the Toronto 
Globe and Mail that the first 
steps should- be taken by the 
LFederal and Ontario Govern- 
ments to make “some sort of 
positive noises” to reassure 
holders of Massey's C$2bn 
, ($l.72hn) of short- and long- 
term debt- 


organisation of this debt Massey 
could undertake the job of re- 
financing. Mr. Black also said 
that Mr. Victor Rice, the Massey 
president, was showing “irre- 
pressible optimism" when he 
said the company had six or 
seven alternatives for extricat- 
ing itself froin. its financial 
crisis. . . 

■““I - myself do not see that 
many, alternatives, but he is 
r unnin g the company," said Mr. 
Black. However he agrees with 
Mr. Rice that there is a need 
for "some public sector topping 
up" if the S600m refinancing 


package is. to succeed. He felt 
the private sector could come 
up with a maximum of three- 
quarters of the $600m required. 

He said the financial re-' 
organisation of Massey " could 
be a short and relatively pain- 
less transaction, but lenders, 
including many banks, would 
need new incentives." 

He said reorganising the 
debt should precede refinanc- 
ing, and "I am violently 
opposed to any scenario that 
smacks of raising, a great deal 
of capital in this country to 
bale out a bunch of foreign 
lenders." 


Schering-Plough interferon gain 


-BY OUR FINANCIAL STAFF 


*/r rt - i. - SCHERING-PLOUGH Corpora- 

; McCormick aiic Ad _. r - tion- yesterday disclosed, that 
V' McCormick, the U.S. spice cbm- Biogeh SJA.V the research com- 
pany for’-which 'Sai^Qz: of pany in which it is a minority 
'■ Switzerland-' recently with- shareholder,; has * successfully 
drew its ~$420m 'bid; lifted produced a- fibroblast interferon 
-' earning^ -from $8.7m or 76/- u — * pph - 
cents a share -to $9.6m or 84 
cents in the first nixie months 
of this year on - sales • of 
$370.6m, against: ." $3 049m, 
writes Our Financial Staff. In 
the third quarter, McCormick 


through recombinant DNA tech- 
niques. 

Mr. Robert Luciano, president 
arid chief operating officer elect 
of Schering-Plough, said that 
fibroblast interferon, which was 
normally manufactured from 


$2Rm ' or 1 25 cents; connective tissue by cell culture, 


diseases. Schering-Plough holds 
exclusive world rights to both 
these Biogen developments. 

Striking a cautionary note, Mr. 
Luciano said that “ although 
leukocyte interferon offers great 
promise • for new therapeutic 
approaches to the treatment of 
certain cancers and viral 
diseases, we won’t know what 
can actually be expected until 
we succeed with our production 
and purification -development 
programme and our testing pro- 
in animals and even- 



based manufacturer of ethical ,| 
pharmaceuticals, proprietary 
medicines, cosmetics, foot care 
and home products. Its net in- 
come in 1979 was 5222m. 

For the last three years the 
group has been diversifying 
activities in anticipation of the 
expiry of patent rights this year 
on its successful antibiotic, 
Garamycin. In 1978-79 it 
acquired companies which are 
expected to contribute more 
than $400m to this year’s sales. 

• Best known of these acquisi- 
tions was School, the foot care 
company. 







Trustco 
injunction 
application 
turned down 

By Robert Gibbens in Montreal 

THE ONTARIO Supreme 
Court has denied applications 
by Royal Trustco for injunc- 
tions restraining Campeau 
Corporation from going ahead 
'with its C$4I3m ($355m) 
takeover hid. 

Campeau, a major real 
estate development group con- 
trolled by Mr. Robert 
Campeau, made Its bid for aU 
the common and preferred 
shares of Royal Trustco on 
August 27. Trustco is Canada’s 
largest trust company with 
assets of C$7bn and further 
assets under administration of 
C$19bn. It has branch opera- 
tions in the UK and Europe as 
well as seven banking opera- 
tions in Florida. 

Tn a protracted battle since 
the bid was made Royal 
Trustco asked the Ontario 
Supreme Court to declare the 
Campeau bid invalid, 
deficient In Information and 
not in accordance with fulT 
legal requirements. It sought 
a court order restraining 
Campeau from proceeding 
with the bid, from taking up 
any Royal Trustco shares 
tendered or extending the 
expiry date beyond this 
Friday. 

Royal Trustco also argued 
that success of the Campeau 
bid would mean the forced 
divestiture of Royal Trustco’s 
seven Florida banking units 

INTERNATIONAL 
BONDS 

First dollar 
convertible for 
Hanson Trust 

By Francis Ghili* 

THE FIRST ever dollar 
denominated convertible for 
Hanson Trust, the UK-based 
industrial holding company 
whose activities include indus- 
trial services and agri- 
business. was launched yester- 
day by Credit Suisse First 
Boston. 

The amount of the Issue is 
$25m for 15 years with a 
coupon Indicated between 9 
and 9} per cent The conver- 
sion premium could be up to 
12 per cent. 

This new convertible con- 
firms yet again investor’s 
current preference for equity 

rather than bonds, particu- | « -cq *ai. . 

jarly with fixed- ' 
The market in straight dollar* D,nmark 114 90 ■ " 

bonds was easier again yester- 
day as dealers continue to 
trim their book for fear of 


f 

m 


Varta offsets decline in 
demand for car batteries 


cent of the 


Battery of the UB. Varta' has 
held 60 per cent of the Barrett 
equity for the last four years, 
hut it has now moved to acquire 
the entire company, which last 
year had sales of some 533m. 

No purchase price has been 
revealed. Barrett has a leading 
position in the UB. market for 
traction batteries - 
Varta also has an assembly 
plant "for consumer batteries in 
Singapore and this year it has 
opened a branch office in Japan. 
Its presence in North America 
being further expanded 



THE PORTUGUESE G " ent dLuoS S^aSInteimMon 

ment yesterday approved a and Es °vm- line’s increased efficiency ana 
,our,»r jnanrftf v*-** 


5ES toT Air Portugal (TAP) la ioss-mag^ strike in My cost 

its boldest attempt so far to the Atlantic mianas TAP an estimated Es 1.4bn in 

save Ihetroubled Statwjwned Azores and Madeira. The piw aajt at a when 

National airline from threatened d escrib es these , routes _ as _ 4mrn nneratlDns we re 


F rata? irv o, * r ^ ons 


bankruptcy. _ mounting. In the first Quarter 

Uhder the plan the Govern- aal. . . ^ of 1980 the company reported 

ment has agreed to provide TAP, however, announced y^ losses of Es L2bn compared with 

Sibridies to cover Es 1.5ba terday that it would he raising a deflcit of Es 2 abn m 1979. 

(530m) oE debts tocurred torn som« "£ ite “teraaaonal ^ ^ oljn auUl0rises TAP to 


and Mozambique where it ran at a recent itsUitemational fleet NegDtia- 

nn heavy losses in. the period Transport ti on5 0 n an estimated 5300m 

surrounding decolonisation in hut f arM to Eiu-ope, covering the purchase 

1976. In addition TAP wij be Sou J ADrira are to be raisea ^ mree Lod^eed TnStars and 

making an Es l^bn lqcal.bond hy 3fer ^rent and toU.s>. y ^ n on ^ mor? W ere 

. * domestic debts, beween^and 7 per rent. temporarily shelved earlier this 

auary. this . Bowing to the immediacy or a lempu j TA p» s we ak 

TAP has also been authorised 

its : eapital over the commit the ajj-line to any ^ next year to re- 

t r. <l1Kii :r9timiallSation Of Its lU.WU- OOK« onrl that 


issue to cover 


year 


of gl£22i SS. fStfSST* Transport, 


cord profits of Es 25bn and that 
this will increase to Es 4bn by 
1984. 


ft international bond service 

The list shows the 200 latest ^ le ^ U e f^ on ^ 

exists For further details of thes_e or other bonds see tne compile clQsing prices 0 n September 16 


on Se second MMday of each month 
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U.S. DOLLAR , . bm offer d*y MNHik Ykild 
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'-I?( ff ovtt50yrarsHanddsbaiiN.W,oiirsabadiaiK 

has been one ofthe most successfiilbanks in 

• n; S'vSt?itzerian(L 

W. WithassetstotalUrigoverSwFr2bilIion,andoffices 

; ^ -^S-SfeZuiich and Gfeneva,itowes much ofits progtessto 
i ti&e tnilnciple of individualised, personal service, vihicii 
•vre act confident will be adhered to for the next 50 J’eais, 
:^^aiidinore- 

Handelsbank N. W 

Golden jubilee 1930-1980 


The Matterhorn, Switzerland. 


& 


National Westminster Bank Group 


U.S. Interest rates rising 
further. Prices of straight 
dollar bonds slipped by 4 of a 
point yesterday. 

Conditions in other sectors 
of the Eurobond market are 
not much * rosier. ~ Iri the 
D-Mark sector prices of 
seasoned issues slipped by 
J of a point on the day: 
dealers will be watching the 
terms of the new DM 260m 
private placement for Aus- 
tralia, due to he announced 
by Deutsche Bank later today. 
Many expect a coupon as high 
as 84 per cent. 

In the Swiss franc sector, 
the 5f per cent bond to-1990 
for ' Voest-AIpine slipped by 
nearly four points to 96 on 
its first day of trading. At that 
level it yields IL30 per cent. 
Yields are rising rapidly here, 
as in Germany. Overall, prices 
of seasoned issues posted falls 
of 4 of a point. 

The interet rate on the 
latest series of federal money- 
market paper is 4.92 per cent 
the National Bank announced 
on Tuesday. A total of some 
SwFr. 203m (5I24.5m) worth 
of these three-month certifi- 
cates was issued after tender- 
ing, the standard price having- 
been 98.785 per cent; on an 
annual basis, the resultant dis- 
count equals ihe L9Z percent: 
rate. This compares with 4.664 
per cent for a similar issue In 
July, but was still slightly 
helow the 4.983 per cent June 
interest. 

; Two new Swiss franc issues 
are at present being arranged: 
a SwFr 100m 16-year issne 
for Japan Development Bank 
through Credit Suisse carry- 
ing a coupon of 5} per cent 
and priced at 99$ and a 
SwFr 75m five-year private 
placement for the Republic of 
Indonesia with a coupon of 
6 £ per cent and. priced at par 
by Union Bank of Switzerland. 

« ■ 1 _ " 

Collins and . 
Aikman down 


By Our financial Staff, ; - ^ 

FURTHER INDICATION that 
thte recession in the U.S. may 
have bottomed otit comes in 
the latest .trading statement 
.from Collins and Aikman. the' 
home furnishings, -* clothing 
and wallpaper , group- "Earn- 
ings are sharply down at the 
six months stage, but the com- 
pany expects a better per- 
formance In the third quarter 
because incoming orders 
from the home furnishings 
and motor Industry areas have 
Improved. 

Tn the second quarter, sales 
were a shade down at S134m 
against 5138.6m, with earnings, 
also off at 52.5m, or 20 cents a 
share, compared with 53.1m, 
‘or 25 cents- In : thejirs f: 
quarter earnings Vefe 28 per 
cent dowTi on sales 3.8 per 
. cent higher. 
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.. i.ita information. availablf^spraytau* day’s price. 

tTJnly one maritet maker supplied a pneo. 

Straight Banda: The yield is the yield to redemption of the 
mid-price: tha-amount issued la In millions. of currency 
units except fOT -Ysn bondtf where it Is In billions. 
Change on weak -Change over price a weak earlier. 
Floating Rata Notes: Denominated in dollars unlaas othar- 
. j - z.-vdee-lfldlcatad. Coupon shown fa minimum. C-dte—Date 
next coupon becomes affective. Spread— Margin above 
six-month offered rate {* three-month: 5 above mBan 
•rate) for U.S. .dollars.- C,cpn-Tho current coupon. 

C.yld— The curranr yield. 

Convertible Bonds: Dsnominstad in dollars unless other- 
. .wjae indicated. Chg. day— Change on day. Cnv. date— 
"■ first data for conversion inlo shares. Cnv. price = 
Nominal amount of bond per share expressed, in 
currency of share at conversion rate fixed at rssuo. 
Pram— Percentage premium of the currant effective e»=e 
of acquiring shares via the bond over the most retea: 
price ol the shares. 

<5 The Financial Times.- Ltd , 1980, "Reproduction in v/heie 
nr in part in any' form not permitted without written 
consent. Dau supplied by Inter-Bond. Services (a sub* 
Sidney of daiaSTREAM Iniamational). 
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4V'-:-!; The alrpdrt is operated by the 
?f . ^ £ V£5 - ••■•• ■ Manchester : Internation al Air- 

^ ■ '• •' port Authority. which is jointly 

- - / - . H'- ; controlled by the Greater Man- 

■l;/ tester' Council, and the City of 

- ' " #v‘ •- '- Manchester: The authority 

“f* "' r>: ■ : 'V'.? retains a sturdy independence 

_| : l^/ 'J-.l iL/.'-- /llz-Ajj-' \ : where national airport affairs 

. - -’ 310 concerned, and the Gqvern- 
■'■ 7: ' '. meat was. told some time ago, 

j ; in response, to its requests for 

views to help it shape the 
irv. : t-'.pi •■• ‘ future national airports strategy. 

Vy^v'.'rviV v, that Manchester is opposed to 

• -any take-over by the British 
Q^\^fy4TiTlvlT1 -'.* Airports Authority, or any joint 
CjL ■ V X VjEX JL operation with Liverpool Air- 

■ ■ • - ■ -■ : •••'-•. ■ port • ' ; 

f '■ .■Manchester’s lihks with civil 
•>■-. -*?v j f ,V 7 7 ' • •; aviation go . back to 1928, when 

Aeros£^£^^ • - the : City established a 

Mrn mmm ^ S^*&5SS£ 

a • Aerodrome; near Eccles, in 1930. 

S^!s£!£SS:: Bart0 “ ha<r proved 

^VTfiftesi idvil' airliner to use 
aur;^raMi:tto^t^P«W.. -. v'wjnpwsv was a KLM DC-2. 

Tnew A** 

Jr^SS\«Sfe^S^«lSoh -as- Hull-Manchester service. Domes- 

ttr"' jvPi^-'ttnathbow and Hat-, 'throughfhe- 193vs, but- in r en- . 

Jb^t^m &sdn^ra lorlSSO.' ..^ f* ®7 “JL 

aeahKtla^'^rislotal of over ; ;st^on*ia a : Government White 
3 W. • ; ' T '- ; ’ ’•’■ . . » : Paper - on -Defence. •; ■ : 

Today; 38 . TJK: and /foreign. Manchester. ;Gily Council at 
airlines use the V; airport, and that time; however, did not agree 
this total is steadily rising' as: : to its airport being taken over, 
the airport’s fadhtiM ik^rove aiid this had some influence on 
and the aggresstae marketing later developments. . Neverthe- 
nolicy of the . airport director, less., the airfield was used 
Mr. Gorddh:', !Swetapple,. extensively durmg ^.* ar ; 
generates TOsalts in encourag-, especially for, the test flymg oj 
ing new/ixrlin« r t«* . inbodaces 1m- buUt 

services tQ'i*Qd ^om/Manch^ pearhy^K >^s at t J“ t .' 

ter , : ±\. \ : i»ari ■**. now toe air- 

' • . • ' ' ; 

• / MiaP- ^•••c v :-/:V :.;•■• 

’+W’ 
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port’s single main runway was 
laid. 

In the post-war period, follow- 
ing the resumption of 'air ser- 
vices in 1946, the expansion of, 
civil aviation activities at Ring- 
way was rapid. By 1955. the 
number of aircraft movements 
had already risen to 34,300 a 
year, and the number of 
passengers to 333,702, but in the 
ensuing years the growth was 
even more dramatic, so that by 
1979, the number of passengers 
had reached over 3;5m, while 
freight amounted to over 22.880 
tonnes. 

For the longer-term, through 
the 1980s, the Manchester Inter- 
national- Airport Authority - is- - 
planning a massive expansion 
of its facilities for passengers, 
mail and cargo that will enable 
it to handle up r to 16m passen- 
gers a year and about 4m tonnes 
of cargo a year by the mid- 
1990s, against the present maxi- 
mum passenger . capacity of 8m 
a year. 

: The cost of this expansion 
programme is expected to be 
not less than about £150m {in 
1980 values)-. This cash is 
expected to be, generated intern- 
ally by the Manchester Airport 
Authority itself, with the excep- 
tion Df some cash, in the form 
of development grants from the 
EEC-, which have already been 
apolied for. 

The expansion plans are 
designed to ensure that the 
-airport can sustain a dual role 
through the 1950s and beyttnd. 
First, it must continue to be 
the major airport for the North 
of England itself, one of the 
country’s major industrial and 
commercial . regions, while 
secondly helping to some 


. Manchester International Airport, the third 
busiest in the UK after Heathrow and Gatwick, 
has embarked on a major £150m expansion 
programme, designed progressively to raise 
capacity to 16m passengers and 1m tonnes of 
cargo a year by the mid-1990s. Runway 
improvements, have been completed, and the 
: next step is to lengthen it, thereby widening 
the airport’s scope for long-distance travel. 
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extent to take the strain off 
the increasingly congested 
London and South - Eastern 
region. At the same time, the 
expansion is designed to ensure 
that the airport can meet the 
expanding needs of holiday- 
makers and other non-commer- 
cial and industrial travellers. 

Part of the MIA’s expansion 
plan has already been com- 
pleted, in the form of the 
extensive improvements to the 
single main runway, at a cost 
of around £14m. These have 
Included “ironing out ” a major 
bump in the runway (that was 
a legacy of hasty war-time con- 
struction!, together with widen- 
ing the runway along its entire 
length, resurfacing, and improv- 
ing the lighting and other 
facilities, including improving 
and extending taxi-ways and a 
high-speed aircraft turn-off. 

The aim has been to ensure 
that the single runway will be 
-capable of meeting all foresee- 
able developments in aircraft 
design over the next 20 years. 
A more detailed account of this 
runway improvement operation 
is contained elsewhere in this 
survey, but the completion of 
the improvements has repre- 
sented a major triumph of civil 


engineering by Wimpey Asphalt, 
the major contractor involved. 

Wimpey Asphalt undertook 
the entire task during the night 
hours- from II pm to 7 am, 
when the airport was closed 
to air traffic. As a result, 
the task was completed without 
the airport ever needing to be 
closed to aircraft during day- 
light hours— a factor of vital 
importance for an airport with 
a turnover of £3m a day. 

This unique achievement has 
already brought a substantial 
number of inquiries to both the 
MIA and Wimpey Asphalt from 
UK and overseas owners and 
operators of single-runway air- 
fields anxious to improve their 
own facilities without loss of 
operational capability. 

The next stage in the develop- 
ment of the runway will be to 
lengthen it by 800 feet to a 
total of 10.000 feet which will 
involve building the runway out 
over the valley of the River 
Bollin at the south-western end. 
This will also represent a major 
civil engineering task, requiring 
a massive earthwork operation 
in the valley itself. The total 
bill is likely to be some £8m. 

After a public inquiry earlier 


this year, the Government has 
now approved this plan, and 
specifications for the contract 
will go to tender this autumn, 
and it is hoped that work will 
start next spring. It will take 
about two years to complete, so 
that by early. 1983 it is hoped 
the extension will he ready for 
use. 

Fuel load 

The value of. this extension 
will be that it will enable air- 
liners to make longer take-off 
runs, especially with heavier 
wide-bodied jets. This in turn 
will enable the aircraft to have 
bigger maximum take-off 
weights which can be used 
either in the form of bigger 
fuel loads, to give more range, 
or as bigger payloads to enable 
more passengers and cargo to 
be carried over specific 
distances. 

It has been estimated, for 
example, that Northwest Orient 
Airlines, which operates a 
regular Boeing 747 Jumbo jet 
freighter from Manchester to 
New York, could carry a 
13,000 lbs bigger load between 
those two points, or an 11,000 


lbs bigger load between Man- 
chester and Seattle, non-stop. 
Laker Airways, which is seek- 
ing rights for low-fare Skytrain 
flights from Manchester to New 
York and other U.S. cities, 
believes the runway extension 
will allow full aircraft to fly 
non-stop to New York without 
an additional -fuel stop en 
route, using Series 10 DC-lOs, 
while by using the longer- 
range DC-10 Series 30 aircraft. 
Laker could make non-stop 
Manchester-Los Angeles flights 
with full pay loads. 

These are only two examples 
of the greater radius of action 
that would become available 
once the extension is com- 
pleted. and shows why it is 
regarded as a fundamental 
development to the airport’s 
entire future as a major 
element in the overall UK civil 
aviation expansion plan. 

Beyond the runway exten- 
sion, however, lie some further 
substantial developments at the 
airport. Among the most sig- 
nificant of these are further ex- 
tensions to the passenger 
terminal facilities, which are 
expected to he completed by 


the mid-1980s, at a cost of per- 
haps as much as £20m, and 
which will be designed to 
raise the airport’s total passen- 
ger capacity to about 16m pas- 
sengers a year. These new 
additions will be modular 
in type — that is, built in 
phases as demand requires, to 
the North West of the existing 
main passenger terminal build- 
ing, on a much-expanded apron 
which is itself already the sub- 
ject of detailed pla nn i n g. 

These new passenger ter- 
minals will be associated with 
a new cargo terminal, that may 
cost up to £81m (to replace the 
existing cargo terminal), that 
will be on the other (South- 
West) side of tne big new 
apron from the new passenger 
terminals. The new cargo 
terminal will be designed to 
have a capacity eventually of 
up to 4m tonnes a year. 

Plans for both the new pas- 
senger and cargo terminals are 
now being studied, although 
detailed design has yet to be 
completed, and it is possible 
that there may have to be 
Public Planning Inquiries into 
their proposed development 
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Airport lounges-even our own _ 

—are necessary evils. While you re in them, 
you’re not getting anywhere. 

So it’s good business for you to use as 
few lounges as possible— and for the short- 
est possible time. 

When you fly from Manchester Inter- 
national Airport to Toronto, the only lounges 
you will see are at arrival and departure. 

We save you all that unproductive hanging 
around in the transit lounges of south 
eastern airports— to say nothing of the 
time, petrol and temper wasted in getting 

to.them. . , . 

Manchester International Airport is 

just down the M62 (Leeds 60 minutes, 
Liverpool 45 minutes). You walk straight 
from the car park to the non-stop 
transatlantic jet And you’re on your way 
while your competitors, are. still lounging 
about on the ground. 

BRITISH AIRWAYS fly to Toronto direct 
from Manchester International Airport 
every Thursday and Saturday at 12.30 p.m, 
arriving 415 p.m. (local time). Other direct 
transatlantic flights from Manchester 
International Airport to New York. 
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The job: 

Balfour Beatty’s contract included the civil 
engineering works for widening 5,000 metres 
of runway at Manchester International 
Airport, together with runway lighting, 
drainage, and over 100,000 sq.m, 
of land reinstatement 

The problem:- 

air traffic could not be disrupted. This 
meant nightwork between 23.00 hours and 
07.00 hours and demanded total clearance 
of labour, plant and materials each morning, 
with the additional hazard of inclement 
weather with overnight temperatures 
falling as low as minus 20°C. 

The result: 

work was completed ahead of schedule 
and the 3 Km runway is now fully 
operational thanks to a combination of 
careful planning and resourceful teamwork. 



A BJCC COMPANY Main contractors were Wlmpey Asphalt United. 




Balfour Beatty Construction Limited 


7 Mayday Road Thornton Heath Surrey CR4 7XA England. 

Tel: 01-684 6922 Telex: 264042 Cables: Ruoflab Thornton Heath Telex. 
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MANCHESTER AIRPORT II 



Wide range of passenger 


MANCHESTER International 
Airport has more than earned 
its wings in the 24 years since 
it was designated by the Gov- 
ernment as a “ gateway inter- 
national airport." 

These gateway airports — 
dominated by Heathrow and 
Gatwick in the south east of 
England — were expected to sup- 
port, oyer a period, a “ wWe 
range and frequency of inter- 
national .services, including 
intercontinental services and a 
full range of domestic services” 
according to an airports policy 
White Paper in February 1978. 

In fact, Manchester's airport 
was already well on the way to 
meeting these criteria when it 
was still known as Ringway. 

Since then, international 
Rights in particular have 
flourished, with a rising tide of 
passengers travelling to and 
from New York. Nice. Montreal, 
Milan. Cork. Cyprus, Paris an! 
Dusseldorf, not to mention 
Berlin, Brussels, Rome and 
Warsaw and many other centres. 


Established 


The immediate conurbation 
served by the airport. Greater 
Manchester, embraces Man- 
chester city, Bolton. Bury. 
Oldham. .Rochdale. Salford. 
Stockport, and Wigan — a total 
nopulation of more than 2.66m 
people. 

However. the airport 
planners, who foresee a bright 
and expanding future for 
passenger travel to and from 
Manchester International Air- 
port, base much of their 
optimism on the estimated mar- 
ket of 20m people who live 
up to three hours’ drive away. 

For these people, no other 
regional airport comes close to 
Manchester’s in terms of exist- 
ing and planned passenger capa- 
city and range of international 
and domestic services. Man- 
rhester. for manv, has come to 
he regarded as the obvious ba?p 
for air links with major UK and 
world centres. 

It is now firmly established 
as the " Heathrow of the 
North." and describes itself as 
“ the first step to the rest of 
the world." a high-minded label, 
but no less true for that, as the 
3.53m passengers, including 
76 780 transit passengers, who 
used the airport last year could 
testify. 

Just under 2J2m of these 
passengers were on inter- 
national flights, a record for the 


airport. Similarly, the number 
of passengers using the airport 
for UK domestic internal flights 
was another record, just short 
of the lm mark at 942,490 
passengers last year. 

However, travel to Eire was 
down slightly last year, with 
165,885 Eire passengers using 
the airport compared with 
167.940 passengers in 1978. 

Charter and private air traffic 
also increased, from 150,215 
passengers in 1978 to 153,320 
passengers last year. 

The passenger volume figures 
for last year, however, were 
affected by a number of factors, 
including the closure of the 
runway at night between March 
and October when major repairs 
were carried out -from 11 pm to 
7 am. 

Management at Manchester 
International Airport have sug- 
gested that the total passenger 
volume would have- been closer 
to 3.8m had it not been for the 
runway’s closure at night over 
the summer period. 

Some of the passenger flights 
were diverted to Liverpool Air- 
port and officials at Manchester 
believe that much of the loss to 
MIA was probably on inclusive 
tour flights. 

But other, positive factors, 
also affected the passenger busi- 
ness into and out of Manchester 
last year. British Airways intro- 
duced its Shuttle service to 
Manchester late in the year, 
with an immediate sharp in- 
crease in passenger numbers in 
November’ and December. The 
full impact of the Shuttle is 
expected to be felt this year. 

British Caledonian Airways 
also succeeded in increasing the 
□umber of passengers it carried 
between Gatwick and Man- 
chester. although it kept the 
same frequency of flights. 

These domestic flights are 
used mainly by business travel- 
lers and the market this year is 
expected to reflect the general 
recession in the economy. But 
with international passenger 
flights for leisure as well as 
business providing the bulk of 
passenger volume at Man- 
chester. the airport is assured of 
continued demand as people con- 
tinue to regard holidays as an 

immovable feast.” even in 
times of general recession. 

For the local business 
traveller, too. contact with 
potential customers and over- 
seas sales offices has to be kept 
up. 

The exact impact of 




Passengers board a BAC On&Eleven at the terminal . 
Domestic flights are used mainLy by business 
travellers but many international flights are used by 
passengers going on holiday 


year’s downturn in trade will, 
not be clear until ail the statis- 
tics are in. 

However, figures for the first 
five months of this year sug- 
gest that Manchester Interna- 
tional Airport -has not yet felt 
the full impact of the recession. 

Total passenger traffic rose 
by 18 per cent over the period 
to 1.39m passengers, with the 
greatest growth. 47 per cent, 
taking place in the charter mar- 
ket, compared with 15 per cent 
growth in the scheduled air 
services sector and 20 per cent 
in the inclusive tour market 


Recession 


this 


In May came the first evi- 
dence that the recession may 
have started to take its toll of 
the volume of passenger traffic. 
The overall growth rate of 18 
per cent for the first five 
months dipped to 10 per cent 
for the month of May. largely 
because of a 4 per cent fall in 
the number of passengers using 
Manchester on scheduled ser- 
vices. 

Demand for inclusive tour 
services also fell back margin- 
ally to an 18 per cent growth 


Consistent record 


of profitability 


AMONG BRITAIN’S municip- 
ally-owned and controlled air- 
ports Manchester has a some- 
what unusual distinction — a 
record of consistent profit- 
ability. From its small, pre-war 
beginnings when flights were 
started to Amsterdam and the 
Isle of Man. Manchester has 
grown to be Britain's biggest 
airport outside London, and it 
has funded its rapid develop- 
ment over recent years very 
largely from its own internally 
generated resources. 

In the current financial year 
the airport is expecting income 
of £30.6m and expenditure of 
£21.8m. leaving a trading sur- 
plus of £8Bm. After debt 
charges of £2.7m on its com- 
paratively modest total borrow- 
ings of £lm. and a contribu- 
tion to capital outlay of £4.2m. 
the airport will be left with 
£1.9m, which it will be able tn 
return to its two local author- 
ity parents. Greater Manchester 
County and the City of Man- 
chester. 

For 1981-82 the airport is pro- 
jecting a trading surplus of 
£11.2m. and after debt charges 
of £2.8m have been paid will be 
making a revenue contribution 
ray-irdh capital Drojecls of 
£9.4m. The net result is a small 
deficit but this may yet be 
avoided if traffic remains as 
buoyant as it has been over the 
past year, so increasing the In- 
come flowing in. 


Benefits 


Therefore, far from being a 
burden to ihe ratepayers. Man- 
chester Airport has provided 
positive benefits not only in the 
form of profits returned but in 
the 5.500 direct jobs, and thou- 
sands of indirect ones. It has 
created and the trade it has 
brought to local businesses. 

Il is a reward which the City 
of Manchester— -its original sole 
owners and developers— would 
like tn believe has resulted 
from its own farsighted policy 
of supporting the airport in its 
early days. From 1936 until 
195H M*-chpsler’s rate fund 
contributed every year to the 
airport and payments in total 


reached more than £454.000. By 
1957 the flow was the other way 
and in the years until 1974 
when it was re-constituted, fol- 
lowing local government re 
form, under the control of the 
two authorities, payments total- 
ling £2. 9m. flowed back rhe 
other way — a net profit to the 
city of £2.3m. 

The change in control coin- 
cided with the first oil crisis, 
and the subsequent downturn in 
air traffic helped to produce in 
1974-75 the only loss of recent 
years — a deficit of £0.Sm which 
had to be met from reserves. 
Since then the airport has re- 
mained profitable despite fund- 
ing a significant capital expen- 
diture programme, now running 
at around £10ra-£llm a year. 

Total financial supporr 
receiver from the Government 
has amounted to only £3J25m 
towards the cost of terminal im- 
provements in the 1960s. exten- 
sion of the runway to its present 
length and a number of other 
capital schemes. 

The airport authority, too, has 
been building up its general 
reserves since" 1974 to the level 
provided for in the joint agree- 
ment covering the airport's 
operation. As a: March 31 about 
£5.07tn had been credited to the 
general reserve, a further £6.7m 
to the runway renewals fund 
and JE1.4m to the vehicles and 
plant renewal fund — a total of 
£13.lm. 

Yet. although the airport’s 
finances are healthy, n threat In 
its projected £ 150 m -£200 m 
investment programme over the 
next 20 years has emerged w 
recent Government legislation. 
As it stands, the Government's 
Local Government Planning and 
Land No. 2 Bill, which is due 
to become law later this year, 
places severe restrictions on lh* 
freedom or local authority enter- 
prises to undertake caniiai 
expenditure. 

Tho legislation is intended to 
enable the Government to hold 
down public expenditure by 
controlling schemes funded nut 
of the rates, hut Manchester 
Airport, along with other 
municipal airports, is pointing 
out that it will also affect 



Tii(? addition y/ this Learjet to Manchester’s air taxi 
fleet is an indication of the airjjort's raUie to 
operators 


schemes of their own which are 
not dependent on support from 
!he rates. 

The main problem is that thp 
new legislation, as it stands, 
would prevent Manchester from 
drawing down funds from the 
reserves for capital projects and 
even prevent the airport 
authority from funding projects 
out of revenue. Exceptions 
could be made under the legisla- 
tion for schemes of major 
national or regional importance 
and for this reason some of 
Manchester’s bigger projects, 
such as the intended extension 
of the main runway, could win 
the necessary approval. 

There are other schemes, 
however. as Mr. Charles 
Bowers, Assistant Director 
{Finance), points out. which 
could be just as important to 
the proper functioning of the 
airport as it expands but which 
might not qualify. • These 
include the provision of the new 
aircraft stands needed to cope 
with the growing number of 
wide-budied aircraft using the 
airpnrt, new taxi ways, and pro- 
vision of services to outlying 
areas of the airport, and car 
parks sufficient to keep pace 
with increasing levels of pas 
sender traffic. 

The airport authority has . 
been lobbying for a change in 
the current Bill before it is en- 
acted but there are fears that 
even if the necessary amend- 
ment- Is secured, the Govern- 
ment might stiH seek to - 
exercise much greater control 
over projects in future and 
might require that all schemes 
should be subject to its 
approval. 

This is a battle Manchester 
hopes ij can win at’ the political 
level, enabling it to get on with 
the job of providing facilities 
lo meei the expected growth in 
traffic. The airport has built its 
success on anticipating the 
pattern of demand and provid- 
ing for it and this will remain 
the policy. 

The schemes planned up lo 
the year 2000 will all depend on 
hard evidence that the traffic is 
coming and, with a record of 
financial prudence to preserve, 
the airport authority is unlikely 
to sancton schemes other than 
on the basis of sound 
projections. 

Demand has not been Man- 
chester’s problem so far, 
however. Its position as the 
premier airport hi the North is 
now strongly entrenched and 
unless ihe recession proves to 
be much deeper and longer- 
lasting than expected this year's 
total of 4m passengers looks 
like being left well behind in 
only a few years. 

Rhys David 


rate. But again, charter traffic 
held up with a substantial rise, 
of 67 per cent,- in passenger 
numbers^ 

Air Europe. Britain’s latest 
holiday charter airline, which 
has flown from Manchester 
since last November, is con- 
fident that high growth in its 
sector will continue. The air- 
line plans to base a third 
Boeing 737 at Manchester next 
year to cater for its plans to 
increase its flights from the air- 
port to 46 a week. More staff 
are expected to be recruited in 
the Manchester area to help 
meet the rising demand.. 

Direct flights 

The plans to extend ttie run- 
way to a total of 10.000 ft by 
1983 are a part of the airport’s 
intention to maintain its domin- 
ance in the North of England. 
The extension would enable air- 
lines to fly direct and non-stop 
from Manchester to the west 
coast of Canada or the Middle 
East for example, or the air- 
liners could carry more 
passengers. It would also allow 
one-stop services from Man- 
chester to the Far East. South- 
East Asia and Australasia. 

The need for such an exten- 
sion is implicit in the forecast 
passenger figures for this year, 
which show that an estimated 
4.2m may use the airport This 
would he about half of last 
year's passenger . total at 
Gatwick. 

If this growth continues, as is 
widely expected, then the extra 
capacity' provided by the longer 
runway will be essential to 
cater for heavier and hieh«*r- 
capacitv aircraft likely to be j 
demanded by airlines. 

Manchester Airport’s plans to I 
build a new oasseneer terminal. I 
new car park, opw airline offices j 
and other facilities, if anoroved. 
would allow the 22 existing air- 
lines to expand th*i r operation* 
and encourage more to onerat** 
from Manchester. This would 
provide an even greater ranee 
of services for business and 
holiday air travellers. 

Lynton McLain 


In ihe last 3 years, over 2QO companies have chOsai td^lli 
invest in Cloryd, North East Wales. Why? * 


FACT From conception to ~ 
completion oar Development ' 
Teem will help 900 to cut through 
red tape. 

FACT We have Special. 
Development Area status —tty . 
matching our financial incentives 
elsewhere. 

FACT All tiie labour you need la 
here end the work force has an 
outstanding industrial relations 
record. 

FACT Freighting by roed,ndi..sce 
or airt Clwyd’s national and . 
international links are excellent. 
FACT Sites and premises for 
lease or purchase - Clwyd offers 
some of the beatln Europe. From 


steel to electronics.' large or,-: „ fls 

-small, we can acHmunodateyMLgg^ . 

FA CT Key personnel offiwHW ."'■iyriSi 
with theirworic- bring them to-- ** 
CfWyd. It to beautiful. . -r .*>y: .*rC7^ 

Take action ndwto get ihefoff 
facts aitdoar colour brochtnvbiy- 
contacting Wayne S. Morgan. . ~.~.k ! 
County Inddstxi al OlifCef'i ■ ' f 
Clwyd CoantyCoBndf, S/dref/aftm- • * 
Mold. Clwyd, North Wate. UK - ’ - " ■ 
Tafc Mold (03S212121. - - 

Telex: 61454. . ' 
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Asphalt heating and: planing on:tfe. -tltlt! }TC 


Manchester Interaatioi^Ai^ort: 

-was completed by: 1 -- 




Sffl: 

rrRi 


JOBLING 


for 


W1MPEY-ASPHALT 


Throughout the entire contract an 
uninterrupted flow of air traffic was 
maintained 



\fOBUNG PURSER LIMITED, : 
Paradise Works, Scotswood Road, 
Newcastle-upon-Tyne, England. 
Tel: 0632-732331. Tetex: 537313. 


Runcorn New Town 

offers sites for office or 
commercial use in : 
the New Town Centre 


Set in the North Cheshire 
countryside, Runcorn still 
has immediate access to - ; 
all parts of the country v : 
through its excellent 
communications. 

London, 2 hrs. 20 min. by .rail 
Manchester Airport, 40 mins, by road 
Liverpool Airport, 20 mins, by road. 


Contact: Ian McLaren, FRICS, 
Chief Estates Officer, ; 
Runcorn Development Corporation; 
Chapel Street, Runcorn, Cheshire. 
Tel: Runcorn 73477. 


Room to expand-and relax in Runcorn 
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MANCHESTER AIRPORT HI 


Heathrow scooping much of the cargo traffic 


CONTRARY TO expectations, 
afi§$- in spite of Manchester’s 
Obvious advantages as the major 
iSfecnational airport serving 
tfe* 'North of England and much 
oSwe Midlands, the flow of 
Cjffigp in and out of the airport 
Engraved elusive — and, to 
a irport authority, dis- 

ff^iart.from occasional peaks 
ipsapted by dock strikes and 
the' like, which always tend to 
(Qggrt more traffic into the air, 
0*»> moved on scheduled and 
jl KEfe r flights in and out of. 
uSSjurport during the last 10 
yeito has fallen from 40,780 
tonnes in 1969 to 22,880 tonnes 
last year. 

The first six months of this 
yea?-, have shown a slight in- 
crease -over the same period last 
rea*. but this is no more than 
2 per cent, represented by 
12,980 tonnes, and even if the 
upsurge is maintained for the 
rest of the year the annual ton- 
nage will fall far short of the 
airport’s peak of 45,747 tonnes 
Which was attained in 1970. 

This decline in cargo traffic 
and the revenue it produces is 
exactly the opposite to the 
situation which the -airport 
authority was led to believe 
would have developed by tbe 
end of this year if forecasts 
made in a report — (Air Cargo 
development at Manchester Air- 
port for the. 1980s), which -it 
commissioned from the P-E 
Consulting Group in 1971— had 
been fulfilled. 

Assumption 

The report estimated an aver- 
age annual growth rate 
between 1970 and 1980 of 15 
per cent, equivalent to 293,450 
tonnes passing through the air- 
port during this year alone and 
492JJ»0 tonnes .by 1985. 

T^tese* forecasts, of course, 
Iikq*$o many in the air trans- 
port* industry, have proved tor 
be over-optimistic. But in fair- 
ness, it should be .said that in- 
the case of Manchester, they 
were based to a large extent on 
the assumption that the far 
from adequate facilities for the 
reflection and handling of cargo 
esjfljng at . the time would be 
replaced by a modern cargo 
texsxinal designed and equip- 
ped on similar tines to that at 
Heathrow. 

! This, the P-E Consulting 
Group recommended, should be 
in operation by 1975 with an 
additional stage completed by 
1985 at a total cost of about 
£8m. 


The airport authority decided 
though to put on 'ice P-E’s 
recommendation to butid a 
terminal; there the idea has 
remained for the past nine 
years and, in the view of the 
airlines, air forwarders and 
ageuts who operate at Man- 
chester. this has been respon- 
sible for the progressive decline 
In the airport’s cargo traffic 
during that time. They — and 
the forwarders in particular — 
maintain that until the facilities 
they require are provided. 
Manchester will continue to 
hold litfle attraction for tbera. 

Mr. Gordon Sweetapple, the 
airport's director, takes tbe 
view that it would be difficult 
to justify the huge investment 
which the construction of a 
cargo terminal will require il 
tbe traffic for which it is in- 
tended barely exists. Notwith- 
standing ibis', and looking 
ahead to the long-term, effects 
of de-regulation which is taking 
place in the airline industry — 
coupled with the -prospect of 
more American and foreign car- 
riers being attracted to the air- 
port, which has embarked on an 
intensive overseas marketing 
campaign to promote its ser- 
vices — Mr. Sweetapple has 
recently set up a sub-committee 
to draw up plans to meet tbe 
immediate requirements for 
improvements in the cargo 
handling facilities. This could 
be the first step towards the 
development oF permanent 
terminal systems advocated by 
the P-E Consulting Group. 

This move would go a Jong 
way to making the airport more 
attractive to the forwarders and 
ought certainly to arrest the 
prevailing decline in tonnage — 
although it is highly doubtful 
whether, in the foreseeable 
future, the forecasted through- 
put of cargo at the airport 
would ever be attained when it 
is considered that the 492,750 
tonnes P-E considered would he 
reached by 1985 has not even 
been attained - at Heathrow. The 
value. • of -cargo currently 
handled there exceeds that at 
any of the UK’s seaports. 

The amount of cargo flowing 
through Manchester will always 
be determined by the air for- 
warders. They provide between 
80 and 90 per cent of all cargo 
carried by the airlines and 
therefore they all but control 
the market. With few excep- 
tions, it is the forwarders who 
decide on which airlines' con- 
signments will be carried and 
on which flights. 


The bulk of the traffic they 
handle is made up into consoli- 
dated loads, handed to the air- 
lines as a single shipment, 
usually on a pallet or in a con- 
tainer. and wherever possible 
of maximum permitted tonnage 
and densip-'. The advantage of 
consolidating in this way is that 
the forwarder is able to buy 
space in bulk from the airlines 
at the lowest rates and pass on 
lo the shipper some — but not 
all— of ' the' savings gained 
against the rates applicable to 
individual smaller consign- 
ments. 

To be able to cope with the 
handling of individual consign- 
ments which make up these con- 
solidations, the forwarders 
require extensive warehousing 
and storage facilities, and at 
Manchester these simply do not 
exist. More than 70 forwarders' 
currently are based in Man- 
chester, but more than half of 
them have their premises off 
the airport and only about a 
dozen have warehouses actually 
on the airport and the 
remainder only office accom- 
modation. 

Until recently, the only 
bonded warehouse on the air- 
port was operated by British 
Airways, and it formed part of 
the airline’s own cargo ware- 
house. A few months ago the 
airport authority, with the 
approval of Customs and under 
pressure from a group of for- 
warders. gave permission for a 
second bonded warehouse to be 
operated by Servisair, one of 
the handling agents on the 
airport. 


Embargo 


The need for this was long 
overdue, not least to provide an 
alternative bond for imports to 
be processed at times when 
British Airways was forced to 
place an embargo on acceptance 
of consignment because they 
simply did not have the capacity 
to handle them, or because of 
industrial action halting 
operations. 

While this additional bonded 
facility — limited in accommoda- 
tion though it is — has been 
welcomed, it is unlikely to 
make any significant difference 
to cargo throughput at the air- 
port. This is due almost entirely 
to the persistence of the for- 
warders— and there are few 
exceptions — in sending traffic by 
road from Manchester to 
Heathrow, either in consolida- 
tions they have made up in their 


Manchester premises or in 
individual items for consolida- 
tion at Heathrow. 

Interestingly, also, British 
Airways and other airlines 
serving Manchester operate 
regular nightly truck services 
with cargo down to Heathrow 
for shipment on their services 
out of the airport The average 
cost of doing .so is between 2p 
and 4p a kilo, and although the 
forwarders do not -make a 
separate charge to their shipper 
customers for this, it is wrapped 
up in the' shipping charge pay- 
able for airline carriage of their 
consignments. 

Imports 

Mr. Sweetapple estimates that 
the Manchester forwarders sent 
between 17,000 and 18,000 
tonnes of cargo to Heathrow 
during last year, of which about 
75 per cent would have been 
export shipments and . . the 
remainder imports flown into 
Manchester. A high percentage 
of the export element of this, 
he maintains, could and should 
have been flown on airline ser- 
vices out of Manchester even 
though some of it would be 
destined for countries not 
directly served on airline flights 
from the airport. 

But. as he points out, now 
that cargo rates out of Man- 
chester to points in America — 
and most cargo inland out of 
the UK is flown across the 
North Atlantic— are common- 
rated with those out of Heath- 
row and Gatwick, there is tittle 
incentive for the agents to use 
flights out of Manchester when 
it is more profitable for them 
to increase the size and quantity 
nf their consolidations at 
Heathrow. 

In an effort to stem the 
increase of cargo diverted to 
London by road, the airport 
authority introduced a scheme 
two years ago under which 
agents and airlines loading 
export cargo for road transfer 
to Heathrow and other London 
■area airports— ^Gatwick, Stan- 
sted an:* Luton— -have to pay a 
licence fee of £10.000 a year for 
each vehicle used for the pur- 
pose. But even this has failed 
to stem the tide. Whether the 
building of a self-contained 
cargo terminal will is a 
dilemma which Mr. Sweetapple 
and his airport committee have 
yet to resolve. 

Peter Hering 

Air Freight Editor, 

British Shipper 









A new scissors-lift vehicle for loading catering supplies undergoes evaluation tests at Manchester. For the first 
time, the. maker says, all sizes of commercial aircraft can be loaded from the same vehicle 


Vital role 


CONTINUED FROM PAGE ONE 


before they- can be imple- 
mented. 

It is hoped, however, that 
work on the new passenger 
terminal can begin In 1982, and 
that on the new cargo terminal 
in 1982-83. The new apron 
which will be between the sites 
for both these major develop- 
ments is itself likely to cost 
about £5m. with work beginning 
October this year. Two aircraft 
stands will become available- by 
June 1981, ’and the entire new 
apron, with another four stands 

— all for wide-bodied aircraft 

— win be ready for use in 
October next year. 

Among other major develop- 
ments that are part of the 
overall long-term plan are a 
new catering commissary, cost- 
ing perhaps £3m, oh which it is 
hoped work will start next 
year; additional surface car 
parks, to provide up to 1,000 
spaces by next spring, with 
another multi-storey car park 
for 2,000 spaces planned to 


become operational in 1982-83. 

Other projects include an 
extension to the' existing fuel 
farm to provide up to 2m 
gallons of aviation fuel a year 
(with ultimately the possibility 
of a new fuel pipeline from 
Stanlow or Carrington also 
being , considered); a new 
general' aviation - hangar; new 
offices far the - airlines; an 
extension' to the existing 
Excelsior Hotel; and new main- 
tenance hangars, perhaps as 
many as five, a development in 
which some of the airlines using 
the airport are already showing 
considerable interest, although 
no firm decisions to build these 
have yet been taken. 

Outside the MIA’s own £150m 
expansion programme, there 
are other major developments 
for the airport which have been 
mooted, although no decisions 
have so far been taken on them. 
These include the possibility of 
a rail link directly Into the air- 
port, perhaps from the main 


Manchester-London British Rail 
tine. This would cost perhaps 
as much as £50m. and would 
have to be financed -either by 
British Rail or in some. other 
way than through the MIA’s 
own budget. ' 

But, if the rail project were 
to come, to fruition, it could 
mean that eventually the air- 
port would be directly linked 
into the . main - trunk railway 
system to the Midlands and the 
Sduth, as well as to other parts 
of Northern England and to 
Scotland. 

Convinced 

Finally, there is the ques- 
tion of a second main runway. 
Tn .all the .MIA’s development 
plans, the passible line of i 
second runway has -been pre- 
served, but it must be stressed 
that for the immediate future, . 
the . plans do not envisage any 
such, development- the. expan- 
sion up to 16m passengers a 
year being based on the single 
runway concent 


The MIA does not believe that 
other airports such as Gatwick 
can be expanded to 25m pas- 
sengers a year on one runway, 
but is convinced that between 
12m and 16m can be handled 
before a second runway becomes 
necessary. 

Tbe longer-term possibility of 
any second runway must de- 
pend entirely upon the develop- 
ment of air traffic into the 
1990s and even into the next 
century. At this stage, it is 
impossible for anyone asso- 
ciated with the airport— or in- 
deed .with civil aviation, in this 
country— to say whether or not 
a- second runway will ever be 
needed at Manchester. But 
prudent management must 
always be concerned with 
longer-term eventualities, and 
this is why In the development 
plans, provision is made fnr. 
such a runway, running parallel 
with the existing runway, but 
to the south-east of it. and of 
much shorter length. 
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Manchester International Airport , has an exerting Wimpeyforthejob. 


future of growth in its sights. 

The widened, reprofiled and resurfaced runway 
will now take the biggest, fastest jets flying anywhere 
in the world. Tristars, 747s, DClOs, Concorde. 

The runway project - the largest contract of its 
kind ever awarded in Europe - demanded advanced 
construction techniques, computerised planning and 
a massive commitment to plant and 
equipment 

Greater Manchester Council chose t 


Working exclusively at night to keep the airport 


the project 8 weeks ahead of schedule. 


in. building, modernising or resurfacing over 100 


construction of London Heathrow, Gatwick; 


in Zaira 




IN AIRPORT CONCTTWCTIOtflVOKUHHHPE 

27 Hammersmith Grove, London W6 7ERTeJ: 01748 2000 
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Go by Airport Express - the quick and easy way 
between Manchester city centre and Manchester 
Internationa! Airport. Why drive yourself crazy 
coming or going? Just sit back and relax with us. 
Phone 061-226 8181 for timetable and fare details. 



Greater 

Manchester 

Transport 


High-lift for high speed 
tumvoundat 
Manchester Airport. 


Edbro Hi-lift gets food and cargo 
right up to the biggest aircraft -fast-at 
Manchester. Liverpool and other major 
airports as far aTiekl as Bahrain and 
Singapore. 

It saves turwound time on every 
flight 

Leading world airlines like British 
Airways, Pan Am and SAS rely on 


Edbro Hi-fift far speedy and efficient 
loading. 

Edbro Hi-lift can befitted to any 
proven truck chassis of adequate 
specification. 


TWO NEW SMALL jets, a Lear 
35A and an HS-125, have 
recently joined the fleet of air- 
craft based at Manchester, the 
latest additions to the airport's 
growing number of air taxis. 

At Manchester, as elsewhere 
the general aviation sector in- 
cluding private flying has been 
growing rapidly, with the air 
taxi business recording — until 
the present recession at any 
rate — an annual growth rate of 
around 20 per cent. 

Three air taxi companies are 
based on the south side of the 
airport operating altogether 
around 16 aircraft. The biggest. 
Northern Executive Aviation, 
has been at Manchester since 
1962 and operates a mixed fleet 
of aircraft from the twin-engine 
Canunaoche to the 500 mph Lear 
jet. 

It has been joined by Air 
Kilroe, with a fleet of Piper 
piston-engine aircraft. The air- 
port too is the home base for 
about 80 private aircraft and 
for the Manchester Flying 
School. 

Not surprisinclv, the pattern 
! of business which comes the 
way of the air taxi companies is 
varied, with about 80-90 per 
cent, according in one of the 
j companies, being booked two to 
' five days in advance, and 
i possibly 10 per cent being taken 
on the day. 


Connections 


Edbro Ltd., Airport Equipment Division, 
Lever Street. Bolton. Lancs BL3 6 DJ 
Tel: 0204 28888 


TTmi 



For example. Northern 
Executive Aviation has taken 
an American pjofessor from 
Manchester to North Wales in 
time for a degree ceremony 
after he had missed his connec- 
tions, and has delivered en- 
gineering spare parts to a 
remote Arctic airport where a 
fishing vessel was stranded 
because of generator trouble. 

About 75 per cent of the com- 
pany’s piston-engine work, 
however, is in the ITK and 
involves ferrying parties of 
businessmen to see factories or 
to attend conferences. It was 
recently called upon to take a 
group from a big car manufac- 
turer on a Manchester-Belfast- 
Dundee round trip after the 
company’s travel department 
had decided that the logistics 
of doing this by scheduled 


services were too difficult. 

North Sea oil work has also 
been an important source of 
business over recent years, 
though this has fallen off as the 
airlines have increased the 
nun&er of destinations in, and 
their services to. the North of 
Scotland. But oil rig spares 
still have to be flown out 
occasionally by air taxi, though 
for Northern Executive 
Aviation freight amounts to 
not much more thaD 5-10 per 
cent of overall business. 

The addition of jets could 
lead to significant changes in 
the pattern of business, open- 
ing a whole new range of 
destinations, as Captain David 
Antrobus. managing director 
of Northern Executive 
.Aviation, points out. *' The 
Learjet can fly at 45,000 ft and 
with its range of 2.000 miles 
gives us the potential to extend 
to West Africa, the Middle East 
and Eastern Europe." he says. 
All of the work carried out by 
the Learjet is already overseas. 

It is hoped that the new busi- 
ness which the Learjet can 
attract will also help to counter 
the effects of recession which 
has already led to a decline in 
business of 10-15 per cent this 
year. This, according to C apt. 
Antrobus, is the first downturn 
Northern Executive Aviation 
has experienced since starting 
at Manchester. 

Business is being lost partly 
as a result of the closure of 
companies in the North West 
and also as a result of the 
universal belt-tightening by 
industry throughout the area. 
Vet, as the air taxi companies 
like to point out. the hire of 
aircraft can very often be more 
economic than scheduled travel 
— usually when a full load is 
being carried — and can ensure 
that executives* time is more 
effectively spent. 

The air ta::i companies 
believe they may be able to pick- 
up other business, too. as a 
result of the problems which 
the scheduled airlines are now 
heginniog to experience. In the 
U.S.. Captain Antrobus points 
out. high fuel costs has led to 
cuts in services to smaller air- 
fields by scheduled operators 
and this in turn has resulted in 
extra business for the air taxi 


sector. The same could happen 
in Europe. 

For the airport authority in 
Manchester, the growth of air 
taxi operations has provided a 
valuable additional service 
which can be marketed to 
potential customers. As well as 
giving an element of emergency 
Cover for businessmen and 
others who miss vital connec- 
tions, the air taxis make it 
possible to change at Man- 
chester to fly on to a range of 
smaller -airfields and. in some 
circumstances, it is possible to 
make an onward booking by air 
taxis when the original ticket 
is bought. 


Decision 

The importance of the sector 
to the airport is reflected in 
the authority's decision to build 
a new general aviation hangar 
by 1985 as part of the airport 


development plan. 

With fewer than 20 aircraft 
and only a limited number, of V? 
movements each day the air >t yj 
taxi companies have, also found -% 
it reasonably easy to fit in their 

aircraft operationally on the 
runways with their . bigger 
brothers such a; the Boeing 
747s. A more difficult situation 
has arisen in relation to private 
flying and the airport authority 
has indicated some restraints 
may have to be .put on light 
aircraft used for pleasure flying. 

The authority has hinted that 
restrictions ■ in peak periods in 
the morning and evening, when 
commercial jets are making 
most use of the runway; may be 
introduced. And in the longer 
term it would clearly like to 
see growth in this sector being 
transferred to neighbouring 
airfields. 
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Rhys David 


Fly-past by a Fiper jwirk Coiamanche. bglorifiing^ 
one oJ the airport’s three. air tori- 


Improved runway 
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In an age when skills are increasingly hard to come by. Greater Manchester will surprise you. 

It has a working population of over a million. And a range of industries that could put most other industrial 
centres in the shade. 

There are hundreds of thousands of skilled and semi-skilled people. All the managerial, commercial, scientific 
and high technology skills you could ask for. And an industrial relations record you might envy. 

It's worth bearing in mind if 


THE KEY to the economic suc- 
cess of any major international 
airport effectively lies in its 
runways — in their width, length 
and strength, which collectively 
dictate the size, range and pay- 
load performance, as well as the 
safety of the aircraft using 
them. 

At Manchester— as. indeed, at 
some other major airports in the 
UK. including Gatwick— this is 
especially the case, for it is a 
single runway airport, basing its 
long-term delevolpment pro- 
gramme on the continued but 
expanding use of the same run- 
way that was first laid in part 
during the Second World War 
{when the airfield was mainly 
used as a bomber test airfield 
and for training parachutists), 
and progressivly extended and 
improved in subsequent years. 

Over the more recent past, the 
airport authority became aware 
of an increasing problem with 
the profile of the runway — the 
emergence, simply of a “ hump ” 
that was a legacy of both hasty 
wartime constructions, and the 
subsequent heavy use which the 
runway has been given. 

Whl/p in the era of piston- 
engined and turbo-propeller air- 
craft this was not a serious 
problem, although perhaps some- 
times an inconvenience, the 
increasing use in the more recent 
past of bigger, heavier jet air- 
liners up to the dxe of the 
Boeing 747 Jumbo jets has 
emphasised the need substanti- 
ally to modernise the runway. 


and the right types of labour, 
every night so that not so much 
as one minute of those invalu- 
able eight hours nightly was 
lost. 

• , 

Before 11 pm every night, 
prior to the ' cessation of 
the day’s . flying, Wimpey 
Asphalt lined up its machinery 
and men in its compound at the 
edge of the airport, and on the 
dot. in strict battle order, they 
rolled out to the runway as soon 
as the last aircraft had' either 
landed or departed. 

Initially, the runway was 
widened along its whole length, 
including the provision of new 
drainage and lighting systems. 
Second, there was the task of 
laying successive thicknesses of 
Marshall asphalt — an especi- 
ally quick-drying tough material 
— over most of the runway but 
especially over the area of the 
“hump" to smooth it out and 
give as flat a profile as possible 
lo the runway surface. 


and level, a joy. Indeed, to 
behold and to ride upon, - and 
passengers may -well feel that 
it is considerably more comfort- 
able than those found at many 
other airports tirfbughout 
Western Europe, and the UJS.. ^ 

The civil engineering achieve-: 
ment, in fact, has been remark- 
able. So much so. that both 
Wimpey Asphalt and' the Man- 
chester International -Airport 
Authority have received many 
inquiries from overseas govern- 
ments and airport authorities, 
anxious to renovate their own 
single runways without Joss of 
operational capability. . 
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Payloads 


By 6 am every morning, the 
night's task was all but done, 
save for the laying of a small 
ramp to connect the rest of the 
runway with where the new 
layers had been placed, ensuring 
a smooth run for landing and 
departing aircraft. Every night, 
that ramp had to be removed 
before the major runway works 
could be continued. 


Solution 


you're thinking of moving, that 
there are very few skills we don’t 
have. Many we do. And a lot more 
to offer, besides. 

If you'd like to know more 
about the skills we do have, or for 
that matter, everything else we can 
offer to industry and commerce, just 
clip our clasped hands logo and 
send it attached to your letterhead. 









? i Designed. developed and buil i m 
'I’V' Greeter Manchester by Bnucti 
'"-..■ < Aerospace, the AEW NIMROD Mk3 
\ ■: 'S toe world s first purpose-built 

' ’ * eany k tanvng aircraft. 


Greater Manchester is one of the 
largest electronics manufacturing 
centres in the U.K. 


G.E.C in Traftord Park testing cne of a par of 
giant tow pressure refers tor a 660.000 Kw 
steam turbine generator to be used m me new 
Casde Peak Power Station. Hong Kong. 
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The Ferranti F 100L The only 
microprocessor chip designed and 
manufactured in Europe. 
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At one stage, the possibility or 
building a second runway at the 
airport was srriou-ly considered. 
This would have enabled the 
existing runway to be relegated, 
temporarily at least, while 
repairs were conducted on It in a 
mure leisurely fashion. 

Rut the heavy' cosl and the 
environmental problems entailed 
in any second runway effectively 
ruled this possible solution out 
entirely for the immediate 
future, and left the Manchester 
Airport Authority with the prob- 
lem of repairing and improving 
the existing runway while still 
fully using the airport for 
passenger and cargo traffic. 

While 'n the Innc-lerm develop- 
ment plans for the airport pro- 
vision is being retained for a 
possible 'ccond runway should 
iraific demand ever build up to 
■ Ik* point where it would be 
needed, for the immediate 
future all the airports plans are 
based on the single runway con- 
cept. This, ir is believed, will be 
adequate certainly to carry the 
airport's capacity from the 
present Sm pa-sengers a year at 
least to 10m to 12m by the mid- 
U-SOs and probably even beyond 
that level. 

The first part of the overall 
plan for the runway — improving 
ii by hnth strengthening it, 
ironing out the ‘‘hump" and 
widening it. as well as installing 
a new high-speed turn-off and 
improving associated taxi-tracks, 
has now been completed. 


While the pace of work was 
dictated largely by the com- 
plexities of the task — for in 
addition to widening, ironing 
out the “ hump ” and resurfacing 
the runway there had to be 
extensive complementary activi- 
ties on drainage and lighting — 
the weather also played a part, 
sometimes reducing the amount 
of work that could be done on 
any one night. But overall, this 
did not slow the pace, and the 
entire contracr was completed 
ahead of schedule earlier this 
summer. 


The next major step is for the 
runway to be. lengthened by 800 
feet to 10,000 feet, which will 
ensure longer take-off runs for 
the heavier wide-bodied .jets, in 
turn giving either increased, fuel 
loans or passenger and cargo 
payloads. 

A 10.000-foot runway ;wiil en- 
able the authority to offer pros- 
pective airlines a better radius 
of action, and it may well en- 
courage many ■ long-haul 
operators who do not already 
use the airport to consider 
doing so. One such operator is 
Qantas of Australia, whose 747 
Jumbo jets could fly from the 
longer runway on one-stop 
operations to Australia, while 
other airlines,.- such as Laker, 
could make non-stop flights 
with full payloads to the U.S. 
West Coast. 


completeLthe extension — which I lj I, 
jeilT -iawilvB^the ibnafnictioh of * 1 v 
major earthworks out over the 

• valley of the River Bollin. — by 
*Ll«83. 

‘But long before then,- the air- | 

port 'management will be car- 
i; vassing the world's major air- 
■- lines, to stimulate their interest 
in Manchester** expansion. It. Lx 
mot going tm> far; to say that the 1 
^lengthening of? the-, runway' j J I 
.’will revolutionise Manchester' 
Airport’s long-haul traffic 
growth' through tbe^ 1980s. .. 

.. This; In turn, ' will s-r I:';-, 

tionise . transport 1 conWpte«*j)id sr?;- -v 

* travelling habits 1 In industry ta r? 

: the North of -England. < '0bni- 

parties that" are Obliged tb- shipS :in:. : : 
many of their goods; -.xzv 

their exectttivesAon Iptig^s-; 

’ tahees via Beathrow. T mS r - be : 3 
able to do' so 'from their. Own t 
- doorsteps, via Manchester Air- ■ s . 
■port, with all that means' in sk’.: 
-.savings of costs and "Of time. 


.. While many people arp’pre- , ’ i 
pared to criticise the' existence .Z.' 1 - > 

• A-. moini, ♦Tmtr • — - * - _• ' *" 


of- a- major ^airport in -their ct : 

i i : , ‘ l. LL i. ■*: - 


such as* traffic congestion* ^ew. .^- ^ - 

even in industry, itself ^really aw 
. realise, just : what; a majojr pon-' fe* 
tribution to -the’ economy jatthe £ 
locality the airport mak^.V, .. 

This comes not only In <$ 7 ^ :c =.r^ 
employment for ataporti *=^57? : 
.workers, but a Iso through j the a; 

convenience of a wide spectrum >-ij; 
of air services for both passen-. 


gers and cargo immediately to 
hand. , 


The public inquiry into the 
planning application for the 
runway ' extension .was held 
earlier this year, and the govern- 
ment has now approved the 
plan. 


The runway is now smooth 


Tenders for the work, which 
will cost some £Sm, will be in- 
vited this autumn, with ■ con-: 
tractor selection likely before 
next spring. The aim will be to 


The lengthening -of the* run- 
way at Manchester, while it may 
seem to be , costly to v achieve, 
will in effect ‘ensure' for ^Man- 
chester' and tHe North of 
England as -a, whole/. a major 
economic , benefit that will be 
felt throughout the rest of this 
.century and well into thejnext. 



Michael Dohne 



TROSTHOUSE FORTE 
AIRPORT SERVICES 



together with 




AIRPORT CATERING SERVICES 
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ECONOMIC DEVELOPMENT CORPORATION LIMITED 

Bernard House, Piccadilly Gardens. Manchester Mi 4DD. Telephone C6i *247 3672 




to Industry 


We have more of everything— except red tape. 




Unique 

This has proved lo be a 
unique civil engineering task, 
completed entirely during the 
night hours from ii pm to 7 am 
six days a week while ibe airport 
has been closed to traffic. As a 
result, the airport has been 
able to remain operational 
during the remaining hours, and 
at no lime have any of the en- 
gineering works caused serious 
delays to normal air traffic 
activity. 

The civil engineering work 
was carried out by Wimpey 
Asphalt. It was conducted vir- 
tually like a railitaiy operation 
— indeed, it had to be, so 
meticulous was the planning 
required lo ensure that every 
specific day’s task was com- 
pleted on schedule, with no 
over-runs eLther because of 
weal her or other factors. It was 
essential to get the correct 
sequence of activities, involving 
the correct plant and machinery 


Two of the great names in flight catering operating ai 
Manchester International Airport and ,19. other, airports, in 
Europe serving 75 international airlines, ? . ■ ' 



We also cater for the requirements of over 60 ^ million. airline 
passengers annually in our airport restaurant^ buffets and 
bars together with duty free shops, giftshopsand bookstalls, 




Enquiries please to our director, Alec Kirby* at the Los 
Angeles I.CA.A. conferenceipr ; . -v . ? 


-TRUSTH0USE FORTE AIRPORT ^SERVICES . LBMIIEd/ 
203/205 The ; 1 . ' ^ 

Acton, 1 Lbndon^W& 7QS! 

Telephone: 01-749-9141, '(^iiii'es)^ ; • 

• Telex: 88146608: -i.'!. ' • 
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MANCHESTER AIRPORT V 


A focus of employment and 


growth in the region 


AN ESTIMATED 5,500 people 
r Work at Manchester Inter' 
national Airport. Current 
' development plana envisage the 
/doubling of this figure over the 
iDiixx. 10 to 12 years. The projeo- 

■ turn embraces airport authority 
employees, airline staff, private 
.freight operators and everyone 
■else whose livelihood can be 
1 attributed directly to the airport. 
To this must be added the signi- 
, Scant — if not readily quantifi- 

■ able — number benefiting from 
employment off-site by cam- 
panics engaged in support 
services and supplies. 

an? standard, then, the 
. airport stands out as a focus of 
continuing growth potential in 
• - tiie north-west — and never more 
than at present when the 
Z&ce of decline in some of the 
Itftegtan’s traditional .mamifactur- 
industries is -accelerating. It 
♦.. ffifread y ranks as ; a substantial 
» ^g rt i e of employment and by 
&IB90 could he numbered among 
nucleus of regional organisa- 
tions generating work for 
10',000-plus directly, as well as 
acting as a wider stimulus to 
complementary industrial and 
commercial development. 

Two years ago the Govern- 
ment White Paper on airports 
policy, whose recommendations 
included the upgrading of Man- 
chester to international gate- 
way status, pointed out that air 
transport not only provided a 
substantial benefit to the 
economy but was an essential 
part of the industrial structure 


of a country that needed' to live 
by trade. This is especially true 
of Manchester’s airport at the 
centre of a region that has lived 
by trade for the best part of two 
centuries. The airport authority 
itself has forecast improvement 
in general employment pros- 
pects “over the whole area." 
as well as more jobs at the air- 
port itself, as a benefit of 
further development 
■ The place of the airport in 
the north-west’s -shop window of 
industrial location incentives is 
clearly important an fl sometimes 
decisive, as in the case of Data 
General, the major American 
computer company, when it 
decided to set up a European 
training- centre for its field 
engineers instead of flying 
them across the Atlantic to the 
U.S. for technical updating 
courses. The company chose a 
60,000 sq ft development at the 
Birch wood science park at War- 
rington New Town after rele- 
gating initial front-runners Lon- 
don and Brussels. 


Incentives 


The main factor influencing 
the choice of Birch wood was 
the proximity of Manchester 
International Airport, said Mr. 
Wayne Fitzsimmons. Data 
General’s general manager for 
the UK and Ireland. “England 
was chosen primarily because of 
the English language, Manches- 
ter Airport because of its posi- 
tion and the congestion existing 
in the south-east, and Warring- 


ton because it could offer the 
right incentives and accommo- 
dation," he explained. 

According to Mr. Ian Law- 
rence of Cheshire’s industrial 
development unit evidence that 
the airport has influenced 
economic growth in that county 
is strong — “not just in. the im- 
mediate vicinity but in the 
whole of Cheshire. The airport 
is one of the most important 
locational factors mentioned in 
most of the inquiries we 
receive,” he said. 

Today the north-west is a 
manufacturing, assembly or ser- 
vice base for the UK or Euro- 
pean offshoots of an estimated 
600 overseas companies. In 
many cases there is frequent 
travel between subsidiary and 
parent. The evidence suggests 
that nearness to an international 
airport Is important to many of 
them and rates particularly 
highly in the priorities of com- 
panies involved in high tech- 
nology at international level. 

Siemens, the UK operation of 
the West German- electrical 
giant, Siemens AG, illustrates 
the point. The company chose 
Congleton. Cheshire, for a sig- 
nificant manufacturing presence 
because it was vital that it 
should be based near an inter- 
national airport for ready access 
to Europe. 

Motorways have changed the 
face of communications and 
made journey times, rather than 
distance, the modern yardstick 
of travel. At no more than an 
hour’s drive away, Central Lan- 


cashire New -Town, based on 
Preston and two smaller neigh- 
bours, is justifiably able to beef 
up its marketing by citing near- 
ness to an international airport 
But of all four north-west new 
towns none has made more . of 
its international air links than 
Warrington, the closest to the 
airport at only 20 minutes’ driv- 
ing time distance. 

“The airport bas always 
played a vital role in our indus- 
trial marketing strategy and will 
continue to do so," .says War- 
rington Development - Corpora- 
tion. which as part of a cam- 
paign. in France , to win more 
French investment in the town.. 
is. presently pointing out that 
Paris is no more than 75 
minutes’ flying time away, with 
a return trip easily accomplished 
within the span of a day. Over- 
all, the town is poised to cele- 
brate the signihg-up of its 50th 
overseas company in the near 
future. They have been drawn 
from around a dozen nations, 
including a particularly strong 
U.S. representation of 30 con- 
cerns. 

But over the longer term it is 
established British industry 
which can claim to 'have con- 
tributed to the successful deve- 
lopment of the airport, once 
described by Prince Philip as 
“ the gateway to the world'from 
the industrial heart of Britain.” 
ICI Organics, a major exporter 
selling over 50 per cent of its 
production overseas, has 
divisional headquarters at the 
opposite edge of Manchester to 


the airport but included it in 
the reckoning, with motorways, 
when it chose Heywood as the 
site for one of the largest distri- 
bution centres in* Western 
Europe. Divisional sales and 
technical staff ' make several 
hundred business flights a year 
from Manchester ' and the 
division receives a regular flow 
of visitors who arrive in the city 
by air. 

“ The nearness of the airport 
is quite important to us,” says 
ICL British Nuclear Fuels, with 
headquarters at Rlsley, makes 
the same basic point. “Like 
most companies w e benefit very 
much from a passenger point of 
view. We have visitors flying in 
from all over the world," it says. 


Catalyst 


Noise levels 


iiiSI 


cut by 
incentives 




THE DECISION allowing the 
Manchester International Air- 
port authority to extend its main 
•. runway by 800 feet is likely to 
••.be greeted with - a generally 
•: Tmixed reaction, for the door to 
.. further rapid expansion of the 
airport’s passenger and cargo 
handling capacity has been 
. opened. 

7:,* Over the next five years 
• Manchester is confident it can 
lift passenger numbers from the 
current 4m a year to 7m or 
more and by the year 2000— by 
’•‘Which time a second runway 

- ‘ may have been built the total 
■"•wmld be over 18m. Cargo, too, 
"'~Ts expected to grow at a com- 

■mehsurate rate. 

For those living nearby, 
\ .however, this prospect holds 
'■ 'nbbe of the excitement which 
it engenders in airport officials. 
'More passengers and freight 
*:< - -\9ill mean more aircraft and 

- " more aircraft will mean more 


noise. In addition, the growth 
of the airport will result in 
more traffic on the ground and 
more pressure on open space — 
even though there is the com- 
pensation of a likely increase 
in the number of jobs at the 
airport from the present 5,500 
to 10,000-12,000 by the end of 
the century. 

The problem of being a good 
neighbour is one that Man- 
chester, like all other major 
airports, has had to live with 
for a long time, but it is one 
which the airport authority 
believes it can claim to have 
tackled successfully and sym- 
pathetically. It starts admit- 
tedly with some advantages, 
including the location of the 
airport. Most of the time air- 
craft' make their noisiest 
manoeuvre — take-off — over 
relatively open countryside, 
though there are some towns 
and villages such as Knutsford, 



The resurfaced runway from the air. Take-offs are 
over relatively open countryside but landing noise 
affects a large part of -the Manchester conurbation 


In the direct sense of the 
airport acting as a catalyst for 
wider investment and. industrial 
estate development, it is the 
towns of Greater Manchester — 
especially the city of Man- 
chester itself— which obviously 
stand to gain most benefit from 
airport expansion. The city 
bas not analysed the ratio of 
companies whose presence can 
be attributed to the airport and 
assessment would be . compli- 
cated in any event by the fact 
that many of them would be 
found to be located on the same 
south side as the airport, 
simply because this, is the most 
popular side . with maiiy 
developers and tenants, for all 
sorts of reasons. - 
The consequence is a tighten- 
ing supply of land far industrial 
development in South Man- 
chester. Whatever time of 
year, demand in this area still 
holds up,” said Mr. Jeremy 
Hobson at the Manchester office 
of property agents Bichard 
Ellis. It can encourage develop- 
ment of small sites, such as the 
2 f^cre scheme currently being 
embarked on at Roundthom by 
Ranks Ho vis McDougalL 
There has been sustained in- 
stitutional interest in this area 
of South- Manchester' and 
developers have had to operate 
in a competitive climate. Mr. 
Jack Hadwen, . Manchester’s 
director of industrial develop- 
ment, who lists two major green 
field sties of 50 acres and 30 
acres still to be developed, said: 
“Land is going so fast in the 
south of the city that it's clear 
demand is still there, even in 
recession." 
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It’s easy to forget where you are, on an Air Malta flight 
Sipping a cool Malteselager served by an obliging 
Maltese gentleman, you sit back and relax. 

You ask him about b eaches, andhe describes a secluded 
cove only the locals ImoWabout 

Finishin g your drink, you cast your eyes over one of the 
day’s Maltese newspapers, pi< ’ ' 


evening. • • ; . 

Then, from nowhere, a voice announces thatin less than 

three hours you’ll be arriving in Malta. ^ AMArm n 
Funny, you felt you were mere already. fHOnHUH ESI 
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Northern directness 
bu sine ss men 
willappreciate 


non-stop 


AustrianAirlines have regular flights . 
direct from Manchester to Vienna non-stop. 

Departures are in the morning to ensure a 
convenient arrival time, and you’ll find we T re 
punctual, reliable and offer excellent in-flight 
service. 

In Austria, our Fly/D rive rates for self- 
drive car hire are very competitive - fix it all 
up before you go. 

Ifyou’re travelling further; you’ll find we 
have numerous connections to Eastern 
Europe, Greece, Tiirkeyand the Middle East 

And if your business includes export, 
remember that all our passenger flights have 
capacityforfreight 

Contact your travel agent or Austrian 
Airlines for more details. 


> 


AUSTRIAN AIRLINES 

TheWest-East connection 

50-51 Conduit 5trect London W1R0NP Tel: 01-439 0741 
Roams 34,35 &36 Level 7 MancfaesurAapart Manchester 
Rosenatnnsr061-4992446 




Jet away with 



air taxis 



> Mrport, W&ufcai; OwdilM. 

•rotate mount Ac 4/r mropmot* ai 


‘Uophom 0fi1-43T 2X70/1398 
Tabs 648777 


Mobberley and Styal which lie 
firmly under the noise foot- 
print 

Landings do affect a large 
part of the conurbation which 
stretches back from the airport 
to the North, with aircraft 
droning in over Stockport and 
passing at what seems to be 
rooftop height in Heald Green. 

The runway extension, how- 
ever, will affect relatively few 
properties though, it will 'make 
necessary some realignment of 
the River Boltin which 
meanders through fields just 
south of the existing end of 
the runway. The scheme is 
nevertheless a much more 
acceptable alternative for most 
local residents than the earlier 
.proposal debated by the 
authority of building a new 
and longer runway south of 
the present one. 

This scheme, dropped even- 
tually on cost grounds, would 
have taken the airport much 
closer to Styal, where a model 
industrial village — one of the 
first in Britain— was built in 
the early 19th century alongside 
an enormous mill. The whole 
estate has been preserved in- 
tact under the aegis for the 
past 40 years of the National 
Trust and the old mill is cur- 
rently being developed as a 
museum o| the textile industry. 
The proposed second runway 
will depend; on traffic growth, 
but if built it' will now be the 
shorter o£~ the two and its 
environmental impact be more 
limited as a result. 


Low-key inquiry 


It is probably partly for this 
reason that the inquiry into 
the first runway’s extension 
earlier this year remained sur- 
prisingly low-key, with the 
various local . residents’ and 
other protest groups putting a 
relatively restrained case. The 
airport authority would also 
like to think, however, that the 
efforts made over recent years 
to improve conditions for local 
residents have helped to create 
a better atmosphere. 

Perhaps most important -has 
been the authority’s pioneering 
scheme to encourage quiet 
operation of aircraft by means 
of financial incentives. Every 
take-off at Manchester is moni- 
tored automatically and an 
immediate read-out appears on 
telex via a computer In the 
authority’s offices. 

If the take-off noise is below 
the prescribed levels the airline 
becomes eligible for a reduc- 
tion of 20 per cent in its next 
landing fee. If it is above, the 
airline is asked to provide an 
explanation, and if this is not 
satisfactory penalties can be 
Imposed. The airline may lose 
part of its night jet allocation, 
or may even be asked to take" 
offending pilots off Manchester 
routes. A monthly league table 
is also issued giving the per- 
formance of the various airlines 
using the airport. 

As a resist of the scheme the 


number of aircraft exceeding 
the prescribed noise levels has 
dropped from more than 50 per 
cent to less than 1 per cent aud 
airlines have in the- process 
saved not only on landing fees 
but on increasingly expensive 
fuel. The airport authority attri- 
butes a marked reduction in the 
number of noise complaints 
from local residents to the in- 
troduction of the scheme and 
claims that Manchester is now 
one of the quietest airports in 
Europe. 

Other factors, too. have 
played a part, including the 
phasing-out of many older jets. 
Manchester still bas its share of 
these hut many of those using 
the airports have been fitted 
with hush-kits in anticipation of 
Government regulations on per- 
missible aircraft noise levels 
due to come into force by 
the mid-1980s. 

Manchester City Council, too, 
has sought to improve the lot 
of residents affected by noise 
through the provision of noise 
insuJtftion grants. Under its 
basic scheme grants of 75 per 
cent for scheme costing up to a 
maximum of £480 are paid, and 
under a special scheme for pro- 
perties which are particularly 
closer grants of 95 per cent for 
schemes costing up to a maxi- 
mum of £870 Have been avail- 
able. 

The scheme has been running 
for eight years and in- that 
period grants totalling £317,000 
for private property and 
£380,000 for council property 
have been paid. With most of 
the households eligible now 
covered, the present scheme is 
due to run out at the end of 
October. 

However, a new scheme may 
be introduced to deal with the 
impact of the second runway if 
this is given the go-ahead. A 
new evaluation of noise at the 
airport is also being carried out 
at present by the airport's noise - 
consultant and his report is ex- 
pected to be available soon. 

There are, of course, other 
ways in which the airport can 
affect the environment, not 
ieast the pressure it puts on- 
local services. There have been 
major problems this summer 
with parking because of the 
number of people wanting to 
leave their vehicles for the 
duration of their holidays. As 
a result tiie peak weeks have 
seen approach road verges 
lined with parked cars. 

The visual impact which the 
airport makes -will also increase 
as new buildings, including new 
terminals and . maintenance 
facilities, are erected, bringing 
development out * to the 
periphery of the present site. 
However, the authority, has 
pursued from the start- a policy 
of landscaping which mokes ex- 
tensive use of trees, shrubs and 
flower beds to break up the 
monotony of large areas of 
tarmac, concrete, and bricks. 



Rhys David 
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JXancashire-tne company's 21st, in 
fact, although we bcwliave29plantsand 


warehouses- on 3 continents, plus sales 

outieteirimorc than 100 conntnesi’ 


Kaid Bos is Chairman of Bosat 
Interna tionahwho specialise, in the procU 
notion of quality exhaust systems, garage 
equipment and steel tubino;. 

“it was inexTiabfe we'sfiuuldset up in 
the UK, because this is a verv large 
market for us-tbere am mate .than,' i5 
million cars overhere. ' 

“We hit on Central limes -hecahse - 
there’s a lot ofindusnysirn^ to oursin. - 
thearea,anddlourrawmai£ria3samdo^ 
to hand. 

"Whatfc more^ a lot of potential east- 
erners arcwithinalOOmileiadiniofns. 

“Obviouslywe looked at other areas 
before making the choice. Many of them 


up. Costs, but ^ ihoi^ht wed; really : 

hattfre. . ' ' ■■ • ■ ; ~ • ‘‘ - \ 

^Once chosen the ate, we tntik. 


■should, bet \ 



‘ need die plans just .the wtr wanted.; 

■ them-flimqhghlhftra - 

- Tcp^n on all ~ . i; .< -i/L ; 

' ^Apart from, business a^econoimc J 


the service .-mey gave . us were - ; 
reasons fafr ourdiaice^ ^c£.locatibr 
;bhtpiaise|ard3aiir - 

.based?" in’ Bdginm, 


KareL fiK^uendy connnrites to ensure 

rtiiTKK. site running smoothly 

sites pimimity - to Manchester 


AirportmeansI cmleayeBdgimnin the 
early evenn 


evenmg,amvein Erestonintime£br 
a good irights sleep, do a fulldays work, 
then fly back bn the 8.10 evening flight 
— i^noppDblemr 

" - Jlus 'clbse contact obviously has an 
eSetj-Xhe UK plant isnOweSEfiiedmgall 


previous production levels. 
' “TfiiiathewC 


thewbikfoTOiespcmds 
a policy of cc^operatior^ "we also make 
quick aerisioosj-winriithey seem, to like: 

“Our UK operation is still only in 
phase one. rUbedisappomted ifwcrenot 
talking, to" CLDC 
sian by thedidofthis; yearf 

Bosal International are one of . the 
many comp^i^wfao T vefoimdsucxgssin 
Central Lancashire^; 3 prime industrial 
locations. 

Tbrall diehard 

our Gommcrri^Dma^ ^^ dip 

die coupon below. / 

‘ ^ It ootMtelhe metre B 
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221] 

Alcan Afumfnfurr 

35U 

A! CO Standard... 

34 

Alegheny Ludm. 

35U 

Ailed Chemical™ 

51U 

Allied Stores. 

23lg 

Allls-Chalmers™. 

31S0 

Alpha portd 

16U 


Alcoa™ - 

Amal. Sugar 

A max 

Amerada Haas ... 

Am. Airlines 

Am. Brands™ 

Am. Broadcasts. 

Am. Can 

Am. Gyanamld ... 
Am. Elect. Pwr™. 

Am. Express 

Am. Gen. Insnoa. 
Am. Holst A DK — 
Am. Home Prod™ 
Am.Hosp.Supply- 
Am. Medical Int. 

Am. Motors... 

Am. Nat Reeces.. 

Am- Petfina. 

Am. Quasar pet.. 


Am. Standard.— 

Am. Stores. 

Am. Tel. A Tel.-.. 
Amfae ............ 

AMP 

Antpex 

Amstar 

Amttead Inds..™ 
Anchor Hockg... 
Anhausor-Bh .... 

Aroata. 

Archer Daniels.. 
Armeo 


Armstrong CK— 

Asa m era Oil 

Asareo 

Ashland Oil 

Aesd D Goods.... 
Atlantic Rich- — 
Auto. Data Prg... 

Ayco 

Avery Inti 


nit i i74 
IBi* lass 
471* 6Ga* 
BBl* B87 S 
25l a 24l« 
47 467 a 

484 48 

244 S5i0 
244 244 


Avnet. 

Avon Prods 

Baker Inti- 

Balt. Gas A El 

Bar sal Trlsfc 

Bangor Punta. .. 
Bank America — 

Bank of NY 

Bankers Tit. N.Y 
Barry Wright..... 
Bausch A Lamb.. 
Bmxt Tray Lab ... 
Beatrice Foods... 
Beckman instr... 

Beker Inds. 

Bell A Howell™... 
Bell Industries..., 

Bendix. 

Beneficial..- 


Beth Steel 

Big Three Inds... 
Mack A Decker.. 

Block HR 

Blue Boll 

Boeing 

Boise Case.de... 

Borden 

Borg-Wamsr 

Branlff Inti 


Briggs Strata..™. 

Bristol-Myers 

BP. 

Brockway Glass. 

Brown 

Brown Forman B 

Brown Grp 

Brown ft Sharp™ 
Browng-Farrts.™. 
Brunswick. 


Buoyrue-Erle ...... 

Burllngtoa Ind-... 
Burlington Nrhij- 

Bumdy 

Burroughs 

CBI Inds.....™....™. 

CBS 

OPC Inti™ 

Campbell Rad L™ 
Campbell Soup- 


Campbell Tagg... 
Canal Randolph.) 
Can. Paolflc.™.... 

Cartesfe Oorp 

Carnation 

Carp Tech 


Carter Hawley ™. 

Caterpillar 

Ca lanes a Oorp ... 

Centex.™..... 

Central A SW 

Central Soya 

Central Tel Util.. 

Certaln-teed 

Cessna Aircraft™ 
Champ HomeBId 
Champ Inti...,™™. 
Champ Sp Plug- 

Charter Co 

Chase Mann ha tn 

Chemical NY 

Cheese Pond™.... 
Chassis System.. 
Chicago Pneum. 

Chrysler 

Chubb 


Cincinnati Mil 

Citicorp. 1 - 

Cities Service 

City Invests 

Clark Equipment 
Cleve Cliffs Iron. 

Clorox 

duett Peaby™..™ 

Coo* Cola 

Coca Btl- NY 

Colgate Palm — 
Collins Alkman.™ 
Colt Inds 


Columbia Gas.... 384 
Columbia PicL... 26 
Combined Int. ... 194 
Combustn. Eng.. 834 
Combustn.EquIp 84 
Cm with Edison.. 194 


Comm. Satellite.] 447 b 


CIG 

Camp. Science.. 

Gene Mills. 

Conn Gan Ins™... 

Conoco ™ — 

Conrac 

Cons Edison 

Cons Foods 

Cons Freight — 
Cons Nat Gas™... 
ConiumarPowar 
Conti Air Lines... 
Conti Oorp...™.... 

Conti Group 

Conti Illinois. 

Conti Telep 

Control Data....™ 


Cooper Inds. — 
Coots Adolph™... 

Copeland 

Goppenveid. 

Coming Glass... .. 
Comoon Black-.. .i 
Cox Broadcast'g 

Crone 

Crocker Nat 

Crown Cork- 

Crown Zell 

Cummins Eng.... 
Curttss-Wrlght... 

Damon 

Dana 

Dart Inds. 

Data Gen 

Dayton-Hudson 

Deere — 

Delta Air 

Den'nys™ 


Dentsply Inti.™.™. 204 
Detroit Edison-™. 134 

Diamond Inti 364 

Diamond Bhamk 337* 

Di Giorgio 10 

Digital Equip 834 

Dillingham 174 

Dillon 174 

Disney! Walt) 474 

Dome Mines....... 123 

Donnelley (RR).... 364 

Dover Carp 504 

Dow Chemical.... 36 

Dow Jones 534 

Dresser 734 

Dr- Pepper- 144 

Duke Power 174 

Dun A Brad 67 

DuPont. 444 

EG AG 387 B 


Easeo l 

Eastern Airlines.. 
Eastern Gas A F. 
Eastman Kodak.. 

Eaton 

Eehlin Mfg 

Eokerd Jack 

Electronic Data™ 
Elect Memories. 

El Paso....:. 

Emerson Elect... 
Emery Air Fgt_... 

Em hart™ 

Englehard MC.... 


Ensereh 

Envlroteoh 

Esmark. 

Ethyl 

Evans Prods. 

Ex CellO 

Exxon 

FMC 

Fabeige 

Fodders™ 

Federal Co. 

Fedoral-MoguL.. 
Fad. Nat- Mort.. 
Fed. Paper Brd . 
Fed- Resources. 
Fad. Dep. Stores. 
Fleldcrest Ml.™.. 

Firestone 

1st Bank System. 
1st Charter Fin... 


1st Chicago. _...j 
1 stCity Bank Tex 

1st Ini Banc 

1st Mississippi... 
1st Mat Boston- 

lit Pe nn...„. 

Flsons 

Fleetwood Ent-- 

Flex+Van.™ 

Florida Pwr A U. 

Ford Motor™ 

Foremost Mck.... 
Foster Wheeler- 

Foxboro 

Franklin Mint 

Freeport Mini- ... 

Fruehauf — 

OAF — 

GATX- 


ISM 1550 
46 46 

434 «24 

525* 624 

334 344 

Sr* 54 

64 I 64 

87e 87* 

204 2070 

2670 267b 

294 304 

28 4 38 

464 461* 

524 624 

144 14 

635* 644 

284 394 
124 13 

33 4 326a 


GK Technologies] 

Gannett 

Celco 

Gen Am Invest— 

Gen Cinema 

Gen Dynamics... 

Gen Electric 

Gen Exploration 

Gen Foods 

Gen Instrument 

Gen Mills 

Gen Motors. 

Sen Portland.:™. 
Gen Pub Utilities 

Gen Reinsce 

Gen Signal 

Gan Telep Elec™ 

Gen Tire 

Genesco 


Genuine Parts.— 

Georgia Psc - 

Geosource I 

Gerber Prod 

Getty Oil 

Giddlngs Lewis. 

Gillette 

Global Marine... 

Goodrich (BP) 

Goodyear Tire... 

Gould™ 

Grace™.™ 

Grainger (WWl - 


Sept Sept 
15 12 


6t At). Pae. To* 64 
Gt Basins Pet- - 14a* 
Qt.Ntbn.NeknOM 38 
GLWest Financi, 814 

Greyhound™ 154 

Grumman™— 244 

Gulf A Western— 20 

Gulf Oil — « 

HaH (FB ). 

Halliburton 131 

Hammermill Ppr. 294 

Handleman 184 

Hanna Mining 384 

Ha r court Brace- 364 
Hamlsohfeger— 17 

Harris Bancp 265g 

Karris Corp— — 434 

Narseo.... 35&a 

Hecla Mining.—. 424 

Heinz (HJl 454 

Heller Inti— 214 

Hercules-...™ 20 

Hershey ...J 2570 

Heublain i 314 

Hewlett Pkd 69&0 

Hilton Hotels 474 

Hitachi 60 

Hobart Corp 184 

Holiday Inns- 314 

Holly Sugar- 674 

HomeataKo 921* 

Honeywell.... I 90s* 

Hoover ™..| I84 

Hoover Univl 1B5 ( 

Hormei Geo 184 

Hospital Corp 494 

Household Fin-... 1870 

Houston Inds 27 

Houston Nt Gas- 4Q4 
Houston Oil Min- 374 
Hudson Bay Mng 285a 

Hughes Tool 734 

Humana....... 66 

Hunt (Philip A)— 13 

Husky Oil 144 

Hutton (EF) 454 

Huyck™ 24Ja 

1C Inds 31 4 

INACorp- 394 

IU In* — 2360 

Idoel Basle Ind... 2 6fi* 

Ideal Toy— - 6 4 

ICI ADR. 94 

Imp. Corp. Amer 32 m 

INCO 26 

Ingersoll Rand — 69 

Inland Steel 284 

Intel 875, 

Interlake 27 t 8 

InterNorth 32 

IBM 664 

Int- Flavours I 23 

Int Harvester.....] 234 
Int. Income Prop] IO4 
Int. Multi foods-.! 194 

Int. Paper 404 

Int. Rectifier 244 

InLTelATet 31 

Iowa Beef 434 

Irving Bank 40 

James <FS) — 28 

Jsffn Pilot 884 

Jewel Cos...™ 314 

Jim Walter 325, 

Johns Manvilte— 243, 
Johnson Contr— 284 
Johnson A Jns..„ 793* 
Johnathn Logan. 114 

Jostans 234 

Joy Mfg™. 514 

K Mart. 223, 

Kaiser Alumln— 26 


Kaiser Steel 1 

Kanob Service*.. 

Kaufman Brd 

Kay Corp. 

Kellogg _™| 

Kenneeott Cpr... 

Kennametal 

Kerr-McGee I 

Kldde 

Kimberley-Clk —I 
King's Dept. St... . 
Knight Rdr. Nws- 

Koehring.™ 

Koppers 

Kraft 

Krochler.™ | 

Kroger. I 

LTV ! 

Lanier Bas. Prod- 
Lear Siegler. 


Leaseway Trans- 874 

Lenox ' 3270 

Levi Strauss. 373* 

Levltz Fumtr. 284 

Libby Owens Fd- 2Sg 
Uggett Group— 684 

Lilly (Ell) 494 

Lincoln Nat. 424 

Litton Inds.™.™.™. 6S7| 

Lockheed 334 

Loews 88 

Lone Star inds— . 39 


Longs Drug Strs-.i 314 
Louisiana Land... 5o 
Louisiana Pae™™. 264 

Lowsnstein 107 8 

Lubrlzol 784 

Lucky Strs 154 

MCA ™.l 524 


Macke I 

MacMillan 

Macy 

Madison Fund.™. 
Mfcrs Hanover ™. 

MlficO. 

Marathon Oil... 

Marine Mid | 

Mar ley.. 

Marriott. _| 

Marsh McLenn... 
Marshall Field.... 

Martin Mtta. 

Maryland Cup. ... 

Masco. 

Massey-Fargn .... 
Mass Multi Corp. 

Mattel 

May Dept Strs.... 
Mayer (Osear).... 


Maytag 

McCulloch Oil .. 
McDermott |JR).. 

McDonald's™ i 

McDonnell Doug. 

McDonough. ' 

Me 0 raw Edison.: 

McGraw-Hill 

MoLoan Truekg™; 

Mead.™ ™._! 

Madia Genl ; 

Medtronic 

Mellon Natl 

Melville.™ 

Memorex 

Mercantile Sts— .1 
Merck.—.***— ™.' 
Meredith.™— 1 
Morrill Lynch | 
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i i s fi t - 


Sept. 1 S01 

i5 j 1: 


Mesa Petroleum 

MGM -■„.™ 

Metromedia 

Milton Bradley... 
Minnesota MM — 

Missouri Pac 

Mobil 

Modem Merchg- 

MoJiasco 

Monarch M(T 

Monsanto 

Moore McCmrk... 

Morgan (jp) 

Motorola 

Munaingwear — !. 

Murphy IGC) 

Murphy Oil.™ 

Nabisco 

Nalco Cham 


Sc hi to Brew J... 
Schlumberger.... 

SCM 

Scott-Paper. ...... 

Scudder Duo V.™ 

Sea Centre 

Seabrd Coast L... 

Seagram 

Sealed Power. ... 
Searlo (G D)_™_. 
Sears Roebuck... 

Sc* train Lns 

Security Pac 

Sedeo™ 

Shall OH — 

Shell Tran* — ;. 
5herw/n-Wms™... 

Signal— 

Sign ode 


Napco Industries 

Nat Can 

Nat Detroit 

Nat Dial. Cham. 

HatGyptuM 

Nat Medical Ent; 
Nat Semieductr. 
Nat Service Ind- 
Nat. Standard... 

Nat Steal 

Ha to mas 

NCNB 


NCR.™. - 1 

Nsw England ki.-| 

New Eng -Tel 

NY stats E AG.... 

NY Timaa— 1 

Newmont Mining, 
Niag. Mohawk— .1 

NICOR Inc -' 

Nielsen IAO A™™.. 1 
Nt Industries.™..' 

NLT_ i 

Norfolk A Westd 
Nth. Am. Coal- 
Nth. Am- VPhllps. 
Nthn- Stats Pwr. 
North gate Exp, 

Northrop...™ 

Nwest Airlines... 
N west Ban corp... 

Nwest Inds 

Nwastn Mutul— 
Nwestd steel W. 

Norton 

Norton Simon... .- 
Occidental Pet— 

Ogden.™ 

Oglfvy + Math— 

Ohio Edison 

Okie. Nat Gas— 

0|ln 

Omark 


Simplicity Patt...| 

Singer ; 

Skyline j 

Smith Inti j 

Smith Kline - 

Sonus taint! < 

Sony 

Southeast Banks! 
3th- Cal. Edition: 

Southern Co 

Sthn Nat Re*-... 
Sthn N- Eng. Tel.) 

Sthn Pacific ] 

Sth Railway ; 

Southland 

SW Baneshares™: 

Sperry Corp ! 

Spring Mills. 

Square 0— ! 

Squibb , 

Std Brands > 


St*d Brds Paint 294 
St’d Oil CTIfomia! 734 
Std Oil Indiana.™- 593, 

Std Oil Ohio 494 

Stanley Wks ! 1B4 


Stauffer Cham... 204 
Sterling Drug™..™ 1 247 a 

Stevens UP) j 167 8 

Stokely Van K—| 264 

Sun Co ™.l 414 

Sunbeam J 184 

Sundetrand I 464 

superior OiL 12064 

Super Val. Strs... I 324 

Syntax 534 

TRW - 47 


7a« 1 294 

Tampax. [ 33 


Outboard Marine) 
Overseas Ship—i 
Owens- Ooming..| 

Owens Illinois 1 

PHH Croup i 

PPG Inds ! 

Pabst Brewing.. 1 


Pac- Gaa A Elect 
Pac- Lighting . — I 
Pac. Lumbar ! 


134 I 134 
36 354 

294 i 287 8 
244 I 244 
39 4 3670 

36 364 

124 127 r 

224 224 

214 214 

61 615b 


Pae. Tel t Tel- ... 

Palm Beach 

Pan Am Air 

Pan Hand- Pipe.. 
Parker Drilling™. 
Parker Hannif*n. 

Peabody Inti 

Penney JC. 

Pennwait 

Pannzoil 

People's Gas 


Tandy..™ ™' 79 t 8 

Teledyne _....|17B4 

Tektronix ; 60 

TennecD I 43 4 

Tesora Pot J 244 

Texaco ; 354 

Texas Comm. Bkl 55 
Texas Eastern.— ■ 704 
Texas Gas Tm....; 30 
Texas Instrmts ...128 
Texas Oil A Gas™] 5B4 
Texas Utilities— 174 

Texasgulf... , 50 4 

Textron — 1 264 

Thermo Electro 3 55, 
Thomas Batts™... 48 

Tidawatcr 544 

Tiger Inti™ 274 

Tima Jnc. — . 604 

Times Mirror...™. 43 
Timken 604 


PepsIco 254 

Pdrkin-Eimer..— . 554 

Petrie Stores 33 

Petrolane.- 404 

Pfizer 44 

Phelps Dodge 384 

Phlia. Elect -i 134 

Philip Morris j 424 

Phillips Pet 43 

Pillsbury™ j 387a 

Pioneer Corp ; 47 >0 

Pftney-Bowes 377 a 

mttston 284 

Planning Rsch.— 87 8 

Plessey 604 

Polaroid 324 

Potlatah— 37 

Prentice-Hall...- 224 
Procter Gamble. 767 a 
Pub- 3erv. E A G. iar a 
Pub. S. Indiana— 204 

Pullman 474 

Purex- 164 

Pu relator 284 

Quaker Oats...... 324 


Tipperary™ 1 

Tonka 

Total Pet.™ 

Trane™ 

Traneemerloa- ... 

Trans Union. 

Transway — 

Trans World 

Travelers™..™ 

Trf Continental... 


Triton Oil Gaa.— 254 
20th Cant. Fox... 374 

Tyler..™ 154 

UAL.. 214 

UMCInda i 134 

UNC Resources™! 165, 

Unilever NV. ! 624 

Union Camp 454 

Union Carbide... 445, 
UnlonCom marcel 94 


Quanax.: 291* 


Questor 


RCA 2670 


Ralston Purina... 12 

Ramada Inns 114 

Rank Org ADR-... 37 a 

Raytheon 924 

Reading Bates—. 65 

Redman Inds 10 

Reeves Bros. 303, 

Raiahhoid Oftenu] 123, 
Ralianoo Group..] 734 

Republic Steal.... 24 

Rap of Texas 29 

Resoh Cottrell.... 184 

Resorts Inti A 32 

Reveo (DS)....;. 333, 

Revere Copper... 204 

Revlon 493* 

Rexnord IB4 

Reynolds (RJ) 39), 

Reynolds Mtls™... 364 

Rieh- Merrell 254 

Rite Aid. 315, 

Roadway Exp*... 34 

Robins (AH) 93, 

Rochester Gas...! 144 

Rockwell Inti 30; 8 

Rohm A Haas 604 

Rollins.. 334 

Rolm 384 

Roper Corp* I 124 

Rowan j 40)0 

Royal Crown 18 

Royal Dutch 904 

Rubbermaid ... .J 2 74 

Russell stvr 1 19i 8 

Ryan Homes...— I 28 

Ryder System 254 

SFN Companies. 284 
SPS Technology™ 344 

Safeco 40 

Safeway Stores...! 334 

St Joe Minis. I 654 

St Louis-San F— I 803, 

StPauiCos ; 393, 

St Regie Paper... 304 

Santa Fa Inds .! 64 

Santa Feint). ; 574 

Saul Invest...-...™. 97* 

Saxon Inds 7 b* 

j Sobering Plo . ...; 423, 


Union Oil Cal... 
Union Pacific.. 

Uniroyal 

Utd Brands 

Utd Energy Res 

US Fidelity G... 

US Filter 

US Gypsum 

US Home 

US Inds 

US Shoe..™ 

US Steel 

US Surgical 

US Tobacco..... 

US Trust 

Utd Technolgs 
Utd Telecomm* 

Upjohn™ 

VF. 

Varlan Assocs. 
Vernltron 


Virginia E P ' 

Vulcan Matrls ' 

Walker iHm)C.H. : 
Wallace Murray...) 


Wal-Mart Storea.1 

Warnaco... I 

Warner Com mv.j 
Warner-Lambt...| 
Washington Post 

Waste Mangt j 

Weis Mkte . 


Wells Fargo 

W Point Penal I 


W. Point Peppl.... 
Western AirlinesJ 
Westn. Bancorp- 
Westn. Nth. Am e- 
Westlnghouse ..... 

Westvaco — 

Weyerhaeuser..™! 


Wheelabratr F ...’ 
Wheeling Pitts.. .1 

Whirlpool 

White Conroltd.. 1 

White Motor. 

Whittaker i 

Wiekes I 

Willie me ftn.. > 


williams Co ! 

Winn-Dixie Str.... 1 

Winnebago 

Wise Elec Power, 

Woolworth 1 

Wrtgley 

Wyly ™._; 

Yellow Fit Sys ..J 

Zapata - 1 

Zenith Rad j 


Ind. dlv. yield % 


j Aug. 29 

Aug. 22 

Year ago (approx 

I 6.75 

5.59 

5.67 


FRANCE 

GAG General 1 23) 12(61) j 112.6 | 113.4 1 112.9 ■ 112 J 
Ind Tendance \2Sil2i78) ! 118.8 . 113.4 ; 119.2 1 nfi.s | 


117J (22, 'S) 
119.4 1 19(9) 


87.1 13/11 

96.6 i-i/li 



GERMANY ' ! . ! 

FAZ-Aktien fS I ■ I Z.*S8 > i 22S.34 228.69' 229.32, 228.1a! 

Commerzbank 'Dec.1855 719.0 : 71G.4 718.20 718.5 . 


239.89 (2Si2l 
749.2 i2Sitl 


212.73 i28:S. 
B67.0 »27/3i 


HOLLAND 

ANP-CBS General 1 1870' M.S 85.1 84.8 . 84.6 
ANP-CBS Indust. 1 197l| j 64.2; 63.8 i 633' 63.4 


E8.0 t2a(Ti 
68 J (11/1) 


74.8 (27rS> 
68.2 (28/S i 


HONG KONG i 

Hang Seng Bank 1 31 . IMf 1222.30 123D.7S 1220.35 1212.37 1239.85 !l,Si ' 


Ind. P/E Ratio 


4.69 

4.64 

8.62 j 

8.61 


BancaComm. ItaJ ;ll7Si; 13DJM. 151.71 131.58 123.89 151.71 (16/8) ; 13.1! (2th 


Long Gov. Bond Yield 



JAPAN 

Dow Average (1GS,4B> 7020.16 ie> .7008.84 6978.89 7820.76 ,16.91 . 

Tokyo New $Ei4fl;69, 485.601 iqi -488.54 482.58 485.74 >U(9i 


6476.95 I27i3) 
449.01 UOlfi 


NORWAY i i 

Oslo SE( 1(1.721 126.16. 122.87) 121.28 120.50 144.70 114^1 ; 


SINGAPORE ! 

Straits Times (ISSSi ; B28.12j 628.26: 814.92) 607,6 li 629.12 ilSiSi 


SOUTH AFRICA 
Gold (18681 
Industrial (1668! 



— i 955,6: 951.8 i9r9) 

— 626.6' 627.1 f8|9) 


SPAIN ; 

Madrid SE I2B/12J79) 111.1?! ic) 103.78: 109.93, 111.17 (18/91 


423.50 (29/2) 
367,401 S70JO (28/2) 


825^1 (27(51 
288^8 (27(5) 


TORONTO CompofllteiJ.51 B.lj 25S7.0I 23S7.?| 2521.3] 23574 1 12(B) ; 17BJLB (27(5) 


NEW YORK ACTIVE STOCKS 


SWITZERLAND ! 

Swi» BankCprLliUiMBji SlBJ 


Change Change 

* Monday Stock* Closing on Stocks Closing an 

trsdfld price day traded price day 

Texaco ........1,320.700 35 s , -14. W. R. Grace ... 429.009 4S 7 . +I 1 * 

Sony 970.400 14^. +*, Clorox 368.500 II 1 * — 

NCNB 576.600 14»* -S IBM 325.9OT G6<0 + 1 . 

Quaker 5 l Oil . 473.700 18* *•*'■ 517,600 6S -4 


Change 

Stock* Closing on 
traded price day 
.1,320.700 35^ -14. W. R. Grace 


WORLD 

capita) inti, nd/701 


156.3 j 153.5 I 152.9 | 155.5 (12(9) | 1M.B (27,’Sl 


Sony 970.400 14^, 4 1 , Clorox 

NCNB 576.600 14** -S IBM 


Archer-Denials • 466.000 Sfi 5 . + l*s Eastman Kodak 39. COO 65L + 1 * 


Early Wall St. rise 


11^ 


STOCKS ON Wall Street mainly 
improved in heavy early dealings 
yesterday amid indications that 
there .wifi be no early change 
in the price and supply of o3. 
as a result of the current OPEC 
meeting. 

The Dow Jones Industrial 
Average recorded a rise of 6.31 
at 043.94 at 1 pm, while the 
NYSE All Common Index 
climbed 50 cents to S73J25 and 
rises led falls by a nine'UHfour 
margin. Turnover was up sharply 
to 38.91m shares from the 23.S2m 
registered at 1 pm on Monday. 

Most active Sony gained 1 to 
$15 on volume of more than lzn 
shares. The company reported 
higher third quarter earnings 
and said it expects a continued 
strong performance. 

Among Railroads. Onion Pacific 
advanced to $51i and Missouri 
Pacific jl to S69J. Union Pacific 
has asked the Interstate Com- 
merce Commission for authoriry 
>fo merge rts Union Pacific and 
Western Pacific railroads with . 
Missouri Pacific. Union Pacific - 
has agreed to acquire Missouri 
Pacific. 

Santa Fe rose another 3i to 
$671 but Southern Pacific was 
unchanged at $39. They have 
ended merger talks. 

Schering-Plough put on §1 to 
3431'. U sand Biogen SA. in 
which it has a minority stake, 
has successfully produced fibro- 
blast interferon through recom- 
binant DNA techniques. 

THE AMERICAN SE Market 
Value Index gained 1.64 to 341.10 
at 1 pm. Volume 5.27m shares 
(3.15m). 


Canada 


Markets picked up yesterday 
morning in busy trading after 
Monday's setback. The Toronto 
Composite Index rallied 5.6 to 
2,324.7 at noon, while Golds re- 
couped 28.5 at 5,964.1, but Oil 
and Gas eased 8.4 more to 
4,717.1. 


Tokyo 

After Monday's holiday closure, 
the market showed fresh firmness 
yesterday morning as -many 
orders were placed by foreign 
investors through major 
securities firms. However, prices 
began slipping under profit-tak- 
ing pressure towards the close, 
leaving mixed, movements on the 
day. 

The Nikkei-Dow Jones Average 
managed to bold a small net gain 
of 2.54 at 7,020-16, a new closing 
record high, while the-Tokyo SE 
index ended 0.24 off at 485.50. 
There was a fairly active trade 
of 350m shares, compared with 
Saturday's half-day s'ession total 
of 2S0m and last Friday’s full-day 
volume of 440m. 

Some (investors, worried over 
the fact pace of price, increases 
in recent' sessions, apparently 
later said Blue Chips in particu- 
lar to take profits in case:of a 
sharp downturn. 1 Sony, however, 
strengthened Y40 more to Y3.050 
in Light Electricals on expecta- 
tions that its Ibusiness perform-, 
ance woafld he good. The thard- 
quarter results were due to be' 
announced just after the close. 

Hitachi also ended bn a bright 
note with a rise off Y6 at Y326, 
but Pioneer Electronic shed- Y30 
to Y 2,350, TDK Electronic Y40 
to Y2,880, Matsushita Electric 
Y13 to Y766, Canon Y7 to Y640 
and Nippon OH Y40 to Y1.360. 

Some Constructions and Real 
Estates firmed. ' responding 
favourably to news that the 
Construction Ministry is con- 
sidering reviewing the present 
urban building laws in an 
attempt to promote supplies of 
residential land. Heiwa Heal 
Estate rose Y12 to Y599: 


However, the weakness of the 
Bond mariwns 1 remained - a 
restraining . factqr on, the. stock, 
market Publir Authority Bonds' 
continued under - heavy selling 
pressure, falling as ‘milch as: 
70 pfennigs ..mdre with' the 
Bundesbank buying . T>M 48JBra.* 
'nominal of paper - (DM ,30ml. . 
Eurobonds sustained Tosses; 
stretching- to a fulV- point. 


Amsterdam. . 


Shares riosed- ^firmer-inclined, 
with the Dutch 1981 Budget 
receiving a reasonable -.initial 
reception in the market 4 ' ' 


Australia Vv .. 


Closing prices for North 
America were not available 
for this edition. 


Germany 

Some equities made late gains 
after an uninspired start as insti- 
tutional buyers found their way 
to' the market The Commerz- 
bank Index recovered 2.6 to 
719.0 after the recent decline. 

Stores and Machinery Manu- 
facturers performed the best, 
with Kaufhoff gaining DM 2.30 
and GHH DM 2.20. 


Lower Gold -Bullion prices and 
indications that OPEC members 
would fail to agree oil. produce 
lion cuts and price rises .'saw 'a 
number of Metal Mines; and Oils 
decline on profit-taking. ' Indus- 
trials, however. closed firmer for 
choice. The Sydney . All 
Ordinaries index; retreated 5.98 
. from.- Monday’s" aif-tmifa .high to . 
close at 980.16.- =•’ ■'/ 

Among. Gold issues,.. North 
Kalgnrii lost 10 eenls - to - AS2.05 
and Golden Valley .20 -cents': to; 
A31.30. PekOiWansend, hp: 
sharply of late - oh-’ its Tdnnant 
Creek gold find; jdjed iGL-cepts ' 
to AS10.70. Central Norseman, 
however, were . IOl- .cents firmer 
at AS12.40. :*;.j' ; . . ■ r; 

Kitchener stood .out strongly 
against the downtrend, following 
Monday's advance , of 90 cents' 
with a fresh rise of 60 cents to 
&36.50, boosted 7 by encouraging _ 
assay results from the Bamboo 
Creek gold find in Western^ 
Australia. Partner- CRA,-however, 
declined 10 cents to A$6.40. 

Aberfoyle Tin improved 20 
coots to ASS .80. But elsewhere in 
Minings, MIM. lip 30 cents the - 
previous day, -came back 24 
cents to A35.76 when hopes .of-, 
an offer of Asarco’s 49 per cent -* 
equity interest in M3M "were not 
realised. 

Among Oils, Santos and Vam- 
gas eased 10 cents apiece to 
A313B0 and A36.70 respectively 
after the recent upsprge on their 


Dullangari' No* 8 weU ofl flow, 
Bartogen lost 20 cents to A^lo, 
.but Ampol Exploratioh. rpse 20 
cents to A33.0O.' ■ ,; _ . : ; ' . 

■. In the .&duslrials-; sector, TShp 
relinquished 25 cents' to AJlB.fio, 
but EWer Smkh,- which anffiun- 
ced good .results '-'raodJa-^ond 
issue iate' yesterday, - Were Up‘* io 
' cents at ASS.80. 'Bond gained 17 
cents to v : i; 

. v-.* 

Heng - Y 

Stocks closed^ generally eSric r 
after . further above, trading; *wjth 
■the Hang*' Sefng*“ indar dipping 

ybo tt-mini ■ r^\ - ^ 

The day was marked by steadv 
- profit-taking , in- die : absence of 
any ' further encouraging news, 
although- a ilRte^ridiRsaw .prices 
generally finish- above the day's 
lows. • '. 

Jardjne . Matheson -j tontiiiued 
very StroQg, h6we»dri- adding 70 
cents at HK523B0 after Monday’s' 

. ris eof HK$l-(kfc Shrire^zelfic 
“A" was'-thefjnpy. other jeader to 
rise, gaining 10 cents to HK58.45. 

Chenng Kong lost 30 cents to" 
HK3 -26S0;, Hutchison.' Whampoa 
40 cents, to HKS: 12.40, Hongfcbag ' 

■ Wharf HKSr tBQ. ro HK£ 

and Hoqg Kong Land 29-Bats 
to HKS 17.30. 

■ . Hang- Seng'Banh^shedvHKa 2 
to - HKS ■ .133, - while' ■ in . Utilises, : 
Hongicoiig Tdeshane- 'deefiaed 
20 cents to HKS 25.00 , altbphgh 
China U^it added 30 cenK at 
HKg. 20.90. Start - Hmig' Kai 
Properties receded 30 cerd^ to 
HKS 15:50- but Swire Propmies; 
firnied 10 cents' to HR$ 85K . 


Cliff 

60\V K 


c - ■*. . 


Johannesburg : : . 

Cold, shares drifted '-easier in - 
very quiet trading, but closed 1 
steady at the lower leveK in 
liiie with the Bullion -price. _ 
Heavyweights lost up ,'tbtpOO 
cents, while Meftkhrfc and tCfgbt- 
weights were generally between 
5 and 75 cents easier. ' 

Mining Financials were mostiy 
lower, with Amgold down B5 at 
FL130, while De Betas lostr 30 
cenri to ZU325. Platintanaomd 
Coppers also ..tended jp deohne, 
Bnspiat receding' 15 ■ cental to 
Rg.50. Industrials were m^ed 
to lower. . . -jg. 


».:^*V.. 

-S3- iu, ;\ 
-iF'r:::: 
1, 


-ScsR^.r.r 

;&' i: 1 

'■ '■ 


- ft C r '■ 1 
,;<-ic III— • 



Sept. 16 


Agnloo Eagle 
Alcan Alumn. 

Algoma Steal 

Ajbasta*. 

Bk Montreal I 305* 

Bfc Nova Scotia-.j . 32 
Basic Resource*.! 


I Traction EleoL 

15)0 


Bell Canada 

Bow Valley™ 

BP Canada 

Braacan A 

Brinco 

B.C. Forest 

Cadillac Fairy.... 
Camflo Mines™... 

Can Cement. 

Can NW Lands.... 


CanPaokers. 32)< 

Can Perm Mtg ... 20 
Can Trustco....™. 271* 
Can Imp Bank... 27i* 

Cdn Inds 88l» 

Cdn Pacific 50 

Can. P. Ent....™.. 30 

Cdn Tlra....~ »5 

Ctierokoe Res — l 107 b 


Chieftain.™ I . 

Gomlnco 73 

Cons Bathst A.- 1BU 
Coseka Res. — -- SSU 

Costain 105* 

DaonDevel 9 ’a 

Denison Mines... 65** 

Dorns Mines .144 

Dorns Pstroleuml 86 


Dorn Bridge. 
DomFoundrim 
Dom Stores...™ 

Domtar 

Falcon Nickel., 

Gen star ™ 

Ot-West Life _ 
Gulf Canada.... 
Gulfstream Re 
Hawk SkL Can, 
Holllnger Ags. 


■ Al 39 
.... 1850 
.... 3650 
.... 140 
.™. 4114 
.... 175 
.... 281* 
•s™ 970 

.... 19V* 
A. 5714 


Hudson Bay Mng. j 33>4 

Hudson's Bay I -8514 

do. Oil 4 Gas... ..I 33 ij 

Husky Oil 17 

(AC I 11 

imssco.™ — : 27)0 

Imp Oil A 4050 

inco _.... 30)4 

Indal j 15 

Interpr. Pipe I 1750 


Kaiser Rot. 535a 

Mac. Bloodel 34 

Marks X Sponacr 10 

Massoy Farg 71, 

McIntyre Mines™ 88 
Merland Explor™ 9>a 

Mitel Carp 43i{ 

Moore Corp 41 lj 

Mountain State.. 18 
Nat Sea Prods A. 12J, 
Noranda Minss...l 31i a 



Nthn. Telecom...] 
Oak wood Pet™... 

Omni ] 

Pacific Cooper...' 
Pan Can Petrol... 1 

Patino 

Placer Dev™ 

Power Corp 

Quebec Slrgn 


Ranger OH.— 
Reed Stenhs A™.. 

Rio Algom 

Royal Bank 

Royal Trustco A.. 

Sceptre Res. 

Saegram 

Snell can Oil 

Steel of Can A™... 


Tack B- j 22 U 

Texaco Canada..! 23 >, 
Thomson News A SOI] 
Toronto Dom Bk. 30 
Tranacan Pips.... 23 
Trans Mntn OH A. 14i a 
UtdSiacoe Mines] 20i, 
Walken Hrm/C.H.i 307, 

Warrior Rea i 9.50 

Westoeast Tran*.; 12J, 
Weston (Geo/ j 361, 


AUSTRIA 


SepL 16 * 1 Price ' +or 
• * I - 


Creditanstalt • 336 

Landarbank ] 336 j 

Perlmooier 270, . . 

Semperit , 102 ; —1 

Stayr Daimler.... 238 '—l 
Veltsehor Mag.. | 286! +1 


! *!9.73 

(i/1) 

j HSJi 

<2,*7) 

i «u.o 

il/li 

95.75 113/5) 


ARBED I 1,290 —50 

Banq Int A Lux .. S.Otfo 

Bekaert B 1.780 —70 

ClmentCBR 920/ 

Coekerlll ( 190! 

EBES ! 1,835. +1D 

Electrobel i 5,630 +20 

Fabriquc Nat 2,835 -5 

SB. In no 2^90, +10 

CBL iBrux Li 1.020' —Hi 

Gevaert 1,356 —IB 

Hoboken 2,525! -15 

Intercom I WS8I +2 

Kredictbank. i 6.BB0' +40 

Pan Holding 4,140 b!, 1 


HkT 


Rha 

Ros 

In West E 
antha|_.. 

Soh 

Sis 
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COMMODITIES AND AGRICULTURE 


■t® ffetaimit boosts trading 


BY JOHN EDWARDS, GO*WO©mES EDITOR 


: " it 'FORECAST J&oin H&e Horner 
v .r Gro\yn .Cereds. : Authority n that 
--the- U JR.';- cereal*, harvest this 
'^'year will TjO. -A .record "brought 
Vfreavy. trading- oh - -the London 
^.gralxr futures market yesterday. 

. Turnover jumped to 1,178 lots 
<jf -100' tonnes each— double the- 
normal 1 dally .average. . 

. Prices, however, .closed -mar- 
ginally higher after being under 
. heavy selling .pressure in the 
-■ jmominff. that., reduced values- 
;"„ to hew- contract 3ows. Dealers 
‘ said that turnover : was Boosted 


rallies from 




new 


. . .. 

••/.By Our Comtiwdbh Staff 

X.Vf' . •. - ■ -: ../• 

LONDON coffee ---futures. fell to 
.yijiew lifd-of -contract lows yester- 
i jflay before .rallying , to ' dose 
. slightly . higher. -The' November 
v ' position : declined to ~ £1.068 at 
- f ■' nne point closing at £i;090.5 a 
' "tonne, £5 up on the previous, 
r * day. 7' 

t :.„ The . market _ was reacting 
.t"caadously, -;awaitizig ".any deci- 
'J .sion from . the- current hills in 
" J "ohdon, : aiihed . at .rejuvenating' 
the Intern ational Coffee Agree-, 
merit Reducers and consumers 
, held separate meetings yester- 
day to decide on their negotiat- 


salers . pointed, out that if 
u . values fell below £l,000 it 
•“ would be uneconomic foe some 
--producing countries /to. grow 
“'coffee. \ 

Commenting ^n ? ICO estir 
- mates of world exportablecoffee 
for 1980/81 in the year begin- 
.-..ning -October & dealers said, the 
“-estimate of 68. 07m bags -might 
" be a little high.' Consumption, 

• They said, was likely to be about 
55m bags. . . 


iSoyabean output 
expected to rise 

^WASHINGTON" ' The U.S. 
Agriculture . Department estir 
mated world soyabean produce 
tion in the 1981-&T crop year at, 
93m tonnes, about 10. per cent 
above this year, but slightly be- 
’low the record volume of 
1979-80. 

, USD A, in projection's released 1 
in connection with the proposed 
1981 soyabean and feedgrain 
programmes, said "world syoa- 
bean supply, is,, 'forecast" at aj 
- record. 10S-6m toniffis f :Up & per l 
iceut from 1980-8L r :'.' . . . ' 


by ** switph ” trades as a result 
.of two opposing influences. 

. The • prospect of bumper 
supplies, poor demand and the 
tiu-eat of.the docks strike hold- 
ing; up sizeable grain exports 
all encouraged selling, particu- 
larly of nearby positions. 

. '. How ever, speculation of a cut 
in UK interest rates in the hear 
future encouraged trade houses 
to buy. “ spot ” supplies against 
matching sales of forward 
months at prices based on 
current interest rate differ- 
entials. . This will mean an 
almost guaranteed . ..profit if 
interest rates are reduced. 

Apart from this technical 


aspect, the market is full of 
gloom. There is now; little 
doubt, with over 95 per cent of 
the English crop harvested, that 
UK grain, production win top 
last year’s 17.3m tonnes. 

The latest assessment by the 
Home Grown Cereals. Authority 
is that the crop will reach 18.2m 
tonnes — 9.9m tonnes of barley; 
7.6m tonnes of wheat and 0.7m 
tonnes of other garins. However 
It is felt that when the Ministry 
of Agriculture gives its first 
yield estimates shortly the total 
production forecast could be 
raised nearer to 20m tonnes. ' 

It is generally agreed that 
yields this year' have been high 


on average, and much better 
than expected. Allied to in- 
creased wheat plantings this 
should result In substantially 
higher production. The main 
question now is just how big 
the crop will turn out. 

A great deal of this surplus 
grain is going into intervention. 
It is estimated that some 400,000 
tonnes of grain — 120.000 of 
bread-making quality wheat and 
330.000 tonnes of barley. 

A docks strike, preventing 
exports at a time when Britain 
is flush with harvest supplies, 
might be disastrous, even though 
it would prevent imports of hard 
wheat and maize from North 
America. 


Congress backs higher grain 
support price programme 


BY NANCY DUNNE IN WASHINGTON 


LEGISLATION PROVIDING for 
an expanded price support loan 
programme for U.S. farmers was 
approved by a House-Senate con- 
ference committee here and is 
being got ready for final pas- 
sage before Congress adjourns 
in early October. 

The legislation, introduced as 
an amendment to a Child Nutri- 
tion Bill, would raise loan rates 
to a total of not less than 83.30 
a bushel for wheat and $2.40 a 
bushel for maize (corn). 

The Bill has widespread Con- 
gressional and Administration 
support in. this election year 
when farmers _ have already 
expressed deep' anger about 
President Carter's limited, ban 


on grain -sales to, the Soviet 
Union. - 

With the release of an Agri- 
culture Department report in 
July showing large increases in 
wheat production costs, tbe 
Administration moved to raise 
.loan rates to $3 for wbeat and 
$225 for maize, but further 
legislative action was needed to 
raise them still higher. 

The programme being ex- 
panded provides loans for 
farmers who agree to keep their 
-wheat in the three-year farmer- 
owned . reserve, which is 
designed to. stabilise tbe market. 
The reserve, supposed to hold 
between 300m and 700m bushels 


of grain, is now uuderstrength 
at about 225m bushels because 
fanners have not found it pro- 
fitable to hold grain off the 
market. The price of grain 
here is now almost $4. 

Rigid conditions have been 
specified for release of wheat 
from the reserve which provide 
that it can be used only in case 
of famine and other extraordi- 
nary overseas needs, not for 
routine food assistance. 

It was further specified that 
USD A must report to the House 
and Senate Agriculture Commit- 
tees whenever it plans to re- 
plenish the reserve by open- 
market purchases in an amount 
over 500,000 tonnes. 


More Soviet sugar buying reports 


BY OUR COMMODITIES STAFF 

EVIDENCE is growing that the 
Soviet Union- has bought more 
than lin tonnes of -sugar in the 
past week because of fears that 
Its own crop wilt be poor. Mar- 
ket traders said the amount of 
Soviet buying^ was only an esti- 
mate because of the secretive ' 
USSR commercial- dealings, but - 
deals may have reached 1.65m' 
The trade- also claimed that 
the Russians -were still looking 
•for sugar. . /Reports suggested 
that orders for 750,000 tonnes 
had been placed with a British 
house and 600,000 tonnes with 
French sugan .-dealer. - The re- 
maining 300,000 tonnes- could ' 


have come from, companies . in 
Britain and West Germany. 

- '.On the London terminal mar- 
ket yesterday prices initially 
fell .on scattered sell-at-best 
orders.' Later, support came on 
reports of Polish buying of- up 
to 100,000 tonnes of sugar for 
nearby delivery and estimates of 
a tower South African crop. 
March .futures reached a high 
for the day of £397 a tonne, but 
-later fell back to close at 
£38&20 a tonne; more than £8 
down on Monday's closing level. 

Dealers said that the market 
had- already written in Soviet 
buying -.of op to 2m tonnes of 


sugar, though it is unusual that 
Moscow is buying ahead of the 
harvesting of its own crop. This 
suggests that Soviet sugar may 
be well below the 9.203m tonnes 
target. Deferring of the harvest 
until September 20. late spring 
plantings and excessive summer 
rains, plus reports that the crop 
is weedy and roots small in size, 
all suggest that the Soviet sugar 
harvest may be about 8m tonnes. 

In addition, the poor Cuban 
crop, affected by rust, and 
reports of other countries 
anxious to buy may have helped 
to induce Moscow into the mar- 
ket early. 


Farmland 

prices 

rising 

By Sara Davies 

THE AVERAGE value of 
farmland in Britain has risen 
by 6 per cent in the first sts 
months of this year, accord- 
ing to market statistics. 

A report by Farmland 
Market published this week 
shows that the average price 
of land with, vacant possession 
sold in Britain during the 
first half of 1980 was £1,939 
an acre, compared with £1.828 
for the second half of 1979, 
a rise of £111 an acre. 

In Wales prices went up 
from £1,073 to £1,540 an acre 
for the same period, a rise of 
£467 or 43 per cent, but this 
was mainly due to a recovery 
from the severe price drop 
In Wales last autumn, the 
report said. In the eastern, 
counties of England prices 
fell from an average £2,042 to 
£1.919 an acre. 

Farm size units of 
between 24 and 49 ' acres 
showed a drop of 11 per cent, 
and farms between 259 and 
349 acres a drop of 13 per 
cent while intermediate size 
groups showed increases of up 
to 11 per cent on average. 

Tbe authors of tbe report 
point out that the figures 
should be considered in the 
context of a one-third drop in 
farm sales In the first six 
months of this year, with the 
shortage of sales causing a 
rise in price of good land 
available and a resulting drop 
in the price of poor quality 
land which had been over- 
valued in tbe prices boom of 
early 1979. 

For the rest of the year the 
report sees little likelihood of 
an autumn price boom, but 
existing price levels should 
be maintained due to continu- 
ing buying interest 


Locust control 
hampered by 
civil war 

ACCRA— The civil war in Chad 
is hampering efforts to control 
the worst plague of locusts in 
Africa for 40 years, according 
to African experts tackling the 
problem. 

They say the locust invasion 
currently extending over 400.000 
square kms in Chad, Cameroun 
and Nigeria, could spread and 
have catastrophi effects on the 
agriculture of many sub Saharan 
countries. 

Reuter 


UK CANNED FRUIT 


EEC import barrier 
holds prices down 


AS THE season for canned 
fruit imports nears its end, 
growers in the southern hemis- 
phere countries that provide the 
bulk of supplies to Britain are 
counting blossom on trees as a 
guide to the yields that will help 
decade prices in tbe coming 
year. 

Considerably more than 
blossom, however, will deter- 
mine the extent to which values 
for 1981 depart from those of 
1980, when some grocery chains 
have been able to promote 
canned fruit with the boast that 
prices remained unchanged 
from those of the year before. 

Partly this has been due to 
the strength of sterling, but the 
stability of prices for canned 
fruits during these inflationary 
times provides a lesson in what 
can be achieved by producers 
fighting for survival when they 
6tart from behind scratch. 

Scratch, for Australia and 
South Africa, which used 
between them to command some 
80 per cent of the British 
market, could be equated with 
the trading conditions that 
existed in the Commonwealth 
before Britain’s entry into the 
Common Market Britain's 
membership of the EEC con- 
fronted the traditional canned 
fruit suppliers with a 24-per- 
cent tariff barrier which, by the 
standards of the time, 
threatened doom for a product 
whose prices consumers had 
been accustomed to see rising at 
only 2 or 3 per cent a year. 

Rationalisation of production 
and marketing, the backward- 
ness of competition receiving 
EEC protection and the ravages 
of inflation have, however, 
changed fears to relief. Prices 
In the past season have averaged 
an Increase of only 3-8 per cent, 
well below inflation, and this 


BY A CORRESPONDENT 

has resulted in canned - fruit 
becoming cheaper in real terms. 

It has been questioned 
whether such restraint can be 
repeated for the second year 
r unning , much as the traditional 
southern hemisphere suppliers 
would like to head off the 
incursions of Greece and Italy. 
Until 1978, Greek canned fruit 
bn the British market was 
negligible, but more peaches are 
now coming her.e from that 
source than from Australia. 
Italy’s tonnages of pears have 
rapidly increased so that they 
are now running at about half 
Australia's. 

In addition to the tariff advan- 
tage Italy receives “ production 
aid” from the Community for 
its pears and peaches. As it 
works up for Common Market 
entry Greece is supplying pro- 
ducers with its own national 
production aid which presum- 
ably tbe EEC will be asked to 
maintain one Greece joins. 

Against the encroachznen of 
Mediterranean suppliers on this 
and other markets where their 
dominance once seemed un- 
assailable. Australia and South 
Africa offer quality as a first 
line of defence. They are con- 
fident that the margin of 
superiority that their fruit and 
America’s enjoys over Mediter- 
ranean will not readily dis- 
appear and that the discounts 
available for some such new- 
comers to the market, where 
margins of 20-25 per cent are 
available to wholesalers willing 
to buy cans containing fruit that 
is perhaps a bit overcooked or 
picked too ripe, will not seduce 
traders whose business has 
been built on dealing in the 
best 

Confidence on the score of 
quality is especially strong with 
Australia the world's specialist 


pear producer, were farmers 
hold plantations of the fruit in 
such esteem as to have coined 
the adage ** pears for heirs." 

The British canned fruit 
market has assumed a -deeper 
profile of quality than before, 
established brands at the tap 
sharing prestige' with “own 
labels” put up by supermarket 
chains who will not compromise 
their reputations with second- 
best, and at the bottom pon- 
descript brands that are regu- 
larly changing — forming 
between them a spectrum in 
which the price of a can may 
currently vary from 19 Jp to 
29 Ip. 

While the lower end may be 
despised, it cannot be ignored, 
for it tends to dictate prices 
throughout tbe market and what 
is happening in the Petticoat 
Lane of thet rade is of quite 
immediate concern to those 
higher up in deciding at what 
levels to offer their fruit for the 
coming year. 

Those who predict that values 
for 1981 will again lag behind 
inflation point out that because 
shippers are under pressure to 
maintain loads and bunkering 
costs will be less horrific than 
of late, there will be some 
easing of the important freight 
factor in calculations. 

Also with retail stores in the 
doldrums and inflation slowing, 
restraint Is more than ever 
expected of a commodity whose 
sales have become so identified 
with it. 

Tipsters say they would be 
surprised to find southern hemi- 
sphere producers fixing their 
1981 canned fruit prices at 
more than 10 per cent above 
those under which the final 
deliveries of 1980 stocks are now 
taking place. 


NZ wool shipping change 


BY-DAI HAYWARD IN WELLINGTON 


THE NEW ZEALAND Wool 
Board fa to terminate the con- 
tract with the European Ship- 
ping Conference to carry New 
Zealand wool. The contract will 
end in October 19S2. 

The review of the contract 
will probably mean more ship- 
ping companies and smaller' 


independent lines getting a 
share of the lucrative New 
Zealand wool trade. 

The European Conference 
Line, which includes British 
German and other European 
lines, carries 70 per cent of New 
Zealand’s wool, but New 
Zealand farmers think the Con- 


ference has been too exclusive 
and this has not been in the in- 
terests of the New Zealand wool 
industry. 

Pressure from the Belgian 
ABC Container Line, which 
offered NZ farmers a cut inwool 
freight rates, has helped precipi- 
tate the Wool Board’s decision. 


BRITISH COMMODITY PRICES 

BASE METALS 


cowl Ma r gi nally -mar on the 
'London Mattf Exchange.. ■ Tha sharp 


•-morning- rings- owW# to'ravhred physical 
.interest. In The- afternoon dw price 
hold at ixaocr ^ufadl the kerb whan 
'aggretuuve' beylflft from ons- quarter 


B6. -B9; 89.5. 90, . 91. 91.5. B 1 Kerb: 
Three months £393, 92. 91, 92, 8T.5. . 


dadina -In overnight American market*. .prompted « sharp. lisa to 0,406 at the 

in? clraaL .Turnover: .3(395 tonnaa. - 


. saw three months opea towe r arou 
£876 before edging up .to £879 oh good 
trade interest. Thereafter ' the market 
held steady arauod -the- 1980. level prior, 
•to closing the lata Verb -at £68* reflect-: 
ing modeatlnuh buying - interest. Tum- 
.over: 20,025 tonnes.! v- ■ 

, am. M- on ^p.niT ^ [+~ or 
COPPER ! Official I — . .UrjpfflcW — ■ 


TIM Official* 


Hhxar p.m. . 
lap* — Unofficial — 


+ or 




I-SLZB 


'I 

-.Wlrabare . ...... .. 

Cash. 858P. ; -JL75 0B®40 . ... 

£ months • 888-1 -89 B8S-2.6 (-7 

SetHenrt 858 r-M _ — 
Cathode* 

. : Cash 88fl.S-30-7.7B .63041 

3 months 854.5-6,6-8.6 ,,8»7 
Settioml 630 — S .. — 

U.S. Prod *8X9-108 

- Amalgamated .Mstal Trading reported, 
'that in the morning cash wirebarq 
traded at £859. Three month* £879. 79.5. 
‘80. 81.. 82. 81. 81.5. 82. 81. : Cathodes; 
Cash £930. Three ,monifie .C856.' Kertij: 

: Wire bars: Cash ’£888.-,.: Three months 
£882. 81. 82. J.Caihhd^a; Uatradw). 
'Afternoon: "WireberaV-ttah untradiid.' 
Three months £B8Z.. .83, 82^ 82.5. 
^Cathodes: Cash untradad. Three months 
•• £B56. Kerb: Three months 

£882. 82-5, 83, 8*.-. Cathode*: Uritraded.T 
. TIM— Erratic. ForwArdsJnatal opened, 
easier at £74350 -following the (all: at 
---Penang, but Tallied to E7,30O . in. the. 


HlBh6rad«-£ •*■*£. £•. 

Cash ■ 7850-70 -VIS 7860-76 +22.5 

* month*] 7300-10— 17 J 7890300—8.6 
SettJemV 7270 -r-0 — — - 

Standard; ’ - 

Gash J '7250-70 -12.5 7860-75 +WL6 

"3 month* 7200-19 -17.5 7890300-84 , 
'.-Settlam't 7870 —5 , - — 

Straits. E.’ £38800- 1 — 36 . — 

MewYork - 1 >. 

■ ■ -Morning: Standard: Cash £7,260. 

Three months £7,300. JO- Hloh -Grade: 

' Untraded.- Kerb: Standard: . Three 

■ months £7.290. High Grade: Untraded. 
-Afternoon: Standard: Cosh £7,260. 80. 

Three months: £7.300. 10, 7.900. High 
Grade: Untradad. ' Kerb: Standard: 
Three Months £7.300. 20, 60. 50, 60. 
70, 75, 80. 75, 90, 7,400. High Grade; 
.Unoreded, . 

? l pan — -Higher following* speculative 
buying Interest, -which, lifted: three 
months from around- £385 in , early . 

■ trading to a day's high of £393 prior 
■to e close on the 1 let e kerb - of £392. 

. Turnover 6,100 tonnes. 

^ Morning: Cash. £372. Three month* 
•'£388, 87. Kerb: - Cash £372. Three 
months £387.5. 88. 88.5. 88. 89- After- 
noon: Caah' £375. .Three month* £389. 


"LEAD,.] 

. aunt." 
Official 

i+bri’ p.m. ’+ or 

1 — jUnotftolBl/ - 

Caifj ... ' J 

3 rnonthd 
S’mont.^ 
U^. .Spot 

£ 1 
871,8-8 i 

.387-. 5 J 

; 372 

£'l £ j £ 

-2 J) 378-6 ;+2.B 
-3 , 391.5-2 1+5.75 
2.5! - j .• 

*48-44 ; 


<75.5, 477.0. 477.0-472.5. 151; March 

488.0. 488.0, 487.0-484.0. 187: May 

492.0, 493.0, 493.0-489.5. 134; July 

494.5. 495.0. 495.0-482.5, 63: Oct. 492 8, 

493.0, 494,0-491 .0, 29; Dec. 493.9, 

495.0. 494.5-492.0. 38: March 496.0. 

-499.0, untraded. Sales: 750. 


COCOA 


I G. -Index December Sterling 236-00-237.00 

-Out clients speculate, Tree of tax, in very small to very large 

amounts, on: 

’ L London Traded : ..«womo6ities,' ineluding GOLD. 

2. The STEjRUWG/DOLLAR exdmngerate. . -j* * 

-LG. Index Limited,' -73;; The Chase, SW4 ONP. TeU 01-622 9192 


:. CORAL INDEX: Close 498-503 <-Z) 



REPORT ON 
FINANCIAL 
INSTRUMENTS 

If you would Hke to receroe a copy of this report, 
pi ease- contact your nearest Conti office : — 

EWorld- Trade Centre, London El 9AA 
, meplMme: <0l) -i88:3232 - Telex: S87438 

I-/'" or at: 

Norwich House,. . Rumford Street- 
. Livej-pool L2 8TA 

Telephone <0S1) Telex: 1629517 

Pbrt of die Conttnerttt^ Groin Company Group 


COCOA COFFEE COPPER RUBBER 

~Fen ove]r4Q% front 2980 high*. - 
The evedDMl emergence from recession will bring important 
moves ixr fndostriil commodities. ' ; . 

Now could be the. time, for- private • investors .w pa'rticipate in 

the profit potential^ of- t/idmg. fn. metal? and other commodities 
through a carefully/ “an^ged trading . account programme -wkh a 
leading London floor broker. i-- 

' For '.further Umlls /uig or writo ro: . . •' ' 

" " . Pi le DOUART - 

. SNW Commodities Limited ' -• - 

- 39 Hatton -Garden London, ECU 
5079 : 


, ZIWO— '■ F ir me r. Forward maul opened 
in -live, region of £340 and traded 
gKidtly; , throughout ■ die morning 
,049 16n r However, in the afternoon 
-the iqadcer picked - -up on specoietive 
jnrareat . which left- forward metal- at 
£344 on the Ipt* kerb. Turnover' 8.450 
tonnes. . 

I aLTiv. +or t p.m. +or 
ZINC I Official i — lUnofflel'r — 

. i. £ ft f £ £ 

■ Cash,...;.: 9SJ.76-8.26 +3.57 829-30 +4.6 
3 months 344.-.5 +1.6, 342.5-3 +3.25 

’S’mdnfrJ 388.86 +3.6 - 

Primw'ti 1 — •56.S-Z7.25 _ 

.-•Morning: Cash £327-5, 28.' Three 
moetha "E340, 40.5, 411 Kerb; T5res ‘ 
months £340. 41., -Afternoon: Cash 
untraded/ Three months £341, 42, 42.5. 
43i 44; 43.5. 43. .42. 44. 43. Kerb: 
TW tee months £343, 44. 45. 44.' 

< 1 AtUMINIUM^Mevad narrowly - in- 
subdued" trading prior to cloeing the 
afternoon Kerb- at E70fl. Turnover: 
8,435 tonnes. 


• • 1 . T 

Alumln'm 1 a.m. + or p.m. ■+ or 
, ■ • ; Official i — ; jUnofficf’l — * 


8 1 


: £ 


NICKEL 


a-m. j+-or PJ»- -+or 
Official I — -Wnoffld'l. — 


Spot- 830„05p +6J6 945p -7.5 

3 months. 863 ^Op +3.7877.sp —7 

6 months. 893 j0Op. t9.I — 

12month»S4a.50p +9.5 — 


LME-faTirmover 108 (134) . lots of 
10,000* oa*. Morning: Three months 
865; 68, -87. 68. 87, 68. 69. 68. Kerbs: 
Three / months S89. Afternoon,' Three 
months' fSEL. 77. 78, 80, 78. 77, 78. 
Kerbs: Three months 880, 80.5, 81. 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (In eider buyat. seller, 
business, sales!. New Zealand cents 
per .kilo. Oct. 361. 385. nil, nil;" Dee. 
387,371. nil.' mf: Jan 368, 37D. - nil. 
nil;-- March 371 , 372. - 37 1. ..L May 374. 
375. nil. ml; Aug. 373, 380, nil, nil; 
Oct. 373, 380. nil. nil; Dec. 380. 3 St: 
380. 7: Jan. 381. 385.: 381, 7; March 
383. 3BS. 383. 2. Sales; IB. 

SYDNEY GREASY WOOb—Cloae fill 
order.'. buyer,, seller, bosm<ws saiesj. 
Austral :an cents per - bound. Oc:.' 
465 7. 466.0. 468.0464 0, !48i Oec. 


COFFEE 


Spot I 0S4-S 1-3 89B.8 1-3.5 

a months; 70M ! ......: 706.6 ;-l 

I. _ I, 1 

Morning: Cash untraded; three 

months £706. 6.5, 6, 5- Kerb:’ Untraded. 
Attn moon; Cash untfaded: three months 
£708. 07,' 06, 06.5. Kerb: Three months 
£706. 07.- 06, 05. 

NlckB^-43uietly steady with three 

months finally £2.805 on the afternoon 
.Kerb- Turnover: 102 tonnes. 


. Puring a quiet session Robustaa fell 
to new contract lews in most positions 
for ths second consecutive day, reports 
Drexel Burnham Lambert. No trash out- 
come frem the ICO meeting prolonged 
the recent uncertainty and prices 
fluctuated m a _ fairly nanow 'trading 
range. 

yesterday’s 

COFFEE Close + or Business 
— — — — — -i — I Done 
£ par tonnel ; 


Sept 

Nov. 

January — 

March 

May 

July 

Sept 


.1 1060-65+7.5 
.1 1088-951+5.0 
.! 1119-251+7.5 
1125-301 + 9.0 
.1 1134-36;+ 1.0 
.i 1145-501—5.0 
.[ 1IS4-SS{— 5.5 


>1056-35 
; 109 6-68. 
>1126-93 
)l 1254)7 
11140-27 
1162-46 
1160 


Spot -.12780-90 i — TO ' 2780-5 -12.6 

3 months; 2800-10 j— 17^1 2805-10— W 

. i “ - « *. » • ■ ■ - 

Morning: Cash"’ "uhtraded: three 

months £2,810. Kerb; Untraded. _ After- 
noon: ’ Cush untraded: three months 
£2.816. Kerb; > -Three months £2,810, 
2.800. , ■; 

* Cents per pound.' - 1 SM per picul. 
t On ’-previous unofficial etosa. 

SILVER 

,15i|vdr was fixed S.'aSp an ounce 
higher for spot delivery >n the London 
bullion, .market yesterday at 830. 05p, 
U.S. ■ .eouivalents of the fixing • levels 
were: Spot 51928. up 5.4c;.ihrBS-month 
S20.391. up 0.3c; six-month S21064. up 
13.8c; end 12-month S22.2S. up 17.3c. 
The metal opened at 8l8p-827p (S19.5- 
S19.7> • end closed at 844p-852p> 
(520. 15-S2Q-35). 

T ““ ~ ' + or 

SILVER Bullion +or 1_M.E. — 

per fixing — p.m. 
tray oz. price Unofflci’i 


Sales: 3.507 (3,938) lots of 5 tonnes. 
ICO Indicator prices for Septem- 
ber 15 (U.S. cents par pound): Other 
Mild Arabics* 121.00 (123.00); Robustaa 
ICA 1976 1 23.75 (127.00); ICA 1888 

124.00 (127.25); Unwashed Arabicat 

212.00 (same). Comp, daily ICA 1968 
163.17 (164.58). 

GRAINS 

LONDON GRAIN FUTURES— After a 
tower opening barley saw good com- 
mercial support and continuad 10 
strengthen throughout the day. Wheat 
was initially lower or- increased 

country movement but professional buy- 
ing entered the market at ths lower 
levels and supported price* despite 

hedge selling late in the day. reports 
Acli. 

WHEAT BARLEY 

Yesterday + or Yesterday! + or 
M'nth close — close 1 — 

Sept- 95.90 1—0.06 90.10 1+0.35 

NOV... 98.80 - 93,00 J+0.4H 

Jan,... 103.10 +0.10 97.25 j-r0.40 

Mar.- 106.75 i+O.10 100.85 . + 0.55 

May... 110.40 +0;5 104.50 ;+O.40 

July... 113.95 - • - 

Business done— Wheat Sept. 95.90- 
95.70. Nov. 98.85-38.55. Jan. 103.10- 
102.80. Merch 106. 75 -108.45. May 
110.40-110.15, July 114.10-1U.10. Seles 
202 lots of 100 tonnes. Barfey. Sept. 
90 .25 -89.75. Nov. 93.15-92.40, Jan. 
97.35-96.85. March 101.00-100.40, May 
104.55-104.00. Seles 976 Iota Of 100 
tonnes. 

LONDON GRAINS — Wheat: U.S. Dark 
Northern Spring No. Z 14 per cent, 
Sepr. 98.00. Oct. 58.20, Nov. 100.20, 
Dec. 102.80, transhipment East Coast. 
U.S. Hard Winter. 134 par cent, Oct- 
96. 75, Nov. 38.00. Doc. 700.30. tranship- 
ment East Coast. Maize: U.S./French 
Sept. 122.50. Oct. 121.50, transhipment 
East Coast. S. African Yellow Sept,- 
Oct. 90.00. Barley: English Feed fob 
Ocl 94.50 East Coast. April 106.00 paid 
East Coast, Asst unquoted. 

HGCA — Locational ex-farm spot 
prices- Other milling wheat S. East 
95.20. W. M.dlands 96.00. N. West 

98.00 Feed barley: S. East 86.00, 
S. West 88.00, W. Midlands 85.20. 
N. West 88.00. 

RUBBER 

The Louden physical meritet opened 
au.et. moved lower throughout the day. 
cica'ng on an easier note. Lewis end 
Peat reported an rob October price for 


No. 1. RSS in Kuela Lumpur of 310 
(311) cents a kilo and SMft 20 at 
273 (same). 


No. 1 

Yestidey 

1 Previous 

1 

j Busin dm 

RJJ.5. 

Close 

Close 

j Done 


Cocoa futures were barely steady 
throughout a featureless day in which 
trading conditions ware thin. Prices 
closed with loa.aea of £70 on the for- 
ward positions, reports Gill and Duflua. 

' — Yoeterd'ys + Or Business 
COCOA Close — Done 


Sep 1001-04 -1.5 1008-999 

Dec 1031-32 -5.0 1038-25 

March 1065-64 -9.0 1078-61 

May lOBina -m.s 1091-79 

July. 1100-01 -12.0 UlO-tlOQ 

Sept. 1118-20 —11.5 1188^20 

Doe ....1136-40 -1AB — 

Sales: 2.217 (3,329) lots of 10 

tonnes. 


[S72.22-MJJ 
B8J.0a-7B.fiS 
387,08-5873 
6 92, DO- 88. M 

8T&.BO-88.00 

5BOJMO.OO 

aaajw- 


POTATOES 


PRICE CHANGES 

In tonne* unless otherwise stated. 


Oct. 84.aB-B5.08: 84.80-8fi.l0,' — 

Nov. 84.80-B5.fi0] 85.80-88.10; - 

Oct- Dec) 86.00-85. 10| <S,8fl-E5.00iefi.7D-85.00 
Jan-Men BB.8D-89JIB G8.80-89.80BB.90-8B.Eia 
Apr- Jne; 72.80-72.50] 7i.2O-75.E0 75.50-72.20 
Jly-Sopti75JM-75.ro 75.50.78.40 76.50-75.30 
Oct-Decj 77. 70-77 M 7B.BB7B,®! 78.90-77.80 

Jan- Mar, B0.SO-fflL40| Bl.4fl-81.60 — 

ApJ-Jjte.l MJD-85-lOj J4.1BM.2D — 

Sales: 384 (398) at 16 tonnes: none 
at 5 tonnes. 

Physical closing prices (buyer) ware: 
Spot 64.00e (64.50p); Oct. 64.50p 
(85.25p); Nov. 65.50p (66.25p). 

SOYABEAN MEAL 

Tha London market opened slightly 
steadier on reporta of further crop 
deterioration, reports T. G. Roddick. 
Prices came under pressure from trade 
selling and later in the day from profit 
taking finishing with small losses. 

fY eat* rda>T+~o M Business' 

! dose I — \ Done 

1 £ • 

’ par tonne 1 

October 1 128.10-28.6; + 0.10 127.D0-2fi.B0 

December. 129.BO-50.2 -0.56.731.0040,00 
February..., 732.00-5e.4-0.80 158.7042,40 

April 153.H-55JI -O.70 154.BB45.M 

June.„ 154.00-M J — O.B61 - 

August. 1 134JB40.0-0.2Sl — 

October 1 1S4A048.0 — O.Tfii - 



1 

Sept- 16; + or 

Month 


1980 j — 

ego 

Metals 

Aluminium 

i 

fiSlQ/815 1 

£810/815 

Free Mkt 
Copper 

$167011700 -Vi 

1 

SI 840/70 

Cas w'bar... 

£839.5 -8. 25 £866 


£883.26 ;-7 

^R82.75 

Cash Cathode.. 

£831,0 1-3,5 

*037 _ 


I >8623.5 


1. .!!{£376.5 !+2.5 18372.5 

k {£391.75 l+3.76£385JJ5 


E mths. : 

Gold troy oz.... 5669.5 
Lead Cash. 

3 mnths.. . ... 

Nlokal !£3^O5.00; '£8,1B6.4J 

Preemltt(elf (lb! 290/315*.' l29D/3flfic 


Flatln’mtr'y oz 
Free mlct...... 

Qulclcsffvart .... 

Silver troy oz... 
3 mths. 


tE202 (fil 82.50 

£888.85 1 — 1.15' £270.65 

'84107480! ;I5405 MR 

+ 6_&6j&69.30p- 
+ 3.7 695.70p 
+ 25 (£7,152.5 
,-2.5 [£7,162,5 
>3143.39 


830,Ci6p 

863.20p 


tin Cash [£7^70 

3 mths <£7,295 

rungston22.IWli Is 144.87 

Woffrm 22.04 1/154: ;814S/152 

Zinc cash „i£329.5 (+4.5 !£531.6 


Sales: 232 (145) lots of 700 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£350.00 (£380.00) a tonne elf for Sept.- 
Oct.-Nov. shipments. Whit e sugar 
daily price wss E361.00 (£339.00). 

Scattered seff-at-best orders de- 
pressed prlcee at the opening; how- 
ever, ihe lows were short-lived and 
by mid-morning quotations were 'up to 
£3 above overnight price levels. Later 
however, heavier offerings developed 
and prices Ml back. Ths market 
rallied during the afternoon on im- 
proving New York levels before falling 
hack again at the close, reports 
C. Czamikow. 

No. 4 Yeet'ndayr Previous Business 
Con- Close Close Done 
tract 

£ per tonne 

Oct 364.0844.05^70^5-70.40 

Jan fS7S.5fl-7S.«!:5M.I»47.ro 

Mch ifi8.1548.2fi38S.fi04B.75 

May 384. 1844.75 592JHI42.5Q 

Aug jSB8J3fl-M.7M74.8®-7&.M 

Oct 248. 1 0-48. Q0> 557. 5048. 00 

Jan ',310.15-19 JM''327.2&-27 ; 58 

Salas: ~ 8.991 ' (1Z917) lots of SO 
tonnes. 

No. 2 CONTRACT — Close (in order 
buyer, seller, business, sales): Oct. 
352.50. 363.00. 370.00-363.00, 357. 

Sales: 357 (623). 

Tate and Lyle ex-refinery price lor 
granulated basis white sugar was 
£342.6 (same) a tonne lor home trade 
and £444.00 (£452.00) tor export. 

International Sugar Agreement (U.S. 
cents per pound lob and stowed 
Caribbean port). Prices lor Sept. 15: 
Daily price 3649 (36.80); 15-day 

average 32^0 (31.72). 


3 month*. ’£343,75 

Producers-... If 780 
Oita 

Coconut (PhlQ.I f590« 

Groundnut ; : 

Unaeed Crude. £385 

Palm Malayan.! S537.5r '—5 
Seeds j 

Oopra Philip.... 

Soyabean( U.S. )l 

Grsina 1 

Barley Futures: 

Maize 

Frenoh No3AMl 

Wheat | 

No-1 Red Spg. 
NoBHsrOWIntj 
Eng. Mlinngt-J. 

Other 
oommodftf 
Cocoa shlpt..^ 

Future Dec. 

CofteoF f Nov., 

Cotton A,ln<3axj 
Rubber (klloi... 

Sugar iRaw)...: 

Woolt'ps B4s kl.| 


+ 3J25;£345.25 

iS7B0 

I | 

; #6i5 

US £401 

[#530 

840 St> i !#430 

8335t J— 3 15313 

£93.00 i+ 0.40 £93.86 
£122.50 


£95.751 


£1.092 
£1031.6 
]£1, 090.5 
102,70c 

|Hio 

(28Bp kilo; 


+0.51 


S.25 


P ’ 5 <£1,064 
9 £1.003 

+6 £1,270 

| [95.70c 

.6 62.50p 
10 £326 
„-|288p kilo 


LONDON POTATO FUTURES — Despite 
lack of price movement, the market 
showed signs of Increased Interest, 
reports Coley and Harper. Closing 
prices: Nov. 40.30, +20 (high 40.30. 
low 40.10); Fab. 47.20. +10 (high 
47.20, low 47.30) : April 64.40, +30 
(high 54.50. low 54.10). Turnover: 72 
(T2) lots of 40 tonnes. 

COTTON 

LIVERPOOL— Spot and shipment salts 
amounted to 130 tonnes, bringing the 
total for the week so far to 250 tonnes. 
Further modest support was given to 
a number of varieties, with additional 
interest Shown in Israeli end Russian 
styles- North and South American 
growths also attracted attention. 

JUTE 

' JUTE — Sept. -Oct. C and F Dundee: 
BWC £206. BVJD £175. STB £254. BTC 


AMERICAN MARKETS 


NEW YORK. September 15. 
PRECIOUS METALS advanced sharply 
as more specific information on OPEC 
pricing policies became public. 
Copper rallied on a favourable report 
on industrial production. Sugar came 
under pressure on technical celling but 
recovered most of its losses. Coffee 
was higher on reports of wind damage 
in the Brazilian growing areas. Cocoa 
showed little change as setbacks un- 
covered good support. Cotton 
recovered from !in\it losses but still 
finished lower for the day, Tha pork 
complex was extremely strong on good 
demand while cattle were mixed. A 
closing rally in grains and soyabeans 
produced spectacular gains on local 
buying and short-covering, reported 
. Hemold. 

Copper— Sept. 92.50-93.00 (91.10). 

Oct. 33.65 (91.80). Nov. S4.5>0. Dec. 
95.20-95.40. Jan. S8.3D. March 98.00. 
May 99.80. July 101.25. Sept. 102.90. 
Dec. 105.40. Jan. 106.30, March 108.00. 
May ICS. 70. July 111.40. Sales: 6.800. 

Potatoes (round white**— Nov. 90.6 
(90.6). March 126.4-127.0 (126.6). April 
147.8-148.3. Soles: 1.794. 

Sugar— No, 11: Oct. 36.13-36.30 
.(37.08). Jan. 37.20 (37.75). March 
38. 60-38. BO, Mey 38-20-38.30. July 
37.15-37.25. Sept. 35.60-35.85, Oct. 
34.65. Jan. 31.15-32.00. 

Tin— 815.0-820.0 (810.0-815.0). 

CHICAGO, September IB. 

Laid— Chicago loose 23.00 (23.23). 
New York prims steam unavailable. 

Lhre Cattle— Get. 69.05-69.00 (G9c051. 
Dec. 71.00-71.10 (7052). Jen. 71.85. 
Feb. 72.65-72-55, April 74.B0-74.7Q, June 
75.85-75.80, Aug. 75.40, Oct. — '. Dec. 
74.50. 


Live Hogs— Oct. <7.40-47.52 (46.051. 
Dec. 51 .00-50.90 (49.62), Feb. 54.55. 
April 52.57. June 57.02. July 53.05- 
58.10, Aug. 56.55. Oct. 53.50. Dec. 
54.20. 

ttMaize— Sept. 349 (346). Dec. 251>«- 
352 (3484). March 363-3634. May 3674- 
3674. July 3674-367. Sept. 3564-359. 

Pork Bellies— Fab. 70.35 (68-35). 

March 70.20 (68.20), May 71.55. July 
. 72.00. Aug. 70.60. 

Silver— Sept. 2100.0-2105.0 (1955.0). 
Oct. 2033.5 (1993 5). Nov. — . Dec. 

2132.5. Fab.' 2164.5. April 2236.5. June 

2288.5. Aug. 23405, Qct. 2392.5. Dee. 

2444.5, Feb. 2497.5. April 2SE0.5. June 

2603.5, Aug. 2656.5, Ocl. 2709.5. 
Nov. — , April — . 

USoyabsan Meal — Sept. 243.0-242.0 
(235.3). Ocu 243.0-242.5 (236.3). Dec. 

249.0- 248.5. Jan. 250.0-250 5. March 
253.0. May 253.0, July 2S2.5, Aug. 

244.0- 246. 0, Sept. 242.5-243.0. 
Soyabean' 'Oil — Sept. 26.85 (26.77), 

Oet. 26.95-27.04 (26 88). Dec. 27.75- 
27.70, Jan. 27.95-28.00. March 28.40- 
28.56. May 28.66-28.70. July 29.00. Aug. 
28.90-28^5. Sept. 28.80-28.90 
tWheet— Sept. 4734 (46R4). Dec. 
489-490 (486). March 5084-5074. Mey 
514*2-615, July 512. Sept. 513**. 

WINNIPEG, Sept. 16. SBariey— Qct. 
137.00 (136.10).. Dec. 139.10 (138.001. 
March 140.5a May 140.50. July 139.70 
All cents per pound «e*-wa rehouse 
unless otherwise stated. # S per t ro/ 
ounce. 1 Cants .par trey ounce, 
tt Cents per 56-lb buahel. t Cents 
per 60-lb bushel. II S per short tan 
,n 000 lbs). S scan, per metric ton. 
§§ S per 1,000 sq faet. 4 Cents per 
dozen. 


EUROPEAN MARKETS 


4 Unquoted. t Ocl u Sept. -Oct. 
v Nov. z Indicator. 5 Buyer. t Per 
78-lb flask. * Nominal. 


£209, BTD £177. Antwerp: Sepz.-Oct.: 
BWC $483, BWD $402, BTB SS80, BTC 
$491, BTD $410. Jute goode C and F 
Dundee Oct.: 40-In 10-oz £11.28. 40-in 
74-oc EB.7B. ’* B •* twills £31 .63. 

★ 

HIDES — Birmingham: Very tittle 
change. Second deers. Ox 31-35.5 
kilos, 27.5p a kilo (2&p a kilo); 2&-30.5 
kilos. 30.5p (30p a kilo withdrawn); 
22-25.5 kilos. 35. 5p (35p a kilo with- 
drawn). Light cows. 33.6p b kilo 
withdrawn (34.8p). 

★ 

GRIMSBY FISH — Supply fair, demend 
good. Prices at ship's side (unpro- 
cessed) par stone:,. Shelf cod £5.60. 
£6.40. • codlings E3.40-C4.50: haddock, 
medium E3.00-E4.20, small Pl.70-C.5O; 
plaice, terge £5.40. medium -f4.00-C5.80. 
best smati E3.40-C4.40: skinned dogfish, 
targe C9.00-C10.00. medium £8.00; lemon 
soles, large £8.00. medium £7.00: rock- 
fish E3.00-C4.00: reds Cl .80- £2.60; sauhe 
£2. 70- £3. 80. 

MEAT / VEGETABLES 

MEAT COMMISSION — Average fat- 
stock prices et representative markets 
on September 18. GB cattle 69.99p 
per kg I w (—1. S3); UK sheep l?4.00p 
per kg est dew ( — 196); GB pigs 
gj.BOp per kg lw (+0.79). 

SMITHFIBjD — pence par pound. Boeb 
Scotch killed sides 81.0 to 65.5; Ulster 
hindquarters 71.0 to 75.0; Ere hind- 
qusners 72.5 to 75.0. foreaugrters 41.3 
to 43,5. Veal: Dutch hinds and ends 

102.0 to 106.0. Laznb: English small 

54.0 to 60-0. medium 52.0 to 56.0. 
heavy 44.0 to 51.0; Imported frozen— 
NZ pi 56.0 10 57.0. pm 49-0 to 50.0. 
Pork; English, under 100 lbs 33-0 >0 
49.5. 100-120 lbs 37.0 10 48.0, 120- 
ISO lbs 36.0 10 45.2. 

CO VENT GARDEN— Prices m sterling 
per package except . where otherwise 
stated: imported Produce: Oranges— 
S, Airman: Boxes 72 5-30-5-BS. Brazilian. 


ROTTERDAM, Sept. 16. 
Wheat — U.S. No. 2 Dark Hard Winter, 
13.5 par cent, Oct. $210, Nov, $212, 
Dec. $216, Jan. $223. Feb. $227, March 
$231. U.S. Na. 2 Red Winter Oct. 
$200. Nov. $202. U.S. No. 2 Northern 
Spring, 14 per cent. Sept. $209.50. Oct. 
$213. Nov. $216. Dec. $222.50. Jan. 
$243.50. Feb. S244.50. March 5247.50. 

Maize— Afloat SI 64. Sept. SI 62.50 
Oct. SI 62. Nov. SI 64.50. Dec. £168, 
Jen. /March 5175. April/June $176.50. 
July /Sept. $177. Oct./OBC. S1B3. 

SOYABEANS— -U.S. Two Yellow Gulf- 
ports Sept. 5327. Sept. -Oct. $326.50, 
Oct. S329. Nov. S330.70. Dec. S339. 
Jan. S344 seller. Feb. $349.50 buyer- 
$350.50 seHor, March $351.50 patd- 


5351.75 seller, April 5354.75. May 
$355.75 seller; Argentine afloat S317. 
Sent. 5320, Oct. $322.25 seller. 

SOYAMEAL— 44 per cent protein U.S. 
afloat £290. Sept. $290. Oct. £290. Nov.- 
March S3C0; Brazil Polleie afloat 5293. 
Sept. $295, Oct. $301, Nov. S306. Dec. 
$308. Nov.-March $312.50. 

' PARIS, September 16 
COCOA — (FFr par 100 kilos). Sept- 
1000. Dec. 990-935. March 1020-1030. 
May 1040-1050, July 1050, Soot. 1060. 
1090. Sales at call 0. 

SUGAR— (FFr per 100 kilos). Oct. 
expired. Nov. 3500-3610. Dec. 3620- 
3625. March 3775-3780, Mey 3750-3790. 
July 3660-3750, Aug. 3895-3720, Oct. 
3555-3580. Sales at call 14. 


INDICES 

FINANCIAL TIMES 

Sept, i5jSopt7l2|M nth 'ago jY oar ago 

2aoTlT iggg.is ‘ 272.73*1 291.46 
(Base: July 1, 1352-100) 


DOW JONES 


Dow j sept. 
Jones/ 15 

V 

Month 

ago 

Year 

ago 

Spot J. 486.56 
F*tur C 478J81 

468.35 

478,68 

Sis 

II 

407.3a 

414^0 


MOODY'S 


Sept. 15 SepLlZM’nth ago Year ag 0 


1302.2 1313.51 123 7. 2 1 1126.6 
(December 31. 1931— Ukj) 


REUTERS 

Sept. l&jSept 15>M’nth ago, Year ego 
17 65.2 I 176fl.lj 1723.iT ' 1621. 5 
Base: September 18. 1931—100) 


Boxes 72 5.50. Lemons — Italian; 100/ 
150 6.00-6.50; Spams: Trays 25/45 2.40- 
2.80. Boxes 5.50-8.00: Ouuoan: Trays 
45/76 4.80-5.00. Grapefruit— Dominican: 
36/63 7 50; Honduras: 36/48 6 20-6.40. 
Tangerines— Brazilian: Honey V boxes 
4.30-4.50. Apples— French: Golden 
Delicious approx. 20-lb, 72 Y.90-2.00; 
40-lb 1 S/150 4.00; Spanish: Granny 
Smith 40-lb 6.00-7-00. Peers— French: 
Per 28-lb Williams 2.80-3.00; Italian: 
Per pound Williams 0-12-0.16. Practise 
— Julian: lVtreys Hales 1,60-2.80, 
Others 1.60-2.20. Nectarines — Italian: 
4.00-5.00. Phnns — Italian: Boxes, 
Stanlays/Giam Prunes per pound 0-11; 
Hungarian: Switzsns 13-lb 1.30; Green- 
gages, Spanish: 2.00. Qrapss— Italian: 
Regina per pack 1.60-1.70, Wine per 
pound 0.11; French; Alphonse Levellee 
6-kilos 2.50: Cyprus: 1Mb Hoaeki 2-00, 
Alphonse ZOO. Sultana 1 SO- 2.00; 
Spanish: AJmeris, 2.40. Black 2,40. 
Melons— Spanish: Yellow 10-kg 2-20- 
3.00, Green 7/11s 3.00-3.20. Water- 
Malone— Greek: Per 15-kg 3-00: (rattan: 
18-kg 6s 3 00- Bananas— Jamaican; 
23-lb. per pound 0.19. 


English Produce: -Potatoes— Per 
new 1.20-1.80. Mushrooms — Per p< 
0 50-0.70. Apples— Pei pound Gren; 
0.04. HowgBte 0.06-0.07, Derby I 
0,07, Tydeman'i Early Worcester 1 
0.12, Bromleys 0.03-0.10, V/orci 
Psarrnam 0.T0-0.14, Cox's Or 
Pippins 0.20-0.25. Pears — Per pi 
Willlsms 0.70. Conference 0.10- 
Plu m e — Per !2-fb Victorias 

Droopers 0.80. Damsons 7.40- 
Bush 1 ,10-1-20. Strawberries — Per 
0.30-0.40. Cabbages — Per bag 

Cauliflowers— Per 12 2.8Q-3.30. | 

roots — Per bag 1.00. Cucumbi 
Treys 1<V2Q 1.60-2.40. Tomettws- 
12-lb 1 .40-1.60. ~ lettuce— Per 12 r 
0 AO-1 .00. Cos 1.00, Webbs 
Sprouts— Per pound 0.08-0.10. 
Cobs— Each 0.10. Carrots— New 

28-(b 0.80-1 30. Onions— Per bag 
2.30. PiCklarr 2.80. Celery— Per 
20/30 2.50-2.90. nabati IZ5 
Capsicums — Per pound O.ZG Ru 
Baans— Per pound 0.12-0 14 Mar 
—Bex 12/15 1.50. Swedes— Per 
Oevcn Q.BO Courgettes— Per p 
0 20 Cob Nuts — Per peurd c--g 0. 
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Companies aad Markets 


LONDON STOCK EXCHANGE 


Sentiment again undermined by dock strike threat 
but Gilt-edged and equities close above lowest 

Account Dealing Dales at 105p compared with the results tomorrow, shed a penny lost 8 apiece and Electronic immediately following the higher a market none-too- 
■Diacine Dries of 6 Td: the shares to 341o. Rentals shed 4 fn I09n. Bow* interim profits announcement, with stock lifted 


• Financial Times 1 Wednesday September ^ 


Account Dealing Dales 
Option 

•First Declare- last Account 
Dealings lions Dealings Day 
SepL 1 Sept. 11 Sept. 12 Sept. 22 
Sept. IS Sept 25 SepL 26 Oct. 6 
Sept 29 OcL 9 OcL 10 Oct. 20 
* ” New time " dealings may take 
piece tram 8 am two business days 
surlier. 


Investment confidence in 
London stock markets was under- 
mined again yesterday by the 
possibility of the first national 
dock stoppage in eight years — 
and the threat it poses to in- 
dustry already experiencing deep 
recession. Government stocks and 
leading shares both opened 
lower and, in the continued 
absence of institutional buyers, 
slipped further. Sentiment in 
Gilt-edged was also sensitive to 
Sir Keith Joseph's views about 
the lack of scope for an early 
reduction in Minimum Lending 
Rate. 

Following the initial mark- 
down, Gilt-edged hacked away 
from occasional nervous offer- 
ings and both long and short 
maturities were soon showing 
falls qf between \ and a full 
point Later news of the 
adjournment in the dockers’ 
talks revived faint hopes of a 
settlement of the dispute. Bear- 
covering then reduced the losses 
in the longs to around J, 
although one or two stacks dis- 
played larger falls, while shorter- 
dated issues closed with losses 
ranging to about £. after J. 

Despite the dock strike 
worries, leading shares encoun- 
tered little selling of any size. 
Distillers, however, were actively 
sold but tbe stock was eventually 
absorbed and the loss limited to 
only a few pence. Dunlop, on 
the other hand, benefited from 
speculative London demand 
following this week’s disclosure 
of Far Eastern share stake 
building. Electricals, in places, 
regained composure in the 
absence of any repetition of 
Monday’s pressure, with GEC 
and Thorn EMI managing to 
close higher after sustaining 
further falls. Other leaders were 
unable to recover to the same 
extent as reflected in lie FT 
Industrial Ordinary share index 
which, after being 4.9 down at 
3.00 pm, closed a net 2.4 off at 
498.3. 

Lonrho again attracted an 
active Traded options business, 
contributing 248 deals to a total 
of 1,088. Also in demand were 
Imps, 143 trades, and Conrtaalds, 
176. 


at 105p compared with the 
-placing price of.67p; the shares 
are dealt under Special Rule. 

Willis Faber highlighted In- 
surances with a rise of 15 to 
248p, after 255p, in response to 
the muefo-better-than- expected, 
18 per cent, increase in first- 
half profits. Other Lloyd’s 
brokers rose in sympathy with 
Stewart Wrightson closing 8 up 
at 230p and C. E. Heath. 207p, 
and Sedgwick Forbes, 127p, rose 
7 apiece. Hogg Robinson appre- 
ciated 6 to 13Sp and Alexander 
Howden put on 2 to lOlp. Else- 
where, Life issues reacted on 
profit-taking. Hamhro Life lost 
7 to 298p, Equity and Law relin- 
quished 6 to 324p and Pearl 4 to 
422p. Legal and General softened 

5 to 241 p a waiting today's 
interim results. Composites 
moved similarly and closed with 
falls ranging to 7. Royals 
declined that much to 468p. 
while Commercial Union gave 
up 5 to 175p. 

Hire Purchases drifted lower 
ou fading hopes of an early cut 
in Minimum Lending Rate. 
Wagon Finance gave up 3 to 40p 
as did Provident Financial, to 
140p, while Sterling Credit relin- 
quished 2) to lip and FNFC 
dipped to 26 Jp. Merchant 
banks gave ground in places on 
profit-taking. Rea Bros, receded 

6 to 92p and Brown Shipley 5 to 
410p. ' The major clearers closed 
with small losses after a small 
trade. 

Technical influences prompted 
a particularly good two-way 
business in Distillers' which 
ended 3 down at 224p. Elsewhere 
in the drinks sector. Allied 
dipped to 83p, before good sup- 
port at the lower levels left the 
close only a fraction down on 
balance at S4p. 


results tomorrow, shed a penny 
to 34Jp. 

Movements of note in Stores 
were mainly confined to secon- 
dary issues. Increased interim 
profits and dividend from 
Executes Clothes pleased the 
market and the close was S 
higher at 32p. Support was also 
shown for Bernard Paradise, a 
like amount better at 33p, and 
for Northern Goldsmiths, 4 up 
for a two-day rise of 16 at 86p. 
Home Charm announced near- 
halved interim earnings but the 
maintained dividend and 
cautiously optimistic statement 
helped the scares gain 3 at 103p. 
Other D-I-Y issues were mixed. 
A. G. Stanley added 3 to 61p, but 
Harris Queensway, 164p, and 
MFI, 62p, eased 4 and 3 respect- 


lost 8 apiece and Electronic 
Rentals shed 4 to 109p. Bow- 
thorpe also cheapened 4, to 166p, 
and Farneli 3 to 363p. 'after 
357p. By • way of contrast, 
Fidelity Radio jumped 6 to 43p, 
after 45p, on the announcement 
that the group has returned to 
full-time working and that it has 
increased its production work- 
force by about 10 per cenL 
George Scholes added S to 235p 
in response to increased annual 
earnings, while Concord Rotaflex 
found support at 22p, up a few 
pence. 

GKN picked up 5 to 223p 
ahead of Thursday’s interim 
results, while other Engineering 
leaders drifted lower on small 
selling and lack of support. 
Secondary issues were featured 


360r 


320 


300 


280 


260 



Sep Oct Nov Dec Jan Feb Har Apr May Jun Jul Aug Sep 
1979 1980 


Executes stand out 


Willis Faber pleases 

Oil Rig Exploration staged a 
bright market debut; from an 
opening level of 92p. the shares 
attracted good buying and closed 


Trading statements helped 
Buildings in places. The in- 
creased interim profits prompted 
a gain of 10 to 142p in Watts 
Blake Bearzte, while Blockiejs 
responded to the good half- 
yearly results with a rise of 6 
to a 1980 peak of 90p. Richards 
and Walltngton, which on Mon- 
day held at 45p- following lower 
mid-term profits and deferment 
of art interim dividend, firmed 
4 to 49p on recovery hopes. 
Other issues tended lower on 
scrappy selling and lack of 
interest Red land losing 5 to 
172p and Ready Mixed Concrete 
4 to 199p, while Brown and Jack- 
son closed 6 cheaper at 130p. 

After touching 356p in early 
dealings. - ICI slipped to 352p 
before reverting to the overnight 
level of 354p. Among other 
Chemicals, small selling clipped 
4 From Brent, 144p. and Stewart 
Plastics. 92p. Croda, half-yearly 


ively. Increased speculation 
about a bid from British Land 
lifted J. Hepworth to 96p, but a 
denial from the former prompted 
selling and the close was a net 
penny cheaper at 92p, after S8p; 
British Land shed 2 to 94p. 

Leading Electricals regained 
some composure In places after 
the previous day’s setback which 
followed adverse comment and a 
broker’s bearish circular. Thorn 
EBIL down 28 over the previous 
two sessions in reaction also to 
the forecast of lower first-half 
profits, retrieved 3 to 352p. GEC 
drifted down to 515p initially 
but rallied to close 5 up on 
balance at 525p. Racal touched 
318p before finishing 4 lower at 
326p, while Plessey ended only 
a penny cheaper at 254p, after 
252p. Elsewhere, STC declined 
a further 6 to 446p, after 442p. 
on sporadic offerings ahead of 
Friday’s b a If- » ear results, while 
Ferranti lost a similar amount 
-to 464p, after 458p. Unltech, 
330p, and United Scientific, 330p, 


by a jump of 9 to 22p k 
Evered following reports that a 
large shareholding had changed 
hands. A. Cohen put on 15 to 
250p and United Engineering 
gained 5 to 147p. Wadkin, on 
the other hand, fell 4 to 76p on 
news of tbe reduced interim 
dividend and first-half deficit 

Denbyware up again 

Inclined easier daring the 
"House” session, leading ' Foods 
encountered a further selling in 
after hoars’ dealings and closed 
on a distinctly dull note. J. Sains- 
bory shed 10 to 505p and Associ- 
ated Dairies 4 to 234 p, while 
Associated British Foods lost 3 
to 122p and Unigate a couple of 
pence to 104p. R own tree 
Mackintosh, however, encoun- 
tered buying ahead of tomorrow’s 
half-yearly results and closed 4 
dearer at 170p, after 172p. Else- 
where, Chambers and Fargus 
jumped 5 to 27p m response to 
the excellent preliminary results. 
Bernard Matthews touched 2S0p 


immediately following the higher 
interim profits announcement, 
but closed unchanged at 265p on 
profit-taking. 

Once again it was left to 
selected secondary issues to pro- 
vide the excitement in the 
miscellaneous industrial sector. 
Renewed speculative buying 
fuelled by talk of a bid from 
Crown House left Denbyware up 
8 more for a two-day jump of 14 
at 88p. while St. Georges Laun- 
dry advanced 12 to S5p on the 
announcement that Provincial 
has sold its entire shareholding 
of 356.253 shares in tbe company. 
Revived bid hopes helped 
Howard Tenens put on 4 to 69p, 
while First Castle Securities were 
prominent with a rise of 8 to 
34p. Sotheby’s gained 10 to 4S0p 
on investment demand. Sobranie 
issues did well, the ordinary and 
non-voting closing 5 higher at 
42 p and 39p respectively. 
Reflecting firm Far-Eastern 
advices. Jardine Mathesnn added 
10 to 205d and Stelux Manufac- 
turing rose 5 to 70o. Of rex, 
however, fell 7 to 93p on the 
disapoointing interim results 
and Barrow Hepburn softened 2 
to 25m for a similar reason. Still 
reflecting the poor interim profits 
and waraine about second-half 
prospects, Bridon declined 4 
farther to 54b. Aggravated by 
reonrts of fresh political unrest 
In Zimbabwe, Turner and Newall 
lost 4 to 106p, after 105p. 

Inveresk, as general I v 

expected, announced a flrst-balf 
loss, but the lack of an 'interim 
dividend resulted in a close of 
34to. flown 24. AmonpPuhlisbers, 
Llrernooi Dally Post. 9Rn. 
recovered half of the previous 
dav’s fail rtf 4: the interim 
results are exnected tomorrow. 

Leading Properties drifted 
back on small selling as hopes 
of an early cut in Minimum 
Lending Rate faded, bat closing 
levels were usually above the 
worst Land Securities finished 
a couple of pence cheaper at 
38Sp, after 387p. but MEPC 
closed at the day’s lowest level 
of- 248p. down 4. Secondary 
issues featured Warier Estates 
whisch put on 8 more to 90n on 
strong buying. Demand ahead of 
todays preliminary results left 
Westminster and Country 3 
dearer at 5fio. C. H. Bearer 
continued flrnriy. up 3 at a J9S0 
peak of S6p. 


a market none-too-well supplied 
with stock lifted RCA Liter- 
national 8 for a two-day gain of 
' 16 to 116p. Elsewhere, Santos, 
at 670p. relinquished 15 of . the 
previous day’s rise of 45 that 
stemmed from the Cooper Basin 
oil find in Sooth Australia. 

Concern over the deteriorating 
political situation in Zimbabwe 
brought out sellers in Lonrho, 
which lost the previous day’s 
Press-inspired gain of 6 to close 
at 103p. Elsewhere in Overseas 
Traders, the prospect of further 
abattoir closures and poor 
annual profits, expected in 
December, left Thomas Borfib- 
wiek 2 down for a two-day fall 
of 5 at 30p. 

Among Financial Trusts, 
London Merchant Securities rose 
a couple of oence to 133p, with 
the Deferred 4 to the good at 
103p following the faficher full- 
year profits and dividend and 
one-for-three scrip issue. Sub- 
stantially higher annual earnings 
and capital proposals lifted Elder' 
Smith Goldsboroogh Molt 10 to 
173p. 

In contrast to the recent glut 
of depressing company trading 
statements in Textiles, Sirdar 
announced increased annual 
earnings and dividend and rose 
8 to lOOp. News that Ray Trading 
has increased its holding in the . 
company lifted William Pickles 
24 to lOp. with the A closing H 
■firmer at 6o. Recently firm 
Stroud Riley Drummond encoun- 
tered profit-taking and fell 5 to 
41p. 


FINANCIAL TIMES .STOCK 





•fr. 

Sept 

IB 

\r- 

Sept 

11 

Sepfcj'S^t.' 


Govommont Secs ... 

.70.47 

70.76 

.70.84 

70.78 

- 


Fixed Interwt^. 

71.71 

71.75 

71.89 

71.86 

7i^98|‘ 70?83 

i&ii 

Industrial 

49C3 

500.7 

506.9 

605.0 

5bi.a| 505^ 

■ 4«t7 

Gold Mlnesu 

464.7 

.470 J8 

4644 

• 44G3 

46t9j 4S4.B 


Ord.'Dlv. Yield 

;■ 7.57 

- 7.36 

7J22 

: 730 



Earnings, Yld. % (fully 

I7.3B 

17.33 

17.00 

17 JZ3 

17^4 i7^8 


P/E Retro (not) pi—. 

7 m 

.7.03 

7.17 

7.07 

7.03?-^ 7J38 


Total Bargains-— _ 

21,197 

22.3041 

23.896 

22,478 

23,7d«?X,£iJ 

i 

Equity turnover £m_ 

— • 

129.56' 167.76] 

128.791 

i50,e9j 


Equity bargainstotal 

— 

17,907 

_19,957t i 1 7 1 347|.2 1 ^W 10.7841 

1L761 


10 - eni 488.0. 'll sin 498.0. Noon *97.7. 't pm -48&B* ■ . 
: - - 2 pm 4S6.8. 3 pm-496-g. ' 

Latest Index 01-246 8026,. . . 

-Nil “6.55. ; v VA ;_ 

Basis 100. Govt. Sacs. 15/1026. Fhcsd lw. 1S2B.' • Yndusitia) . tihl. 
1/7/35. Gold Minas 12/9/55. SE Activity July-Dtef.' 1*2;; 


HIGHS AND LOWS 


S-E. ACTIVITY 


. .. _ . 

. W80. 

since Compllat’n 


High. 

‘ LOW • 

:Hlgh 

LOW.-' 

% . 

Govt. Secs*. 

72.54 

63.85 

127.4 

49.18 


(tVD 

.am 

(8/t/M) 

-(5/1/7B) ' 

Fixed lrrt„. 

• 74.08 
(24/7) 

64.70 

O0«) 

150.4 

(28/11147) 

50153 . 
(5/1/75) 

Ind.Ord 

508.9 

02/8) 

406.9 

(6/1) 

558.6 
(4)8/7 B) 

49 ^ 

[28/8/40} 


♦7D.2 

265.5 

-470l2 

43 J5 , 


06/2} 

(18/S) 

I»6/8W 

wnwti 



-r-OaJhr- = 

Ollt Etfgtf; J 
Industrials... i 

SBSBSf 



Speculative.. 

Totals. 


Golds drift 


RCA International firm 


A few pence easier at one 
stage on lack of interest rather 
than selling pressure, leading 
Oils picked up in the late trading 
and closed virtually unchanged. 
Demand ahead of today's half- 
yearly results left Trlcentrol 4 
dearer at 358p, while buying in 


South African Gold shares lost 
ground in quiet trading reflecting 
the lack of fresh progress by 
the bullion price. The latter 
closed unchanged at $669.50 an 
ounce. 

Little selling pressure was 
renorted in the share market 
-which tended to drift throughout 
the day before staging a minor 
rally in the after-hours’ trade. 
The Gold Mines index closed 5.5 
down at 4617. 

London-based Financials were 
active ahead of the results from 
Gold Fields and KTZ. Tbe latter 
came under persistent Dressure 
and dropped 14 to 468p amid 
rumours that a £l50m rights 
issue may accompany the results, 
while Gold Fields fell to 587p 
before closing 7 cheaper on 
balance at 590p. Tanks eased 3 
to 344j>. 


Melbourne markets caused wide-, , 
spread, but generally'- small, 
losses in Australians. Gold Mines 
of Kalgoortte ended 15. off at 
4S5p, North KalgorH 6 down at 
99p and Poseidon 5 lower at 
3Q5p. 

The more speculative gold 
issues were featured by Otter 
Exploration which dropped 10 
more to 64p reflecting Seltriist’* . 
-withdrawal from the Griffins - 
Find gold -prospect. On tbe 
other hand, the assays from the 
Bamboo Creek gold prospect 
orompted renewed baying of 
Kitchener Mining. which 
advanced 10 more to 320p. 

Carr Boyd Minerals added a - 
penny to 39p following the pro- 
posed rights issue, while Bond 
Corporation were orominent and 
moved up 16 to 138p reflecting 
the substantial holding in 
Santos; the latter recently 
announced an oil flow at the 
Bulling ari No. 8 well in South' 
Australia's Cooper Basin. 


Foons <st) - ■ 
IMHISTRUMWl’ 

INSURANCE n» - 
.tnsuRE.cn 
NFWSPAPERS.cn 
-PAPER (2) 1 
PROPERTY- 
TEXTILES O) 
TRUSTS C3S) 
on * GAS ft) 


OVERSEAS TRADERS : 
mines an 


NEW LOWS (29£ 




BUILDINGS U) - ' 
Hewden-Stnart Hevwout WHKnras 

. CHEMICALS {2L 1- 

Cary (Horace! . - Croda.; feityrtinifoiia! 

STORES 0) . 

Kunkk . ■ -- : ■ . ?- 

engineering:**) 

AmoJo'd Power , Birtteritj* Har&y 
Brawn & Taws* • Quoort V • 

FOODS (ST • • • J 
Barker & Do&ma Unteate ■ • r. 

Robertson Foods - - , ••-vj... 

INDUSTRIALS rmi * U. 

Br Niton** Poertej*' v 

Bifurcated Ens'o . Rank OrganlMHon 
Ceotrewav Reck'Dattaoi i 

M.V. oan . uko imwmtRroti 

.New E^utoment ,-_sg 

NEWSPAPERS • 

Venn Brathns - •«- / - ,=? •• • 

PAPERS t« 

Inwecic 


r 




?l*-r 


Mersey Dock 
Headtam Sims 


asr ,NO %%M ■ 


shoes m - ...i, 

. PWard r - -'"i. 
nm M- • . TH 


TEXTILES 
Leeds. Dyer* Radley FaSWoo. 

TEASO)-. . ..-.V 

Lanorle Ptam*. 


NEW MGHS AND 
LOWS FOR 1980 


RISES AM) FALLS 
YESTERDAY - 


W 1M 


-The following thares quoted in tbe share 
Information Service yesterday, attained new 
Highs and Lows for 19BO. 


NEW HIGHS <102) 


Profit-taking prompted by the 
decline in overnight Sydney and 


AMERICANS «5) 
CANADIANS (1) . 

RANKS CO 
BUILDINGS CG) . . - 
CHEMICALS Cl) 
DRAPERY & STORES '(31 
ELECTRICALS Cl) 
ENGINEERING 14) 


British Funds 
Corpns. - Dom . and 
•• Jkjcsian Bands 
Industrials ...r’..;. 
Financial and- Prep;. 

Oils - A... 

Plantations ...I...;.:.. 

Minos - 

Others 


■Jp^DownSama 
*• 84’ » 


-TO. rf: .91 

I® 388*' 872 

134^2» 

- 9 2S 2' 24 

'‘8 c; 13- 

7i 

: 40 M £ TS 



TotMls :. ...... 320 722^5408 


Mi 


FT-ACTU ARIES SHARE INDICES 


I 


These Indices are the joint convifadion of the Fnancia! Times, tbe institute of Actnries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


names in pamui gses show number of 
stocks per section 


11 

12 

13 

14 


21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 
41 

.42 

43 

44 

45 

46 


K 

E 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 
n 
81 
91 

W 


CAPITAL GOODS 071) . 
Building Materials (28) . 


Contracting, Coostniction(27). 
Electricab 07) . 


Engineering Contractors (1D_ 
Mechanical Engineering (72) _ 
Metals ami Metal Forming G6) , 
CONSUMER GOODS 
(DURABLE? (49). 


LL Electronics, Rado,TV(14). 
HousehoM Goods (14) 


Motors and Distributors (21). 
CONSUMER GOODS 


(NON DURABLES) (172). 
Breweries (14). 


Wines and Spirits (5). 


E n ter tai nment, Catering (17). 
Food Manufacturers (22) — 
Food Retail! ng03). 


Newspapers, Pubfishing (12) . 


Packaging and Paper (15) . 
: Stores (45) 


Textiles (21). 
Tobaccos (3). 


Toys and Games (5). 


OTHER GROUPS (99). 
Chemicals (16). 


Pharmaceutical Prefects (7) . 
Office Equipment (6) 

Shipping (10) 


Miscellaneous (60). 


49 1 tHblH>fhtAL CROUP (4flE 


500 SHARE INDEX. 


FINANCIAL GROUP (118). 

Banks(6). 


Discount Houses 0.0). 


Hire Purchase (5). 


Insurance (Ufe) OO). 


Insurance (Composite) (9) . 
Insurance Brokers (9) — 

Merchant Banted?.)- 

Property (45). 


MfeeeManeais(12). 


liwest m e nt TiustsOD^) . 
Mining Finance (3). 


Overseas Traders (20) 


Tucs., Sept 16, 1980 

IfaTL, 

SepL- 

15 

& 

12 

n 


Y«r 

(appraxJ 

m 


EsL • 
Earnings 

Gross 

Kr. 

Eis 

■ 1 






Day’s 

Yield % 

Yield % 


Index 

Index 

Index 

Index 

index 

No. 

Change 

% 

(UaxJ 

012 

(Net) 

No. 

No. 

No. • 

No. 

No. 

29Z63 

-03 

1534 

555 

737 


296J7 

29239 

292.94 

24334 

2S9.79 

-05 

1730 

•657 

656 

2&L93 

2UL27 

25754 

25898 

234.03 

432.46 

-03 

2150 

554 

552 

432-97 

430.48 

42890* 

429.75 

38644 

889.42 

+03 

1037 

299 

1126 

88821 

915.94 

89L90 

19236 

62270 

350^3 

-0.9 

17.73 

7.41 

722 

35192 

35037 

34933 

34862 

33434 

18455 

-0.9 

15.72 

720 

7.77 

18630 

18726 

18638 

11665 

16632 

170.48 

+0.9 

20.66 

935 

578 

16897 

16891 

16773 

16831 

15874 

247.13 

-0.6 

3536 

510 

907 

24871 

25381 

252.74 

25305 

26.98 

379.93 

-05 

3273 

354 

1202 

38227 

39235 

39000 

31251 

33738 

8954 

+03 

2637 

10-99 

459 

89.44 

8901 

8891 

9930 

M4J6 

10238 

-0.9 

2150 

928 

533 

K&27 

K0.91 

13323 

13241 

11053 

24530 

-05 

1636 

650 

727 

24636 

24878 

24631 

347.79 

21*02 

29655 

-05 

1533 

621 

751 

29831 

29859 

29532 

29663 

28944 

325.97 

-LI 

18.76 

625 

630 

32952 

33302 

33521 

335.99 

33221 

34838 

-05 

1653 

6.42 

7.40 

35829 

35633 

345.77 

34705 

31461 

22233 

-0.9 

18.16 

631 

6.48 

224.93 

22539 

222.97 

22535 

21007 

39554 

-15 

1135 

3-93 

1031 

40L95 

40133 

39538 

39641 

30532 

438.41 

-0.7 

2134 

729 

622 

era 


43569 

43431 

42896 

128.73 

-0.4 

27.44 

1027 

424 

12926 

13003 

129.99 

ms 

13363 

242.01 

-02 

•1235 

529 

1024 

24252 

24635 

244.99 

24547 

75121 

120.47 

-0.4 

2631 

1278 

459 

120.96 

12039 

U850 

12029 

153.92 

234.90 

-0.8 

24.43 

9.91 

456 

23637 

24029 

23881 

23969 

24632 

25.04 

-15 

8.98 

1522 

25.75 

2546 

25.46 

253 

2538 

7L43 

774 m) 

-0.7 

15.66 

6.90 

7.65 

22752 

229.91 

227.71 

22841 

206 02 

31218 

-02 

1759 

7.79 

657 

31250 

322.49 

32823 

32260 

2*753 

238.40 

-L0 

1053 

531 

12.75 

24875 

24938 

236J4 

23509 

23066 

10357 

— L7 

1934 

8.01 

539 

10532 

10531 

18506 

205.93 

12030 

58851 

-12 

1295 

6.05 

• 9.43 

59536 

60436 

59907 

FiTi 

46057 

281.94 

-0.7 

1639 

651 

733 

283.97 


279.97 


24364 

IfciiSJ 

CiJ! 


1U 

mtiM 

w:->i 'fi 

Ry.t-.g 

*■ ^ ■ 

L2J 

238*3 



o • EMSiRSH ; t 


itaasi 

ElEX 


8 ^ ■ 

v-'*i 


n 

M22M 

w— 




i.-I-l 

25133 

-05 


■6.69 

294 




25069 

2253* 

29659 



Kb 

598 


8;‘ V'i 




L 

23036 

-L7 

10.77 

438 

1253 

23424 



23304 

17L9S 

25626 

—13 

mm 

509 


25872 



25L4I 

163.96 

178.69 

-15 

■91 

631 

I— 

18135 



17704 

12831 

34254 

+4.4 

PmI 

6.73 

1024 

328S 



32109 


146.72 

-03 

fees 

438 



14735 

14662 

3909 

146.45 

10L23 

469J3 

-05 

3.02 

254 

4626 

47253 

47409 

467.00 

46901 

36504 

153.91 

—03 

1535 


826 

15822 

ISO 1 


1586 

12436 


K31 

— 



Wtrf.rM 




R' -V 

257.02 

ESI 

1159 

4.08 

1030 

26228 

26332 

25726 

LiJ 

13139 

446.95 

EH 

1125 

651 

10.71 

L* ■ 

44634 

44136 

44129 

344.03 


-05 

— 

6.00 

— 

29639 

29849 

294.A 

2K46 

2503d 


FIXED INTEREST PRICE INDICES 


British Government 

Toes, 

If 

0 

wia^. 

tariff 

xd ad}. 
1980 
to dtoe 

1 

Under 5 yean — 

10637 

-829 

B 

762 

2 


12279 

-857 

B 

UZ 

3 

Our 15)wg - 

13859 

-063 

B 

936 

4 

I ndaeiteililia 

ri?K 

-426 

IS 

U2 

5 

AX stocks 

E 

-459 

B 

■835 


FIXED INTEREST 
YIELDS 

British G«t Ay. Eras Red. 

Toes, 

Mon., 

SepL 

15 

Year 

9 

(appruxj 

1 

Low 5 years. 

1167 

1138 

IBM 

2 

duos 15 yews. 

1167 

■ 11 a. 

3175 

3 


1167 

1138 

HO* 

4 

Medan 5 jears-„.„.,_ 

1335 

1238 

79V 

5 


1324 

1?03 

1238- 

6 

25 years — „ 

1330 

12.91 

1144 

E2 


1319 

1335 

2269 

E 


3332 

D.41 

1234 

H 

. aw - 

1306 

1537 

3272 

a 


14 

XU6 

1187 



Tuoa* Sept. 16 

Mon. 

Giifit 

Friday 
SnpL 
12 ! 

Thurs. 

SopL 

11 

1 

Wed. 

Tuns. 
SepL i 
9 • 

Mon. 

SepL 

a { 

I Friday 

Year 

ago 

(approx) 

Index Yield 
No. % 

juyu 

16 

IS 

20-yr. Red. Deb & Loans (15) 

53.44 !t 13.87 

53.47 

63.32 

53^6 

55.28 1 

52.96i 

62.91 

52.71 1 

58.14 

16 

Investment Trust Prefs. (15) j 

51.60/ 15.07 

51.68 

51.53 

51.53 

SL 2 SI 

51.88 1 

5i,37 

50.54 

51.23 

n 

Co ml and Indl. Prefs. (20) 

67.82 j 13^3 

67.92 

68.07 

68.12 

67.91 

67.75 | 

1 

67.88 

67.60 

70.53 


t Redemption yield. Highs and lew* record base dates and values and constituent changes ere published in 
Saturday issues. A list Of the constituent* is availaSle from the Publishers, the Financial Times. Bracken House 
Cannon Street London, EC4P 4BY, price 15p, by poet 2 Sp. 


ACTIVE STOCKS 

No. 


Denomina- 

of 

Closing 

Change 

1980 

1980 

Stock 

tion marks 

price (p) 

on day 

high 

low 

Racal Electronics 

25p 

11 

326 

- 4 

341 

175 

GEC 

25p 

S 

525 

+ 5 

537 

326 

Cons. Gold Fields 

25p 

7 

590 

— 7 

600 

385 

Hepworth (J.) ... 

lOp 

7 

92 

- 1 

96 

57 

ICI 

£1 

7 

354 

— 

402 

348 

Dunlop Hldgs. ... 

SOp 

6 

82 

— 

85 

51 

KCA Internat'i... 

25p 

6 

116 

+ S 

116 

41 

Plessey 

SOp 

6 

254 

- 1 

265 

108 

Shell TransporL.. 

25p 

6 

412 

- 2 

432 

314 

BAT Inds 

25p 

5 

29S 

- 2 

295 

223 

Distillers 

SOp 

5 

224 

- 3 

235 

184 

Marks Sc Spencer 

25p 

5 

107 

— 

111 

77 

NatWest Bank ... 

£1 

5 

395 

- 3 

408 

305 

RTZ 

25p 

5 

468 

-14 ■ 

4S7 

327 

Tilling (T.) 

20p 

5 

153 

- 1 

180 

102 


OPTIONS 


First Last Last For 

Deal- Deal- Declare- Settle- 
ings ings tion ment 

SepL 8 SepL 19 Dec. 4 Dec. 15 
SepL 22 OcL 3 Dec. 18 Dec. 29 
OcL 6 OcL 17 Jan. 8 Jan. 19 
For rate indications sec end of CapcI. 
Shore Information Service Barrett 


Petroleum, CRA, Venterspost, 
FNFC, Otter Exploration, 
Chloride, Arznitage Shanks, 
Alrfix, Dunlop. Minster Assets, 
Premier Oil, Boustead. Reo 
Stakis, British Land and Carless 
Puts were dealt in 
Developments and 


■ Money was given for the call Dunlop, while doubles were 
in Poseidon, Rustenburg completed in Cons. Gold Fields 
Platinum, Bnnnah OIL Target and Aran Energy. 


RECENT ISSUES 


EQUITIES 


Lnua 

Price 

p: 

§3 

OT3 

l£ 

4. 6 

„c 0 

1980 


|s. 

k J 

+ orl* 0 0 

-p 1 

73 

S! 

S-o 

|.o 

■ S3 
-*« 

High 

Lew 

Stock 

sl* 
0 “■ 

£ 5 2 S 
C|°>- 


II 

F.P. 


260 

315 

Brin* Inva, 

2S5 







F.P. 


)362 

■5J6 

SP Restricted Train*. 

364b 

— * 

17.S 

4,7 

7.1 

3.S 


F.P. 


115 

91 

MBakerElectmlcalDp 

107 


65.85 

8 0 

5.1 

U.8 



8/9 



Bharterii'sa Petrol'm 

91 


bl.OS 

4.0 

i.e 

19J 

®7 



203 

92 

WJRE 

105 






160 

F.P. 


15S 

1 S3 


143 

-a 









F.P, 


£117 8 

til 


£11 

— u 

Q30c 

_ 

1,2 


*cl 

F.P. 

— • 

71 

56 

tShacklaton Petrol... 

67 

-2 




— 

(57 

F.P.I — 

85 

73 

ttuta. Electronic 20 d 

32 

-2 

b 1.571 

22 

2.7 £3.4 


FIXED INTEREST STOCKS 


3 0 


22 i 22 

a.- Ets 


!w O ■ 
.■ C «i 

#£ a 


2 l 1980 


i High i Low i 


Stock 


Iff i -° f 


F.P. 

F.P, 

F.P. 

Nil 

F.P. 


10(10; 1 12*01 107p:FoMcoMiiuap8!%CnvRedCum2ndPrf 112ip;+ 14 
10/10 lOBitllOS . Do lO^ConvUni Ln 1995... ,1081*1+1 
SOilO 98J a , 97 Newcastle i Gateshead Water 8A5>RdP . ... 

. — 17pni J3pm Queons Moat IOi% Cons Uns Ln "89 91.13pm;- S 
22(10; lOSp , 97p iTebbrtt 7% Con. Cum. Red. Prof 9ij. : + I 


“ RIGHTS 99 OFFERS 


Issue 

Price 

p: 

5 §■ 1 Latest 
. 3 ^ • Renune. 

1980 


Is„ 

“ ° a 

+ or 

«r# 

■ 

High 

Low 


o a 


500 

Nil 122/9 

17/10 




—2 

105 

Nil I — 

16pm 

9Li-:ni 

h"! fp,m TT tIIIBBMbIMBBE - 

14 pm 
33 

-1 

13 

F.P.22fS 

19/9 

36 

24l 2 

Darritron 

-1 

30 

240 

Nil I2B/0 

Nil 1 — 

20/10 

7><pm 

120 pm 

2pm 

139pm 

Laganva/e Evtatn* lOp 

M. L. Hides... 

6pm 

-h 

120 

F.P.] 15/8 

26/9 

160 

144 


160 


220 

F.P.! 5 19 

14/11 

300 

286 


300 


14 

13 

FJ».i 6/9 
Nil 119/9 

6/10 

10/10 

Kffl 


21 

2pm 

..... 


Renunciation date usually last day for dealing free of stamp duty, b Figures 
baaed on prospectus estimate, g Assumed dividend and yield, u Forecast 
dividend: cover based on previous years earnings. F Dividend and yield band 
On prospectus or other official estimates lor 1879. Q Gross. T Figures assumed. 
1 Cover allows (or conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. S Placing price to public, fit Pence unless otherwise 
Indicated. 1 Issued by tender. | Oflered to holders of ordinary shares as a 
rights.” •• issued by way of cspttallsadon. Si RsEntrodoeed. n issued In 


connection with reorganisation, merger or takeover, fll Introduction, n Issued to 

full ------- 


tourer preference holders. ■Allotment letters for OPm Maraf or 

partly -petd allotmeot letters. * Wrih wsmnu. ft Unlisted security, t Dealings 
under escciel rule, tt London Listing. 


v it ■ ■ 
r * > 


qtafcn 6 Cl 

wtts.es 


*rli 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS— contd. 


Garltuat e Invest Ltd. Ldn. Agfa. 

n-283 


2. St Mary Aw. London, EC3. 01' 

Sarbnore Fred IbMet (C.IJ U 


3531 


741 



Lloyds Bank internet! mud, Geneva 

P JO. Box 438, 1211 Gerera-U (Snttwtod) 

®£isgs£^aisaaf is- 

M & G Group * - 

Three Onyi, Tower HBIEC3R 880. 01-6264588 

Maid. . 

(Accan Units). 

Management Inter national Ltd. 
BLofBennodaBMB-Benisnta. 809-295-4000 

awtfsi jmm 

Mas SepL 12. Next deolns SapL 


J. Henry Sdarodet Wa*g 4‘C#. Iti 

T20.Qieapskie.EC2. 01-5884000 



Ajn-k7V.IL 

AsanFd-M 

Si 

Trafagirte 


i*,e: 

A*te**as: 





Sentry Awigaoce lp toM buml LtiL • . 

Bemads, j- .■ 

■53U5J 


P.OL Box -1776, HamRton & Bemads. 

- - -nw«s» 


MaagedFtmd. 


Stager & Fri eifian d e r Ldnj Agents.- 
20, Canaan St,- EC4. - 01-2489646. 


■ -SL ^e 


u«r VtSZ 


arfiSt denars Smtk 


Rfldtaod Bank Trt- Cup. (Jersey) Ud. ^ W - FB '^; 

- - - _ 05343£281 37 ree NotTV-Dnoa, Linenbowv. - -v*» 




Gartmorr imL GrtL-i 
Gtanoess Mahon F(L Ifgrs. (Guernsey) 

PO Bex 188, SL Peter* * 

I XU. Fund — " 

Ptiee at Angud 

Hamfare Pacific Fend MgmL UiL 


28-34, Wfl St, Sl Hefted Jersey. 

Mkflaad Drama GBL|Ui8 1031-0113173 


tsnr 


Snrttef Montagu Ldn. Agents 


01-5886464 





Fund! 

Hvnbras Fd. Mgrs. (CO.) lid. 


P.0. Bax 86, G 

Capital (h 


0481-26521 


Mansi, Johnstons (hw. Addin) 
lfi%BopeSt,Clasgoa>,C2. 041-ZZ155Z1 
- t 15| USS2.H |+1 


NAVScpLl5 JJ. USSKLH 1+014J;'- 

StnugboM Nmqemeirt UBM. t. : 
PO.Bov315.SL Heficr, Jersey. 0534?14ffl 

CanmSty Trust — _p43.M 150571 ^-4;— 

Smtavest (Jersey) Ltd. (x) 

Okch Hse, Dm «d_ St Heller, Jar. 0534 2)349 
' ' l-xLTsL. *-' 



rouin. ry. raw. imh.13 I — 

NaL Wes U oi iis le r Jersey Fd. Mgrs. Ltd. 
45 La Matte SL. SL KtHer, Jersey 0534 36241 
HW tooDraeFBnd__|2J 5JS& — | lXTb 


Surinvest Trust Managers Ltd. 

48, AIM Street DougtaL Isle of Mbl 06Z4239M 
__ 008.7. 


detiing _ _ 

fEvcfedes Iriiti dorge on mad orders. 
Henderson Admin. (Guernsey) Ltd. 


7 New St, SL Peter Port; Gaerwqr 0431 2B41/2 
American 0/5 (USc>.pZL0 1273) +6J) — 



TheCotnTmst- fl047. U44.r4.r- 

TSB Unit Trust Managers (C.LJ LM. 


He git SJL 

10a Boufpvard 


lftWtarf SL, SL H Mer. Jersey (Cl). CS34I3W* 


Henderson Baring Group 
801, GkNcester. 11, Pedder. Hoag 
Japan FdSaptlO. 

Bonn F(LSep?ll_l{ US 


•ladashe » na daj dorge. 
HJB-Sanmel It Co. (Guernsey) Ltd. - 
8 LeFetwe St, SL Peter Port Guernsey. Cl. 

Guernsey Tu RfiLO 20WI-M( 3J0 

H» Samuel Invest. MgmL IntnL 

P.0. Box 63, Jersey. 053427381. 

m&Mdm 

Tete 33425. 

SSnS * 33 

N.V. loterbeheer 
P.0. Box 526, Delft, Holland 
Eanerakbdsj-Prkd.l DF58J3 HU6| L71 
IntanafioaM Padfw Inv. MgmL Ltd. 

Pi). Box R237, 56 PHt SL, Sydnqr, AusL 

JaweftnEaiHyTa— M3J5 3J& . 

Jardtae Fleming & Co. Ltd. 


HX.L. International Ltd. 

PJX Box 119, SL Peter Port, Guernsey, CL 

S3 — 

Intt. Fixed InterestirjS/J 'llJ H 

Pacific Basin Fund 

10a Boulevard Royal, Luxenboorg. 

HAV. : 1 U5S18J1 (HUfi — 


TSB G» Fond Manager (CJJj£L^ 

' MWharfSt, St Heller, Jersey (CH.- 053473494 
TSBSU “ - 



7. Heel .sitedMlDfiL/ 

Tokyo Pacific HoMogs ILV. v \ i 
Intiftib ManagAnetd Qd.' H-V, Cwaaor- 
HAV per sham SepL .9. USSB4J& ; 


040126741 




Ptoena International 
PO Box 77, SL Peter Port. Goem. 

^^ Ugd — ' 

IntJ. CunrencyF 

DoHar Fxd-IrtL 

MhongtraFU 

Providence Caprtar CJTe Ass. CC.L) 

PO Box m, St Penr Port, Guernsey 0481 2672W 
‘ “ iBondFd r - - - 

“■Hw™-** 

Quest Food MoginnL (Jersey) Ltd. 

PO Box 194, SL Hefter. Jersey. 0534 27441 

“ '.lnL_ 


Tokyo Padffc'HUK (SaabconQ ILV. 

loflmia Management Co. N.V, ftranao. . ^ . 
HAV per Uxre SepL 8. US*6L75^< 


TyndaB Group r 
P-0. Box 1256 Hanffin 5, Bemota, 2-3360^ 



3J0 



Hong Kong 


Leopold Joseph A Sons (Guernsey) 


Hinri CL, SL Peter Port. Guernsey. 0*81-26648. SSoLtaL^*^””'' 

LJ. Surfing Frod_..|OZ(H 12051 I - OX. - “ 

Ke mp Gee Management, Jersey Ud. 


Ind.Bd. 

tieeson SepL .. . 

RBC f m rnst w e n t M aaag e n United 
PO Box 48L SL Peter Port Gaemsey. 0481-230ZL 

IntL income Fd. (D90B39 1882J J 

Rtabmood Ufe Ass. Ltd. 

4fi, Athoi Stmt, Doogtax, LOJd. 062423914 

IrUiQlt Bood 

StoflngDTOH8d— , 

UKSmfand J . 

RotfascliM Asset Rdanagenent (CL) 

PC Box 58, SL JhH*b CL Guornsey, 048126m 



r2M 

zz i**. Sjitte- 

1^1 

-W. 


UnWe Assurance (Overseas)' LtA: 
f.a Box 138& HMBton 5-3X Bemwdn- ; 
Intend. MagdLFd — 1 USSLWl | 

IMiMwBtaMtihM Wa l t nUi , 

Pmtlarii 16767, D 6000 FraddtatlA. 




3914 


“ Urinmex 


# i s 


UtdL IntnL Mngnat (CL) Ud. t- 

14, Mafcajter Street Sl Hrfter. Jersey ■ 

lUfi. Fund ,w.. ;.|BSBg3 IWJfl --4 


MrSd' 

GlilBond fCX( 


1 Owing Crest SL Hefter, Jersey 
.015 

Keyser UfimaiHi Ltd. 

25, M3P Street, FC2V8JE. 

(SSfcrr:! 

Central Asms.. 

King & Sbaxson Mngrs. 



van Cutaen & Associates Ltd. ; 

42; Essex Street, U«to,WCZ d-3Sji«5 
Preteier. <7*. PdJ 0S$3229e- } — I >r " 

S. ft. Warburg & Co. Ltd. 

30, Grestam Street EC2. (0-600/1555 



BSwIspCKa ear - 




Mh ShL 

& Seat d eatag SepL 22. 

~ -teBotedhgs.—JaB.Z?. 
Rotizsctdfd Asset MgL (Bermuda 
P JO. Box 664, Bl of Bermuda BM, Bemoda 




Nldiiwart Benson Limited 
2Q, Fendudi SL EC3 l 

Bnriiwett 
guenrspy 


mmm- 


Save A Prosper totcmathHUt 

HeBer, Jersey 053479933 


Waitaug Invest MngL Jnr. Ltd. .■&r*'S: s 5 

0534 ^FZj7 lj: 


Wartfey liwestnKBl Senrkes Ui, - 
T 4th Hoar, Hutcteon HouxL ‘Hona-KiM : -1' 


CO-623 8000 


Fd 

RjLGHtFmcL^ 
K.B. InL Bd. Fd. InL. 


K.B.JannFontl__.| 

gs mrC 





World wide Growth 

BSSSLBT 7 
Wns, CoJTBwrtfity Trust 
lOSLGnamebSLItaMtelBM 
Wren Cornmod. 1st 4412 






Bemuda__| ¥SS7J3 | £10 

Larard Bnttm A Co. (Jersey) Ltd. Vi#i - - 

P.O.Box 108, SLHeOer, Jersey, C.L 053*37361 Steroger UTe Group 
LB. Iirt. Capita misiil 1LM 1 010 Eaterpr*» Horae, 4tertenoA. 


OTN 1 - 



i- -NOTfiS.' 

.Oftaed^t, 


g Today's _ 
Wv.oKtilC 


070527733 


Lloyds 8k. (CIJ^UfT Mgrs. 


P.0. Box 195, SL Heflier.Jeney. 

UoydsTa.o^eas__)tt 2 

Next "* 


UoydUnatGi^™, 


n 



■x Offered prise hidtaet .48 
asartfMwgfifc j? 





\) . W \ - L Vv 



, . . Neiet taaopreadisdr. .. ^ 

■ --- ■■ -.'s *- . - 
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ft unit Trust information, service 


AUTHORISED 


CodfcifeteOM Funds 




TRUSTS 


5901 



i^ ^oiSaozsz 

.W&as *- ^ ■“ ErfBn * * 

CmJgnuwot Ubft Tit# Mgk Ltd. ' 

40 BHMflntnry, UMlbD EC4N 860. 01-248 4984 

'■gstedB -rf— “ 

TMSSSi 


>5 4b.4KI — 0 
iOvWn£ 

Crmnt Unit Tit Mngrs. Ltd. (aVg) 

- 4 Metafile Cres,Eifinbt?9(i 3 Mi jff ayn 


Aten Ha rve y * Ran Unit Tit. Mhk. - 
4JL CtroMB. London £C3V 3PB. - (H-6S6314. 

MReOLTM T&2 ?7 j 0|-O4 JZ64 




Unit Trad MagL Ltd. 

Banmapte, Dewm 0271 76324 
2SM 412JO 


,K«nUBwnr Unit Fund Managers 
^Hy^fanwBfMj St. EC2M 1NU. 

Osc. lira. SepL 1Z__(ZZ£S 240 J[ 1 548 

E. F. Winchester Fund Mngt Ltd. 
4ftBtaaR0tey5qn»,WClA2BA 01-6238893 

■ Emm ft Dudley Tst. MngmnL Ltd. 
SBDABnarieSuWl. 01-4933211 

Ennon Dudley Tst. _R2JL . 8831 -1 6-00 

ft - Mir ft Law Un. Tr. M.?. (aHtaXc) 
■pTf - Amentum RiLjIfighW^eontn. 049433377 

' Equity 4 Uw .1881 92.71 -UJ 4J2. 

- Mamavg ment Ltd. 
l£C 4R1AD. 01-2484891 



Scottish ’Equitable Fnd. Mgrs. Ltd,? Charterhouse M*gra GpF 

^ A GSr 5Q - B sr h jRsraj seayF* “ “s&w 
!EEli5!8=i|ni. . S3|;ij| fiSI® — I 4^ | -j r 


Dealing i 
For Sdag see Car, : 


Unn 7tua Managed. 


EKSSSfc 

Magna Managed—. 


Security Selection Ltd. 

Regis H«, King WHHam St-, EC4. 01-6234951. 

59 id U 

Stewart Unit Tst Managers LhUa) 

45, Ourtatt® Sq^ Ednfawgh. 031-6263271 


Chieftain Assurance Funds 
11 New Street, EHIMTP;. 

sassssss- ' 



-±a = ® 


Legal- ft Gnaanf O/rrft Asstr.) Ltd. 

_ — m 

_ fnltiai, 

bis 

Os a Accuni.„ 

Managed Initial 

So. Acoan 

Property Initial 

eunssnw 

CaAIrriL — I 



PravfdMee Capital Ufa 

30 U*trt»Bc Mm 


Co. Ltd. 
01-749 9131 


. — City of Westminster Assurance 

as ».sssfir’“TW« 

+3.91 | Sates CO I lOl M 

|e&&j£= 

5m AHIanee Hse, Horstam. 0403 64141 pgffijR*' 

aefcaB*^^ ttfM) 


Exempt B ay. Intt. — 
Da. Accum. 


AmnL Units 

Deaflng tf*T& Frt. -Weld. 

Sun Affiance Fund MngL Ltd. 




Write* Framnca Co. Ui? 

WiratxdeParit, Enter. 0392-52155 

KM* * 


WWW Life tear. Co. Lid. 
toyri JUhert Hse, Sheet St, WbidHff 68144 



■a —4 - 


Target Tst Mngrs. LiAVdXg) 

ftA 


aadkbMFd. 


i Fund 

Wfe: 



4amef Finlay Unit Trust MngL Ltd. 
10-14, West NUe Street Gtaaow. 041-2041321 
tfc FkriHimeratfl 


Andersen Uoft Tfwl Mmwrs Ud. 

-158L FwctwndiSL,EC3M6AA. 6239231 _ Wc« aq Sept. 

- 69.91 

Awhatbvr IWt Mgnd- Co. ltd. 

isojw t__Tuso 



tfedf^sefft. ~J7. 

«* Frandtagbat Unit MgC. Ud. (a) 

64, London Waft EC2U5NO. 016285181 


3.NoM EC2V7JM, ~ 01-62? £37» 

hc.lte)iMyFW-4i40A 

ArWM SwinShF LW. &XO _ 

37, arm SL, Tdb«^ EC4R 2BY. 02-236 52S1 I*. Srowtt^i 




Manulife Management Ltd. ■ 

St Geoige’s Wfcr, arnmage. 04385£a01 

CrowtD Units— I76J 80.71 1 521 

magement Co. Lid. 

GreshamfiL. EC2V 7AU. 016068099 


Mo Lief Fund Managers Ltd. 

al 

MkBand Bank Grnop 

Unit Trait Managers Ltd? (a) 

House, Slher Street, 

: 3RD' Tel: 0TC73S4Z 



^itei 


Exempt Fbeed IntL^J 

E£mpt*Magd. iirtLE] 

ExeBxn Prw. InH F 

Da. Accum. 

Legal A General Fran- W. Mgn. Ltd. 
11, Qo»en Victoria SL.EC4M 4TP. 01-2489678 

Ufa Amur. Co. of Pennsylvania 

8, New Bd. Chatham, Kent- Medway B12348 

LACOP Units P0A9 11231 — j — 


Tower Ua» Trust MngL Lid. 
39/45 Finsbury Square, EC2A IPX 
{jiMnrg & Orowlli, — 1236 24, 


Sot FirdUnit Fond Jlffl.4 U 

Fwsl cureflty dowl to new 

PerfannUnits -| ..252J. 

Series (21 Prices are h 
Series flj Thee are 


„ Csnmmiil Union Greap 

01-628 2294 ^ Helen-*, j, unJenhaN, EC3. 

yr.An.Sept.13 1 82.' 

Utv 


Trades Union Un» TsL gftansgersl? gash 

100, Wood Street, E.C2. 01-628 8011 Ftated Interest 

TUUISepLl — —1589 62.7*4 .....I 5AL Pmflwt? 


f Confederaton Ufe Insurance Co. 



Nat West 


Friends’ PraW. Trust Mgrvf 
pixtomEnd DnrfciiKL 03065055 


Fonda in Coort* 

PuMc Trustee, KtagsM*. WC2, 

1S&&T-* 1333 


id n»pei mdar 

G.T.‘ Utdt toi w i Uiy 
16. FlmUury Oran. EC2V 7D0. 
&T.Capiltxn» — MU 1 




-Ardnaay Un» Tst' MW. Ud-?J*XO g. ft A. Trust (a) (g) (z) 

31T, High Hotoore,fa^V.7NU„ 01-831^ SRxrMghRoaiL Bn^Mwd. 102771227300 

3&j3tSgBSB%%*m **■'*’•*■**"' - ™ 4 

t DojEraLAot J 

■6t Ana, tat —-- - 




’ Daring Bratban ft Col, Ltd.f MM . 

St LmdertfcnOSL, EC3. _ , (^B82D0 ffifA^LradwfZT 


inoannu — 

SSHE 1 * 

: Treat , 

High Inane Tst-^-l 
income Fond 

Ins. 

ML 

S^fcTsS/ftL 

Gibbs (Antony) UbR TsL Mgs- UtL (a) 
3Fr**BmPUM-fcwi7,EC2 01-5384111 


01-4054300 

aS^lL&oa deaflog 

Minster Fund Managers Ltd. 

01-6288131 Minster Hse, Ante SL, EC4R9BH 1 016S 1050 

JT^ Bsgh» -a=i a 

MLAUnte J722 758j+L4| 4J2 

• Murray Jofaostone U.T. Iffgntf (a) 

16% Hope Street. Gtaigow, 62201^041-221 £ZL 

-MJ Emopeaii——- -J63-2 _ wi I 1 262 

Dealing Day Frtey. 

Mutual Unit Trust Managenf (aKfl) 

15 CoptMH Ave, EC2R 7BU. 01-6064803 

• JfcSS ttgh v £~^4 . HIhlI 9.64 

National Provident inv. Mngn. Ud-V 

48, Gfauchuteli SL, EC3P3HH. - 01-6234200 

MS* “ 

• NPlO^e 


Barbican S^>L 11 
(Accmn. Units} — 

S&ESSi^i 

(Acuon. Units)-. 

aaggssfc 

CwnbertandSepL 

vasmsai 
assKc 

(AccwnrunHs) 

Vawrd. Gmh-Sept. 16jb44 

aafsp w3r 

VanglTsfeeSepLlO 
UUzum. units} . 
WfldunoorSCpLll— 

“■’“.'SSiEs:! 




Provincial Ltfetaannce Ca. LM. 

222 BUnpsgaLe, EC2. ■ OL-SM76533 

:ffif ftr " 


i — cat Fund 

a= 



Prudential Peushms Urntted* 

Itolbom Ban, EC1N 2NH- OM05922a 



Tunbridge Walls, KaoL 
ReLPrep-Bds i 


2983 


089222271 
! — I - 


01-2477699 RattocMd Asset M an age ment . 

SL SvritUu Lane, London EC4. 006264356 


Royal Imonact Group 
Hew Han Place. L hgi pacL 
Royal SMeM FR P91.9 


TjrmfidT Efanagcrs LtiWaXWc) ESSffifiS: 

18, Canynge RobL BrtsW. 0272 32241 53Sq-,(. Fd. Im 


'PIP 

. Snal. Pen. 

n Standard Man. Pen.1, 


..... .EqiiHyPrmion-, 

2.84 Property Pension — I 

Condiffi Insurance Co. Ltd, 

4J2 32. CornhUI, EX JL . 

S^SjSiJ^aFil "id = 

Credit & Commerce Insurance 
120, Regent SL, London W1R5FE- 014397081 
CACMngiLFA il45J> 15401 — 4 — 

JS Crown Life, 

Crown LHe Hse„ Wokrmj GU21 1XW 0486250^. 
T •DW.FdJocm. 

Mus'd Fd.Au 


(Axnat. Units) 

Eietrort 

(Acorn. Unas) 

tnC. Emv 

(More. Units) 

North Amer. Orth. — 

lAcore. Units)— 

Far 


v— -l 

•Prices an SepL 17. Next doHag.OeL 
,«PHees on Aug. JB. 

National WestadmtOff (a) 

161, Cbeopside, EC2V 6EU. 



’P Bfshn psgafePto 

— 


BMmpggM* nwurin aitmfe ^ 

9, BHhopagite.EC?. - - (06888288 . . . . . 

a»a — i za **gv**) 

77 Londm WNLRB2- ^ 






rncm — _ 

a « 47 Property Fd.Acc- 

Property Fd. IrdL. 

Property Fd. I nan.. _ 
R«d InL FtL Acc. 
Fhed lit Fd. Inan. „| 

II6A B MSEd 

lm.TS-Fd.lnlL — 

I nr. TsL Fd. Inatf... 


(Accum. Units) 
‘M,Css)SeSt, 

utocii (Ariel.™ h 
S ooLhtc. 

LaottoaUM Creep , 

Ca^tal Growth— | 

Do. Accum — 

Extra Inc. Growth ._] 
Bo. Aeon. — _ 
RnandaJ Pr'rty. 

Do. Accum. 

High Inc. Pricrtty. 
IntemaMinal 



psr&i 1 ’ 

EWS Coronet Fund JlIOJ 




Crusader Insurance Co. Lid. 

Tower Hse, 38 TrWty So, EC3N4QJ .4882323 
Grth.Prop.SepL2_.l9L6 1075{ — 4 — 

Eagle Star Inwr^Midtud Assur. 

X Uveadneedle St, EC2. 01-588 1212 

Eagto/MM. Units— __|66.4 68.91 -UK 6-75 

'iL r Hants. SPID IPS. Eqioty A Law Life Am. Sec. Ltdf 
3, Keens te, ^ Ser*m M. High Wy«nhe 04943 B 77 


SpGClil 1 

TSB Unit Trusts (y) 


MEL Trait Mangers Ltd* (»Xg) 

MHton Caurt,Dorktng. Surrey, 

' ’ ‘ - - noT 

1 ffi*- 


tb) Do. Accum. 

lb) TSBIncmne— 
(b> Do.Acaan — 
(b)TSB Sottish 
tblDo. Accum— 



Fixed Interest F. 
GUI. Deposit Fd 


Z71 Mixed 



5911 




ttegS fte, WogWttftunSL, EC4. JtUB3*m 59Sresh a mStrea,EgP2CS 01-6064433 

*-'?.Geo '***’ "**“ 


’<535te 

t , K 


^&fSZ 



n t eti h i lkmd -l 

aSSES!M“*a» 

™ SSSSmiiJB S 53 r-J IS 

Nwwicfa Urttoo bisurance Gruop ft) 

BSttSSSBB^maSm 

Pearl Trust Managers Ltd. (aXgHz) 

752. Wgh VWbOrn, WC1V7EB. Oj-4058441 

Part Growth Fd. “ 

Accum Units 


Ulster Saak? (a) 
Waring Sonet, Belfast. 

(S) Ulster Growth — iUA 


«SJ 


2-71 Eqgfty * Law (Managed FumfsMJtd. 
Amersham Hoad, High 

- 0232 3S231 !"?■'£?"■ EtoKr-— 
i roi ind. Pm. Property—. 

■> ^ Ind. Pen. Fixed lnL_ 

tlidt Trust Account & Ujt ISpSlaSi^r 

Regis Hse, Mag William St, EC4R9R- 01-623 4951 Ind. Pen. Balanced _ 

Friars Hsc. Fund (540 SIS( ( 473 JnAftn. Dep. Adsun. 

Wider Growth Fieri , . 

SSffizrJB I 



' High Yield BootT** J94.9 

Managed Bond— _ 
ParsnT Pension*** 

FlentHr PenMn T 

<«*ratr7 BMgSi!: 
Sit?®” 




129.7 


j aitoi M WBtMmn g w 
Biitainm Trasf ' 




H. Non settlement dxte OcL 9. 
: cnds — Prices available on requesL 





GctxrtSan Royal. Ex. Uuft Mgr*. Ltd. 

RgMBodmECSPaDN . BWH8Wa 

(dg)Gtsr«aS7» 0268 33LM -20[ 459 

ItodawBu A dm i ids t raB wi MftXcXz) 

- ■ - 5, ftorfaWb u -^“ 




■ jmwL ft LSares.^ 

.^SeWeA«er tkwt Ibigrft mUI 

r 14ft Sooth Sttoae, Dori*«. _ 



(AcciaCllnlts) , KO-6 . 6521-0^ fcl2 

Pafican Units Adnia. Ltd. faX*) 

5M1 Prioress SL, Manchester. 063-23656^ 
PeUtao Units _4U?-5 mft-UJ 553 

Ptawtori IWt Thiit MngndLf la) 

4ft HartSl,-Henhy oo Thanes 049U?Mh8 

rd IS 


PROPERTY 


Prices at , _ 

Gnm Peoann 

Family Assurance Society 
(See Planned Savinps Gnmpl 

AsslcnnzionZ GENERALI S-P-A. 

117, Fendwdi St, EC3M SOY. 01-488 0733 

Irttt. Managed Bond_0122 URl| ...._| — 
General Portfotto Life Ins. C. LtiLF 
Crosjhreok St, Cheshmt, Herts. WaHhamX31971 
Portfiriio Fd. Act™ J 1702 I ♦LjH — 

PortftjfloFd-InlL 1 . 1592 „ J +OH — ■ 

Portfolio Mon. Act — HJA 49.9} — 

Portfolio Man. IniL— (43.4 47J| — \ — 

Gresham Life Ass. Sue. Ltd. 


Fixed Interest (Cap), 
Do. (Accum) - 


Da. (Accum) _ 
Pacific (Dtp). 
SB.(Hcn)J 


tA -+0L2 — 
1 - 
m = 

+7i — 


Hamfacturen Life Inunmee Co. . 

SL Geode’s Way. Stnenne. 0438561(0. 



ftacttaf Invest Co. UxL (yX«) 

44,Woof«bpiySq.WClA2«A 01^238^ 

OS1»2tzmi ffld» 

Provincial Ufe fire. Co. LW-V 

22ft B H I ‘‘TP" IM . ECft 01-247 6533 

«a=sa ta 

M futMSo .Mngn. U** ftlftK^ 


Abbey life Assurance Co. Ltd. 
^ ft 


1-3 SCPaot^Owrefaiarft EC4. (0-2489111 GlLG^rf 


2 Prmce of Wales Rd, 8'iMiith. 
G.I_C»fa Fired 015.7 


0202767655 




m ' asta ts 


Hoftwn Bars, EC1N 2NH. 
PradentU^ 0S9iT 


<Q-4tS'. 

16915 -ftfl 512 



GutRerlUtangement Co Ud.V 

TM Stack Exchange, ECailHP. (0-6004177 
' — tGm.W._ ' 

thokFund— 
iRecawry— 

ReBactce Unit Mgn. Ltd* 

Redrew Hse., TunOridgs VMSs, Kt 


Setecthi»Fund-MMM 
Ccmttftltfie Fim£_^E 

V^«y F Fd.Sw-.4~9 

Wlxod interest Fd-TJ 
VH&i Income Fd. — -I 
VAmerican Fd — 
Pcnwxi Property MM 
Pension Sdecriw!^ 
Persian MananecLH 
PenaooSecarity^l 
PerKlon Equity FdJ 

Prices at Septenflsd 


244.1 

Ik Vatattai sarmaftr 




G.L. jntt. Fund 

G.L Ppty. Fun d . 

Growth & See. Ufe Ass. Sue. Urf* 

Weir Bank BrajwxvThanies, Berts. .062834284. 
FlekMe Finance 
Landbaidc Secs. — 

LandbankScs. Acc. 

G. AS. Super Fd._ 

Guardian Royal Exchange 
Royal Exchange, EC-3. 01-2237101 

Emrr^tei Aomnct 
Praof^Scnag.^.pdg.Z .. 250 5T 

Managed Initial 


Fixed Im. Initial. 
Do. Accum. 



Albany Ufe' Assurance Co. Ltd. 
31, OiS Burfiogtnn a, WJ_ 


12 . 

1«S SS5.-S5T55 
Hi ScnmeL Unit TsL Mgn.t ft) 

458eed«St,EC2P2tX 
-Brttsh — 


01-6238011 


Tta BfflWi Ufe own tHf ft) 

^^WMKta. 089222271 



SMgtay GT 

'Kariands Hst, Haywards Sx.^0444^58344 





l in a tiM ri InteRtoHn Ltd,¥ 

ffiSSSEBSM*' 


1243 


Key Fund Mangers lid. (aXn) 

25,mfcSL,EC2y8dC- 


fflrfiO6707Q 



' ; 'Canada Ufe Uait TTst, Haps. Ud.¥.„ 
-:‘ f - - 26 MlghSt, MtecxSw, Herts. .- . P. Bar 51122 

' i $£££*** 

Do. Inc. J 

Capri (Jwues) MngL LWf 

- ■ 1M, Old Breed St, Eca<l 



a^sa-tut :S40 

KMnmrt Gcmm Unit MamajwV 

20,FtKhurcbSt,a» ■ (0-6238000 




RMgtfWd M a nagemtat Ltd. 

1 FtastwrySg, EC2A IPO 

ISSSdfcoTr:^ 

RgttacbH Asset Management (g) ft) 

72B0, Grtetase Bd, Aytebury. . 02965941 

Kaaat ‘ 

HxiSntLra.dRCJ- 

EBSgfit 

Rowan Untt.Tntst MngL Ud.v (a) 
Ct^f6»£rH5e., Flnstxjry So, EC2. - 01-6061066 

'ntthd 

Hi* Y1*M Se5.^K05^ 63-7 

(Accum. U 
MerflnS 
(Accum. 

Royal TsL Can. Fd. Mgn. Ltd. 

LCaimoSL, London EC4M6LD 01-236 6044 

Prices on SepL 15. Next dg. <fey SepL 30 

Sstont Fund Management liqiRed 
66. Cmre Street, EC4N6AE OL-236142S 
HMCOCaRFiredt— I 
ilMCPySw Fwjdt;| 

Save ft Prosper Groups 
4, Great SL Rdens. toWon EC3P SEP 



G’tt.6... ... 

TmLMnJbiFdAtt. 

Prop. Pen-Arc. ; — 

M*ple lm.PeaAce. 

AMEV LHe Assurance Ltd* 
2-6. Prince of Wales ftt, STOxwBl, 
AMEV Me 
AM? 


International Initial 
Do. Acctxn. ....... — 

02-4375962 ptwtty Imtto — 

J)o. Accum. — 

Deposit Initial 

Do. Aeons. 

GRE PenstaK Ihng 
Pens. Managed Initial- 
Pens. Managed Acc.- 
Pens. Equity Initial 
Pens. Equity Aul__ 
Pens.Fxd. Ira. Irttlal 
■ Pew. Fixed InL Ace- 

Pens. Iran Initial 

Pens. Int'I.Acc. 

Phs. Proo. Initial — I 

Pens. Prop. Act , 

Pens. Depos. Initial 
Pets- Oepos- Aoc 


0202762122 



NEL Pmsfons Ltd. 
MBton Dx»t. DorUnaSorrey. 

NetexEo.r 

NetaP 


59U 





Hambro Life Assurance United? 

7 Old Park Lane, London, W1 
Fixed InL Den. — 


Capital Fund 

Barclays LHe Amur. Co. Lift. - 

^2 Romford Rd, E7. „„_0M545544 

Pro- Eg. 

Pen. B.E Atx- 
Pen. DA. F, Cap. 
Pra.DAF.Aoc. 


L ft trurit Trust 

TbeStoekEretaw, BgN 1H 


%tdulta>5E37.7''. iSlteStoRpiSli ■ 3 SJ.^1. 3 ® 

l*L? Cflift)_ : Legal ft Geoeral (Unit Tit MnffiL) W 

li» : .23365 5Rayfri?i Rd. Breatmd «277 21^ 
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Minister 
for high 
technology 
suggested 


By John Elliott, Industrial Editor 


A MAJOR reorganisation of 
Ministerial responsibilities for 
telecommunications and other 
associated forms of high . tech- 
nology is to be recommended in 
a Cabinet Office report to be 
published later this month. 

The report will suggest that 
the Government’s various 
interests in all forms of 
advanced communications, in- 
cluding satellites, should be 
grouped together under one 
Minister instead of bei ng s pread 
around about six Departments. 

This could include restructur- 
ing the responsibilities for 
broadcasting exercised by the 
Home Office which might lose 
its control of airwave frequency 
allocations, including citizens 
band radio and car telephone 
systems. 

Also involved would be 
responsibilities of the Depart- 
ments of Industry, Defence, 
Education and Science, and 
Transport in the area of what 
is known as “ information tech- 
nology.” 

The report has been written 
by the Cabinet Office’s Advisory 
Council for Applied Research 
and Development at a time 
when the Government is about 
to prepare a co-ordinated 
approach to its various informa- 
tion technology activities, rang- 
ing from the Post Office to space 
satellites. 

The report draws an experi- 
ence of a co-ordinated policy 
operated in France and has been 
sent to the Prime Minister, who 
is thought to favour the re- 
organisation it proposes. But it 
is not clear whether this would 
involve grouping all the 
activities in one Government 
Department or appointing a 
Minister to co-ordinate the work. 

The Department of Industry 
has already started reorganis- 
ing its own activities and would 
consider itself to be a logical 
centre for any Government 
initiative. 

It is changing its top civil 
servants’ responsibilities so that 
its own information technology 
operations, including British 
Telecom anR sponsorship of the 
electronics and telecommunica- 
tions industries, are brought to- 
gether in one division. 

At a time when Sir Keith 
Joseph, Industry Secretary, is 
known to be keen to reduce 
the scope and influence of his 
Department so that it can 
eventually he merged with the 
Department of Trade, this is 
the only section facing the 
prospect of expansion. 

An alternative suggestion 
being canvassed within the 
Labour Party is for. a separate 
Ministry of Communications ta 
be set up. This might also 
become responsible for the 
British Broadcasting Corpora- 
tion and the Independent 
Broadcasting Authority. 


Thatcher demands tough 
line oh excess 



BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


WHI TEHALL Ministries, local 
authorities and nationalised 
industries have come under 
growing pressure in the past 
fortnight from the Prime 
Minister and the Treasury to 
eliminate excess spending and 
borrowing in the current finan- 
cial year 

There have been a number of 
reports from within. Whitehall 
that the Prime Minister has 
personally intervened- to insist 
on a strong line following 
recent figures showing that 
monetary growth, public spend- 
ing and borrowing have -all been 
well above planned levels so far 
in this financial year. - 

Mrs. Thatcher and her senior 
economic Ministers apparently 
feel that all these items need to 
be brought back on track if the 
credibility, of the medium-term 
financial strategy is to foe 
restored. 

There have, however, been no 
emergency meetings, merely the 
usual end of holidays Cabinet 
committees. 

Spending - ministers have 
nonetheless been left in no 
doubt that action will foe taken 
if a significant overshoot on 
borrowing is indicated by the 
revised Treasury forecasts 
towards the end of next month. 
Economic Ministers still hope 


that any overshoot in borrowing 
will foe small and that further 
action will not foe necessary. 

This confidence was reflected 
in last week’s Treasury moves 
to reassure the -City about the 
monetary outlook for the rest of 
1980-81. 

The tough line is being 
reflected in current negotiations 
with local authorities, about 
which Whitehall officials are 
increasingly hopeful. Nation- 
alised industries are also being 
told informally that cash limits 
will not be relaxed despite the 
financial pressures caused by 
falling demand and the reces- 
sion. 

In Whitehall Ministry of 
Defence officials are consider- 
ing whether further action may 
be necessary, including an 
extension of the current 
moratorium on new contracts, 
to keep the department’s spend- 
ing within the revised cash 
limits for 1980-81. 

- The discussions have dove- 
tailed with the usual early 
autumn review of the public 
spending plans for 198 1-82 and 
later, years. . There is broad 
agreement on a cut of just over 
1 per - cent in the volume of 
spending next year as proposed 
last March, though the details 
have yet to be settled. 


More attention is being paid to 
ensuring that public sector costs, 
which have risen sharply in the 
last two years, are contained. 
This is- being reflected .in 
Treasury proposals for low pub- 
lic sector pay rises in 198041. 

The Prime Minister’s active 
intervention largely reflects her 
annoyance about the monetary 
and borrowing -figures 
announced in the last month. 
After returning from her holi- 
day in Switzerland, where she 
met Swiss bankers and econo- 
mists, Mrs. Thatcher- is believed 
to have closely questioned her 
economic advisers and is. known 
personally to have expressed 
her irritation to at least one 
clearing bank chairman. - 

The main result lias been a 
determination not only to stick 
to present monetary policies 
but also a degree of caution in: 
face of calls from industiy for 
early large cuts in Minimum 
Lending Rate. The official pre- 
ference is still to wait at least 
until the September monetary 
figures are available early next 
month. 

The other outcome has been 
a renewed Ministerial interest 
in the debate about short-term 
moneary control on which a 
decision is likely to be taken 
in the second half of October. 


East-West arms talks planned 


BY GILES MERRITT IN BRUSSELS 


A NEW. round of East-West 
arms . limitation talks could 
begin next month. This would 
end the freeze on all arms con- 
trol negotiations between 
Washington and Moscow since 
the invasion of Afghanistan. 

At the end of two days of 
NATO talks in Brussels. October 
15 last night emerged as the 
date proposed for new talks. 

Mr. Edmund Mustde, the U.S. 
Secretary of State, is expected 
to put forward this date for the 
start of talks on Theatre 
Nuclear Forces (TNF) when he 
meets Mr. Andrei Gromyko, the 
Soviet Foreign Minister, at the 


United Nations in New York 
bn September 25. 

According to diplomats in 
Brussels, the Soviet Union has 
tentatively confirmed that 
October 15 should be suitable. 

The U.S. has discussed the 
date- with high-level officials of 
other NATO countries at this 
week’s meeting of the alliance’s 
Special Consultative Group 
(SCG). which was set up last 
December for consultation 
within NATO on aims control 
issues. 

This is specifically concerned 
with the U.S. offer -to open 
negotiations with the USSR 
which was made at the time of 


the NATO derision last Decem- 
ber to deploy a new generation 
of- U.S.-made Pershing II end 
Cruise missiles in Europe as 
part of the 'Theatre Nuclear 
Forces modernisation pro- 
gramme. 

Informal indications by 
Moscow that it is prepared to 
take part in the new round of 
talks are being viewed inside 
NATO as a perceptible soften- 
ing in the Soviet Union’s 
position. 

Until now the USSR has 
insisted that it would not nego- 
tiate until the NATO alliance 
suspended its decision to intro- 
duce the new missiles. 


Fork-lift 
company 
seeks deal 
in Japan 


By Hazel Duffy, 
industrial Correspondent 


Midland Bank Continued from Page 


of China to finance UK exports 
to the country. Last year, 
Britain sold, goods worth £213m 
to China and imported £I38m 
worth. . 

Midland also signed a five 
year $100m Eurocurrency loan 
with the Bank 1 of China in 
March 1979, while its Midland 
and International Banks 


(MAIBL) associate arranged a 
$175m loan for the country 
around the same time. • 

Mr. David Markham, who will 
become Midland’s Peking repre- 
sentative next month, said most 
of the office’s activities would 
concern the development of 
British exports and their 
finance. 

But there would also be 
emphasis on joint ventures 


between British and Chinese 
enterprises, following China’s 
decision at the recent National 
People's Congress to set the 
relevant taxes at - a level 
designed to encourage their 
establishment. . L . 

Mr. . Markham, who was th.e 
bank’s representative in Tehran, 
said Midland would decide later 
if it wanted to open offices in 
other cities in China. 


Petrol price discount for retailers 


BY RAY DAFTEft, ENERGY EDITOR 


THE PETROL price war entered 
a new phase yesterday with 
Shell and Esso, two of the UK 
market leaders, giving a dis- 
count of up to 2p a gallon to 
selected retailers. 

The move, expected to be fol- 
lowed by other big oil groups, is 
designed to bolster the profit 
margins of retailers in particu- 
larly competitive areas. In these 
regions petrol prices have fallen 
by several pence a gallon in the 
last two months, squeezing 
dealer margins. 

However, at least some of the 
thousands of retailers which are 
to be helped are likely to pass 
on a proportion of the discount 
through lower pump prices, 
either as a defensive measure 
against price-cutting by inde- 
pendent retailers, or in an 
attempt to increase their market 
shares. 

The “temporary support? as 
it is' being called, follows the 
“ temporary sales allowance ” 
.price cuts introduced last month 
by the big petrol distributors. 
Petrol prices dropped by 2p a 
gallon as a result of a 1.73p a 
gallon cut in wholesale tariffs. 


The oil companies said they 
would review that temporary 
concession this month or next 

The average -price of four star 
petrol has now fallen to about 
£1.29-£l.3l a gallon, against 
£1.34-£l.35 a gallon in July. 
The range of prices has widened 
considerably, reflecting the 
degree of competition in par- 
ticular areas. For example, oil 
companies report that a garage 
in the Wirral is selling petrol 
for about £1.20 a gallon while a 
petrol station in Devon is said 
to be charging nearer £1.50. 

Much of the keenest pricing 
competition is to be found in 
the North West, the North East 
and the Midlands, where 
motorists are benefiting from 
relatively cheap spot market 
cargoes passing through inde- 
pendent traders. It is in these 
areas in particular that the new 
discounts are being given. 

Esso, which has 5,000 outlets 
and a fifth of the UK petrol 
market, said the intention was 
to help dealers in particularly 
competitive areas which, found 
their margins under pressure. 

“It is meant to ease the 


retailers' problems; it is not 
designed to be passed on to con- 
sumers," the company said. The 
discounts were being provided 
to all Esso retailers in desig- 
nated areas, mainly conurba- 
tions. 

Shell, which also has a 20 per 
cent market share, said it had 
been supporting more than 500 
self-service sites with special 
rebates. The company would 
now discount the.price of petrol 
delivered from selected ter- 
minals. This scheme would 
cover more petrol stations and 
be simpler to operate. Shell 
added. 

British Petroleum, third in 
the marketplace, said iL was 
considering pricing action. 
Mobil, another important petrol 
supplier, commented; “We are 
taking a close interest in the 
situation although we have oo 
immediate plans for following 
Esso.’’ 

Texaco, with 2,112 outlets, 
said it was already giving sup- 
port to a number of retailers 
and it expected to extend this 
practice shortly. 

Behind the pricing battle is 


the struggle of oil companies 
for market shares in one of the 
very few growth sectors in the 
oil products market. In spite 
of the high prices — four-star 
petrol cost 80p a gallon at the 
beginning of last year — sales 
are expected to increase by 
3 per cent this year. According 
to latest industry estimates, 
petrol sales in July were 4.3 per 
cent up on a year before. 

• Lynton McLain writes: The 
volume of motor traffic on 
Britain’s roads rose by 2J per 
cent in the second quarter of 
this year compared with April - 
June, 1979, despite last year’s 
rise in fuel prices. 

Provisional figures from the 
Transport Department yester- 
day show that motorway traffic 
rose even faster, with a 4 per 
cent rise on the same period 
last year. 

However, the effects of the 
recession show up in the figures 
for light van traffic, up by only 
J t per cenL and in heavy goods 
traffic, down by 4* per cent over 
the period. 

State role urged in 
microelectronics. Page 8 


COVENTRY CLIMAX, the 
fork-lift truck subsidiary of 
BL- is having talks this week 
in Japan with the NYK com- 
pany- about possible areas of 
co-operation, litis would be 
the second time . BL has 
turned- to -Ja pan in an attempt 
to hold .on to falling markets— 
the first being- the agreement 
with Honda on the develop- 
ment pf the Bounty car. 

Mr. David Abell, managing 
director- of- Leyland Vehicles, 
to whom Coventry Climax 
reports. . has * given full 
approval for the current 
session of talks. They follow 
a visit earlier this "year to 
Coventry Climax by a group 
of Japanese lift truck manu- 
facturers, including NYK. 

Discussions include the pos- 
sibility that Cov entry Qtixnax 
should add NYK tracks to its 
range both in the- UK and also 
In third markets. Some form 
of joint venture, whereby the 
Japanese would invest in the 
UK. also is believed to’ he a 
possibility. 

Although Coventry Climax 
has undertaken a substantial 
investment programme over 
the past’ four years, its produc- 
tion facilities in the Coventry 
area stiir need considerable 
mo dern isation. 

NYK (Nippon Yostiki) is a 
small company which has 
trading links with Mitsubishi, 
but has made few inroads Into 
the UK market It specialises 
in electric, . counterbalanced 
and reach tracks of up to 
5,000 lbs capacity. The com-, 
pany used to manufacture 
under licence ' from Lansing 
BagnaH, font the agreement 
has now. expired. 

A co-operation deal with 
Japan would be sure to arouse 
criticism in the UK industry. 
The traditional strength of 
British companies like 
Lansing Bagnal! and Coventry 
Climax in their home market 
is being undermined by 
sharply rising imports over 
the past couple of years. 

, Industry estimates put the 
level of Import penertation at 
well over 40 per cent in the 
correct year, compared to less 
than 30 per cent two years 
ago. 

Although Japanese imports 
are below those from West 
Germany and Sweden, the 
leading companies — Komatsn, 
Toyota, Mitsubishi and Datsnn 
— are expanding their sales 
rapidly. 

But Mr. Patrick Lister, 
managing director at Coventry 
Climax, says: “We have to 
take a long term view on how 
we can protect onr position in 
the UK market” 

Coventry Climax made only 
a small profit last year, after 
production was disrupted by 
interna] and external strikes. 
A decline in the overall 
market and the strength of 
Imports this year have led to 
the company majklng generous 
offers to attract customers. 

It has made 10-15 per cent 
of its 2,800 employees re- 
dundant this year, and is 
almost certainly making a 
loss. 

BL on short-time. Page 8 


Weather 




UK TODAY 
periods and 


showers, 


Sunny 
some heavy. 

All England (except N.W.). 
Channel Isles and Wales: Sunny 
periods, scattered showers. Max. 
19C (66F). 

N.W. England, S. and Central 
Scotland, N. Ireland, Isle of 
Man: Sunny intervals, heavier 
showers and possible thunder. 
Max. ISC (64F).. 

Best of Scotland: Cloudy, 
some prolonged rain. Max. 15C 
(59F). . . 

Outlook: Unsettled. Rather 
cool in North. 


WORLDWIDE 


OPEC seeks index system agreement 


BY RICHARD JOHNS AND MARTIN DICKSON IN VIENNA- 


DESPERATE ATTEMPTS to 
reach unanimous agreement on 
a price-indexing system were 
being made last night by the 
Organisation of Petroleum 
Exporting Countries. 

Iran and Libya were still 
refusing to accept recommenda- 
tions contained in a report on 
long-term strategy drawn by the 
Ministerial committee chaired 
by Sheikh Ahmed Zaki Yamani, 
Saudi Arabian Oil Minister. 

There were indications that 
Algeria, the other recalcitrant’ 
might agree with proposals for a 
mechanism under which prices 
would rise automatically, in line 
with inflation of Western 
exports, currency fluctuations 
and the growth of industrial 
countries. 


The three members have 
pressed for a system guarantee- 
ing higher oil prices than those 
envisaged in the. draft of the 
report finalised . by Sheikh 
Yamani last week. 

Failure to agree could wreck 
the hope for agreement of .the 
majority of members, particu- 
larly Iraq and Saudi Arabia, 
before the OPEC 20th anniver- 
sary summit, scheduled to take 
place in Baghdad early in Nov- 
ember. 

The normally optimistic Sr. 
Humberto Calderon Berti, 
■Venezuelan Energy Minister, 
warned that President Luis 
Herrera Cam pins would not 
attend *• unless there are con- 
crete decisions to be made 
there.” 


He said: - The summit should 
not consist merely of solemn 
declarations which did not con- 
tain any substance.” 

Iran has already asserted that 
it will not attend. Its refusal 
has nothing to do with OPEC 
policies, and arises from its 
bitter hostility to Iraq, host of 
the summit. 

The Tri-Min Isterial Confer- 
ence — grouping Finance. 
Foreign 'and Oil Ministers— 
must first approve some 
formula for indexation, if the 
strategy report is to be adopted. 

At a full plenary session 
started last night, senior officials 
and experts had failed to devise 
a formula on indexation satis- 
fying Iran and Libya. 

The strategy report is in- 


tended to provide guidelines for 
a resumption of the north-south 
dialogue, in which oil producers 
would attempt to secure a bet- 
ter deal for other developing 
countries. 

Dr. Mana Said al Otaiba, 
United Arab Emirates. Minister 
of Petroleum, said that- broad 
consensus had been reached on 
a dual approach. 

First, there should be a com- 
prehensive discussion embrac- 
ing all the world's economic 
problems under United Nations 
auspices. 

. Second, the oil producers 
should have separate, more 
specialised negotiations, with 
representatives of industrialised 
countries in a framework yet 
to be decided. 



V*day 

iruddav 



•c 

»F 


Aiaccia S 

21 

75 

Lisbon 

AlgiBrs S 

11 

81 

Locarno 

Amsdrn. F 

.20 

68 

London 

Athens S 

27 

81 

Luxmbg. 

Bahrain S 

.3* 

33 

Lu<or 

Barclna. S 

26 

79 

Madrid 

Bairui F 

28 

82 

Matorca 

Belgrd. S 

19 

66 

Malaga 

Berlin 5 

17 

63 

Malta 

Borriu S 

27 

81 

M'chstr. 

Bmahrn F 

17 

63 

Molbno. 

Blackp'l R 

16 

61 

Milan 

Bordv S 

27 

81 

Mntroal. 

Boulgn. F 

20 

68 

Moscow 

Bristol C 

IB 

6< 

Munich 

Brussels S 

:o 

68 

Nairobi 

Budpst. F 

18 

6* 

Nagles 

Cairo S 

31 

88 

Nwcstf. 

Cash hmo33 e 

0 

N. York 

Cssbea F 

33 

91 

Nica 

Caoe T. S 

17 

S3 

Nicosia 

Cologne S 

20 

68 

□potto 

Cpnhgn. S 

16 

61 

Oslo 

Corfu S 

28 

82 

Paiia 

Dublin S 

18 

64 

Porih 

Dbrvnk. S 

77 

81 

Prague 

Ednbgh. R 

16 

61 

Reykivk, 

Faro S 

27 

81 

Rhodes 

Florence S 

.27 

81 

Romo 

Frankrt S 

20 

88 

Salzbrti. 

Funchal F 

25 

77 

Sinpapr. 

Geneva S 

19 

66 

Stckhm. 

GibrJir, F 

27 

81 

Srraabg. 

Glasgow C 

15 

59 

Sydney 

G'rnsov C 

17 

63 

Tnnplor 

Helsinki C 

13 

55 

Tel Awiw 

H. Kong C 

29 

84 

Tenerife 

Innsbrl. S 

22 

72 

Tokvo 

lnvrnss C 

15 

59 

Tunis 

1.0 Man C 

id 

57 

Valencia 

Istanbul* C 

21 

70 

Venice 

Jersey F 

18 

6* 

Vienna 

Jo' burg C 

21 

70 

Warsaw 

L Pirns. S 

27- 

81 

Zurich 

C — Cloudy. 

F— Fair. 

R— Ram. 


Y’doy 
midday 
•C «F 


31 





For full details on land. Ouiidi 
and grants available, phone 

Skeimersdafe ( 0635 ) 2 ^ 








Jts.-f 


That UK - company profit- tfafir-uptuen -a Vi- 
ability has been bn a sharply . fcU TiifrtriQJfc tSfc'OTceptroir- 

downward trend is part of the • ^ isjta^.ammjg ' bnikeii^- 

received wisdom of ‘ economists - ' • .... — * * • 

and' financial analysts. And 
there is no douht that at pr-eseSHtr. ' 
companies are going through a 
very nasty time; some early ‘ 
estimates of profits daring the 
dismal second quarter are due 
to be released by the Central 
Statistical- Office next-, week. 

But. a new look at -the whole 
subject of corporate returns is 
called ior in the light of the 
annual 'national . income and ex- 
penditure Blye Book, in which 
the CSO again revises its pre- 
vious profits estimates sharply 
higher. . : 7:, ; - 

To take an example, gross 
trading profits of industrial’ and 
commercial .companies net of 
stock appreciation in 1978 

appeared aa £16.4bu in last _ . .. , .. 

year’s Blue Book. Last spring Quoted yd^erdijy. .^,!17i: r per t . £g£m. 
the CSO announced that because ce “L and the Juscdufi? hct^es ^The group.; now 



UlSaifgOT 


, eentijr' has 2bbb&‘~% 

■ ' ; And the'imprbycifceatimV 

- to • have * at ieasras .mauchiriH 
•' with its. own^.organisatio^f 
with' changed ;-m ; twf « mb 
; pJac^-genefcally. . . W3Hs TJa^i 

t some jjick , .■ujMJtfc 'marine, 
•.-aviafloh 'busure^-' but thf- 
•'* Sttle- evidence yefc.oF ady -i 
'rtnental ' '.improyenfenf -.in {« 
surance * v • •' 

iAI *.l 

j>‘cdo3£jtd . v 

* -impressive^ . -.'considering 
r currency tranKa&on-.differ 
knocked, .the -figures^- hj^o 
*;• Sim. Investment.' 

.'.-a. big. part in that _ 
..'.associates*'. :ihatu(fing 
Grenfell .'have- also' helpecf- 
profits oeiriyja • tfiirg' 


gross; 


-■'■4 &“■ 


M1 jyl 


r 1 


Uie tou auuuunceu wai. uerauae - ce ?L and the dtacoufit; hoilSpS'- .,***» o*--f ^ — ;■ IJ 

the Inland Revenue had failed seemed confidenf ; tfiat they 'deot tfiat- tts eXp^nse^Tatio fs 

would be -aWe to r attract call to inlprove -steadOy^ over 


to allow properly for the impact 
of stock appreciation relief in 
the years since 1975 there had 
been .'substantial upward 
revisions. The 1978 figure was 
put up to £18.4bn. Now there 



bT'TI 


The' Bank' tit . England^ wH:.iyhar v ttKdd .iiwt'XlZS 
m.T un 10 1 in um « U w iubib presumably .be- toavoid' -• perhaps £l&5tnj>re^ax. fowl , 

has been still another rethink, letting tfae overnight interbank .c^e.-.lhecdi^ 

£19«bn A similar adjustment encourage coiporate. treasuxers. amLbe xpugWy ttyiM jtvere^ 

- to draw un their overdrafts tn -prospecti ve 
lend on in the money market, and fully taxed pfe of unaer^rl 
This would inflate the Septem- 
ber money figures, which the 
Government will be relying on 
to provide a good excuse for 

a. cut' in interest- Tates. • -V — . _. 

nanv spetor wmen was nrsc Apart from ^ the reWni 'bf ! a pass' up the- tbanchsof a-.spot 
Sven worrying £4.7bn foT few “ore bllfcrtp- the- banking of innovative financmg~-witn<»s bi.i 

1979 but has m!w retrospcc- system ^anecdotal entencejug- - its'rightif issue- at £ar last year, 


has been made to the 1979 esti 
mate first given as £X9.8bn; this 
has been increased by a tenth to 
£21-Sbn. Corresponding changes 
have been made to the figures 
for the financial deficit of the 
industrial and commercial com- 
pany sector, which was first 


justifies yesterday’s shife' pfleS 
increase,.: : - f ' • 


Hanson 

. Hanson Trust is- not ong' tb 


lively shrunk to a much more gests-for whatJt 

manageable £3 4bn. ' ■ - - - that -..private / sector credit tion of Industries.'-- Now-Jt- is Tr-. .. 

mvTiL, ic nn nhvinne demand this month, may ' have cominr mft -with '« ^25hi con. ■ 


There is now po obvious 
downtrend .in the share of 
gross domestic product repre- 
sented by industrial and com- 
mercial company profits over 
the past decade. It remains 
true, however, that recent 
figures for the sector .have been 
boosted by North Sea oil and 
gas profits which are estimated 
at some £4.7bn for 1979 (more 
than a fifth of the total). Non- 
oil profits are being squeezed. 
Even so, on a share of GDP. 
basis non-oil profitability is no 
worse than in the mid-1970s. 
Maybe the 1980 estimates will 
tell a f-ar worse story — hut it 
will be just as well to let the 
statisticians chew them over for 
few years before jumping to 
any conclusions. 


— — ..... . - . _ coming; out . 

been relatively ^ubaued.' But vertifole bond, jVhiClfc. looks: -to 

. ... “ be-: the first ; aidyd - inwards .;<£* 

gathering • its ';vstrength • Sor " 
another . US, takeover. .Hanson!; ISfifiten 
hax been ratber .quiets on thfc_ . - . 
front'sihce tfoeafoortive;, attempt 
on - Baiter .Oil: last autumn: . ■ 

S25m is not afarge’Sum- jffrthe > 
conterr of V2' group ,-Capitalised- ’ 


those- with long 'memories may 
renfember that last . September^ 
bank lending figure tfjas also' 
deceptively low; before - the 
flood-gates burst in banking m 
October. • / *■- *• . 


Money markets 


Write Faber ... > -- at .£l90Ui ;(so : tb^’exentuat • . 

The news that Willis Faber's veraidh 'v^Ti not .caii^ mirchrJ- • 
half-time profits have ’risen - IS dihitfon>- bat -ItT -would, provide A 
per cent from: flO.lto to £lL9m a useful pJatformyfto^ft ^efri.cb -^«r fhrgf 
pre-tax brought ^ome red faces lo launch ftib^-.: Debf less cash m . 
and sharply rising share prices ^ i’Baiuoir Judairce 

to the Insurance broking sector. jfliect'Mni^|22ja^ :: : 
of the stock 'market yesterday, v. i&nsoi i ha5- ^ea»ftiJKur» : - ; r ;: 

Last week, Sedgwick kicked ofE . fqr r the -nlhe -mon^is^tp Jtin>y . '- 
the interim reporting, seasoh. whieb ^bow . a^-t^ • 

with profits nearly - down a profit of £ldBrii pretax -aga^u^ 
tenth; • The strength of sterling -Same l - rata W n 

and the highly competitiv^ state growth' '4 il. : the .ffirst 1 y 

of the- - world’s ' insurance LinduStries is apparently ' 


Money maricet dealers- are 
clearly expecting that today’s 
monthly bank make-up day will 
produce a repeat of last 
month’s reserve asset squeeze, 
if not on quite the same scale. 
Today’s overnight money was 





In the event, its shares rose jL77p; nearly-50 per cent afopfve 
15p to 248p while' the' -sector the ywar’s'Hw; .'Hanson shaStf . 
rose by over 4 per cent on' iac dull ^ yield r a- hSktoric fi^.percept; 
day for. share prices generally. .-. about.' 3 potuts" less thari; the; '' 
Howevery ft; seems likely, that likely ytekTon the -conteEtsble. 
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